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A CUt in Japan's nfflrlal 'discount fcflwl fcn »'* - 

dispel deep gloom on the. Tokyo stock market; ; / 

where the Nikkei average plunged by 764.1G to , ’ 
18,581.79. The governor of . the Rank of Japan,' 
Yasushi Mieno, left no douhtthat the official '■' 
discount rate, y^terday lowered by% ofaperceni- 
age point to 3% per ceht^had hit bottom, at least.. 
for the time being. Page ie - — 

Argentina excluded from off march: 

The Falkland Wanda government is inviting 
tenders for seismic studies in disputed territorial \. 
waters in the South Atlantic,effectively excluding 
Argentina, which had been pressing for joint* 
participation, from theirrifial search for oiL Page 16 
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Hardline Chinesepre- . 

. miet Li Peng (left) 
is losingthe power - ' . 
strode with Communist 
party reformers. His ' • 
dedsion to hold the 
cou n t r y’s growth rate 
to 6 per cent this year 
has received nnprece- 
dented criticism from 
the National People’s ■ 
Congress. Page 4 . v ■ 

Hopes of recovery rises Hopes that die 
US is moving out of recessim were lifted by the 
second sharp monthly inermue in the purchasing 
managers’ index. Page8 _ 

Oamt— o plh p le on German companies are 
expecting the domestic economy to. improve next 
year after stagnation or downturn this year. ■ 

Page 2 

Pour Palestinians shot: Israeli paramilitary 
police shot dead four P alestinians in the Rafah ;• 
refugee camp in the occupied Gaza Strip after " 
a clash with wanted Palestinian activists. ' 

Arab Learie warns on sanctions:' .The' 

Arab League warned of dangerous consequences 
from the United Nations’ imposition of sanctions 
against Libya, but reaction among; mbst Arab 
states was relatively restrained. Page 4 .- 

Construction woric grows: Overseas orders 
won by South Korean construction companies 
more than doubled during the first three months 
of this year, compared with the corresponding 
period last year, as Asian countries tobk advantage 
of their growing economic strength.~Page-5 

Airport costs rise: The estimated cost of 

Hong Kong’s new airport has risen by 13.S per 
cent in real terms in less than a year. The airport . 
will now cost an estimated HKglI2^m (US814^bn)^' 
at March 1891 prices. Page 5. ■ • 

Norwegian banking: [ Norway’s minority 
Labour government plans to establish its controver¬ 
sial state-owned Norges Postbank before the end 
of the year. It is seen by some as a thxeat to the 
country’s ailing banking sector. Page 20 

Hong Kong move hadteefe Hong Kong’s - 
corporate watchdog, the Securities & Futures 
Commission, Intervened to stop Joseph Lav’s - 
Evergo International from taking private its associ¬ 
ate, Chinese Kstates. Page 20 • 

Ukraine deadlock: A meeting between Nato 
and its former Warsaw Pact adversaries failed 
to break the deadlock between Ukr ain e a nd Russia 
over the positioning of nuclear weapons. Page 2 

BMW, German carmaker, saw sales rise 30 per - 
cent in the first quarter, but it warned that it 
would not maintain the pace. It said Germany 
was becoming less attractive as a production 
location because of high costs and over-regulation. 
Page 17 

Harrisons & Crosftelcf, chemicals, building 
supplies and feedstock conglomerate, is paying 
£67m in for BOCM-Silcock, Unilever’s animal 

feeds business. The move wifi. giveH&C market 
leadership and economies of scale. Page IS; 

Details, Page 24; Lex, Page 16 

Olympia & York, cash-strapped Canadian 
property developer, is expected to raise several 
hundred million dollars over the next few days 
via GW Utilities, its 89 per cent owned subsidiary;. 
to help meet overdue debts. Page 19 

Olivetti: Vittorio Cassoni, managing director 
of the Italian computer and office automation 
group, is to be an executive vice president of 
Xerox, US document processing company. Page 17 

Brel, Britain’s largest manufacturer of rail 
equipment, could win access to overseas markets 
following moves by Swiss-Swedish engineering 
group Asea Brown Boveri to take a controlling 
stake in the company. Page 9 . 

Accident worse than thought A Russian 

government adviser on ecology said last week’s 

nuclear accident near St Petersburg released 
19 times more radiation than officially reported. 


Announcement is aimed at heading off opposition to Yeltsin’s economic reforms 

G7 pledges $18bn Russian aid 


By Quantln Peel In Bonn and 
George Greham In Washington 

UP. TO $18bn in credits and loan 
guarantees is to.be provided for 
Russia this year, along with J6bn 
for a rouble stabilisation fund, 
under t . an aid, programme 
unveiled yesterday by the Group 
of Seven leading western indus¬ 
trialised states. 

The package was sealed only 
after the US committed itself to 
the progr amme President George 
Bush said the US backed a ‘’com¬ 
prehensive and integrated pro¬ 
gramme to support the struggle 
for freedom** in the former Soviet 
. Union. . 

- “The stakes are- aa high as any 
we have faced in this century. 
Together we won the Cold War 
and today we must win the 
peace”, Mr Bush sail 
The package was presented in 


Bonn and Washington as the 
basis of a “Help far Self-Help” 
programme for Russia, which 
must be underpuuul by agree¬ 
ment between the Russian gov¬ 
ernment and the International 
Monetary Fund on a full-scale 
structural adjustment pro¬ 
gramme. 

Although many details, partic¬ 
ularly of the rouble stabilisation 
fund, have yet to be finalised, the 
scale of western assistance was 
spelt out in Boon and Washing¬ 
ton as part of an attempt to win 
support for the economic reforms 
of Russian president Boris Yelt¬ 
sin. He faces a crucial vote on his 
package - intended to be the 
Harfa of the IMF agreement - in 
the Russian parliament cm Mon¬ 
day. 

The package, which is seen in 
Moscow as an important show of 
international support for Mr Yelt¬ 


sin, will put him in a stronger 
position to beat off critics at the 
congress. Some deputies at the 
meeting will be seeking the resig¬ 
nation of Mr Yegor Gaidar, first 
deputy prime minister and archi¬ 
tect of the reform programme. 

Mr Helmut Kohl, the German 
chancellor and driving force 
behind the aid programme as 
chairman of the next G7 world 
economic summit in M unich, said 
the package was intended as “a 
decisive signal of the political 
and economic support" of the 
western powers for Mr Yeltsin’s 
reforms. 

“We know that we can only 
have a limited influence on the 
reform process in the Common¬ 
wealth of Independent States”, he 
said. “But given the dimension of 
the task...the west must do 
everything to contribute towards 
the stabilisation of the democ¬ 


racy and the economy there.” 

Mr Horst Kohler. German state 
secretary for finance, and Mr 
Kohl’s chief negotiator in the G7, 
said the S18bn was the sum total 
of credits from the IMF (S4bn) 
and the World Bank ($L5bn), as 
well as the European Bank for 
Reconstruction and Develop¬ 
ment, export credit guarantees 
and food credits, both from the 
G7 and Scandinavian countries. 

He forecast that the total 
would be enough to meet the 
immediate gap in the Russian 
balance of payments this year. 

He said G? finance officials had 
agreed in Paris on Tuesday to 
extend the roll-over period for 
repayments of principal on ex-So¬ 
viet debt - in exchange for Rus¬ 
sian agreement for western audi¬ 
tors to inspect the books of the 
Vneshekonombank, and the 
country's leading hard currency 


industries. The intention would 
be to try to identify where hard 
currency earnings are leaking 
out of the Russian system, either 
in the form of capital flight, or as 
illegal foreign currency bank 
accounts kept abroad. 

In addition to these multilat¬ 
eral aid measures Mr Bush threw 
his weight behind the US's Sl2bn 
contribution to the IMF’s quota 
increase, w hich has been stalled 
in Congress, and announced a 
series of unilateral US aid mea¬ 
sures. 

These include $600m of agricul¬ 
tural credit guarantees to help 
Russia buy US food, and a fur¬ 
ther 2500m for the Ukraine and 
other former Soviet republics, 
and the repeal of “Cold War legis¬ 
lation” in order to open up trade 
between the US and former 
Soviet Union. 

Mr James Baker, US secretary 


of state said the US would take 
up 25 per cent of the rouble stabi¬ 
lisation fund, and its overall 
share would be between 20 and 25 
per cent of the $24bn G7 package. 

Mr Kohler spelt out an 
intended time scale for the Rus¬ 
sian aid programme, starting 
with IMF membership before the 
end of April, negotiation and fin¬ 
alisation of the IMF adjustment 
programme in May. and drawing 
the first credit tranches from the 
Fund in June. World Rank cash 
should also be available in June 
or July, he said. 

The IMF executive directors 
agreed on Tuesday on a 3 per 
cent quota for Russia in the Fund 
with the other former Soviet 
republics getting a further 1.75 
per cent. 

Background, Page 2 
Editorial Comment, Page 14 


Hint Over change of mind as prime minister is summoned for 

Mitterrand delays 
decision on the 
future of Cresson 


more talks ££ and US agree 

to limit subsidies 
on civil aircraft 


By Ian Davidson In Paris 

FRENCH president Frangois 
Mitterrand yesterday appeared to 
be having second thoughts over 
the dismissal of Mrs RHith Cres¬ 
son as prime minister. 

Her removal had previously 
'• been regarded as virtually inevi¬ 
table after the disastrous setback 
suffered by the government in 
the recent round of local elec¬ 
tions. 

. Le'Monde yesterday openly 
aired the possibility tharMf lffit- 
tetrand might be in the process 
of changing his mind. But Mr 
Jean Auroux. parliamentary 
leader of the Socialist party, pre¬ 
dicted that a new government of 
some kind would be formed 
within the next 24 hours. 

For the third day running, the 
president conducted intensive 
consultations with friends and 
associates on the lessons to be 
drawn from the regional and 
departmental elections, in which 
the Socialists s uffer ed humiliat¬ 
ing defeats. • 

Mrs Cresson was again sum¬ 
moned to the Elysfie Palace for 
discussions with the president, 
but when she returned to her 
office at the Hotel Matignon, it 
appeared nothing had been set- 
tied. 

It Mr Mitterrand were to ask 
Ifts Cresson to stay on. she is 
believed to have told him that 
she would want a for-reaching 
cabinet reshuffle that would 
include the removal of many of 


the barons of the Socialist party, 
known colloquially as “Les Ele¬ 
phants”. 

The depth of the crisis precipi¬ 
tated by the regional elections 
also appears to have brought to 
the surface intense antagonism 
between leading members of the 
Socialist , party, as well as acute 
differences over the right policy 
choices to respond to the popular 
vote. 

Mr Mitterrand's delay does not 
prove that he has derided to keep 
'Mrs‘"Cresson, .or that he has 
derided against any of the other , 
candidates. But he is evidently 
determined/ to take all the time " 
he needs before deriding on such 
a critical choice at such a critical 
time. 

Officials at the Elysee Palace 
said that Mr Mitterrand was con¬ 
sidering how the government 
should change its policies in 
response to the swingeing disa¬ 
vowal of the electorate in the 
recent ballots. They suggested 
that the president’s strategic 
derisions in adopting new poli¬ 
cies were more important than 
the choice of a new prime minis¬ 
ter. 

Long delays in the lead-up to 
an important decision have been 
frequent in Mr Mitterrand’s 
career, hi the spring of 1983, after 
a serious setback In the munici¬ 
pal elections and under the pres¬ 
sure of a continuous foreign 
exchange crisis, he hesitated for 
nine days over whether to dis¬ 
miss Mr Pierre Mauroy as prime 



Still waiting: French prime minister Edith Cresson 


minister, before finally asking 
him to stay on. 

Some of Mrs Cresson's staff 
started to suggest that she might 
after all remain in office for some 
time. 

One of her officials at the 
Matignon said: “We shall not 
leave until the crocuses are com¬ 
pletely out The work goes on.” 


By Andrew Hill in Brussels and 
Paul Belts In London 

EUROPEAN Community and US 
trade negotiators ended six years 
of intermittent talks on aircraft 
subsidies early yesterday morn¬ 
ing when they struck a deal to 
limit direct and indirect govern¬ 
ment support to civil aircraft 
manufacturers. 

The agreement, which has yet 
to be approved by US and EC 
governments, will remove one of 
the blackest clouds over their 
trade relations, and should pro- 
' vide a psychological boost to the 
flagging world trade talks under 
.the General Agreement on Tariffs 
and Trade. 

Before leaving Brussels. Mr 
Michael Moskow, US deputy 
trade representative, said he was 
“very pleased” with the deal, 
which should become the centre¬ 
piece of a multilateral agreement 
on aircraft subsidies under Gatt 
next year. A senior EC official 
said the agreement would mean a 
leaner and fitter aircraft industry 
on both sides of the Atlantic. 

Airbus said the agreement had 
lifted “an important question 
mark on whether we could con¬ 
tinue selling aircraft in the US 


without paying a penalty”. The 
US had threatened to impose spe¬ 
cial duties on Airbus aircraft 
sales failing an agreement 
Boeing, the world’s largest 
commercial aircraft maker, said 
it would not comment until the 
agreement was ratified. But US 
manufacturers appeared to con¬ 
sider the compromise as marking 
“good progress". 

But there are already fears that 
conflict over interpretation of the 
agreement may simply lead to a 
new series of trade disputes, par¬ 
ticularly in the sensitive area of 
indirect subsidies and govern¬ 
ment inducements to help sell 
aircraft. 

Industry officials also said the 
fierce competition in a soft air¬ 
craft market was expected to 
keep the issue on the boiL 
The dispute centred on US 
accusations that Airbus Indus¬ 
trie, the EC manufacturing con¬ 
sortium, received direct develop¬ 
ment aid from EC- governments. 
In its turn, the Community 
claimed US manufacturers bene- 

Continued on Page 16 
Accord waits final hurdle. Page 5 
Editorial Comment, Page 14 
Gatt paralysis. Page 14 


UK shares fall as investors 
eye Labour’s lead in polls 


By Peter Marsh, Economics 
Staff, In London 

SHARE prices in London fell 
sharply yesterday as investors 
came to terms with opinion polls 
showing the opposition Labour 
party with a dear lead. 

The polls were the main factor 
driving the FT-SB 100 index of 
leading shares down 3L5 to dose 
at 2,408.6. Prices of government 
gilt-edged securities fell too, dos¬ 
ing nearly a print down. 

Mr Robin Aspfaall an econo¬ 
mist at Schroders, the merchant 
bank, said: “Last week six out of 
10 people in the City thought the 
Tories would probably win the 
election. Now if s six oat of 10 
who believe a Labour victory is 
possible. The City doesn’t like the 
idea of a Labour government and 
the nervousness we’ve seen is the 
result” 

Yesterday's drop in the FISE 
index means the index has lost 
nearly 170 points since Budget 
day on March 10. The election 
jitters also forced up rates in the 
London money market, indicat¬ 
ing a perception that if Labour 


won it might have to increase 
base rates soon after taking 
office, in order to defend the 
pound. 

Relatively few investors shifted 
funds out of sterling yesterday. 
The fell is the pound against the 
D-Mark was restricted to half a 
pfennig. The pound closed in 
London at DM2.85, 10 pfennigs 
below its DM2.95 central rate in 
the European exchange rate 
mechanism (ERM). 

Tbs market’s worries had their 
effect on the key 8-month inter¬ 
bank-rate, at whibh hanks lend 
among themselves. It climbed % 
of a point, to dose at about 11VI 
per cent. That pointed to an 
increase soon in base rates - 
which have been held at 10% per 
cent for nearly seven months. 

Mr John Shepperd, an econo¬ 
mist at S.G- Warburg Securities, 
the securities house, said: “The 
markets are looking to a Labour 
victory, and many people are tak¬ 
ing Mr John Smith [Labour’s 
shadow chancellor] on his word 
that he will not devalue the 
pound in the ERM. But there is 
also a belief that as soon as 
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Labour takes office, investors 
wiB test his resolve on this point, 
and sell sterling. On this basis, to 
keep the pound in its band, base 
rates will have to rise." 

Mr Ken De La Salle, head of 
foreign exchange at National 
Westminster Bank, said another 
reason for nervousness was the 
size of the public sector borrow¬ 
ing requirement, which the Trea -1 
sury says will be £28bn ($48bn) in 
the governments financial year 
starting yesterday. “In order to 
fond this, base rates might to 
rise, irrespective of who forms 
the next government." 

Mr Peter Lyon, equity strate¬ 
gist at brokers Smith New Court, 
said the fall in share prices could 
also be explained by investor ner¬ 
vousness over Labour’s proposed 
economic measures. He said 
these might hinder, rather than 
speed up, recovery from the 12- 
month UK recession. 

FT election share index, Page 7 
Lex, Page 16 
London stocks, Page 27 
Currencies, Page 34 
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NEWS: EUROPE 


Western aid 
to fill trade 
gap for Russia 


By Quentin Peel in Bonn 

THE Western aid to Russia 
unveiled yesterday is intended 
to Gil the critical balance of 
payments gap faced by Russia 
after the collapse of Its exter¬ 
nal trade, just as it is embark¬ 
ing on a drastic reform pro¬ 
gramme. 

Broad details were spelt out 
yesterday in Bonn and Wash¬ 
ington, on behalf of the Group 
of Seven (G7) western industri¬ 
alised states, in an open effort 
to strengthen support for Presi¬ 
dent Boris Yeltsin’s economic 
reforms. 

Mr Horst Kdhler, state secre¬ 
tary in Germany's finance min¬ 
istry and Chancellor Helmut 
Kohl's chief adviser for the 
forthcoming world economic 
summit In Munich, said yester¬ 
day the SISbn (£10.4bn) 
assumption for this year 
included $4bn drawn directly 
from the Fund. 

This represents 100 per cent 
of the Russian quota of 3 per 
cent, which was agreed by 
existing IMF members on Tues¬ 
day. On top of the $4bn would 
be up to $1.5bn from the World 
Bank in the current year, and 
more cash available from the 
Bank for European Reconstruc¬ 
tion and Development 

Export credit guarantees, 
and food credits from the west¬ 
ern countries, would push the 
total up to around $13bn, and 
contributions from the Scandi¬ 
navian countries, should bring 
it up to S18bn. Mr Kohler said. 

The entire package depends 
on agreement between the Rus¬ 
sian government and the IMF 
on an adjustment programme, 
which could be finalised in 
May, with first credit tranches 
coming as soon as June - 
before the Munich summit in 
July. 

World Bank credits should 
also be available in June or 
July, Mr K5hler said. 

The secondary rouble stabi¬ 
lisation fund would also be 
directly linked to the imple¬ 
mentation of the IMF a4just- 
ment programme, and only the 
global sum of S6bn has been 
agreed 

Finance could be provided 
partly by the G7 member 
states, and partly by the Fund, 
with a supervisory committee 
to ensure that the strict condi¬ 
tions - above all that the 
money should not be used to 


fund consumer goods imports 

- are upheld. 

Mr Kohler, speaking on the 
express instructions of Chan¬ 
cellor Kohl, welcomed the US 
involvement in the support 
programme as “late but grati¬ 
fying”. 

He said that it represented a 
fair burden-sharing for Ger¬ 
many. which has hitherto been 
carrying by far the largest 
share of aid and credit for the 
former Soviet Union. 

The only new money from 
Germany would be whatever it 
has to contribute to currency 
stabilisation. 

Its main contribution to the 
SISbn comes from DM5bn 
(£1.7bn) in export credit guar¬ 
antees promised this year. 

The immediate package con¬ 
cerns Russia alone. 

However, Mr KShler said 
agreement had been reached in 
the G7 on a framework for 
co-operation with Russia and 
the other former Soviet repub¬ 
lics. Precise details remain to 
be finalised. 

Mr Kohler said that other 
republics would have to 
undergo exactly the same 
negotiating process with the 
IMF in order to qualify for sim¬ 
ilar treatment. 

There would be no excep¬ 
tions. and he stressed repeat¬ 
edly that agreement on an IMF 
adjustment programme was an 
“absolute precondition" for 
large-scale western assistance. 

On the other hand, he 
insisted that the framework 
agreed represented “the basis 
of a reliable aid programme" 
which would fill the payments 
gap faced by Russia in the 
immediate future, and was 
intended to strengthen the 
hand of Mr Yeltsin and his 
government to push through 
their pregramme. 

As soon as Russian member¬ 
ship of the IMF was agreed 

- by the end of April - he 
said the Fund and the Russian 
government would conduct 
and immediate and comprehen¬ 
sive "economic stock-taking”. 

That would form the basis of 
a comprehensive adjustment 
programme to be finalised in 
May. 

He said the Russian govern¬ 
ment's economic programme 
had already been submitted, 
and the initial judgment of the 
Fund was positive. 


NEWS IN BRIEF 


Five killed as conflict 
deepens in Moldova 


AT LEAST five people were killed yesterday when Moldovan 
interior ministry troops launch ed the first big offensive against 
Russian-speaking separatists in the breakaway Dnestr region, 
Reuter reports from Kuhinyov. 

The dawn raid on the town of Bendery showed President 
Mircea Snegur had abandoned the moderation which character¬ 
ised bis handling of months of separatist violence which has 
killed more than 50 people and produced more than 5,000 refu¬ 
gees. 

The assault on Bendery, described by the Interior Ministry as 
an operation to eliminate “bandits" and restore order, overshad¬ 
owed a scheduled second day of peace talks between Russia, 
Ukraine, Romania and Moldova in the Moldovan capital Klshm- 
yov. Mr Snegur declared a state of emergency in the former 
Soviet republic on Saturday and warned the rebels to hand over 
their weapons within days or face an armed onslaught 

Brussels fine to hit company 

BolJore, the French transport and industrial conglomerate, 
warned yesterday that Us 1991 results would be hit by the 
Ecu 15m (£10.7m) fine imposed by the European Commission on 
four of its shipping subsidiaries for freezing out freight competi¬ 
tion on routes between France and west Africa, Andrew Hill 
writes from Brussels. Boltons, which dominates the sector, has 
had to promise to cut back its heavy involvement in west African 
freight trade to help promote competition. Mr Vincent Bollote, 
the group's chairman, said the commitments given to Brussels 
would involve a profound change in the company’s business 
strategy. Sir Leon Brittan, the competition commissioner, said 
the decision and the undertakings given by BoEore would put an 
end to a "particularly harmful cartel". 

Danes lose out on illegal tax 

The Danish government will not repay to companies the revenue 
raised by a tax which on Tuesday was declared illegal by the 
European Court, Mr Anders Fogh Rasmussen, minister for taxa¬ 
tion, said yesterday, Hilary Barnes writes from Copenhagen. 

But the government will waive payment of the tax for the 
fourth quarter of 1991. which falls due on Aoril 20. The labour 
market tax has yielded about Kr55bn (£5bn) since 1987, a sum 
equal to more than 6 per cent of 1991 GDP. The government will 
uot willingly repay companies, which will have to pursue the 
matter through the Danish courts if they want to claim it back. 

Spain arrests more Eta suspects 

Spanish police yesterday arrested two men and a woman sus¬ 
pected of belonging to the Basque separatist group Eta, local 
officials said. Renter reports from Bilbao. The arrests followed a 
security sweep in France and Spain which culminated in the 
arrest by French police of Eta's top military commander, Fran¬ 
cisco Mugica Garmendia, on Sunday. Government officials said 
the latest arrests bring to 50 the number of Eta suspects detained 
since January in the province of Vizcaya. 

Portuguese border truck protest 

At least 1,000 lorry drivers from across Europe blocked the main 
border post with Spain for road freight at Vilar Formoso yester¬ 
day to protest against the slow pace of Portuguese bureaucracy, 
Reuter reports from Lisbon. The drivers said their patience had 
been stretched to the limit by red tape afflicting lorries entering 
Portugal and a series of strikes by customs agents lacing redun¬ 
dancy when the EC abolishes internal customs controls in 1993. 


Politics 
restricts 
response 
from Bush 

By George Graham in 
Washington 

IN PONDERING his response 
to the changes in the former 
Soviet Union, President 
George Bush's habitual cau¬ 
tion has been reinforced by a 
powerful political force: the 
(bar that foreign aid of any 
kind would prove politically 
unpopular in an election year 
dominated by domestic con¬ 
cerns. 

In recent weeks, however, 
the Bush a dminis tration has 
come in for a steady barrage of 
criticism from those who 
charge that it is botching an 
epochal opportunity to shape 
the world for the better. 

Criticism from Germany, 
which has complained that the 
US has not borne Its fair 
share, may have little impact 
in domestic terms. But the 
efforts of a group of senior 
congressmen from both par¬ 
ties, led by Senator Sam Nunn 
of Georgia and Senator Rich¬ 
ard Lugar of Indiana, won an 
extra edge when former presi¬ 
dent Richard Nixon criticised 
the US*s “pathetically inade¬ 
quate response". 

There has been a serious 
debate in the US over whether 
financial aid to the former 
Soviet republics should come 
from government or from the 
private sector, over the bal¬ 
ance between helping Russia 
and helping the other repub¬ 
lics: and over the likelihood 
that money poured into the 
former Soviet Union at this 
uncertain moment will simply 
disappear, leaving no lasting 
trace. Mr Nixon's intervention, 
however, appears to have 
played a critical role in refo¬ 
cusing the debate onto the ade¬ 
quacy of President Bush's 
leadership. President Bush 
sought to meet the challenge 
yesterday by announcing a 
package of measures designed 
to help Russia and the other 
former Soviet republics. Bnt 
the crucial test of his leader¬ 
ship, at what he yesterday 
called “a defining moment In 
history”, will come in the fol¬ 
low-through. 

The administration has 
repeatedly sent legislation to 
Congress on several of the 
measures Mr Bush announced, 
notably on the US's $i2bn 
(£6.9bn) contribution to the 
International Monetary Fund’s 
capital increase. It has been 
criticised, however, for its 
limp efforts to ensure passage. 
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German minister of state Jurg Schoenbohm (far right) studies his notes yesterday at the start of the Nato defence 
ministers’ meeting to promote areas of defence co-operation between Nato and its former Warsaw Pact adversaries 

IMF timing crucial for Yeltsin 


By John Lloyd in Moscow 

THE TIMING of the 
announcement of an IMF quota 
larger than that originally 
offered, of imminent member¬ 
ship of the IMF Itself (and 
thereafter the World Bank) and 
of Group of Seven support for 
the rouble is crucial to the 
future of Mr Boris Yeltsin's 
government. 

It comes just before the Con¬ 
gress of Peoples' Deputies 
which opens on Monday: and 
Mr Yeltsin, Russian President 
and his economic reform team 
led by Mr Yegor Gaidar, the 
deputy prime minister, badly 
need something which they 
can announce with eclat 

That the IMF should act in 
this way is easily understood. 
For its officials, the Russian 
government is not perfect but 
is seen as by for the best inter¬ 
locutor they are likely to get 

There have been fears that 
Mr Yeltsin might be listening 
to those who want the govern¬ 
ment to go. Those fears were 
partially allayed yesterday 
when Mr Yeltsin told the offi¬ 
cial news agency Itar-Tass that 
“we cannot sacrifice the 
reformist government, which is 
truly reformist It is a bold, 
cohesive and young team.” 

That Mr Yeltsin felt obliged 
to put a shot across the bows 
of those deputies who fed that 
the team should he disbanded 
shows he anticipates a strug¬ 
gle. Although, his vice-presi¬ 
dent, Mr Alexander Kutskoi, 
appears to have been brought 
into line by Mr Yeltsin: yester¬ 
day, he said he would support 
the government continuing in 
office. 

Russia's deputies are split 
into three camps: those who 


support the government’s hard 
line; those who do not wish to 
see it dismissed hut want it to 
soften the line; and those who 
want the government to go. 
There is presently no way of 
testing the relative strengths 
of the three groups. 

Among those offering “con¬ 
structive” opposition is Profes¬ 
sor Yevgeny Yasfn, chief econ¬ 
omist for the Russian Union of 
Industrialists and himself 
employed by the government 


to put across its economic mes¬ 
sage to the parliament. He sup¬ 
ports the government’s broad 
policies, and thinks it impor¬ 
tant to sustain them, but he 
believes the government must 
heed the cries of the Industrial¬ 
ists. "The government should 
loosen the tight credit policy. It 
must see tfart it cannot at the 
same time succeed in liberalis¬ 
ation of the economy and stabi¬ 
lisation of the currency: and 
liberalisation of the economy is 


German companies 
see upturn next year 


more important” 

The “destructive” opposition, 
on the other hand, will take a 
variety of forms. Mr Ruslan 
Khasbnlatov, the leader of the 
parliamen t has on every occa¬ 
sion voiced his critique of the 
government and insistently 
rails for its dismissal. He has 
promoted the views of Mr 
Nikolai Petrakov, the former 
economic adviser to Mr Mik¬ 
hail Gorbachev, who believes 
that the economy cannot 
recover from the shocks now 
1 1 being administered to it 

West owes a debt, deputies who fear an executive 

^ appointed without their con- 
fl 1 1 1 sent (since they gave Mr Ydt- 

says Shevardnadze asaasasi's 

them) and who resent what 

MR EDUARD Shevardnadze, the ex-Soviet foreign minister they see as the arrogance of 

who is trying to rescue his native Georgia from the ruins the ministers - especially Mr 

of civil war, has appealed to the west to show compassion Genady Burbulis, the first dep- 

for the plight of the peoples of the former Soviet Union, uty prime minister. Their pres- 

writes Leyla Boulton from Moscow. sure h as aheady removed Mr 

“Nowadays when the idea of a community of mankind Sergei Shakhrai, a deputy 

is triumphing, creating a world without frontiers or walls, prime minister who fell foul of 

I appeal to you to knock down the last wall - the wall of a Law which prohibits deputies 

indifference,” he said in an open fetter made available to from holding government 

the Financial Times yesterday. office orleading political par- 

Referrlng to his personal role as foreign minister in tearing ties. Three other ministers or 

down the Iron Curtain “so that your life wonld not be darkened senior government officials are 

by tiie threat of the wax”, he said the west owed a debt of in the same position, 

gratitude for the Soviet empire’s collapse. Mr Burtralis, in an interview 

“I think of the price that the peoples of the former Soviet. yesterday- with the weekly 

Union, my people, have to pay for tins... And the suffering Moscow News* did nothing to 

here cotdd be so great that having readied a critical point win popularity by dismissing 

it could also produce a destructive impact upon your warm many of the deputies' concerns 

and prosperous world... In the name of the future of your as self-interested and narrow 

own children, help the people who have overthrown the min ded — arguing that all 

yoke of totalitarianism.” alternatives to the economic 

Although similar dire warnings have been used before course taken by the cabinet 

to attract support fm: the former Soviet Union. Mr . ' .must.bejmderstood to be “arti- 

Shevardnadze’s appeal stands out for its emotiveness - tidal and senseless." 

a quality he displayed when quitting as foreign minister The lines are being drawn 

in December 1990: he resigned with a wanting that dictatorship for the struggle: it will be 

foamed. Mr Shevardnadze returned to Georgia after the intense, since' the process 

overthrow of President Zviad Gamsakhnrdia in January through which Russia is pass- 

to head a tranrittonal government until fresh elections. ing is intensely painful 

Delay of Berlin move urged 


By David Waller In Frankfurt 

GERMAN companies are 
expecting the current down¬ 
turn in the domestic economy 
to come to an end next year, 
according to a poll of 401 
mainly large companies con¬ 
ducted by the IFO, the Munich- 
based economics research insti¬ 
tute. 

The details of the poll, pub¬ 
lished today, suggest that Ger¬ 
man businessmen are confi¬ 
dent that by the summer of 
next year they trill have put 
high interest rates, poor profit¬ 
ability and high wage demands 
firmly behind them. 

Manufacturing companies 
are expecting a nominal 4 per 
cent growth in domestic sales 
and a 7 per cent rise in exports 


for the whole of next year. To 
help meet expected demand 
they are planning to Increase 
investment by 7 per cent next 
year, compared to just l per 
cent planned for the current 
year. 

The poll shows that German 
companies expect net produc¬ 
tion to fall by 2 per cent during 
the first and second quarters of 
the current year. 

• Mr Helmut Tletmeyer, 
Bundesbank vice-president, 
yesterday voiced anxiety as to 
whether there was enough 
political will in Europe to 
ensure the success of economic 
and monetary union. He pre¬ 
dicted that widely divergent 
financial policies among EC 
members could test monetary 
policy and Emu “to the limit”. 


By Leslie CoHtt InHerdn 
and Quentin Peel In Bom 

l LEASING members of all the 
: maiir political parties in the 
German parliament have now 
called for a reconsideration of 
the timetable for transferring 
the government and Bundestag 
to Berlin. 

The most prominent sup¬ 
porter of the transfer to call for 
a delay has been Mr Willy 
Brandt, former chancellor and 
former mayor of Berlin, who 
last week spelt out his con¬ 
cerns about mounting costs. 

Budget spokesmen for the 
ruling Christian Demo¬ 
crat/Free Democrat coalition 
government and the Social 
Democratic opposition in Bonn 
recently called for the 
move to be delayed because of 
financial restraints resulting 
from the transfer of govern¬ 


ment funds to east Germany. 
This year the transfers are 
expected to approach DMlf Obn 
(£63bn). 

The government has not yet 
responded to the calls, except 
to say that no such delay is 
under consideration. 

Parliament had been expec¬ 
ted to begin moving into the 
Reichstag in Berlin by 1996. 
The move to Berlin erf most 
major ministries was expected 
to be completed by 2004. 

Mrs Irmgard Schwaetzer, 
the building minister, has said 
that construction costs could 
total up to DMLObn, and some 
50,000 people would be trans¬ 
ferred to Berlin. But the 
parliamentary committee 
responsible has seen no proper 
estimates. 

It now seems clear that the 
Bundestag wifi not be in a posi¬ 
tion to approve a precise trans¬ 


fer plan before the summer 
break at the end of June - as 
originally; planned. The costing 
needs, to be completed and 
agreement reached on dividing 
future government functions 
between Berlin and Bonn. 

Meanwhile, Berlin politicians 
have expressed anger and bit¬ 
terness over the proposals. 

Mr Peter Radunski. the 
senior Berlin official responsi¬ 
ble for relations with the fed¬ 
eral government, replied testily 
that the move to Berlin was a 
question of “political will and 
not financial possibilities”. If 
there was a shortage of funds, 
the scale and opulence of the 
official building projects in 
Berlin should be reduced, he 
argued. 

“Without an economic recov¬ 
ery in Berlin, there will be no 
economic recovery in the east.” 
he said. 


Yugoslavia suffers the prices of war 


By Laura Sflber in Belgrade 

THE Inhabitants of Serbia 
awoke yesterday to the news 
that their government under 
President Slobodan Milosevic, 
had admitted that inflation 
could reach an annual rate of 
100,000 percent 

“Our rate of inflation is the 
highest in the world”, declared 
a bold headline in PoUtika, the 
Serbian daily. “It could hit 
100,000 per cent by this 
month.” 

The soaring rate of inflation 
is bringing home to Serbs the 
price of the seven-month war 
against Croatia. Many factories 
have stopped production and 
industrial output has fallen by 
more than 30 per cent in rela¬ 
tion to the already low levels 
of last year. 

While the federal govern¬ 
ment is still servicing its for¬ 
eign debt of $16bn (£9-2bn), 
many economists doubt Yugo¬ 
slavia will be able to keep up 
payments. “It Is no longer a 
question of If but “when' the 
payments stop," says one diplo¬ 
mat. 

“The federal reserves are 
officially put at *1.95bn 
(£Ll 2 bn), commercial reserves 
are at $500m - but these are 
collateralised. Free reserves 
are at zero,” he said. The only 



Croatian President Franjo Ti 
peace talks in Brussels yeste 

flourishing sector is the black 
market in hard currency. Des¬ 
perate to keep pare with the 
plummeting dinar, shopkeep¬ 
ers change some prices twice a 
day. A family which just a year 
ago earned an average monthly 
wage equal to DML000 (£350) 
has seen -their combined 
income fell to the equivalent of 
DM100. 


arriving at Yugoslav 


Hundreds of Serbs last 
month gathered in the centre 
of Belgrade to demonstrate 
their despair at the soaring 
prices, by offering their Jbabies 
up for adoption to Mr Milos¬ 
evic. Mrs Mufs Yujovic, the 
mother of 18 month-old M&rko, 
said: *T make 24,000 dinars, a 
month's supply of Pampers 
nappies costs more than my 


The presidents of the six 
sparring ex-Yugoslav republics 
agreed yesterday to work 
towards restoring trade and 
infrastruct u re links in a move 
that may Increase pressure on 
the EC to remove its sanctions 
on Serbia, writes David 
Buchan In Brussels. 

After a low-key session of 
the EC-sponsored peace confer¬ 
ence, its chairman. Lord Car¬ 
rington, also halted as prog¬ 
ress the fact that leaders of 
Bosnia’s Moslem, Serb and 
Groat communities agreed not 
to renege on their March 18 
accord to negotia te a new con¬ 
stitution despite continuing 
violence. 

For the first time since the 
conference started last Sep¬ 
tember, republican leaders 
appear to be taking seriously 
file need to patch up their col¬ 
lapsing economies. 

salary." The average monthly 
wage for factory workers 
amounts to S30 on tba black 
market 

It would take a worker 13 
years to buy a no-frifis Yugo 
car manufactured in Serbia. Mr 
Dragan Stosic, a 'factory 
worker, said: “My monthly 
wage ls.l6.0D0 dinars (£20). My 
head'aches from the fern- bf 


how I will be able to feed my 
family of four after I’ve paid 
out rent" Farmers have also 
seen inflation erode the prices 
they receive for their crops. 

Mr Dusko Vasic, a peasant 
from Pozarevac, the birthplace 
of Mr Milosevic, says; “From 
sunrise to sunset, my entire 
family forms our 10 hectares.” 
Two years ago 100 kg of beans 
sold for £48, bat inflation 
means the price in zeal terms 
has fallen to £1L50_ 

Observers have' long pre¬ 
dicted that the collapsing econ¬ 
omy wonld touch off a tidal 
wave of social unrest 
But the government has so 
far succeeded, in the eyes of 
most Serbs, in deflecting blame 
for the economic situation on 
to Croat leaders and the west 
It has hinted at a progr amm e 
of economic reform, but last 
year it was instrumental in 
undermining the market 
reforms of Mr Ante Markovic, 
the former prime minister. Mr 
Miroljnb Lab us. an economist 
points out “The Serbian gov¬ 
ernment is busy drawing new 
borders, ebiim<n g that their 
anti-inflation, progr amme can¬ 
not be implemented until the 
state is dearly defined. .. We 
should not expect any pro¬ 
gramme in the next couple of 
months.’*. - ‘ 


Nato fails 
to resolve 
ex-Soviet 
missile row 

By David White, 

Defence Correspondent, 

In Brussels 

A MEETING designed, to 
p rom o t e new areas of 
co-operation between Nato and 
its former Warsaw Pact adver¬ 
saries yesterday foiled to break 
tiie deadlock between DXrrine 
and Russia over the.renudnisg. 
stockpiles of tactical nuclear 
weapons on Ukrainian tetri-, 
tory. 

Nato defence ministers 
expressed continuing concern 
over the dispute. -Hr Dick 
Cheney, US defence secretary, 
held separate talks in Brussels 
with ministers from both coun¬ 
tries as well as representatives 
of Belarus and Kazakhstan, the 
other two former Soviet repub¬ 
lics where nuclear arms are 
stationed. He said all four had 
reiterated their “basic commit¬ 
ment” to the principle that 
nuclear weapons should -be 
concentrated in Russia and the 
stockpile reduced. 

Tm inclined to take them at 
their word until I have evi¬ 
dence to the contrary,” he said. 

General Konstantin Morozov, 
Ukrainian defence minister, 
said shipments- of tactical 
nuclear arms to Russia, which 
were suspended last month, 
would not resume unless Rus¬ 
sia agreed to place the disman¬ 
tling of the weapons under 
iwten>pt<nnfll supervision. 

But General Pavel Grachev, 
representing the Russian presi¬ 
dent, Mr Boris Yeltsin, said 
this was not part of tiie agree¬ 
ment reached between the four 
republics at Alma Aia, Kazakh¬ 
stan, last December. 

Kazakhstan has already 
transferred all its short-range 
tactical weapons and Belarus 
about 70 per cent 

Ukraine says it had shipped 
57 per cent of its stockpile, 
reckoned to be more than 2,000 
warheads, when it halted 
transfers. All three also have 
strategic weapons sites. • 

Both the Russian and -Ukrai¬ 
nian ministers said they hoped 
the dispute could be resolved 
in timp to complete the trans¬ 
fers of tactical arms by the 
July 1 target date. 

Mr Tom King, UK defence 
secretary, said Nato expected 
all tiie non-Russian republics 
to join the Nuclear Non-Prolif¬ 
eration Treaty. If there was 
any departure from these 
assurances, he said, assistance 
to these countries “could be 
put in jeopardy”. 

Paris deal on 

electronics 

industry 

By WDHam Dawkins in Parts 

THE embattled French 
government ban agreed on the 
details of a much scaled-down 
version of controversial plans 
-for a restructuring of the state- 
owned electronics industry. 

It is understood that under 
the revised scheme, the CEA- 
Industrle nuclear energy ami 
reactor building group would 
take minority stakes in the 
loss-making Thomson Con¬ 
sumer Electronics video and 
audio equipment maker, and in 
SGS-Thomson, the semiconduc¬ 
tor group jointly owned , with 
the Kalian s tate sector. 

The original version of-the 
plan, launched last December, 
envisaged a complete merger 
between CEA-Industrie and the 
civil electronics businesses of 
Thomson. 

However, this ran into resis¬ 
tance from CEA-Indiistrle’s 
management.. 

This compromise is the 
result of arbitration by Mr 
Jean-Claude Trichet, the pow¬ 
erful director of the French 
Treasury, who was called in to 
resolve the deadlock. 
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Purchasing index lifts 


By Michael Prcnme. ■ - . • 

In Washington ' 

HOPES that the US economy is 
moving decisively out £tf xeces- 
sion were lifted yesterday by 
the second sharp monthly 
increase in the : pur chasing 
managers' index, & 'closely 
watched gauge of USmctastrial' 

conditions. 

Led by a surge in new 
orders, the index rose_to 54.I 
per cent in March, ^pTPpa re d 
with 52.4 per cent in February 
and only 47.4 per cent in 
December and January. A 
reading above 50 per cent indi¬ 
cates expansion of the •manu¬ 
facturing economy. 

Mr Robert Bretz ,. a senior 
official at the National Asso aar ■ 
tion of Purchasing Managers, 1 
said growth of hew orders 
appeared stronger than in last 
year’s aborted economic recov¬ 
ery. He was thus hoping fin;. 


- sustained Increases ^-produc¬ 
tion.' v ’ 
ProKfeating ’Signs of recbv- 
ery have led to disputes about; 
the:: timing, of the. recession’s 
end. Mr Brets said the index, 
which Tilt a low af 40.4 per cent 
in March' last year, mdfeated 




the recession probably ended 
last spring. 

: In a circular to chants, Mr 
Robert Brusca, chi^ economist 
atNikko Securities In- New 
, York, said the 
-of TaafWng and coincident indi¬ 
cators indicated the recession 
had persisted until this Febru¬ 
ary. 

The purchasing managers’ 
new orders index r a compo- 
. sent-.of theoverall index - 
rose from 57.5 per cent to 62.4 
per cent, the highest level 
amce- June 1988. fhe'-assodar 
tion said this indicated eco¬ 
nomic growth would continue 
for at least the next few 
months. 

The component measuring 
production rose from 58.6 per 
cent to 6Qj pec cent, the high¬ 
est level since last October. 
Data on prices pointed to little 

inflationar y pressure in the 

early stages of recovery. 


Caterpillar set f - 
to break strike 
with new hirings 

By Barbara Durr in Chicago 

CATERPILLAR, the world’s largest maker- of 
earth-moving equipment,, announced yesterday 
that it would impose its last contract offer next 
Monday, five months into a strike at the com¬ 
pany by the United Auto Workers union. 

The company said it would ask all strikers to 
return to work on 7 April 6, and would fill the 
positions of those who do not reboot by recall¬ 
ing laid-off employees or hiring new replace¬ 
ments. 

The use of replacements has been regarded as 
a potentially explosive tactic and is expected to 
provoke a severe reaction from the union and 
its near-11,000 striking members. Union anger is 
likely to be further stoked'by the company's 
statement that it has discovered, durmg the 
strike, that It can (operate, with fewer employees. - 
Caterpillar officials estimated. they would 
reduce the workforce by some 10-15 per cent 

The company decided to impose its last -con¬ 
tract offer after another attempt at negotiations 
failed last week in St Louis. Next, the UAW 
complained to the National Labour Relations 
Board of what it,called unfair labour practices: 
at Caterpillar. 

If the charges were accepted by the NLRB, the 
company would be prevented-from from hiring 
permanent replacements for striking union 
members, though temporary ones would be 
allowed. 


Rio environment 
summit attacked 
by activists 

By Christina Lamb in Rio de Janeiro 

ACTIVIST environmental groups Greenpeace 
and Friends of the Earth, with the Brazilian 
Forum of Non-Governmental Organisations, 
yesterday launched a blistering attack on the 
stalled negotiations for the UN envir o n ment 
summit, to be held In Rio de Janeiro in June. 

They warned yesterday that the meeting 
might do more harm than good, exacerbating 
north-south differences. 

“Unless there Is a dramatic change of course, 
the Rio conference is heading towards failure of 
historic proportions," the organisations stated 
in Rio. - 

Theft- document sets out ten points seen as 
essential “to give the planet the minimum 
changes of survivaL" Chief of these Is a com¬ 
mitmentby President George Bush of the US to 
reduce carbon-dioxide emissions that contrib¬ 
ute to global warming. “Without this, the con¬ 
ference will be a disaster,” it warned. 

; The attack bri ghtens fears over the content 
of the conference and comes amid renewed wor¬ 
ries over the Brazilian organisation of it, fol¬ 
lowing the resignation'of President Fernando 
Conor’s entire administration on Monday. 

Work on the conference site only began ten 
days ago because of delays over budget 
approval- Preparatory committees for the heads 
of state set to attend estimate that, at best, the 
Brazilians are two months behind. 


Clinton 
attacks 
on foreign 
policy 

By Jurek Martin, US 
Editor, hi Washington 

MR BEL Clinton, front-runner 
for the Democratic presidential 
nomination in the US, yester¬ 
day accused President George 
Bush of "invoking a new world 
order without enunciating a 
new American purpose" In 
external relations." 

In a foreign policy address in 
New York, the governor of 
Arkansas charged that the 
Bush administration had 
brought about "a new birth of 
isolationism on the left and on 
the right" of US politics. 

He was specifically critical of 
what he called “an overly cau¬ 
tious approach” to assisting 
the former Soviet Union. 

But his main purpose was to 
take on the president in Mr 
Bush’s perceived area of 
strength - management of for¬ 
eign policy - and to contrast It 
with his own internationalist 
prescriptions. 

The speech, his first on for¬ 
eign policy since last Decem¬ 
ber, was also intended to 
deflect attention from bis own 
bitter contest with Mr Jerry 
Brown, former governor of Cal¬ 
ifornia, in the New York, Wis¬ 
consin and Kansas Democratic 
primaries next week. It was 
delivered the day after Mr 
Brown had thrashed him in the 
Vermont party caucuses. 

Mr Clinton saw a world 
shaped by three realities: con¬ 
tinuing danger even after the 
end of the Cold War, with 
threats from such diverse quar¬ 
ters as- e thnic rivalries, terror¬ 
ism and the proliferation of 
nuclear weapons; the force of 
democracy: and the imperative 1 
of strong US leadership. 

In Europe, "we must main¬ 
tain our ties to Nato, even as 
the Europeans play a stronger 
role both within Nato and in 
the evolution of future secure- 
ity arrangements for the conti¬ 
nent* 

He. committed himself 
strongly to the UN and to 
international financial institu¬ 
tions. The US should pay its 
arrears to the UN and Japan 
and Germany should be made 
permanent members of its 
Security CounciL 


An IADB in brighter mood 

Problems remain, says Stephen Fidler, but much has been achieved 


L IKE the region it was 
formed to serve 33 years 
ago, the Inter-American 
Development Bank (IADB) lan¬ 
guished throughout the 1980s. 
Now, optimism is high over 
prospects for the economies of 
Latin America and over the 
role which the bank carved out 
for itself in the 1990s. 

Four years ago, the rele¬ 
vance of the institution to 
Latin America's deep economic 
problems was being ques¬ 
tioned. In 1968, its lending fell 
below $2bn: a drop in the ocean 
compared to the billions of dol¬ 
lars bring transferred out of 
the region. 

The bank’s management and 
its largest shareholder, the US 
of the Reagan years, were con¬ 
sistently at loggerheads, ft was 
used by Latin American gov¬ 
ernments as a way of reward¬ 
ing faithful servants with sine¬ 
cures. As a result, it was 
inefficient and ineffective. 

The bank, which is preparing 
for its annual meeting next 
week in the Dominican Repub¬ 
lic, has not solved all these 
problems. But ft has come a 
long way. 

The change dates back three 
years, to the laboriously nego¬ 
tiated capital increase settled 
amid much acrimony. This 
widened the bank's role 
beyond that of a traditional 
project-lender, helping the 
bank’s lending nearly to triple. 

The bank was put at the cen¬ 
tre of President Bush’s Enter¬ 
prise for the Americas initia¬ 
tive, which foresaw increased 
economic and trade co-opera¬ 
tion between North and South 
America. The initiative was 
seized upon with enthusiasm 
(which appeared to bemuse the 
US) by many Latin American 
governments, which saw the 
end of superpower rivalry as 
necessitating new relationships 
within the hemisphere. 

Tbe man who helped to 
transform the image of the 
bank is its president, Mr 
Enrique Iglesias, a well-con¬ 
nected, outgoing Uruguayan 
diplomat and architect of the 
current Uruguay round of mul¬ 
tilateral trade negotiations. 

Mr Iglesias was not, how¬ 
ever, tbe man to reform the 
internal administration of the 
bank, whose staff now totals 
1,700. That task fell to his dep¬ 
uty. Mr James Conrow. He was 
seen initially as Washington’s 
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Enrique Iglesias: WeH-connected arid outgoing architect of the Uruguay rounc 


Ashley Ashwood 


“hard man," but this bluff, 
bearded American cut a more 
sympathetic figure while still 
being effective in restructuring 
the bank. A large part of that 
restructuring is complete. 
Some departments are now 
under review - the public 
relations, legal and secretariat 
sections - and the auditing 
and control functions are also 
to be «ramtneri_ 

Tbe bank is again beginning 
to talk about raising more capi¬ 
tal The increase agreed in 1989 
expanded capital from $15.?bn 
to $26^bn and allowed for a 
$22j>bn lending programme in 
the four years 1990-1993. This 
has put the IADB on a par with 
the World Bank in terms of 
new loans made to the region 
and may lead the IADB soon 
surpass it: despite the new abil¬ 
ity of some countries to attract 
private capital, the region's 
investment needs are huge. 

Although not on the formal 
agenda at next week's meeting, 
a central element of the discus¬ 
sions over a capital increase 
will be the question of whether 
tbe bank should break with the 
past and lend directly and 
without government guarantee 
to the private sector. Some 
governments, such as Mexico’s, 
have opposed this in the past 


in part because they say that 
the bank is not equipped to 
assess commercial risk. 

On the other hand, govern¬ 
ments such as Chile’s worry 
that, if they hand over large 
parts of infrastructure develop¬ 
ment to the private sector, 
they lose access to IADB capi¬ 
tal for infrastructure develop¬ 
ment The meeting will assess, 
however, whether to expand 
the bank's capacity to make 
balance of payments, as 
opposed to project, loans. 

The bank Has 
been able to 
make such sec- 
tor-loans - 
meant to 
encourage 
reforms in 
specified sec¬ 
tors of the economy - since 
the last capital increase. The 
idea was that about 25 per cent 
of its lending should be in sec¬ 
toral loans over 1990-93. 

The 1991 figure was 37 per 
cent of total lending (without 
significant lending to either 
Brazil or Argentina), and the 
bank wants to formalise an 
increased share for sector-lend¬ 
ing. It wants this in port to 
encourage reform in Its smaller 
member-countries, in which 
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the World Bank has less 
involvement but to which the 
IADB must make 35 per cent of 
its loans. It has also been 
asked to contribute finance to 
Brady-style bank debt restruct¬ 
urings, from its sector-lending 
programme. It is also seeking 
more autonomy from the 
World Rank in this area. 

The bank also sees itself as 
increasing its role in the allevi¬ 
ation of poverty and in the 
socalled social-investment sec¬ 
tors such as health and educa¬ 
tion that have been badly 
neglected in many countries 
through the austerity of the 
1980s. 

Mr Conrow says he reckons 
the bank “is very far along the 
renewal process." He believes 
that, by the time of the bank’s 
1993 meeting, a consensus 
should be emerging for a capi¬ 
tal increase. After all, member 
governments only pay in 2'A 
per cent and the rest is calla¬ 
ble. the bank raising the 
money from the capital mar¬ 
kets. However, he would like to 
see consideration of an expan¬ 
sion of the bank's concessional 
loans through its co-called 
Fund for Special Operations. 
This fund stands at $l.8bn, 
which allows only 5200m of 
new lending every year. 


jrjt Treuhandanstalt 

■ (The government agency privatising eastern Germany property) 
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Third Tender by Treuhandanstalt Frankfurt/Oder Branch of 

INDUSTRIAL COMPANIES and REAL ESTATE 

located in the region East of Berlin/Germany 

Object-number, name, location (in brackets: main area of expertise /present number of employees l real estate in sqm/from FF-37: usage/sqm) _ 


Schwedt 

f 


COMPANIES and PLANTS 


Civil Er.qi-cc-rnig 


(FF-i) Etektro - Anlagenbau GmbH 
Fursfenwafds 
0-1240 FurstenwakJe 
(Electrical inOaBations/56/13.852) 

(FF-2) Industrieprojektlenmg Schwedt 
GmbH 

0-1330 Schwedt 


(FF-3) IngenJeur- und Ttetoau GmbH - 

0-1200 Frankfurt/Oder 

(CMI engineering/167/31.425) 

(FF-4) Tie!-, Wasser- und ttkobau GmbH 
0-1310 Bad FreiemvakJe 
(CivS engineering, pipelaying, mad 
construction/488/264282) 

(FF-5) Plant Bad Fratenwalde of 
Tiaf-, Wasser- und Oknbau GmbH 
0-1310 Bad Fraienwalde 

0-1310 Bad Fraienwalde _ 
/GrwJengfoawm WMflWsnff. road 
construction / 95/27.000) 

(FF-7) Plant Eriffierof 

Tief-, Wasser- und Oknbau GmbH 

0-1310 Bad Freienwalda 


Befonwaran- und Vertriebs GmbH 
0-1220 BsenhGttenstadt 
(F om mproduction of terraza Bos/3/ 

ffF-12) Plan! Nauzefe of 
Betonwaren- und Vertriebs GmbH 
0-1220 EtoenhQttenstsdt 
(Concrete production/21/16.858) 

(FF-13) Plant Brieskowflnfasnheefd of 
Mlfodsche Betonfertigtaae GmbH 
0-1200 Frankfurt/Oder 
(Precast ports al concrete/46/56£6Q) 


F-14) Fahrzeug und MascHnen GmbH 
1301 LDderedorf 

ghide maintenance and service/23/ 


0-1300 Bierswakte-FJnow 


120/14.000) 


0-1326 Angmmtiritie 

(Car maintenance, container construction/ 
148/102200) 


0-1321 ZJchow 

(Agric machines trade and sarvtos/ 10 / 
21266) 


(FF-22) Plant Neuenhagen of 
Fahrzeug and Maschinen GmbH Wrfezsn 
0-1313 Wriewn 

(Trade and maintenance for agric. 
machines / 21 / 43.600) 

(FF-23) Plant AttzescMorf ol 
Landmaschinen-, Fertigunga- u. Vertriebs 
GmbH 

0-1210 Seelow 

(Former agric. machines maintenance/1/ 
10.900) 

(FF-24) Plant Kienta of 
Landmaschinen-, FertJgungs- u. Vertriebs 
GmbH 

0-1210 Seelow 

(Former agric. machines maintenance/1 / 
16.400) 

(FF-25) Plant Sektrofarfigung ol 
SdUftsarmaturan- u. Leuchtanbau Fmow 
GmbH 

0-1302 EberswaMa-Rnow 
(Electrical parts/32/8.000) 


Wood.'Furniture 


(FF-2S) KJosterfetder Hotzwwarbatungs- 

weriteGmbH 

0-1295 Wostertalde 

(Kitchen fumiluw/149/66000) 

(FF-27) Leisfenwaric Schoriheide GmbH 
0-1294 GmfrScMnabeok 
(Woodworking/29/100.000) . 


services;; ■.'ic:; 


construction / 78 / 23600) 

(FF-8) Plant Schwedt of 
Tiet- Wasser- und Okobau GmbH 
0*1310 Bad Frwenwaide 


ban GmbH 

0-1200 FraiMurt/Odar 
(Mechanical engineering/60/12000) 

(FF-19) Schflfewecft Oderberg GmbH 


construction ! 79/44.000) 


Building mafsrw- 


: F-9) ZiegeJ - DrShnrohr GmbH 
-1310 Bad Fraienwalde_ 


(FF-10) Plant BsenhCOsnsfadiol 
Befonwaran- und Vertriebs GmbH 

0-1220 esenhOtiensiatft 


(FF-20) Plant Wert 1 of 
BrandenbuigarEmal GmbH 
0-1320 Angannflnde 
(UBtiicoamg with enamel/17/6.595) 

(FF21) Plant Wark U of 
faaodenburger Email GmbH 
0-1320 AngermOnde 


0-1200 Frankfurt/Oder 

(Beal asm management/ 5 / 22 . 000 ) 

(FF-29) Mart Gew&behot GmbH 
0-1200 Frankfurt/Oder 

(Real estate management /3i 113425) 

(FF-30) HATEX Gewerbeparit GmbH 

0-1200 Frankfurt/Oder 

(Real estate management/29/102000) 


(FF-31) HAWA - GroBmarid GmbH 

0-1300 Eberswaide/Hnow 

(Trade in househoUgoods/9/15.000) 


(FF-32) GHG Handels- u. Vertriebsges. 
mbH 

0-1240 FOrstenwaJde 
(Trade In househoUgoods / 2/23.000) 

rFF-33)Wrtezener Getrftnka GmbH 

0-1313 Wriezen 

(Trade in soft drinks/10/3.545) 

(FF-34) Schwedt Tapeten GmbH 
0-133Q Schwedt 

(WaSpapar production/83/16546) 

(H=^5) Plant SchloO Seichow of 
FOrstenberger Fteischwaren GmbH 
0-1220 SsenhOttenstad! 

(Former training Institute /1 /12.000) 

(FF-36) Plant Strausbem Hotel SGd of 

GEDOHandeisgesenscnaftrnbH 

0-1260 Strausberg 

(Hotel and restaurant /13/42.600) 

REAL ESTATE 


Hcl : ciay properties 


(FF-37) Holiday property 
Ameetoeg 

0-*242 Bad SaarowStrand 
ScharmQtzrisee 
(Bungalows/3249) 

MOgtetabtr. 27-29 
0*343 BaransteWSachsen 
(Restaurant/3207) 

(FF-39) Hoflday property 
Beethcrvenstr. 36 
0-1296 Btesenthal 
(Bungalow/3291) 

(FF-40) Seaside property udersee 
0-1303 Fmbwfurt 
(Bungalows/2.607) 


(FF-43) Hoflday property 
O-laJT^erwJsdi-Hietz 

(Bungalows/appr. 3000) 
(FF-44) HoSday property 


Berlin 


0-1241 Wendtech-Hietz 
(Bungalows/12.091) 

(FF-45) Holiday property 
Am Flakensee 
0-1255 Wofteradorf 
(Bimgalows. hoteiships/33881) 


Rental properties 


(FF-4® Rental property 
Bahnhotstr. 145 
0-1296 Btesemtial 
(Detached family house (2700) 


Eberswalde-Finow 
Bemau 

§L Strausberg 

»<——>• 

Frankfurt/Oder 


Eisenhuttenstadt 



Warscha 
490 km 



Am RetheihorsM5 
0-1252 Griinheide 
(Two-tamOy house/1556) 


Business piots 


fFF-401 Business object 
Hauptar.74 
0-1211 Golzow 


-49) Bushess object 


0-1232 Schbnow 
(2 production shads /5.876) 

(FF-50) Business object 
Dorfetr. 13 

0-1231 Welchensdori 

(Office building, storage shed / 16.900) 


BurScinc S':;S5 


Am Remectwrsl 14 
0-1252 GrOnheide 
(Bungalows, restaurant /10242) 

(FF-42) Ftestatsant‘SeetsnftBse* 

Seestr.24 
0-1201 GQIdendort 

(Restaurant and ancSatybuAtings/4273) 


AmDorfe 

0-1201 Markendort 

(Production site /10.000) 

(FF-52) Building site 
Ebestr. 30 - ln-d«i Possen 
0-1292 WandStz 

(Forest site lor bungalows/10.101} 


Tender conditions 

1. in occorOanco wtoi Its logoi mandate, ttie Trmi- 
hantiarstatt Frankfurt/Oder Branch Hands to 
naa die a to nBtne n aened obfecte, a« tecaaed m 
Ow region east of Benin, by means of a lender 
In ihe rteowtng mannen 

a) bids (or a company In 8ta legal fonn of a 
Antted company (QmbhOinuatba tor 
the total share caprtal of a company: 

b) bids for e plant must be fdr ks total assefa 
(bulkfing. equipment, and real estate), wnbi 
■nveniory to be valued at tbe time of 
acqiiation: ana, 

cj bids lor real estate objects must ba tor me 
total assata (bufkanga, equipment and real 


2. The lander is pubte and anyone te enOUea to 
bid. 

3. m nodding among tbe btds, tha Tmiiwnd- 
anstairwdl take Inroconodwaaon. among other 
things, tbe bid price, the business plan 
submitted, promises to maWain or cmata Jobs, 
and pledges to invest, each of which w« be 
considered pan of Die ttd. 

4. interested parties can obtain prestos of the 
objects without charge from the Tender Office 
FianJdurt/Dder Branch. The TreunandanstaB 
is not responsible for the accuracy and 
csimpiotonessolthisintomiaitorLProetoctive 
bidden wfll resolve wrtttan authorizSIiOrt hem 
the Tender Office Frankfurt/Oder Brandi to 
visa the companies on the bests of which 
adeSflonal Womwion wtt then be provided by 
company and/Or plant management For teel 
estate objects visit dales are to be ananged 
wdh the Tender once. 


For further Information (Objectprofiles, etc.) please contact: 


Treuhandanstalt • Branch Frankfurt/Oder • Halbe Stadt 7 • D-1200 Frankfurt/Oder/Germany 


5. Bids ere to be aubmltied In a sealed envelope 
marked only with the name ol the object for 
wMch me bid Is submitted. 

6. Bids must be raceived at tha Treuhandanstalt 
Frankfurt/Oder Branch, no later than 2S00 pjn. 
(local Ume). on May 14. 1932 (me 'dosing 
date"). Thoy wHl be opened Immediately 
Swi ea Bar m me presence of a notary public. 
Bide must be ki Deutsche Mark and snail 
remain vaSd lor ninety (BO) days after me 
cknfcigdate. 

7. Sid»inustbBaccoin pa nladbyabondoffive(5} 
peroaot at the bid value to the lorm of an 
imweabie bank guarantee vaSd for ninety 
(90) days after the dosing date. The bid bond 
w» be torteted • me bidder either (ala to held 
■a bid open during the required period or refuses 

to sign a contract to accordance with Its bkL 

ft The Trauhondensiatt wft deode on the bids 
wWn nlnebr (9® days star the dosing date. 
The TretmandansUt la not bound k> accept 
any aid anor may accept a bid omer than the 
Mghest. 

9. To the extent that a previous owner has 
subtimsdad nl m s e eking return (in whole or in 
pare di tendered object» sate wa require 
ether the approval of me daimant ora decision 
to accordance nHh applicable law. section 3a 
Vetnka and/or section 2 SnvG. 

Odlce hours of the Tender Offlee of tha Trau- 

handanstatt Frankfurt/Oder Branch are 

Mondw iteomh Friday from fcflO ajn. until 

dbOOpjm. (local Haw). 

Hana R UMren. Branch Qanarai Maragar 


Tel. +37-30-3420 
Fax +37-30-325048 

Tel. +49-211-4911092 
Fax. +49-211-4911347 
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Li Peng openly criticised in unprecedented battle over economic reform at National People’s Congress 


-— LJ X -J A- 

Hardline premier losing ground 
in Beijing power struggle 


By Yvonne Preston in Beijing 

Li PENG, the Chinese premier 
and the man most closely asso¬ 
ciated with the Tiananmen 
Square massacre of 1989. is los¬ 
ing ground in an intensifying 
power struggle between com¬ 
munist party reformers and 
hardliners. 

Li's insistence that the coun¬ 
try's growth rate be held to 6 
per cent this year has been 
openly criticised in a session of 
the Chinese parliament, now 
meeting in Beijing. 

Such criticism is unprece¬ 
dented for the National Peo¬ 
ple's Congress, whose 3.000 del- 
egates traditionally 
rubber-stamp government deci¬ 
sions without question. 

An NPC deputy, quoted this 
week by the official Xinhua 
news agency, compared the 
proposed growth rate with last 
year’s figure of 7 per cent, and 
said it was out of tune with the 
"spirit of speeding up economic 
development". 

A campaign to accelerate 
China's economic restructur¬ 
ing with an infusion of capital¬ 


ism was launched by Deng 
Xiaoping in booming Shenzhen 
on the Hong Kong border in 
January. 

The S7-year-oId patriarch, no 
stranger to power struggles 
with Maoist ideologues, critic¬ 
ised by name a number of Li's 
hardline backers who have 
dominated the political scene 
since the military crackdown 
in Beijing. 

Deng’s message, blocked by 
opponents of capitalist-style 
changes, was kept out of the 
leftist-controlled national 
media until this week when it 
was splashed over front pages 
with full colour pictures of 
Deng himself. 

Lengthy extracts were read 
on national television and the 
news carried footage of Deng 
in Shenzhen accompanied by 
one of his daughters. 

The media blitz brings Mr 
Deng’s views to the Chinese 
population for the first time 
and marks a turning point in 
his campaign to outwit his con¬ 
servative opponents and a set¬ 
back for the increasingly iso¬ 
lated Li and his ageing 


backers, led by Chen Yun, 86. 

Sensing a shift in the politi¬ 
cal wind. Li has tried to pres¬ 
ent himself to the NPC as a 
reformer. In his government 
report to the congress he 
hacked shareholding and reit¬ 
erated Deng's calls to “emanci¬ 
pate our minds In reform and 
opening to the outside world 
and absorb what has proved 
effective in capitalist coun¬ 
tries". 

But he pointedly failed to 
condemn the leftism which has 
caused China so much suffer¬ 
ing in the past, and to assert, 
with Deng, that the greatest 
danger to China came from the 
conservative Marxists rather 
than rightists favouring mar¬ 
ket economics and democracy. 

The pro-Beijing Hong Kong 
newspaper Ta Kung Pao 
reported NPC delegates com¬ 
plaining of "something inade¬ 
quate" in Li’s government 
work report because of its fail¬ 
ure to address the need for vig¬ 
ilance against leftism. 

Ta Kung Pao and reports in 
Beijing said yesterday the sec¬ 
retariat of the NPC had added 


NOTICE OF MEETING OF BONDHOLDERS 

To the Holders of 

Commercial Mortgage-Backed Bonds, 
Series 1986-1 

9V»% Sinking Fund Bonds Due February 1,1996 
9 5 /*9c Sinking Fund Bonds Due February 1,1998 
Zero Coupon Bonds Due February 1,2006 

of 

Mutual Benefit Overseas, Inc. 

NOTICE IS HEREBY GIVEN, in accordance with (he provisions of the Indenture dated as of 
February I. 19X6 (the “Indenture") and made between Mutual Benefit Overseas. Inc. (“MBO“) and 
Citibank. N.A.. as Trustee, relating 10 the above-captioned Bonds llhe “ Bonds’I. that a meeting (the 
“Meeting"! of the holders of the Bonds (the “Bondholders") will be convened by Marine Midland Bank. 
N.A.. as successor trustee (the “Trustee") under the Indenture, on April IS. 1992. at 1:00 p.m. London 
time, in the Orchid Room of the Dorchester Hotel. Park Lane. London. England, for the following 
purposes: 

1. For the repotting by the Trustee and its legal, accounting and other professional advisers on certain 
financial and legal matters in respect of (he Bonds and the Trust Estate securing payment of the 
Bonds. 

2. For the taking of any action authorised to be taken by or on behalf of the Bondholders under the 
Indenture or under applicable law. (Capitalized terms used bur nor defined in this notice shall have 
the respective meanings ascribed to such terms in the Indenture.» 

ATTENDANCE ATTHE MEETING 

Pursuant to the terms of the Indenture, only persons qualified to vote at the Meeting, 
representatives of MBO. representatives of the Trustee, and the respective counsel to the foregoing 
persons, will be admitted ro the Meeting. Members of the public at large and members of the press will 
not be admitted. 

VOTING AND QUORUM 

1. A Bondholder who wishes to attend the Meeting in person must (at produce at (be Meeting either 
his Bond tor Bonds), or a valid original Ownership Certificate (as hereirafter defined) relating to 
his Bond tor Bonds), or (b) arrange for CEDEL or Euroclear to advise the Trustee of his 
ownership of Bonds and intention 10 attend the Meeting, all as provided more fully below. 
Ownership Certificates may be Issued by the Trustee, at the location specified below, or by each of 
the Paying Agents listed below (the “Agents"), or. on a form available from the Trustee and the 
Agents, by any trust company, bank, depository or Luxembourg Slock Exchange member firm, in 
each instance satisfactory to the Trustee tan “Authorized Person”). 

2. A Bondholder who does not wish to attend the Meeting in person, but who does wish to be 
represented by counsel at the Meeting, or that votes be cast at die Meeting in respect of the Bonds 
which he holds, must deliver his Bondis) or Ownership Cenificaieis) to a person whom he wishes 
to attend and vote at the Meeting on his behalf, along with a written statement (an 
“Authorization") authorizing such person to vote in respect of the Bonds listed in the Ownership 
Certificate, which Authorization must be signed by the Bondholder and accompanied by a 
signature guarantee by the Trustee, an Agent, or an Authorized Person. 

3. In order to obtain an Ownership Certificate, a holder of a Bond in bearer form must (a) no later 
than two business days prior to the date of the Meeting, deposit his Bonds with the Trustee or an 
Agent, or (b) deposit his Bonds with an Authorized Person, if not already so held, and obtain the 
signature of such Authorized Person, by an appropriate officer thereof, on a fully completed 
Ownership Certificate in the form available from the Trustee and the Agents. Bonds so deposited 
or held may be returned to the Bondholder upon the earlier of the termination of the Meeting (or, 
if relevant, at the termination of the fast adjourned session of the Meeting!, and the surrender of 
the original Ownership Cenificaieis) issued in respect thereof to the person that issued the 
Ownership Certificate. A tele facsimile or photocopy of any Ownership Certificate issued by an 
Authorized Person must be furnished to the Trustee, at the location specified below, no later than 
two business days prior to the date of the Meeting. A holder of a Bond in registered form who 
w-ishta. to obtain an Ownership Certificate must cause to be delivered to the Trustee, at the location 
specified below, no later than two business days prior to (he date of the Meeting, a written request 
for an Ownership Certificate, which request must be signed by ihc registered Bondholder. 

4. Any Bondholder whose Bonds are held by CEDEL or Euroclear may obtain admission to the 
meeting by causing CEDEL or Euroclear. as applicable, to advise the Trustee in writing, no later 
than two business days prior to the date of the Meeting, of such Bondholder's name, (he original 
principal amoum(s) and stated maturities of the Bonds owned by such Bondholder, and that such 
Bondholder, or his named representative, intends to attend the Meeting. The Trustee has been 
informed that in order for CEDEL and Euroclear to comply with the aforementioned schedule, 
they must be instructed by the Bondholder, in an appropriate manner, at least four business days 
prior to the date of the Meeting. It is suggested that Bondholders seeking assistance from 
Euroclear or CEDEL contact them sufficiently in advance of the aforementioned deadline to 
assure timely compliance with such relevant requirements as Euroclear or CEDEL may have. 

5. The original Ownership Certificates must be delivered ro the Trustee on the day of the Meeting in 
order to" be admitted to the Meeting, and will be retained by the Trustee unless return thereof is 
requested in writing. 

6. Persons seeking to anend the Meeting will be required to furnish identification satisfactory to the 
Trustee. 

7. THE TRUSTEE RESERVES THE RIGHT. IN ITS SOLE DISCRETION. TO ADMIT OR DENY 
ADMISSION TO THE MEETING TO ANY PERSON PURPORTING TO BE A 
BONDHOLDER OR REPRESENTATIVE THEREOF WHO FAILS TO COMPLY STRICTLY 
WITH THE REQUIREMENTS SET FORTH IN THIS NOTICE. 

X. For there to be a quorum at the Meeting (here must be one or more persons present entitled to vole 
Bonds representing a majority in Aggregate Current Principal Amount of the Bonds at the time 
outstanding. 

9. If within a reasonable rime from the time appointed for the holding of the Meeting (as determined 
by rhe Trustee! u quorum is not present at the Meeting, the Meeting may be adjourned for a period 
of nor less than ten days. The quorum required ot an adjourned Meeting would be one or more 
persons present and entitled to vote 25*1 in Aggregate Current Principal Amount of the Bonds at 
the time outstanding. 

10. Any question submitted for resolution, or action proposed to be taken, at the Meeting or an 
adjourned session of rhe Meeting wifi be decided by written ballot. In the event of a vote, every 
person who is present and entitled to vote shall have" one vote for each One Dollar tU.S. SI.00) of 
unpaid principal amount (in the case of Sinking Fund Bondsl or Accreted Value (in the case of 
Zero Coupon Bonds i of the Bonds held or represented by such person. 

11. Any action taken or resolution passed at the Meeting, or any adjourned session thereof, will be 
binding upon all the Bondholders in accordance with the Indenture, whether they were present at 
the Meeting or not. and upon all holders of the coupons appertaining to the Bonds. 

12. Representatives of the Trustee will be available in London, by appointment, on the day prior to the 
Meeting to meet whh Bondholders wishing to propose specific topics for inclusion in tbe Meeting 
agenda. Bondholders desiring such an appointment should contact the Trustee nr the location 
specified below-. 

The Agents referred to in this Notice are: 

Citicorp Investment Bank t Luxembourg) SJK. 
lb Avenue Marie Thcrese 
L-2132 Luxembourg 


Citibank. N-A. CSS1 Department 
Cottons Centre-Third Boor 
Hays Lane 

London SE12QT, England 
Attn: Paul Donovan 


The Trustee. CEDEL and Euroclear should be contacted at the following addresses in connection with 
the malters referred to in this notice: 


Marine Midland Bank. N.A. 
Corporate Trust Department 
140 Broadway-12th Floor 
New York. New York 10015 
Attention: Ms. Vivian Georges 
Telecopier. 1 212l 65K-6425 
Telephone: (212 1 65X-6515 


CEDEL 

67 Bd. Grand Duchesse Charlotte 
L-E0I0 Luxembourg 
Attention: Fixed Income 

Instruments 

fTelephonc: 44-09-2-S22J 


Euroclear Operations Centre 
Rue de la Regence 4 
B-1000 Brussels. Belgium 
Attention: Custody Special 
Operations 


THIS NOTICE IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION. If you are in 
any doubt about the action you should lake, you should contact your professional adviser. 

Pursuant to Section 6.12 of the Indenture. NOTICE IS ALSO GIVEN that the failure of MBO to pay in 
full the Redemption Price, due as of February 1. 1992. on die Sinking Fund Bonds stated to mature in 
1996 constituted an Event of Default under rite Indenture. 
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to Li's report a reference to the 
greater threat being from the 
left It said the words "Elimi¬ 
nate all interference, be vigi¬ 
lant against the right but espe¬ 
cially guard agains t the left" 
were inserted. 

Articles axe beginning to 
appear in the Chinese media 
obliquely aimed at the prime 
minis ter. "Maybe by ousting 
one person we can set a new 
course." said the Economic 
Daily. 

Because of his close associa¬ 
tion with the order to fire on 
demonstrators in June 1989, Li 
is extremely unpopular, and 
said to be seen by Deng as 
unimaginative and mediocre. 
His five-year tenure of office 
ends this year. His future 
grows more uncertain as the 
pro-reform forces gather 
strength in the run-up to the 
crucial 14th party congress 
later this year. 

If Mr Li falls, Zha o Ziyang, 
the part boss sacked after the 
Tiananmen crackdown, could 
be rehabilitated. His economic 
policies are now moving back 
into the ascendant 



Li Peng: highly unpopular and seen by Deng as unimaginative and mediocre' 


UN force 
deployed in 
Cambodia 

By Victor Mallet 
In Phnom Penh 

THE United Nations yesterday 
strengthened efforts to bring 
order to Cambodia, sending 
Indonesian soldiers to monitor 
a ceasefire In the centre of the 
country and announcing plans 
to deploy a farther 4,000 peace¬ 
keeping troops and police In 
the next few weeks. 

The announcements by Mr 
Yasushi Akashi, head of the 
UN Transitional Authority in 
Cambodia, and Lt Gen John 
Sanderson, the commander of 
UN forces, were welcomed by 
diplomats and aid workers. 

Fighting since January 
around Kompong Thom in cen¬ 
tral Cambodia between leftist 
Khmer Rouge guerrillas and 
t he V ipinamisM ».togtanpd Cam¬ 
bodian government had raised 
fears for the future of the 
peace accord signed in Paris 
last year, and for the pro¬ 
gramme to repatriate 375,000 
refugees from Thailand. 

A meeting yesterday of the 
Supreme National Council, a 
body which brings together 
leaders of the main Cambodian 
factions agreed that returning 
refugees would not be prose¬ 
cuted. 

Officials of the UN High 
Commission for Refugees, 
meanwhile, said they would be 
allowed to visit Khmer Rouge- 
controlled territory in Battam- 
bang province for the first time 
next week to look for suitable 
land for returnees. 


Seoul to leave workers in Libya 


By Andrew Taylor In Seoul 

SOUTH KOREA said yes terday 
that it had no plans to repatri¬ 
ate any " of the 5,000 Korean 
construction workers who risk 
being stranded in Libya by a 
United Nations embargo an air 
travel. 

Government officials said 
that Korean mrnpanigK would 
continue working in Libya, 
where the Korean contractors 
are estimated to be owed 
almost $8tm (£3.4bn) for work 
already completed. At least 
four large South Korean 
groups - Dong-All, Daewoo, 
Hyundai and S amsung - are 
currently working on projects 
in the country. 


Korean companies working 
in Libya also employ dose to 
10,000 third-country nntinnflla , 

many from Thailand gnd the 
Philippines. 

The Korean government bag 
been working on contingency 
plans to prevent Korean and 
third country citizens from 
being stranded. These would 
involve moving workers over¬ 
land to Tunisia where they 
would he put on chartered 
flights. 

Mr Ho Seeing, assistant for¬ 
eign minister, said: “South 
Korea has requested help from 
Tunisia through diplomatic 
channels on flight re-routing 
and it has promised foil sup¬ 
port.” Korean Air currently 


flies from Seoul to Tripoli via 
Bahrain and Jeddah. The last 
flight is due to leave Seoul on 
April 13 just before the UN air 
embargo takes effect on April 
15. 

Construction companies 
working in Libya regularly 
rotate their workers as differ¬ 
ent tasks are completed and 
fresh s kills are required. 

South Korean companies 
have been very successful at 
winning contracts in the Mid¬ 
dle East where they have been 
able to offer low prices an the 
back of cheap labour from 
Asia. Initially workers were 
brought from Korea. More 
recently labour has been come 
from other countries 


Arab League opposes sanctions 


By Tony Walker In Cairo 

THE ARAB League warned 
yesterday of dangerous conse¬ 
quences of the United Nations’ 
imposition of sanctions against 
Libya, but reaction among 
most Arab states was rela¬ 
tively restrained. 

In Cairo, home of the Arab 
League, officials were describ¬ 
ing the resolution as hasty and 
ill-conceived, and they doubted 
that it would force Libya to 
yield two men suspected of the 
1988 bombing of a US airliner 
over Scotland. 

The league called on the 
international community to 
intensify the search for com¬ 
promise "in order to avoid the 
dangerous consequences of 


this resolution.” League offi¬ 
cials said they would continue 
working behind the scenes in' 
an effort to defuse the crisis, 
but they were not optimistic. 

Iraq, Lebanon and the Pales¬ 
tine Liberation Organisation 
derided Security Council reso¬ 
lution 748 as another example 
of “doable standards ", compar¬ 
ing it unfavourably with the 
west's perceived failure to 
exert similar pressure on Israel 
to vacate Arab land. 

The sanctions oblige all UN 
member states to bar flights to 
or from Libya, prohibit arms 
deals with the North African 
state and significantly, reduce 
the staff of Libyan wi^nnii. 

Libya has been given until 
April 15 to yield tbe two men 


accused of the Pan Am bomb- 
fog in which 270 died, ft is also 
being asked to hand over four 
of its nationals to France for 
questioning in connection with 
tiie 1989 downing of a French 
UTA airliner over Niger in 
which aft. 171 passengers and 
crew perished.'' 

A Libyan foreign ministry 
statement accused the US, 
Britain and France of conduct¬ 
ing a .“crusader war against 
Arabs and- Mo s l ems" by depriv¬ 
ing them of their weapons. 

Arab states have not said 
openly whether they win com¬ 
ply with the terms of the UN 
resolution, but Egypt, which 
has been leading the search for 
compromise, has indicated that 
it will probably fall into line. 


HK government forced to 
back down over taxes 


By Simon Holberton 
in Hons Kong 

THE Hong Kong government 
was yesterday forced to cut 
taxes for middle and lower 
income groups in next year’s 
budget after a constitutional 
crisis had been threatened. 

A chastened Mr Hamish 
MacLeod, the colony's finan¬ 
cial secretary, told Hong 
Kong’s legislature that if it 
passed his 1992 budget, he 
would increase personal allow¬ 
ances and review personal tax 
bands in time for implementa¬ 
tion next year. 

The Legislative Council 
voted 36-18 in favour of Mr 
MacLeod’s budget But the vote 


indicated the desire of conser¬ 
vative members not to plunge 
the administration into crisis 
rather than an endorsement of 
the budget as such. 

The fight over the budget is 
more than about who controls 
the purse strings in Hong 
Kong. Members of the Legisla¬ 
tive Council, especially those 
who were elected last Septem¬ 
ber rather than appointed, 
believe they possess a popular 
mandate and are demanding 
more say in policy making. 

After the vote both elected 
and appointed council mem¬ 
bers vowed to keep up pressure 
and said they would vote 
against a budget proposal to 
raise property rates. 


Current account deficit 
falls sharply in Australia 


By Kevin Brown In Sydney 

AUSTRALIA’S current account 
deficit far the year to June is 
likely to undershoot the bud¬ 
get estimate of A$14bn 
(£ 6.1 bn) following improve¬ 
ment in the last three months. 

The seasonally adjusted defi¬ 
cit fell to A$667m in February, 
from a revised AS904m In Jan¬ 
uary and AJ767m in Decern 
her, tbe government statistical 
service said. The deficit in 
November was AH-fibn. 

The seasonally adjusted defi¬ 
cit for the first eight months 
of the year was A$7.45bn, sug¬ 
gesting tbe full year result 
may be less than AH2bn, com¬ 
pared with A$15.7bn last year. 


fit headline terras, the deficit 
for tbe first eight mmfiit was 
Agsbn, an improvement of 34 
per cart on the same period 
last year. Merchandise exports 
increased by 7 per cent over 
the period, while merchandise 
imports fall by 1 per cent 
Most private economists said 
the series of good results 
removed much of the risk that 
the end of Australia’s 18 - 
month recession would lead to 
a surge of imports and a 
renewed--current account cri¬ 
sis. But some fait the improve¬ 
ment would be short-lived if 
the economy grows by 4.75 per 
cent in 199283, as forecast in 
a government economic state¬ 
ment in February. 


EC boosts 
food aid for 
60 m facing 
famine 

THE EUROPEAN Commission 
yesterday proposed a 
(£L57m) increase tills year in 
emergency food aid* to 60m 
people threatened by famine, 
writes David Barium in Brus¬ 
sels. 

Mr Manuel Maim, aid com¬ 
missioner. said famine could 
have disastrous political conse¬ 
quences. It could destabilise 
newly democratic governments 
in Zambia, Angola, Namibia, El 
Salvador, while rocking -stabil¬ 
ity of countries like Zimbabwe 
and Lesotho which were tradi¬ 
tionally self-sufficient in food. 
• Zimbabwe yesterday 
announced nationwide electric¬ 
ity cuts of up to 10 'hours, 
which it blamed on thewarst 
drought this century, AP adds 
from Harare. 

SA unions and 
business unite 

South African business‘-and 
labour groupings have agreed 
to form an Economic Forum, 
boosting prospects for conseiF 
bus on future economic policy, 
writes Philip Gawith in Johan¬ 
nesburg- 

Mr Derek Keys, trade and 
industry minister, has said 
that without policy consensus 
between the state, business' 
and labour, above average eco¬ 
nomic growth cannot be 
achieved. 

Israel’s Labour 
doves dominate 

Leaders of the “dovish" wing 
of Israel's opposition Labour 
party yesterday dominated a 
poll to rank its candidates for 
the June 23 general election, 
sharpening the battle lines 
with the hardline Likud party 
on Israel's stance in the Middle 
East peace process, writes 
Hugh Camegy in Jerusalem. 

Mr Shimon Peres, mentor of 
those in Labour who advocate 
a more open commitment to 
negotiations, easily won sec¬ 
ond place after Mr Yitzhak 
Rabin, who unseated him as 
leader in February. Supporters 
of Mr Peres and leftwingers 
took half the top 12 slots. 

The results indicated that 
Labour members opted for Mr 
Rabin as lparipp because they 
believed he had the -greatest 
chance of leading the party to 
victory, rather than because 
they accepted his more cau¬ 
tious approach to peace talks. 

Rafsanjani bars 
opponents 

A review body dominated by 
Iranian President Hashemi Raf¬ 
sanjani baa disq ualified a third 
of the candidates in the April 
10 parliamentary elections, AP 
reports from Nicosia. 

Many of the 1,100 rejected 
candidates are radical oppo¬ 
nents of Mr Rafeanjani’s poli¬ 
cies. The radicals complained 
repeatedly over the past week 
that their candidates were 
deliberately .disbarred. 

Kashmir leaders 
oppose elections 

Kashmiri nationalist leaders 
released from detention yester¬ 
day immediately rejected elec¬ 
tions in India’s northern state 
and joined hand« with militan t 
separatist groups in calling for 
self-determination, writes 
David Htrasego in Srinagar. 

The five were freed in ah 
effort to revive political activ¬ 
ity in the state as a prelude to 
elections. 

The opposition leaders critic¬ 
ised the use of force to crush 
Kasbmui tfotrm rHfe for self-de¬ 
termination. They said thou¬ 
sands of Kashmiris, Including 
women and nhfiRrpn. had been 
killed over the last three years 
by Indian security forces. 


Algeria struggles to find new direction 

Despite the freeing of prisoners and prices, clear policies have yet to emerge, writes Francis Ghil&s 


NEARLY THREE months after 
the cancellation of Algeria's 
first multi-party general elec¬ 
tion, the country's lea d e r s con¬ 
tinue to fly by the seat of their 
pants, and without much sense 
of direction. 

This week has seen the free¬ 
ing of 400 fundamentalist sup¬ 
porters, inrl riding the deputy 
spokesman of the b anned 
Islamic Salvation Front (FIS), 
Mr Rabah Khebir. However, 
more than 6,300 still languish 
In harsh desert camps, and the 
government has this week dis¬ 
solved nearly half the 450 town 
councils won by the FIS in 
June 1990. 

Algeria’s leaders have also 
announced the freeing of all 
prices except those of semo¬ 
lina, Sour, milk and bread. 
This will bring about a big cut 
in overall price subsidies. 

This follows the unveiling 
last month of a plan for eco¬ 
nomic recovery. However, few 



Ghozali: stiff challenge 


outside the countr y are aware 
of its contents, let alone its 
philosophy. Those who have 
read the document say it lacks 
substance. 

-The government has restored 
law and order, but continuing 


assassinations of security and 
judiciary personnel suggests 
that calm may not prevail. 
Last month, the clandestine 
FZS leadersh i p vowed to fight 
until an election was held. 

They described the seven 
members of the High Executive 
Council as a "handful of des¬ 
pots". The council is chaired 
by Mr Sd Ahmed Ghozali, the 
prime minister, but General- 
Kbaled Nezzar. the defence 
minister, is regarded as the 
key member. The. council 
seized power after Mr Chadli 
Bendjedid was forced out as 
head, of state an January 11. 

Between 1965 and 1979, Mr 
Ghozali did a remarkable job of 
budding the national ofl com¬ 
pany. Sonatrach. Today he 
mbm to some to be a prisoner 
of his managerial past 

The freeing of prices sug¬ 
gests he may have, concluded 

that a bold policy aimed at 
restructuring and probably pri¬ 


vatising some of the many inef¬ 
ficient state companies is 
unavoidable. 

The next few weeks will tell 
whether Mr Ghozali can rise to 
a stiff challenge. Many Algeri¬ 
ans and not a few foreign part¬ 
ners of Algeria are. disen¬ 
chanted with the prime 
minister. Their feelings appear 
to be shared by the 73-year-old 
Mr Mohamed Boudiaf, brought 
back in January from 28 years' 
exile to chair the .ruling coun¬ 
cil. 

It is unlikely that Algerians 
will trust any leader until the 
more- blatant cases of corrup¬ 
tion and self-enrichment are 
dealt with. Trials may be a 
risky way of going about 
rebuilding confidence, if only 
because so many senior Algeri¬ 
ans, civilian and military, have 
helped themselves. Yet along¬ 
side clearly enunciated 
refonns, some shock therapy 
appears unavoidable. Whether 


senior army officers 1 
allow it must, how e v e r, 
doubt 

Algeria’s room for ex 
financial manoeuvre re 
lim it ed but support 
forthcoming from we 
countries, most notably 
and. Japan, and rec 
France. Commercial ai 
have declined dramatical 

But while the goverx 
has promoted a more libe 
exploration ana prod uctlc 
icy, which is tempting 
international ofl com pan 
invest, it continues to 
some of the bold rel 
ttovefled in 1389 by Mr 
oud Hamrouche, the ft 
prime minister, whose all 
to liberalise imports of i 
, coffee and dairy prod 
AJgeria pays at least S 
year for such . commod 
about a fifth more than i 
sary,.-because of entrei 
interests. 
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S Korean 
construction 
companies 
see orders 
double 
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1 OVERSEAS orders won by 

; South Korean construction 

companies more than doubled 
during the first three months 
. • . of this year compared with the 

.... corresponding period lastyear. 

The companies were aided 
by a very large contract in 
; Singapore. Construction invest- 

• ( meat is rising sharply through- 
oat Asia as countries take 
. _ - advantage of' their growing 
economic strength to improve 
infrastructure particularly in 
transport and water. 

' v As a result the region is one 
of the fastest growing con¬ 
struction markets in the world. 
South Korean construction 
companies along with the Jap¬ 
anese provide some of the Larg¬ 
est construction companies in 
Asia. 

Figures published yesterday 
by the Overseas (Construction 
Association of Korea, revealed 
that South Korean contractors 
won 16 major international 
contracts worth more than 
$870m (£500m) during the first 
three months of this year. The 
value of the work was more 
than double that wan during 
the corresponding period last 
year. Almost 90 per cent of the 
work by value was won in 
Asia. 

The largest single contract 
worth $ 622 m was for an urban 
development project in Singa¬ 
pore won by Hyundai and 
Ssangjong construction com - 
panies, said the association. 
DaeUm Engineering also won a 
hydro electric project in Pakis? 
tan worth $98m. 

The association said that 
South Korean companies 
expected shortly to win other 
large overseas contracts in 
Asia. 

South Korean construction 
companies which have been 
strong international competi¬ 
tors. notably in:the Middle 
East, have traditionally earned 
much of their sales overseas. 

More recently companies 
have been concentrating 
efforts on the domestic market 
wbere construction output, as 
in other Asian countries, has 
risen sharply in recent years. 
Cement sales, a good indicator 
of construction activity .rose 
by 20 per cent in South Korea 
last year to 44m tonnes, equiv¬ 
alent to UQm tonnes for each 
of the country’s 43m popula¬ 
tion - the highest cement 
sales per capita in the world, 
according to the Korea Cement 
Industrial Association. 


Airbus subsidy accord awaits final hurdle of ratification 


By Paul Batts and Andrew HU 

I T was perhaps appropriate 
that the European Com¬ 
mission-and the US should 
. resolve their six-year-old dis¬ 
pute' over government subsi¬ 
dies far Airbus on April Fool’s 
Day. • / ■ 

Until the last'minute,, few in 
the aerospace industry, 
believed, the two sides': would 
reach a compromise. . 

The issue . has provoked 
intense and regular trade fric¬ 
tions, between the Europe ami 
the EC since-iS86. ^aing over 
into the US.election campaign 
this year and casting a dark 
cloud over the broader trade 
liberalisation negotiations 
under .the aegis of the General 
Agreement on Tariffs and 
Trade. (Gate). . . . 

But the pact reached in Brus¬ 
sels yestenfay is unlikely to be 
the end of the story. It still has 
to be ratified by the US govern¬ 
ment and the ll individnal EC 
governments,... 

“The Europe y ersus US issue 
wiH remain pretty, active far 
the balance of this year and in 
the years ahead'insptte of the 
agreement,’’ 1 said Sir Barry 
Duxbury, director of the Soci¬ 
ety of British Aerospace Com¬ 
panies, the UK industry's trade 
organisation.' 

But both the European Air¬ 
bus consortium aud its two US 
rivals, Boeing and McDonnell 
Douglas, acknowledged that 
the last-minute compromise 
‘Hooks like good progress". 

The US had set a deadline of 
March . 31 for- an agreement 

t-hrea toning to take the AilbUS 

subsidy issue before the Gatt 
subsidies panel, or worse still 
to take unilateral action 
against Airbus by imposing 
contravening duties on. Airbus 
airliners which are sold in the 
US market . ... 

That in tom would have led 
to retaliatory action on the 
part of the ECagainst US air-. 
craft sales in Europe. “It would 
have been a no win situation,” 
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an Airbus official 
“H a compromise Is not 
found, we will both be losers," 
Mr Jean Pierson, the Airbus 
managing director, warned a 
fe w months ago. 

' The new bilateral agreement 
will cover all new civil airlin¬ 
ers oyer 100 seats but govern¬ 
ment subsidies granted by both 
gfrtefi before the agreement will 
not be affected 
This reflects the tact that 
Airbus has now reached matu¬ 
rity, having captured more 
than 20 per cent of the world 
market and having developed a 
complete family of aircraft to 
compete against the traditional 
dominance of the market by 
the US manufacturers. 

- Without government sup¬ 
port, Airbus would never have 
got off the ground As Mr Pier¬ 
son has often argued: “Airbus 
stands today as the only 
recourse against a monopoly of 
the dvd aerospace industry by 
US manufacturers.” 

But the US manufacturers, 
worried by the growing inroads 
of the European group in their 
home market fait Airbus could 
now stand on its own. feet 
In tarn, the EC and Airbus 
complained the US manufac¬ 


turers had benefited from indi¬ 
rect subsidies from military 
programmes and other US gov¬ 
ernment 

Each claimed that the 
other had received in direct or 
indirect subsidies at least 
$25bn during the last IS years. 

Tentative agreement has 
now been reached bn the fol¬ 
lowing issues: 

• Direct subsidies: Direct 
grants for aircraft production 
will be harawd and direct sub¬ 
sidies for new aircraft pro¬ 
grammes will be limited to 
about 30 per cent of total devel¬ 
opment costs. Conditions will 
be imposed on the timing of 
repayments because the US 
was worried of . the risk of man¬ 
ufacturers not repaying subsi¬ 
dies at the end of a develop¬ 
ment programme. 

• Indirect subsidies: The level 
of indirect grants is expected 
to be liwiitori to less than 5 per 
cent of a manufacturer’s dvfl 
aircraft turnover. EC and Air¬ 
bus nffiHaig claimed this was 
the first im plicit admission by 
the US that its civil aircraft 
industry benefited from 
defence and space research 
subsidies. 

• Transparency: The two 


sides will meet twice a year for 
consultations and will be 
expected to keep each other 
informed about current and 
future projects and the level of 
government support attached 
to these programmes. 

• Inducements: New rules 
will indude a ban on govern¬ 
ments putting pressure on 
third countries to buy aircraft. 

• Suspension of restrictions: 
Both sides can ask for suspen¬ 
sion of part of the agreement if 
a manufacturer's business is 
badly hit by “external" politi¬ 
cal and economic factors. 

• Trade disputes: Both sides 
have agreed not to initiate any 
new unilateral trade action 
against the other over aircraft 
subsidies. 

The new bilateral agreement 
will find its first applications 
with the current proposals of 
the three manufacturers to 
launch programmes to develop 
new ultra Large 60O-S00 seat air¬ 
liners as well as some less 
ambitious programmes for 
smaller airliners. 

These include the proposed 
Airbus 120-sea ter A319 aircraft, 
an eventual replacement for 
the Boeing 737 narrowbody 
twinjet and McDonnell Doug¬ 
las’ plans for a new medium 
sized airliner the MDXX. 
McDonnell Douglas is also hop¬ 
ing to launch later this year its 
MD-12 400-600 seater airliner 
programme with Asian part¬ 
ners. 

Disputes seem almost certain 
to continue on the extent to 
which military research grants 
are of direct benefit to commer¬ 
cial aircraft development; on 
transparency of aircraft financ¬ 
ing with the EC arguing in the 
past that too much transpar¬ 
ency risked releasing commer¬ 
cially sensitive information; 
and especially on government 
inducements and other 
practices to win new aircraft 
sales. 

But the two sides, at least, 
managed to avoid an all out 
trade war. 



Jean Pierson of Airbus: warned that EC and US would be the losers without accord 


Hong Kong airport costs increase 13.8% in real terms 


By Simon Holbertoa in Hong Kong 

THE estimated cost of Hong Kong’s 
new airport and associated infra¬ 
structure projects has risen by 1&8 
percent in real terms in Less than a 
year, the Hong Kong government 
said last night- 

. The . airport; which last July was 
estimated to cost HK$9&Ahii.j(£7.2hii). 
will now /cost an estimated 
HKSI12.2hn in March 1991 prices - 
the best attempt by the government 
to quantify the cost of the entire proj¬ 
ect. In today’s money .the value 
equates to about HK$122bn. 

Mr Hamish MacLeod, the colony’s 
financial secretary, said the 


HK$15.4bn overshoot would not, how¬ 
ever, be borne by the Hong Kong tax¬ 
payer - the government’s share has 
remained at HK$59 Jbn, implying a 
fall In real terms - but will be paid 
for by private developers and their 
lenders. - 

“We are confident that the project 
costs will be kept under control,'' he 
said. “We have put in place a spe¬ 
cially designed project management 
and cash-limiting cost-control sys¬ 
tem, and we are also using fixed price 
lump sum contracts as far as possi¬ 
ble.” 

The new estimates were given to 
Bering midway through last month. 
Under the terms of the airport agree¬ 


ment Britain and niina signed last 
September, the Chinese government's 
approval is needed because the proj¬ 
ect will extend beyond June 1997, 
when China resumes sovereignty 
over Hong Kong 

A speedy approval by the Chinese 
is being sought by the government so 
that It can get on with letting con¬ 
tracts for the airport and airport rail¬ 
way. China's approval is not thought 
necessary for the construction of the 
Tslug Ma bridge. 

Early indications are that the Chi¬ 
nese want more details on the fund¬ 
ing of the project; there are some 
suggestions that they are concerned 
about the cost of the airport railway. 


although the government is confident 
it can allay those concerns. 

The railway is the main reason for 
the cost overrun. The plan calls for a 
high speed railway link between the 
airport - situated on the island of 
Chek Lap Kok. north of Lantau 
Island - and the central district of 
Hong Kong. 

The'railway was estimated to cost 
HKSl2.5bn. This estimate has been 
raised to HKS22.1bn to take account 
of station modification, a change in 
the location or a depot and the provi¬ 
sion of deeper tunnels and founda¬ 
tions on reclaimed land. 

The Mass Transit Railway Corpora¬ 
tion will bear responsibility for the 


increased costs - the government 
has in fact cut its proposed equity 
injection by HKSSOOm to HKS3bn - 
but it is confident that It will be able 
to finance the rail link. 

The government has vested in the 
MTRC an unprecedented 60 hectares 
of land, around the proposed rail 
tracks and above stations, for rede¬ 
velopment If the MTRC follows past 
practice it will develop the land in 
conjunction with a property company 
which will bear the cost of the land's 
purchase and share the profits post 
development. 

The MTRC has briefed interna¬ 
tional banks and credit rating agen¬ 
cies about the project. 


Thais order 6 
Boeing aircraft 
worth $820m 

THAI Airways has ordered 
four additional General Elec¬ 
tric-powered Boeing 747-400 
jumbo jets and two more 
Rolls-Royce-powered Boeing 
777s worth a total of more 
than $ 820 m Including spares, 
the US aircraft manufacturer 
announced yesterday, writes 
Paul Betts, Aerospace Corre¬ 
spondent. 

The new 747-400 orders 
boost Thai's total order for the 
four-engine jumbo to 12 air¬ 
craft. 



Japan lifts quotas 
on US orange juice 


Delors may intervene over trade talks 


ABB wins $305m 
Indian power deal 


JAPAN lifted its long-standing 
quotas on orange juice imports 
yesterday, and Florida citrus 
officials were on band to 
extend their congratulations - 
and sales pitches, AP reports 
from Tokyo. 

Japan abolished the quotas 
under a 1988 trade agreement 
with the US, opening the way 
for free competition in a fart¬ 
growing market that Florida 
officials estimate will be worth 
$lbn by the year 2000. . 

Japan already is the largest 
Importer of US agricultural 
products. American orange 


juice, most of which comes 
from Florida, now accounts for 
about one-fourth of the Japa¬ 
nese import market, with 
lower-priced Brazilian juice 
accounting for most of the rest 
But Florida citrus officials 
say the quality of Florida juice 
is higher, an d this will help 
them capture a greater share 
of the market - • 

Florida juke is in a better 
position to compete on the 
basis of quality rather than 
price because of a growing 
preference in Japan for pre¬ 
mium 200 per cent juice. 


By David Gardner In Brussels 

MR Jacques Delors, president 
of the European Commission, 
is expected to try to break the 
impasse in the Uruguay Round 
trade liberalisation negotia¬ 
tions in talks with President 
George Bush later this month. 

This emerged as a senior EC 
negotiator, Mr Hugo Paemen, 
called for “last, ultimate 
efforts" to get a political break¬ 
through in the Round before 
the Easter deadline set by Mr 
Arthur Dunkel, director gen¬ 
eral of the General Agreement 
an Tariffs and Trade (Gatt). 

Mr Paemen said a political 
agreement would have to 


resolve the main differences 
over agriculture, services and 
market access, and that 
detailed “implementing worts" 
could be done in the following 
two months. 

Commission offirfois said Mr 
Delors was likely to try to get a 
mandate on the Uruguay 
Round from EC heads of gov¬ 
ernment, before meeting Mr 
Bush on April 22, along with 
Mr Anibal Cavaco Silva, prime 
minister of Portugal, which 
currently holds the EC's rota¬ 
ting presidency. 

This meeting is one of the 
twice-yearly EC-US summits, 
but is now set to be the last 
chance for a Gatt break¬ 


through if none occurs by the 
April 19 deadline. 

It also emerged yesterday 
that EC-US negotiators may be 
making some headway on the 
farm subsidy row, which, along 
with US reluctance to open up 
parts of its service industries, 
is the main obstacle to a deal 
In particular, there are signs of 
movement on the so-called 
“green box” issue - whether 
Washington will consent to 
allowing payments Brussels 
wants to make to farmers, in 
compensation for big price 
cuts, to be considered as non¬ 
trade distorting. 

The US is understood to be 
considering a “blue box," 


whereby these payments would 
be unchallenged for six years, 
provided they then became 
degressive and the EC provided 
a framework ensuring they 
constrained rather than pro¬ 
moted production. 

There is so far no sign the 
US is prepared to meet EC 
objections to Gatt's formula to 
cut the volume of subsidised 
exports, in addition to the sub¬ 
sidies. The chances of the EC 
accepting some volume con¬ 
straint depend, some officials 
now believe, on the US agree¬ 
ing to a partial freeze on its 
cheap grain substitutes coming 
into the Community. 

See feature: miracle wanted 


By Andrew Baxter 

ASEA BROWN BOVERL the 
Swiss-Swedish engineering 
group, has won a $305m con¬ 
tract to supply equipment for a 
650MW combined cycle power 
plant to be built in India by a 
consortium involving Japan's 
Marubeni and Kawasaki Heavy 
Industries. The deal illustrates 
the growing trend for partner¬ 
ships between western power 
equipment suppliers and Japa¬ 
nese companies to exploit fast¬ 
expanding Asian demand for 
power generating capacity. 


The contract, for a project at 
Gandhar due to come on 
stream in 1995. also illustrates 
importance of local manufac¬ 
turing content for western sup¬ 
pliers in competitive markets. 

ABB in Germany will be the 
main supplier, together with 
ABB India, of three GT 13E gas 
turbines and accompanying 
steam generator and associated 
equipment Marubeni will sup¬ 
ply waste recoi'ery boilers. 

The project is funded by 
Overseas Export Co-operation 
Finance (OECF), the Japanese 
export credit agency. 




Brussels warns US Voluntary restraint may give way to Steel Wars 


over suits against 
EC steelmakers 


By David Buchan In Brussels 

BRUSSELS yesterday warned 
the US not to use the end of its 
quantitative curbs on steel 
imports to launch anti-dump¬ 
ing and subsidy suits against 
EC steelmakers. 

Such action would endanger 
remaining hopes for the EC, 
the US and more than 20 other 
steel-producing countries to 
conclude a Multilateral Steel 
Agreement (MSA), disciplining 
world trade in this commodity. 
The planned deadline for an 
MSA - to replace the expiring 
“voluntary restraint agree¬ 
ments" (VRAs) on steel exports 
to the US - ran out on Tues¬ 
day, but negotiators have 
agreed to meet again. 

Damping actions had been 
used by the US in the past to 
“bomb” countries into agreeing 
to VRAs, an EC official said. 
The dollar's weakness against 
European currencies h as put 
"a number of EC Steel export* 
era. particularly those selling 
into the American market on 
long-term contracts, in a sitaa^ 
tion of technical dumping” 
{selling abroad more cheaply 
than at home), the official said 

But US companies would 


have great difficulty proving 
they had been injured by 
imports from the EC, which 
had fallen back to tonnes 
a year from their 1989 peak of 
7m tonnes, rather than slump 
in the US. he said. The EC had 
so cracked down on state aid to 
European steelmakers that 
American anti-snbsMy action, 
in the form of countervailing 
duties, might only succeed in 
the case of a very few Spanish 
and Italian companies. For this 
reason, Italy is the only EC 
country to say it would prefer 
the US to continue VRAs on 
steel imports, if the alternative 
is to let the Washington trade 
lawyers loose. 

By the time the MSA talks 
ended on Tuesday, EC officials 
say negotiators had agreed on 
zero tariffs and on a long list of 
forbidden non-tariff barriers, 
with the exception of public 
procurement restrictions 
which the US refused to waive. 

Negotiators had also agreed, 
in principle, to permit state aid 
to steel companies for R & D, 
environment and plant closure 
purposes. But the US refused 
to exempt such aids from possi¬ 
ble anti-subsidy action under 
its national trade law: 


By Nancy Dunne 
In Washington 

THE stalled effort to negotiate 
a Multilateral Steel Arrange- 
ment (MSA), phasing out subsi¬ 
dies and market barriers among 
leading steel exporting nations, 
may stand as one more failure 
of free market idealists who at 
the end of the 20th century 
tried to build a world without 

trade distortions. 

Mr Bert Delano, a spokes¬ 
man for the US specialty steel 
industry, sees the effort to get 
other nations to give up their 
regional aids, environmental 
subsidies, assistance to redun¬ 
dant workers and the rest as 
“naive" - 

It is the view of others at the 
bargaining table in Geneva 
that the US. which launched 
the talks, stood as the principal 
obstacle to agreement by refus¬ 
ing to amend its anti-dumping 
and countervailing duly laws. 

Not surprisingly, Mr Delano 
sees the failure of the talks as 
all the fault of “foreigners" 
who understood that the US 
"badly” wanted an MSA and 
used the opportunity to try to 
“gut” US trade laws. With the 
expiration of the Voluntary 
Restraint Agreements (VRAs) 
on Tuesday night, these laws 
may be given fall rein. 

“Every part of the Industry 
has kept cases in some state of 
readiness as an insurance pol¬ 
icy against the failure of the 


multilateral talks," said one 
Washington trade lawyer. 
These cases are could be filed 
in chunks - product by prod¬ 
uct - against several countries 
at once. 

Although the industry has 
from time to time threatened 
to unload a lorry-load of cases 
before tbe doors of the Com¬ 
merce Department, decisions 
to file have yet to be made. 
There is lingering hope that 
the Bush administration will 
succumb to election year pres¬ 
sure and change its mind 
about renewing the “volun¬ 
tary” restrains. Alternatively, 
the US industry might settle 
for de facto VRAs if foreign 
governments - particularly 
toe EC, Japan and Korea - 
unilaterally decide to continue 
to restrain their US exports. 

The “fair trade" option is not 
without risks for the US indus¬ 
try. Each case can cost $50,000- 

S100.000 to file, and victory 
cannot be assured. Small 
exporters may be deleted from 
a trade case by the Commerce 
Department because their mar¬ 
ket share is inconsequential. 
They may then feel in the clear 
to expand their sales in tbe US. 

Tbe massive filings which 
frightened the EC into negotia¬ 
ting VRAs in 1982 resulted in 
losses in more than half the 
cases. That is because US anti¬ 
dumping and subsidy laws - 
although skewed towards the 
domestic producers - are still 


Steel importers and exporters 



1989 Value i 

ixporters 

Japan 

Germany, Fed.Rep. 

Belgium- Luxembourg 

France 

USSR 

Italy 

United Kingdom 
Brazil 

South Korea 
0 Sweden 

1 United States 

2 Netherlands 

3 Austria 

4 Spain 

5 Canada 
TOTAL 


1989 Value ($bn) 

Importers 

1 United States 

2 Germany. Fed. Rep. 

3 France 

4 Italy 

5 China 

6 USSR* 

7 Japan 

8 United Kingdom 

9 Netherlands 

10 Belgium-Luxembourg 

11 Taiwan 

12 South Korea 

13 Canada* 

U Spain 
15 Switzerland 
Imports f o b. 


more fair than many other 
nations’ because they require a 
finding by an independent 
International Trade Commis¬ 
sion that an industry has suf¬ 
fered damage (or will do so in 
the future) from imports. 

The whole process is “costly, 
time consuming and you have 
to be practically dead before 
you can win something,” said 
Mr Delano, sadly. 


The VRAs. imposed globally 
in 1984. were designed to limit 
US steel imports to 19-21 per 
cent Many countries did not 
even fill their quotas. But oth¬ 
ers, such as stainless steel rod, 
have lost more than 40 per cent 
of the domestic market. One 
tactic in demonstrating injury 
will be to compare imports to 
tbe US with other countries, 
whose governments found 


injury with much lower levels 
of market penetration. 

The 36 nations negotiating 
an MSA agreed to continue the 
effort, but the outlook for 
its success is dim unless 
there is accord in tbe Uruguay 
Round over subsidies and 
anti-dumping. It was agreed 
among a small group of 
nations which met on Tuesday 
after the MSA talks broke off 


that bilateral and multilateral 
efforts would continue; the EC 
particularly did not want the 
negotiation to be seen as 
breaking up. 

The US is likely to continue 
to talk, said one source dose to 
the negotiations, because “you 
have two people at USTR and 
that is their only job. The only 
thing that will stop them is 
lack of travel funds." 
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ELECTION 1992 


Kinnock and Major battle to top agenda 


By Ralph Allcins 

MR NEIL Kinnock and Mr John 
Major battled yesterday to raise 
their strongest issues to the top of 
the election agenda, with Labour 
promising to freeze prescription 
charges and the Tories trumpeting 
their commitment to strong 
defences. 

Buoyed by Labour's lead in the 
opinion polls published yesterday 
morning. Mr Kinnock complained 


Tories try 


about the impact of government 
health policies on patients' pockets 
and said: “Putting a price barrier in 
tbe way of prevention today simply 
adds to the cost of cure tomorrow." 

Mr Robin Cook, shadow health 
secretary, said the 10 per cent 
increase in prescription charges that 
came into force yesterday would be 
reversed if Labour came to power 
and so “cut back the cost of being 
sick". He pledged also to restore free 
eye and dental checks. 


“Under Labour, prescription 
charges were only 20p but in their 
time in office the Conservatives have 
multiplied that rate by 18 times to 
£3.75. At that rate a fourth Tory 
term would see prescription charges 
hit £11.90 by 1997," he said. 

The Liberal Democrats also under¬ 
lined their commitment to public 
services, detailing how they would 
improve the National Health Service 
and raise spending on education. 

Mr Major claimed that defence was 


“an issue of the greatest importance 
when opposition policies pose a 
threat to the security of our coun¬ 
try”. At a press conference peppered 
with attacks on Labour's past shifts 
on defence policy, the prime minis¬ 
ter said he would “always maintain 
strong defences for Britain”. He 
added: “The Labour Party would not 
They would cut our defences to the 
bone, to the marrow.” 

Tory strategists have made a cen¬ 
tral part of their strategy to win 


back voters what they see as the 
c ont rasts between the proven leader¬ 
ship qualities of Mr Major and policy 
“U-turns” by Labour. 

Mr Major boasted of the support 
the UK had given to the former 
Soviet Union. “We must do every¬ 
thing we can do to shore up the 
peace and stability of the republics 
of the former Soviet Union. But we 
must never drop our guard. New 
conflicts can break out as quickly as 
forest fires,” he said. 


Mr Douglas Hurd, foreign secre¬ 
tary said: “The cold war was not 
won by chance. History will show 
that a .decisive moment was the 
West's determination to deploy 
Cruise missiles. 

“If the Labour party and Green- 
ham ladles had prevailed in Britain, 
no other European country would 
have deployed than. The Atlantic 
alliance might have uncoupled and 
the Red Flag might still be flying 
over the Kremlin.” 


By Alison Smllli 

AN APPEAL to the 
uncommitted to "come and 
join us" came yesterday from 
Mr John Major as he led the 
Tories' attempt to win over 
floating voters in tbe final 
week of the campaign. 

The Tories believe that there 
are some 10m people who have 
not yet decided how to vote - 
a larger proportion of the elec¬ 
torate than is usual this close 
to polling day. 

In a speech at a rally near 
Bath. Mr Major said: “This is 
no time to be a ‘don't know*. 
This is a time to fight for a 
positive future for our coun¬ 
try-” 

He spelt out his aims for a 
Britain in which people had 
the incentive to work harder 
and create resources for better 
public services, and urged 
those who shared that vision to 
talk to people who were still 
uncertain. “None of us can 
afford to stay on the sidelines. 
What is at stake Is the future 
of Britain. From such a contest 
no one can stand aside.” 

The Tories' last mass poster 
campaign of the election is also 
intended to appeal to waverers. 
It features Mr Major with a 
group of schoolchildren under 
the slogan “The Best Future 
For Britain". 

Beyond presenting the posi¬ 
tive Tory vision, however, Mr 
Major also sounded a sombre 
warning about what a Labour 
government would mean and 
reinforced the Tory message 
that Mr Neil Kinnock is incon¬ 
sistent. He highlighted the 
stark choice between the Con¬ 
servatives and the other par¬ 
ties on devolution, defence and 
Britain's role in Europe. In par¬ 
ticular. he underlined the 
effect of devolution and of a 
federal Europe in diminishin g 
the powers of the Westminster 
parliament. As for Mr Kinnock, 
the Labour leader was, he said, 
“the chameleon of politics, con¬ 
sistent only in his inconsis¬ 
tency". 


tAP - 
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Mute point: Robin Cook (left) and Jack Cunningham at Labour’s press conference on health yesterday when the party pledged to scrap the 10 per cent rise in prescription charges 


THE ISSUES: EDUCATION 


Ballot will mark parties’ sums 




-as*-- r— 

* We 're doing everything toe 
can for the homeless’ 


AFTER taxes and health, the 
future of Britain’s schools and 
colleges is the higfaest-profile 
issue of the campaign. 

The Liberal Democrats took 
the initiative early on, ham¬ 
mering away at their commit¬ 
ment to raise tbe basic rate of 
tax by lp to provide an extra 
£2bn in funding for next year 
and a similar sum the year 
after. 

Labour countered this week 
with details of its more modest 
plans to spend an extra £600m 
in 23 months - an increase of 
about 0.7 per cent in the educa¬ 
tion budget The Tories have 
kept out of the auction - to 
their cost, according to the 
pollsters. 

In practice, state education 
spending is set to grow 
sharply, whichever party wins. 
All three parties support the 
real increases in teachers’ pay 
begun - and likely to be con¬ 
tinued - by the teachers’ inde¬ 
pendent pay review body this 
year. All want to see a higher 
staying-on rate at the ages of 
16 and 18, and endorse the tar¬ 
get of one in three 18 -year-olds 
going on to higher education 
by the year 2000 (from one in 
five now). 

The opposition parties would 
replace student loans by more 
generous grants. This would 
save money in the short-term 
because of the time taken to 
repay loans, but In the long 
term the switch will be a mas¬ 


sive drain on the education 
budget 

The spending argument is 
not, therefore, mainly about 
salaries and participation - 
but about class sizes, equip¬ 
ment, school buildings and 
nursery provision. 

Mr Matthew Taylor, the Lib¬ 
eral Democrats' education 
spokesman, promises immedi¬ 
ate improvements on all fronts. 

Mr Jack Straw, the shadow 
education secretary, is more 
cautious. He is restrained by 
Mr John Smith's modest 
"recovery programme". He 
promises a nursery place for 
all three-year-olds and four- 
year-olds who want them by 
2000 (Mr Taylor proposes to do 
this within five years), while 
his £180m extra for school 
buildings - to tackle an esti¬ 
mated backlog of £4.5bn - 
compares with Mr Taylor's 
£Ibn-plus. 

Both agree, however, that 
schools will get the bulk of 
extra resources. Lecturers are 
promised a pay review body, 
but universities will look in 
vain for the funds needed to 
greet 100,000 extra students 
with existing standards of 
accommodation and current 
student/lecturer ratios. 

Mr Kenneth Clarke, educa¬ 
tion secretary, emphasises 
choice as the Tory message. If 
re-elected the Conservatives 
will leave A-levels unreformed, 
continue the assisted places 


scheme to pay private-school 
fees for low-income families, 
create more City Technology 
Colleges, and encourage all 
state schools to opt out of local 
authority control - with small 
primary schools to be allowed 
to opt out in groups if they 
would prefer. Grant-main¬ 
tained schools will also be 
allowed to introduce selection 
- “if that is what parents 
clearly want and it fits in with 
toe wider needs of the local 
area", adds Mr Clarke crypti¬ 
cally. 

Those policies are bitterly 
resisted by opposition parties, 
but they have strong support 
from the Tory grassroots. 
Wandsworth, the Conserva¬ 
tives’ model borough in south 
London, is bursting with ideas 
to take them further. 

Mr Edward Lister, Wand¬ 
sworth's ebullient education 
chairman, was the brains 
behind Mr Clarke’s ill-fated 
scheme for competing school 
inspectors; he also aroused 
local controversy last month 
with plans - hurriedly with¬ 
drawn - to cut more than £3m 
from local school budgets. Hie 
wants all the borough’s nine 
secondary schools to join toe 
three that have opted-out, and 
larger primary schools to do so 
“when they are ready”. 

What role then for Wand¬ 
sworth council? Mr Lister 
argues that toe local authority 
will have four clear roles: “It 


will be innovator, inspector, 
planner - making sites avail¬ 
able for successful schools to 
expand - and educator of last 
resort." On innovation, he 
points to new maths and non¬ 
verbal-reasoning tests to be 
introduced for 13-year-olds “so 
we can make real assessments 
of value added thereafter." 

Mr Lister is enthusiastic 
about selection, for commit¬ 
ment as much as ability. “Yes, 
therewill.be rejects, but if chil¬ 
dren are to be rejected if s bet¬ 
ter they are rejected at 11 than 
later," he says. 

- His plans for the borough 
involve Battersea Park School, 
in toe north, becoming a tech¬ 
nology college, Chestnut Grove 
School in Balham becoming a 
“magnet school" in art and 
design, and he favours experi¬ 
mentation with “bilateral 
schools” engaging in formal 
streaming. As to the refects: 
“we will pick them up as the 
education authority”. 

Mr Alf Dubs, fighting to 
regain the marginal Battersea 
seat for Labour, opposes all 
that He derides changes to the 
character of schools as “exeat- i 
ing instability and division." 

“The bottom fine of all this is 
selection,” he insists. “That's 
tbe real agenda - and we will 
fight it tooth and naiL” So 
whoever wins on April 9, 
expect an education brawl 

Andrew Adonis 


Warning on price 
of Scots separatism 


By James Buxton, 

Scottish Correspondent 

ECONOMISTS yesterday 
painted a much less attractive 
picture of the benefits to Scot¬ 
land of a devolved parliament 
and of independence than 
those portrayed by toe political 
parties arguing for them. 

A devolved Scottish parlia¬ 
ment would be far more depen¬ 
dent on the UK Treasury for its 
revenue than supporters of 
devolution claim, according to 
Professor Donald MacKay and 
Mr Peter Wood of Pieda, the 
Edinburgh economic consul¬ 
tancy. They add that J1 would 
have little autonomy in eco¬ 
nomic and industrial affairs. 

They say in a report for Bell 
Lawrie, toe Edinburgh stock- 
broking firm , that an indepen¬ 
dent Scotland would have a 
large s t ruct ur al budget deficit 
and probably a substantial bal¬ 
ance of payments deficit. 

The report is a challenge to 
Labour and the Liberal Demo¬ 
crats, which support a Scottish 
parliament, and to the Scottish 
National party which wants 
independence in toe EC. 

The economists warn that 
there is a gulf between public 
expectations and reality ova- a 
Scottish parliament, and say 
that the resulting disillusion¬ 
ment could cause political 
Instability leading to demands 
for full independence. 


The tax revenues that a Scot¬ 
tish parliament would have 
assigned to It under toe pro¬ 
posals of the Scottish Constitu¬ 
tional Convention would fall 
far short of its public spending. 

It would therefore have to 
negotiate with the Treasury for 
the rest of its funding, the 
economists say. It is unlikely 
that the Treasury would agree 
to anything which gave a com¬ 
petitive advantage. The parlia¬ 
ment’s right to raise taxes by 
up to 3p in the pound would 
raise only four per cent of 
expenditure. 

The economic powers pro¬ 
posed for the parliament were 
“vague, contused and uncon¬ 
vincing", Prof MacKay said. 

As for independence in the 
EC, Scotland would have a 
public sector borrowing 
requirement of £5.85bn in 
1991-92, assuming nnchang i ffd 
tax and spending levels and 
two thirds of UK oil revenues. 
This would amount to 14.4 per 
cent of Scotland’s gross domes¬ 
tic product and would be diffi¬ 
cult to fund without punitive 
interest rates. 

Higher taxes would appear 
inevitable to maintain spend¬ 
ing- Even if oil revenues rise 
later in toe 1990s as predicted, 
the PSBR would still be large. 

The Act of Disunion of 1932? 
Bell Lawrie White, 7 Drum- 
sheugh Gardens, Edinburgh 
EB3 7QR £30. 


Hattersley pledge 
on police numbers 


THE ISSUES: LAW AND ORDER 


Crime beat is played softly-softly 


By Robert Rice, 

Legal Correspondent 

LABOUR WILL increase police 
numbers and create a partner¬ 
ship between local government 
and local police forces to com¬ 
bat the crime wave which had 
“turned into a typhoon”, Mr 
Roy Hattersley, shadow home 
secretary, said yesterday. 

At a London news confer¬ 
ence he promised to increase 
total police numbers in 
England and Wales by 1,250 
immediately after the election, 
to restore cuts to the police 
housing allowance and to 
implement the recommenda¬ 
tions of the 1990 Morgan 
Report on local crime preven¬ 
tion strategies. 

Labour estimates the pack¬ 
age will cost up to £ 60 m in the 
first year. 

It says that this wifi be met 
by reducing the numbers of 
prisoners held on remand in 
police cells, which costs £220 a 
night each. Mr Hattersley said 
the comparable cost of holding 
them in prison was £50 a night 
each. On Monday there were 


1,744 prisoners being held in 
police cells. 

He said that all suspects 
remanded in custody would be 
accommodated in prison by 
shortening the average time 
spent on remand before trial 
and by removing from the sys¬ 
tem categories of offenders, 
such as maintenance payment 
defaulters, who should not be 
there. 

Mr Hattersley pointed ont 
that the number of recorded 
crimes had risen from 2.5m in 
1979 to 5JJm in 1991, although 
crime surveys suggested that 
the real figure was as mnch as 
four times as great. It was pos¬ 
sible first to bait the increase 
and then to reduce crime. 

Mr Barry Sheerman, 
Labour’s crime spokesman 
said that preventing youth 
crime would be a priority 
since half of all crime was 
committed by young people. 

He added: “We have to ame¬ 
liorate the circumstances in 
which young people find them¬ 
selves and establish specific 
crime prevention programmes 
targetted on youth.” 


THE PICTURE of policing 
Oxford painted by television's 
Inspector Morse is not one that 
acting chief superintendent 
Ralph Perry, the Oxford area 
commander, recognises. 

“There are more murders in 
the average episode of Morse, 
than Oxford has in two years," 
he says. 

If Morse existed, Mr Perry 
could find more than enough 
to keep him busy. Last year 
recorded crime in the city rose 
by 34 per cent compared with a 
16 per cent rise nationally. In 
three years crime in Oxford 
has doubled. 

If Morse ventured beyond the 
cloistered colleges he would 
find that the city has very real 
problems of vagrancy, home¬ 
lessness, drink and drugs. It 
also has a disproportionately 
high level of auto crime, con¬ 
nected partly with the theft 
and racing of cars on the city's 
outlying estates of Barton, 
Rose Hill and Blackbird Leys. 

With Mr John Patten, the 
home office minister, defend¬ 
ing Oxford West and the con¬ 
tinued media attention on the 
problems at Blackbird Leys, 


law and order ought to be a 
main talking point in Oxford 
(hiring the campaign. Yet as 
appears to be tbe case nation¬ 
ally, in spite of record levels of 
crime everywhere, tbe law and 
order debate has been little 
more than a sideshow. 

Mr Patten says that not one 
person has raised the issue 
with him on the doorstep in 
this campaign. Crime was only 
an issue recently at the height 
of the "joyriding” at Blackbird 
Leys last summer. 

Sir William Goodhart QC, 
the Liberal Democrat chal¬ 
lenger In Oxford West, says it 
is clear why the Tories have 
not raised the issue: “It no lon¬ 
ger works to their advantage.” 
The rise in recorded crime 
shows the Tories' claim to be 
the natural party of law and 
order is “wearing a little thin”, 
he adds. 

If that explains the Tories’ 
desire to keep, what little 
debate there is firmly focused 
on its plans rather than its 
record, it does not account for 
Labour's apparent reluctance 
to raise tbe subject 

However Mr Andrew Smith, 


who is defending Oxford East 
for Labour and lives on Black¬ 
bird Leys, says law and order 
has been specifically raised 
with him by a. significant num¬ 
ber of people. Residents on 
Oxford's estates are fed up 
with the continuing nuisance 
of "theft and racing of cars" - 
he refuses to call it joyriding. 

He says: “If Mr Patten thinks 
that because they introduced 
the Aggravated Vehicle-T akin g 
Act it Is not a problem any 
more, then he really is compla¬ 
cent.” 

There seems very little to 
choose between the main par¬ 
ties’ policies. All three give a 
commitment to reform of the 
criminal justice system after 
recent miscarriages of justice 
- an issue nobody has raised 
with any of the candidates. All 
three about the need to 
concentrate on crime preven¬ 
tion rather than cure and the 
need to concentrate efforts on 
the young in particular. 

Sir Patten says: “Crime pre¬ 
vention starts with, the young. 
This is the message for the 
nineties.” The Tories are plan¬ 
ning a national task force “to 


co-ordinate action against 
criminal behaviour among chil¬ 
dren in the family and at 
school”. 

The Liberal Democrats talk 
about the need to keep young 
people aged 16 to 18 active by 
building up local youth facili¬ 
ties. Sir William says stealing 
and racing cars is “a symptom 
of young people with too much 
timA on their hands”. 

. Mr Smith says: “There is a 
real problem in Britain today 
with rootless people who feel 
they have little to lose by 
breaking the law.” 

All three parties also speak 
of the need for more communi¬ 
ty-based policing, and give a 
manifesto commitment to 
increase police numbers. 

AD of which is good news for 
Mr Perry. The Thames Valley 
force ban one of the lowest 
police-to-people .ratios In the 
country. Mr Perry is expected 
to deal with the-huge increase 
in crime with 250. officers - 
roughly "the same as Oxford 
bad in .1968. He says: “With an 
extra 30 or 40 officers we. could 
do' an awful lot to meet the 
public’s expectations.? .. 


He would love to work 
. towards some concept of regu¬ 
lar policing of the community, 
but a recent increase in the 
number of beat officers by 12 is 
as far as he can go with pres¬ 
ent resources. 

He is particularly concerned 
about the socio-economic 
aspects of crime. Youths hang¬ 
ing around with nothing better 
to do contributed to the prob¬ 
lems on the city’s estates last 
su mm er, but he is aware that 
that is not the complete expla¬ 
nation. Many of those 
involved, particularly on 
Blackbird Leys, were not-eco¬ 
nomically deprived. 

Mr Perry says: “There is no 
way you can compare an estate 
such as Meadow Well [the 
Newcastle estate where trouble 
also flared last summer] with 
conditions on Blackbird Leys 
Facilities on Blackbird Leys 
are second to none - swim¬ 
ming pool, sports centre, BMX 
track, nice schools, speedway 
stadium. Greyhound racing 
stadium, youth clubs — you 
name it, it’s there.” 

Robert Rice 


Shoppers; 
tell parties 
to get : 
on their 
trolleys 

By David Marsh. 

BRITAIN’S vote-seeking 
politicians were yesterday 

given a comprehensive ffntmhq 
down by that totying farce fa 
any election, the blue-rinse 

brigade of Sainsbozy shoppers. 

Trolley-pushing votes in six 
safe southern Tory seats - 
Carshalton, Sutton, Epson, 
Horsham, Worthing and Hove 
- granted John Major a nar¬ 
row vote of confid ence . ,; 

In an exclusive FT pofi of 
blue-clad middle-aged' lady 
shoppers outside Sainsbury 
stores there was one over¬ 
whelming message to tbe pafi- 
. tidans: head for tbe etaftnal 
checkout and get it aQ over 
with as quickly as possible. " 
Out of the small but sdenfit 
irally chosen sample of women 
shoppers wearing bine ants ar 
pullovers - two in eaeh con¬ 
stituency - five said they 
would vote Conservative, two 
each gave their allegianceto 
Labour, the Greens and the 
Liberal Democrats, wlth one 
saying she would abstain as a 
protest. Their overriding com¬ 
ment was of boredom or out¬ 
rage at the politicians’ antics. 

Outside Satnsbury’s. Wal- 
ttogton, in the Carsbalhm con¬ 
stituency (majority: 14,409), 
Mrs Mary Cunningham, in a 
bright-blue coat, said she was 
a traditional Conservative bat 
had hesitated in making up 
her mind this time' before 
being pushed back to the Tory 
camp by fury over Labour's 
health broadcast last week. 
*Td like to punch Neil Kin- 
nock on the nose,” she said. 

In North Cheam, in toe Sut¬ 
ton constituency (majority: 
15,718) Mrs Jacqueline Brown 
said toe would vote liberal. 
"None of them are coming 
over very welL” 

Mrs Ida Cass, wearing tur¬ 
quoise with a mauve tint to 
her hair, said she was Green 
“because of what they’re try¬ 
ing to do for the world. M 

In Epsom (majority: 20,761) 
Mrs Evelyn R-, a Iff dong Tray 
in a blue anorak said that fas’ 
the first timp toe would not be 
voting. She was “disgusted" by 
the Conservative performance. 
“Education, employment - 
you name it, they’ve messed it 
up.” She did not want her 
name quoted because friends 
in the Tory party would think 
she was “a renegade”. 

In Horsham (majority 
234X17) Mrs Doris Whitehead 
said she would opt. for the 
Tories but without enthusi¬ 
asm. “I can’t see it getting any 
better." Mrs Dora JSLverwould 
also vote Conservative. “Tin 
sick to death of the politicians 
on TV. They go on and on and 
on. But 1 don’t Hke Mr Kin¬ 
nock as a man,” she said. 

Rumbold 
campaigns 
on animal 
rights 

By Richard Evans 

ANIMAL WELFARE seemed 
an odd Issue for the Conserva¬ 
tives to highlight on -a day 
when Tory strategists were 
desperate to dose toe opinion 
poll gap on Labour, but Mrs 
Angela Rumbold had a go. 

The formidable Home Office 
minister insisted at a London 
news conference that tbe Con¬ 
servatives had a much better 
record on animal welfare *fran 
any other party. 

Animal welfare Is a particu¬ 
larly sensitive issue, for toe 
Tories because of the vehe¬ 
mence of views on bloodsporis 
and factory farming. 

Mrs Rumbold pledged a Con¬ 
servative government would 
oppose a resumption : of the 
trade in ivory or elephant 
products, urge Britain’s EC 
partners to bring welfare stan¬ 
dards np to UK levels, and 
press for higher EC standards 
Steeping battery hens. 

Sie seized on reports that 
Mr Neil Kinnock, Labour 
leader, had promised a |Mn on 
foxhunting as “possibly 
another instance of Labour 
being unable to hold to their 
pledges.” The Tories 
believed the issue was one for 
individual conscience. . 

Dr David Clark* Labour’s 
apiaaltarc spokesman, said 
later animal welfare would be 
a high priority for a Labour 
government, and measures 
would include banning the 
testing of beauty aid*; on ard- 
Mr Simon Hughes, Mb- 
ar m De mocrat environment 
5 P°»sinan. promised a wateh- 
”gg b ody, the Animal Protec- 

uoit Commission. 
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Lib Dems 


at local level 


By Gareth Smyth 
and Ralph Afldns 

THE Liberal Democrats’ bast 
ch a n ces of making. gai ns next 
Thursday depend on riding, the' 
swing in support away from 
the Conservatives but - .far 
more critically - on targeting 
effectively at a local level .. 

Very few Conservative-held 
seats would be won by the 
party if the swing shown in the 
latest opinion polls - includ¬ 
ing last night’s Gallop/Daily 
Telegraph poll' - was applied 
uniformly across the UK. • 

But the Liberal Democrats 
have an established reputation 
for fighting individually- 
tailored campaigns and for' 
building a strong personal vote 
for their candidates.- Mr Des 
Wilson, campaign director, is 
confident of holding the 22 
seats the party is defending. 

That includes saving 10 seats 
in Scotland, where Liberal 
Democrat support, fell to 10 per 
cent in a Mori/Simday Times 
poll last weekend., compared 
with IS per cent of votes cast 
at the 1987 election. 

Mr Wilson is also optimistic 
- perhaps too much so - 
about retaining seats like 
Southwark and Bermondsey, 
Rochdale and Liverpool 
Mossley Hill, which appear vul¬ 
nerable to Labour. 

The most likely gains for the 
Liberal Democrats are seats 
where exceptional local factors 
are enhancing the national 
swings in support. Electoral 
geography and the firmness of 
the Labour vote means those' 
gains would come almost 
exclusively from the Tories, 

Mr Wilson yesterday confi¬ 
dently predicted taking from 
Labour the seats of Sheffield 
Hillsborough. Glasgow Hill- 
head, Bow & Poplar and Liver¬ 
pool Broadgreen, but this may 
reflect a desire to counter 


Quotes of 
the day 


The threat of Neil Kinnock iias already cost a small investor 
who owns 500 shares in Thames Water and 500 shares in ... 
London Electricity over £500. And that’s only the threat - 
think what the reality would cost 

Peter Ialley, trade and indnstry secretary 

Things are going very weU indeed. The sun is out, the - 
daffodils are up and things are standing in good -stead 

. Nell Kinnock 

Mr Kixmack would do well to remember that today is April 
Fool’s Day and that polling day is April s 

Michael Forsyth, Scottish education minister, 
on yesterday’s opinion polls 

There is no point in going back to 1987 and 1988. The question 
is who’s going to get the economy moving and anyone who 
thinks it's the Labour party must be stark staring bonkers 

Norman Lament 

There ought to be a spit of peg [in the CominonsI so that MPs 
can hang their brains on it when, they walk in, because all - 
they do is shout at each other 

Paddy Ashdown 

Nobody ever celebrated Devolution Day 

AlexSalmond, leader the ofSNP 

A vote for the Liberals is a vote for Labour through the back 

Norman Tebbh 

The Conservatives would say that. I don't think you need to 
have any more dear comment about the te rm inal disarray of 
the Conservative party. Having spent three months trying to 
insult people into voting for the Tory party, they are now 

trying to scare people into it . •_ 

Paddy Ashdown 
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Checking out voters 


- charges., that a Liberal. Demo¬ 
crat vote'would let in Labour. 

Broadgreen - would..need .a 
swing' of 6.8 per cent from 
Labour and depend on the can¬ 
didacy of Mr Terry Fields, .the 
expelled former Labour MP, 
spitting the Labour vote. 

Among the 875 seats the Con¬ 
servatives won. in 1987,- the. 
SDP/LiberaJ Alliance were seo- 
■ ond In 228. Cambridge, Colne 
•* Valley, Stevenage. Stockton 
South, Plymouth Drake and 
' Conwy must now be regarded 
as three- way marginals as a 

- result of the Labour revival. 
But there are 18 other seats, 

. shown on the accompanying 

- map, where the Liberal Demo¬ 
crats are clearly the challenger 

• fco N -the Conservatives and 
which they would win on a 
swing of around 6 per cent. 
Successful targeting would 
make many winnable on a 
much gmaHer national ' swing. 

Liberal Democrats have been 
able in the past to transfer sup¬ 
port from local to parliamen¬ 
tary elections: fix Hazel Grove, 
where Conservative Sir Tom 
Arnold'defends a majority of 
l,B40, the Liberal Democrats 
have 14 of 18 council seats. The 
party has 23 of 25 council seats 
in Richmond & Barnes, a seat 
they failed to - win' by i.766 
votes in 1987; 

■' Another factor favouring the 
Liberal Democrats is their abil¬ 
ity to squeeze the Labour vote 
in their crucial target seats. In 
March, a Hams poll showed 
that over a quarter of those 
questioned would vote for 
another party if their preferred 
party could not win the seat. 

• The poll by Bath University 
published yesterday, which 
showed that Mr Chris Patten 
was one paint behind his Lib¬ 
eral Democrat challenger, was 
commissioned by the Bath 
Evening Chronicle and HTV 
West 
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* Swings needed based on 1987 
results, therefore Liberal 
Democrat task is easier than 
suggested by these figures 


The elderly 
man in the 
supermarket 
looked up with 
a glint in his 
eye. He nudged 
Ms wife, nearly 
tripping over 
the shopping 
trolley. ‘•Here," he said, "come 
and shake hands with a mil¬ 
lionaire." Obliging as ever, Mr 
Michael Heseltine marched up, 
arm outstretched. Tlease sup¬ 
port your local candidate, Mr 
Francis Maude,” said he, whirl¬ 
ing on to scour the aisles for 
another customer. The finan¬ 
cial secretary to the Treasury 
shuffled behind the secretary 
of state for the environment, 
barely able to keep pace as the 
taller man loped ahead, walk¬ 
ing yet seeming to run. 

There is no certain evidence 
of the trends in public opinion 
to be gained from such forays 
into the suburban streets and 
shopping malls of middle 
England. The opinion polls do 
a more comprehensive job than 
any single individual can. Yet 
the few titbits 1 picked up in 
Nuneaton and Warwickshire 
North yesterday do suggest 
two common-sense reasons 
why the Conservatives appear 
to be losing the election. First, 
Labour's resurgence since 1987 
is no fluke. The party's mod¬ 
ernisation of policies has been 
accompanied by a modernisa¬ 
tion of its vote-getting machin¬ 
ery. Second, Conservatives are 
fed up with their own party. 

Stockingford Labour Club, 
headquarters of the Nuneaton 
campaign, looks efficient and 
well-equipped. Its computer 
link with national HQ in Lon¬ 
don. actually works; yesterday 
someone was retrieving policy 
statements on the economy, 
industry, and education. Fail¬ 
ing that there is always the 
fax. Canvassers reported in 
briskly; their story is that the 
Tories on whose doors they 
knock register “disillusion¬ 
ment" with the negative cam¬ 
paign emanating from Conser¬ 
vative Central Office. 

The Nuneaton Conservative 


Club feels downtrodden and 
bedraggled by comparison. It 
has no computer links; if you 
want to send a fax, said Mr 
Lewis Stevens, the candidate, 
it must go straight to bis 
home. I sat down for a cup of 
tea. Two strangers came in. 
anxious to do their bit They 
were worried about how things 
were going and could not bear 
to watch the TV news because 
the BBC was so biased against 
the government. What could 
they do? Posters were thrust 
upon them and they were 
asked: “Do you think you could 

There is evidence 
of the way long 
incumbency 
has trapped 
the Conservatives 

find half a dozen people to 
form a ward committee in your 
area? We can't.’’ 

Mr Stevens is the sitting 
Conservative MP. He has a 
majority of 5,655, once comfort¬ 
able enough but now vulnera¬ 
ble. A swing to Labour of 
5% per cent would wipe him 
out. The national polls say that 
will happen; so does the local 
evidence. 1 walked up the high 
street with the Labour chal¬ 
lenger, Mr Bill Olner. A former 
Rolls-Royce machinist and ex¬ 
mayor, he seemed to be liked 
by everyone we passed. He led 
a troika of conservatively 
dressed middle-aged men in 
suits, all smiling and handing 
out leaflets. One of them was 
his AEU engineering union 
minder, discreet and patently 
longing for invisibility. 

Down the road Mr Maude 
was canvassing in scruffy cor¬ 
duroy trousers, a Barbour 
jacket, and worn-out suede 
shoes. He looked like Labour 
1983. a curiosity for a Conser¬ 
vative defending a majority of 
merely 2,829. “1 feel more com¬ 
fortable like this,’’ he 
explained. Locals spoke about 
how they expected their MP to 


Where words could fail the politicians 

Wales is divided both politically and socially by its language, says Anthony Moreton 
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P OLITICALLY and so¬ 
cially, Wales is a country 
divided by the one thing 
that should unite it the Welsh 
language. 

“The problem in Wales,” 
says the senior executive with 
a company in Newport, south 
Wales, “is that the language 
divides us. Those who speak 
Welsh don’t believe the rest of 
us, whether born or just living 
here, are full citizens. 

' “It's not like that in Scot¬ 
land. Nationalism there is part 
of the culture. Everyone is 
equal Here in Wales, because 
of the language, there are two 
peoples, two cultures. And the 
fanatics will burn down your 
cottage whether you’re English 
or Welsh." 

That feeling, widely held out¬ 
side the deeply Welsh areas of 
Gwynedd in the north-west 
and neighbouring Ceredigion 
in the west, means that sup¬ 
port for the nationalist cause 
in Wales is severely limited. 

The result is that support for 
Plaid Cymru, the Welsh nation¬ 
alist party, is largely confined 
to those areas where Welsh is 
an important part of everyday 
life. Plaid is engaged in an 
unavailing and unsuccessful 
struggle to break out of Its lan¬ 
guage ghetto. 


Services’ 
votes not 
on parade 

One group of electors far 
which there are no available 
polls is the armed forces. They 
were not periled in 1945 either 
when pre-election opinion 
soundings - just among 
civilians - underestimated 
the swing to Labour. 

Postal votes from overseas 
servicemen are reckoned to 
have clinched that election. 
But, however bitterly today’s 
servicemen may resent cuts, 
nothing of the sort can be 
expected this time for three 
good reasons. 

First, the forces, at S4f)00 
and declining, are smaller than 
at any time since the war. 
Second, although they are 
encouraged to vote, many do 
not Army officials say 
arrangements for proxy and 
postal votes “just don’t work 
terribly well". Third, unlike 
the civilians in khaki who 
voted in 1945, today’s 
all-professional services are 
a bastion of conservatism with 
a small “c" and probably a big 
one as welL 


OF THE 38 seats in Wales, 26 are being 
defended by Labour, six by tike Conservatives 
and three each by the Liberal Democrats and 
the nationalist Plaid Cymru. The principality 
holds out the prospect of a number of close 
contests, and many seats could go one of three 
ways. For example, at Brecon and Radnor in 


mid-Wales Mr Richard Livsey for the Liberal 
Democrats is defending a 56-vote majority - 
the smallest in Britain. The Tories were second 
at the last election, with Labour a close third. 
Conwy in the north, Cardiff Central and Mon¬ 
mouth in the south and even Pembroke in west 
Wales could also go to any one of three parties. 


Election results substantiate 
this. The three seats won by 
Plaid Cymru in 1987 were all in 
Gwynedd, the one part of 
Wales where Welsh is the 
everyday language. In the 
three constituencies of Ynys 
Mon, Caernarfon and Meirion¬ 
nydd Nant Conwy the national¬ 
ists gained 36.1 per cent of the 
votes, comfortably ahead of the 
Conservatives’ 30.9 and 
Labour's 18.1 per cent 

Elsewhere, the picture was 
very different. Throughout 
Wales. Plaid Cymru gained no 
more than 7.3 per cent of the 
vote, a figure which has been 
steadily declining since as 
recently as 1974, when it was 
10A per cent. 

There are only two other 
seats in Wales where Plaid 
Cymru is a credible political 
force in vote-winning terms. At 
the last election the party took 
23 per cent of the vote in Car¬ 
marthen, Dyfed, and 1&2 per 
cent in Ceredigion and North 


Historically, Labour defence 
secretaries have been 
relatively kind to the forces. 
But distrust of Labour is 
ingrained among officers and, 
even more, senior NCOs. 
“Socialism is anathema,” says 
one former cavalry officer. 
“From the early stages It’s 
drilled into people” 

But just how dominant 
right wing sympathies are, who 
knows? John Elliott, editor 
of Soldier magazine, says he 
has never come across any 
Information about the service 
vote in 15 years' association 
with the Army and Navy. No 
such poll has been heard or 
at NOP. Gallup or Moil “I 
suspect you would never get 
permission to do it” ventured 
one pollster. 

A fair indication might be 
service-domina ted 
constituencies like Aldershot, 
where Julian Critchley is 
defending a Tory majority of 
nearly 18,000, or neighbouring 
Gosport, which in spite of 
being largely working-class 
is one of the safest Tory seats 
In the country. 

Bonkers again 

Chancellor Norman Lament's 
resurrection of the label “stark 
staring bonkers” to describe 
those who believe that a 


Pembroke. Both are parts of 
the counfry where the Welsh 
language is an integral part of 
the fabric of society. 

By contrast, in south Wales 
the nationalist vote diminishes 
to insignificance. In Monmouth 
the candidate won just 363 
votes in 1987, 458 in next-door 
Newport East, 377 in Newport 
West and 535 in Cardiff Cen¬ 
tral. In three constituencies 
Plaid Cymru is so weak it is 
fielding a candidate jointly 
with the Green party. 

Nevertheless, in a hung par¬ 
liament every vote could 
count Plaid is hardly likely to 
throw in its lot with the Con¬ 
servatives since devolution 
does not figure on their 
agenda. In any case. Plaid 
Cymru sees itself as a radical 
party, on the left of the politi¬ 
cal spectrum. 

The party’s stance is 
unequivocal it wants a parlia¬ 
ment for Wales. Whether it 
would support a Labour gov- 




Labour government could 
revive the British economy 
is hardly a happy omen for 
the Conservatives. 

It was used in 1964 by Lord 
Hailsham (after he had 
temporarily reverted to being 
Mr Quin tin Hogg In his 
unsuccessful hid for the Tory 
leadership) when the last 
period of 13 years of Tory rule 
was brought to an end by a 
Labour government. 

Sweeteners 

The Sugar Bureau, which 
speaks on scientific matters 
for the industry, reckons that 
John Major, Paddy Ashdown 
and Neil Kianock are each 
burning up at least 3,500 
calories a day - mare than 
twice the daily requirement 


eminent, or a Lab/Lib-Dem 
coalition that offered some¬ 
thing less, such as an assembly 
with limited powers, is not 
clear and would be part of the 
horse trading that would 
occur. 

Even though there is some 
evidence that support for an 
assembly - a centrepiece of 
nationalist demands - is gain¬ 
ing ground in Wales, it is 
doubtful if even half the popu¬ 
lation would vote for such a 
body in a referendum. 

When the referendum was 
held in 1978 just 18 per cent 
voted for a Welsh assembly. 
The opposition to it then was 
led by Mr Neil Kinnock. Now 
Mr Kinnock leads a party that 
is promising a Welsh assembly 
within the lifetime of a first 
Labour government 

While there are undoubtedly 
people in the Welsh Labour 
party who are close to the 
nationalist cause, there are 
senior figures who are appalled 


of the average male - during 
the election campaign. It 
recommends a diet of 
carbohydrates: potatoes, rice 
cereals and pasta for the 
starch, and fruit and 
vegetables for the sugar. That 
is the way to release the 
hormone serotonin in the brain 
which, the bureau says, 
“induces a feeling of 
well-being". 

Chancellor Neil 

The Scottish National part)’ 

appeared to receive a welcome 

boost for its economic policies 
from an independent body 
yesterday. 

The Scottish Centre for 
Economic and Social Research 
produced a budget for 
Scotland, based on current 
figures, which concludes that 
Scotland is responsible for a 
bigger share of Britain's GDP 
than of the national debt 

The author is Alex Neil, an 
economist who seems to echo 
the SNP's manifesto when he 
comments: “It is ludicrous for 
anyone to suggest that the 
Scottish economy is not 
capable of sustaining 
self-government." 

But the report fails to 
mention that Neil is a 
prominent SNP activist whose 
potential role is chancellor in 


at the assembly commitment 
They believe Labour in Wales 
is being swept along on the 
tide of Scottish nationalism. 

“The Scottish Labour party 
has been captured by the 
nationalists',” one politician 
said. “Their mad policies have 
infiltrated the Welsh party and 
are pushing it in a direction 
and at a rate that the people of 
Wales do not altogether want.” 

Conservatives are adamantly 
opposed to any form of devolu¬ 
tion. Mr David Hunt, Welsh 
secretary, has time and again 
reiterated party policy that a 
strong Welsh Office, with a 
cabinet minister, produces the 
best results for Wales. 

While this view is shared by 
almost the whole party, slight 
chinks have appeared, Mr Jon¬ 
athan Evans, candidate at Bre¬ 
con and Radnor, has said that 
though he personally opposes 
devolution perhaps the matter 
should be put to the people. 

Most business people, a vot¬ 
ing class closely allied with the 
Conservatives politically, cer¬ 
tainly oppose devolution. They 
see all their links going east, to 
London. “We do not fear either 
London or the English," said 
one. “We work very happily 
with them and have no desire 
to cut those ties." 


the party’s Scottish Cabinet 

Morelli’s decree 

There is a change of direction 
in Brecon and Radnor. Leon 
Morelli, the self-styled King 
of Hay-on-Wye and a 
second-hand book dealer, has 
written to all his 120 employees 
telling them he has abandoned 
the Liberal Democrats, who 
hold the seat, and is now 
supporting the Tories. 

Hay is the second hand 
bookshop centre of Britain. 

The town is given over to them 
and Morelli dominates the 
place. Even the cinema has 
a bookshop. 

An astute publicist, he set 
up the independent republic 
of Hay some years back and 
proclaimed himself king. His 
employees are puzzled “What's 
bis vote got to do with us?" 
one of them said yesterday. 
"Anyway, he's always been 
a maverick. In his republic 
there wouldn't be any such 
thing as democracy or voting. 
He would be an autocratic 
monarch like the French 
e ncien regime ." 

Last prayer 

Tory thought for the week; 

A week is a long time in 
politics. 


be formally or at least neatly 
attired, as is the modern 
Labour party. 

A police constable guarding 
the approaches while Mr 
Heseltine was in town unbur¬ 
dened himself. “Crime has 
increased fivefold," he com¬ 
plained, “but our pay has not. 
“The police supported Mrs 
Margaret Thatcher in 1979, but 
we'll vote against this govern¬ 
ment now. Do you realise what 
their flexible rostering will 
mean... ?" An Alf Garnett in a 
cheap cafe wanted the birch 
and national sendee brought 
back, but said he would vote 
Labour. 

His evocation of reactionary 
wisdom constitutes classic evi¬ 
dence of the way in which long 
incumbency has trapped the 
Conservatives. They cannot 
convincingly attack Labour for 
being soft on crime, since they 
have no good explanation of 
why the rate has risen at so 
apparently alarming a pace 
during their own 13 years in 
office, it is no good trying to 
explain the unreliability of 
criminal statistics to people 
who see their town centre close 
down at dusk, only to be 
threatened after dark by gangs 
of frightening-looking youths. 

Mr Heseltine was kind 
enough to give me a lift. His 
scouring of the country for 
Tory votes is carried out with 
little fanfare and no support 
staff. Only his driver and his 
wife are in attendance. He will 
contemplate nothing other 
than victory. What comfort 
could I give FT readers who 
feared the advent of a Labour 
government? Tell them, the 
eternal campaigner replied 
between taking calls on his 
earphone, that when dis¬ 
affected Tories among the Lib¬ 
eral Democrats realise they are 
voting for Labour, they will 
place their crosses beside Con¬ 
servative candidates. “This 
message will be shouted from 
the housetops.” I did not need 
to travel to the West Midlands 
to hear it, but it sounded 
almost credible, coming from 
him. 

Most fund 
chiefs see 
hung result 

A POLL of City' fund managers 
found that 80 per cent expect 
the election to result in a hung 
parliament. Labour will be the 
single biggest party, according 
to 48 per cent, while 41 per 
cent think the Conservatives 
will have the most seats. 

Most - 46 per cent - think 
the Liberal Democrats have 
conducted the most impressive 
campaign. None consider the 
Tory campaign the most 
impressive, while 30 per cent 
chose Labour. However. 80 per 
cent think the Tories have the 
best long-term economic pro¬ 
gramme. 

The survey was conducted 
by Gallup for Smith New 
Court, the securities house. 

• The number of people vot¬ 
ing by post and proxy is higher 
than ever before. About 10 per 
cent of the population are enti¬ 
tled to vote in this way, but in 
no constituency has 5 per cent 
previously been reached. 

Figures compiled by Labour 
indicate that the 5 per cent fig¬ 
ure has been breached in seven 
key marginal seats, and sug¬ 
gest that nationwide there are 
more than 1.3m postal and 
proxy voters compared with 
about 901.000 in 1987. 



SHARES that might benefit 
from a Conservative victory 
dropped sharply yesterday, 
falling twice as far as the 
FT-SE index of big-company 
stocks. 

“Conservative gainers" 
are now over 9 per cenl 
lower than they were at the 
start of the campaign, while 
“Labour gainers" have 
dropped only a third as far. 

Courfaulds Textiles, which 
might face higher costs from 
a minimum wage, dropped 
16p or 3*2 per cent to 43ip. 
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North-west England is crucial for the Opposition. Roger Matthews takes a political sounding 

Labour’s ‘time for change’ theme strikes a chord 


\F LABOUR fails to capture most of 
its target seats in the north-west of 
England next week, even the par¬ 
ty's most committed, supporters 
might begin to question its ability 
ever again to form a government. 

Political gifts have been showered 
upon the party with such profligacy 
by its Conservative opponents that 
initial assessments made three 
weeks 3 go by experienced Labour 
agents have, so far, been exceeded. 

At the outset of the campaign 
they said that what they hoped 
would see Labour home was noth¬ 
ing more positive than “13 years, 
time for a change". It has been a 
simple, very effective message and 
one that, on the doorsteps and dur¬ 
ing public debates, neither Conser¬ 
vative candidates nor Central Office 
have been able to counter. 

Going to the country hoping for a 
fresh mandate after 13 years in gov¬ 
ernment and against a background 
of rising unemployment and busi¬ 
ness failures may have been 
stretching optimism beyond reason¬ 
able levels. 


Worse still for the Tories, the 
election campaign has brought to 
the surface resentments and even a 
sense of personal betrayal among 
voters who suffered for the cause in 
the early 1980s and came to believe 
in aspects of the Thatcher economic 
miracle. To be, as they see it, back 
at square one is a reversal that is 
hard to bear. 

Mr Alistair Burt, defending Bury 
North, summed up the dilemma for 
many more of his supporters when 
he said that what they were looking 
for was a reason to continue voting 
Conservative. With a week until 
polling day, it seems that while 
some are still searching, others may 
have given up. 

None of the key issues which 
Tory’ leaders have chosen to high¬ 
light has achieved much resonance 
in the north-west. Those in the 
region liable to be hit hardest by 
Labour's income tax and national 
Insurance proposals may be 
assumed to be Conservatives. 

Most others appear ready to iden¬ 
tify themselves as the 80 per cent 


A SENIOR Tory fignre In the 
north-west has made a coded attack 
on Conservative Central Office over 
the party’s election campaign, lan 
Hamilton Fazey writes. 

Mr Andrew Pearce, who is fight¬ 
ing the marginal seat of Ellesmere 
Port and Neston. said yesterday 
that candidates were looking for 
“some zing and zap" from the lead* 

whom Mr John Smith says will ben¬ 
efit from his first Budget as chan¬ 
cellor. 

Conservative attacks on Labour’s 
proposals for a £3.40-an-hour mini¬ 
mum wage have been met with sim¬ 
ilarly little response. A few extra 
pence a week for the lowest-paid 
serves what many northerners see 
as a need for greater justice in 
financial rewards. 

And, for Conservative candidates, 
opposition to a minimum wage sits 
miserably alongside the huge pay 
rises awarded to chief executives in 
newly privatised public utilities. 

Rising crime figures in the region 


ershlp to turn the campaign. He 
wanted more vision displayed, 
harder attacks on Mr Neil Klnnock 
and the union card played strongly. 

The former Euro-MP also wants 
Labour’s attitude to asylum for ref¬ 
ugees questioned. “We don’t want a 
great flood of extra immigrants 
Into this country. Fm very sorry IT 
people are having a hard time in 

offers equally little scope on the law 
and order issue, while foreign policy 
questions such as the Gulf war and 
the great themes of European inte¬ 
gration scarcely warrant a mention. 

But if the Tories cannot make 
ground on their chosen issues, they 
are certainly losing it in the critical 
arena of the health service. 
Labour's broadcast last week featur¬ 
ing the case of Jennifer Bennett 
probably did not win it many votes, 
but it is so far ahead of the Conser¬ 
vatives on this issue that It mat¬ 
tered little. 

The health service in the 
north-west has become almost part 


their own countries, but they are 
not our problem.” 

Mr Pearce refused to directly cri¬ 
ticise Central Office, but added: 
“Michael Heseltine has been for¬ 
given for challenging Mrs Thatcher 
and he should be used to the fuIL I 
also want to see Norman Tebbit 
and David Mellor savaging Labour 
and particularly Klnnock." _ 

of local folklore. Stop anyone In 
Greater Manchester and if they 
have not been subjected to a hospi¬ 
tal waiting list then they know of 
somebody who has. Prompt health 
care is viewed as part of the British 
birthright, and no amount of Con¬ 
servative argument has been able to 
shift the suspicion that, the service 
is being undermined. 

Then there is the poll tax. In the 
modestly rated terraced houses and 
semi-detacheds of the north-west it 
produced a financial shock two 
years ago which has not been for¬ 
gotten and, worse for the Tories, is 
being recalled this week as payment 


demands for the coming year's poll 
tax are pushed through millions of 
letter boxes. 

What has checked a higher level 
of Conservative disaffection appears 
to be essentially the Labour party’s 
lack of positive appeal. This in turn 
helps explain the increase noted 
over the past 10 days in the number 
of people who say they will vote for 
the liberal Democrats and would 
welcome a parliament in which no 
one party has an overall majority. 

But the rising tide of optimism 
among Labour workers this week 
cannot disguise the modest enthusi¬ 
asm for the party among voters who 
are switching allegiances. 

The most often-heard reason on 
the doorstep for ch a ngi ng sides is 
not that Labour is deemed to have 
exciting or convincing policies, but 
that it could not do any worse than 
the Conservatives. 

There are also serious and some¬ 
times unresolvable doubts 
expressed by undecided voters over 
the ability of Mr Nefl Klnnock to 
lead the country. Just as there are 


Conservative candidates who in 
their latest campaign literature 
have managed to avoid almost any 
mention of their party,-so there are 
Labour candidates who In public 
speeches never refer to Mr Klnnock. 
Instead it is the reassuring pressice 
of Mr John Smith who is most often 
invoked to underline Labour’s com¬ 
mitment to sound finances and 
good housekeeping. 

Either side of the centre there Is a 
desire to see politicians working 
together for the greater good of the 
nation, an invocation of the spirit of 
wartime. Such voters would be 
pleased to see Mr Major and Mr 
Smith co-operating while Mr Kin- 
nock and Mr Lament retired from 
public view. . 

It was always going to be hugely 
difficult for the Conservatives to 
justify another five years when the 
culmination of the past 13 was so 
difficult to defend. If Labour does as 
well as it expects in the north-west, 
it will be primarily because it has 
not blocked that message from 
reaching the electorate. 
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Fielding the troops: Terry Fields with part of the army of campaign workers outside his Liverpool headquarters 


W ITH its opinion poll 
leads it may seem 
improbable that 
Labour could lose a seat in the 
election, but some in the party 
are braced for the shock. 

The foe in question is not the 
Conservatives, but the old 
enemy within - Militant Ten¬ 
dency. The battleground is 
Liverpool Broadgreen. Mr 
Terry Fields, jailed last year 
for not paying his poll tax and 
then expelled from Labour for 
alleged Militant links, is 
rtpfpnding against the official 
Labour candidate Ms Jane 
Kennedy. 

Labour's private fears, how¬ 
ever. have nothing to do with a 
Fields victory. They are 
summed up by Mr David Alton, 
the Liberal Democrat defender 
of neighbouring Mossley HOI: 
"Labour's two roses are going 
to do their worst to each other 
and our Rosie is going to come 
steaming through the middle 
to win." 

“Our Rosie" is Ms Rosemary 


Cooper, a 41-year-old menswear 
buyer for Lfttlewoods and the 
Liberal. Democrat candidate. 
She fought Knowsley North in 
Liverpool twice in 1987 - once 
at a by-election - has been a 
councillor in Broadgreen for 19 
years and will be the next Lord 
Mayor of LiverpooL 

Mr Fields, using the motto 
“A Workers’ MP on a Worker’s 
Wage", has a formidable 
armoury. It includes years of 
canvassing records, a portfolio 
of constituency casework, and 
a visibly large army of unem¬ 
ployed men who lost their jobs 
with Liverpool council during 
its seven-month dispute last 
year with town hall unions. 

Mr Fields knows the odds are 
long against any independent 
fighting former colleagues in a 
national election, bat he is 
well-known locally and Is 


respected for his sincerity. 

Many of his posters have the 
words “independent" and "can¬ 
didate” in very small letters 
and the word "Labour" in big 
ones between them. They are 
In traditional Labour red and 
yellow and are very visible in 
Broadgreen’s streets. 

Ms Kennedy is relatively 
unknown and Is hated by 
many of Mr Fields' supporters. 
An official of Nupe, the public 
employees' onion, she gave 
information on Militant infil¬ 
tration to the Labour party. 

The only certainty about 
Liverpool is that the Conserva¬ 
tives have no chance of taking 
any of the city’s six seats. With 
the Tories fielding a company 
secretary from the south as 
canno n fodder, how Labour's 
vote splits between Mr Fields 
and Ms Kennedy win be cru¬ 


cial to the Liberal Democrats' 
chances. 

If Mr Fields reduces Labour’s 
49 per cent of the poll last time 
by 14 percentage points and 
the Liberal Democrats keep up 
their 1987 performance^ Ms 
Cooper will win. 

A possible fly in Ms Cooper's 
ointment is that Broadgreen’s 
independent Liberal councillor 
Is standing, but the key will be 
tactical voting by Tories. Vic¬ 
tory for Ms Cooper or Mr 
Fields will make Labour's 
national chances one seat 
harder, so it may be In the 
Conservatives' interests not to 
hinder Ms Cooper. The same 
argument applies to Mossley 
Hill , where Mr Alton is defend¬ 
ing a 2,226 majority and fight¬ 
ing a strong challenge from 
Labour’s Mr Neville Bann. 

Mr Neil Klnnock will be hop¬ 
ing the fight with Mr Fields 
will be one of his last against 
the far left. As long as Mr 
Fields does not win, it may 
well be. 
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CORPORATE GOVERNANCE 


The FT proposes to publish this highly topical survey on 
June 3 1992. 

The governance of publicly-owned companies has become a major 
business issue in recent years. This survey will be seen by 54 # /o of 
Chief Executives in Europe's lop companies. If you wish to reach 
this important audience, call Sara Mason on 071 873 3349 or fax 
071 S73 3064 for advertising details. 
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The LAST WORD 
IN HOTELS 
HAS JUST BEEN 

Translated 

INTO JAPANESE. 

The new Four Seaso ns Tokyo, in the famed 
Chinzan-so Gardens, places you within easy 
reach of the historic Imperial Palace as well as 
the Shinjuku business district. 

The286 spacious guest rooms boast multi- 
line telephones and connections for computer 
modems and fax machines. And each or them 
is served by 24-hour multilingual concierges. 

There is even a highly sophisticated amphi¬ 
theater, plus a great variety of elegant meeting 
rooms befitting international conferences. 

For reservations. please phone your travel 
counselor, or in London, call 081-941-7941; 
in Tokyo. (03) 3943-2222. 

And ask for details about the hotel that in 
any language will truly speak for itself. 


FburSeasonsHotel 

CNNZAN-SQTOKVO 



BERLINER BANK 

AKTIENGESELLSCHAFT 


' THIS ANNOUNCEMENT APPEARS AS A MATTER OF RECORD ONLY 


New Zealand Kiwifruit 
Marketing Board 

DM170.000.000 

Multicurrency Seasonal 
Financing Facility 


Arranged by 

BERLINER BANK 

Aktiengesellschaft 


Funds provided by 


BERLINER BANK 
London 


COOPERATIVE CENTRALE 
RAIFFEISEN-BOERENLEEN 
BANK B.A. (RABOBANK) 
Singapore 

THE GOVERNOR AND COMPANY 
OF THE BANK OF SCOTLAND 
Edinburgh 

KREDIETBANK N.V 
Hongkong 

CREDnANSTALT-BANKVEREIN 
London ... 


JOH. BERENBERG, GOSSLER 
& CO. (BERENBERG BANK) 

BANQUE INTERNATIONALE 
A LUXEMBOURG S. A. 
Luxembourg 

BANQUE FRANCAISE DU 
COMMERCE EXTERIEUR 
Singapore 

CIC - UNION EUROPEENE 
INTERNATIONAL ET CIE. 
Singapore 


February 1992 





















9 


‘"n., 







* 


FINAN CIAL TBVIES. THURSDAY APRIL 2 1992 

■'• ' ■ ' Tr ^W^F~ r ~ : ■ -" ■ ' . : : ‘ NEWS: UK 


Rail company hopes to win overseas orders 


ByAndrew Baxter ... 

BREL, Britain’s largest 
manufacturer of rail equip¬ 
ment, could win access to over¬ 
seas markets' following ’’moves 
by Asea Brown Boverl (ABB), 
to take a controlling stake in 
the UK company, according to 
Its elder executive,. . • 

Mr Bo Sodersten,installed at 
Brel by ABB six months ago, 
says the company, wifl benefit 
from overseas orders placed 
with the Swiss-Swedlsh .group ; 
but only if it- continues to : 
improve competitiveness:.. 

His cautious optimism, 
reflects the moof at ABB's 
headquarters where Mr Percy 
Bamevik, president of .the elec¬ 
trical engineering group, 
claims the mid and" long-tom ’ 


external outlook is bright 'Em 
expansion of railway networks 
in -Europe and Asia offers 
tempting prospects for Euro- ■ 
pean suppliers, , according to 
: Mr Bamevik. - 
. The'expected wodd growth 
-fit rolling-stock sales could 
improye the prospects for 
Brel's 6,500 workers. It “will be 
much easier to find really good 
areas of cooperation, now that. 
ABB- ha?.. 80 per cent of the 
. company,” says Mr Sfldersten. 

. But. although Brel's -iznmedi- 

: ate future looks t secure,-thO'’ 
performance of ABB’s own 
transport division may not be 
strong enough to remove all 
uncertainty-over -the UK sub-' 
sidiary. 

MrBamevik has made dear 
that he remains dissatisfied- 


with the profitability of the 
division. Profits were low in 
ldSOand lower still last year in 
spite of rising orders. 

ABB’s transportation busi¬ 
ness is struggling to emerge 
from a fragmented, inefficient, 
ami nationally-based past into 
a pan-European market where 
traditional relationships 
between suppliers and railway 
companies are loosening. 

ABB has bees a key player 
in the resultant re s tr u c turin g, 
with nine acquisitions across 
Europe since 1988. This helped 
boost its transportation reve¬ 
nues from $L3ita <£750m) in 
1990. to $L9bn last year, but 
profits -remain depressed. 

Brel, meanwhile, has had 
qmnflgp.mpnf-. problems, partic¬ 
ularly m its new construction 


business at York and Derby. 

- -Mr . Richard Hope, consultant 
editor of Railway Gazette Inter¬ 
national, says; “They have not 
been organised in getting their 
components suppliers and sub¬ 
contractors lined up." 

Mr Sodersten has had to 
reorganise management of the 
new construction division, and 
across Brel as a whole L000 
jobs have gone since he took 
charge. He Is pleased with 
what has been achieved but 
admits that a lot more needs to 
be done. 

That was echoed yesterday 
by a leading UK components 
supplier to the company, 
which says: “They are always 
rescheduling our deliveries." 

While the restructuring 
under Mr SOdersten continues. 


the short-term key to Brel’s 
survival depends on UK orders. 
That survival received a boost 
earlier this week when agree¬ 
ment was reached with British 
Rail - the state rail network 
- over the cost of modifica¬ 
tions to 447 class-158 coaches. 

While not directly linked, it 
looks like smoothing the path 
for the award by BR in the 
next few days of a £L30m order 
for 188 coaches for Network 
SouthEast. Last month Brel 
also submitted a tender to sup¬ 
ply 350 tube coaches for the 
extension of the Jubilee Line 
in London, 

Capturing such orders, and 
'sharing in ABB’s transporta¬ 
tion growth, will be crucial in 
deciding any further job cuts 
at BreL 



Bamevik; optimistic about 
overseas rail orders 


Britain learns to 
lobby Brussels 

UK groups are winning influence 
in the EC. writes Daniel Green 


B RITISH organisations 
are rapidly learning 
bow to lobby Brussels. 
In the process, they are even 
beating French and German 
rivals to the policymakers, 
according to Mr Jeremy Rich¬ 
ardson. director of the War¬ 
wick University-based Euro¬ 
pean Public Policy Institute. 

“British groups, used to a 
tradition of close and Informal 
relationships with civil ser- 
vants, are rather adept at 
influencing policy making in 
Brussels,” says Mr Richardson. 

His conclusions find support 
among those involved. “The 
British operation nowadays 
tends to be quite sophisticated 
compared with the French and 
Germans," says the Brussels 
office of win and Knowlion, the 
US public relations company. 

The French government has 
urged French companies to be 
more assertive in dealing' with 
Brussels directly rather than 
relying on J'etat, according to 
the policy institute. 

By contrast, the British . Tex¬ 
tiles Confederation is lobbying 
Brussels directly to prevent 
German carpet quality stan-. 
dards, based on springiness, 
taking precedence over their 


UK equivalent, based an com¬ 
fort and durability. 

The chemical industry has 
alto taken the battle to Brus¬ 
sels. Mr Jonathan Peel, an 
executive director at the Chem¬ 
icals Industries Association, 
says: “We have become much 
more active in Brussels In the 
last two or three years because 
more of the weighty decisions 
are twwng tnadg there." • 

. . . Britain's parliamentary sys¬ 
tem has bred lobbying into UK 
companies; he says. “There 
Isn’t the same sense of that in - 
France or Germany". 

The patchwork of territories ~ 
in the EC means that .UK com¬ 
panies have found themselves 
-on famlliar:iooking ground 
when lobbying. There are 23 
general directorates, each 
divided into a number of policy 
units. The : Commission is 
headed, by 17 commissioners, 
each of whom has an entou¬ 
rage to screen those seeking 
access to the commissioner. 

To add to the complexities, 
director generals and commis¬ 
sioners change periodically, 
ami with them changes the 
style, and approach of the 
organisation. But in spite of 
the complex, web of institu- 



Targets for lobbyists: delegates at the Strasbourg parliament (above and left) and Brussels’ EC commissioners (top) 


tions, even UK unions are fol¬ 
lowing employers in lobbying 
toe EC. In January, the GMB, 
Britain's second biggest trade 
union established an office in 
Brussels-. This is partly 
because it is much harder to 
change proposals Mice drafted 
♦haw to influence them in their 
earliest stages. Mr Richardson 
suggests that around 80 per 


cent of the initial proposal is 
retained in the final version of 
toe directive. 

The complexity of Brussels 
lobbying is also driving organi¬ 
sations to form multinational 
pressure groups. Much textile 
information is now dissemi¬ 
nated in Brussels through 
Comitextfl and Ecla, the Euro¬ 
pean clothing organisation, 


while the European Chemical 
Industry Council is held up as 
a model lobbyist. The chemi¬ 
cals industry may be helped by 
the fact that many member 
companies are large multina¬ 
tionals with resources to 
defend their interests. 

Lobbying in Brussels has not 
supplanted similar efforts in 
London, but there is now bet¬ 


ter co-ordination between 
domestic and international 
efforts to influence policy-mak¬ 
ing. 

The secret of good lobbying, 
says Mr Richardson, is to find 
those in power and begin a dia¬ 
logue to influence their deci¬ 
sions. Many in British industry 
think they have a head start 
over other countries. 


Britain in brief 



Court refuses 


bail to Virani 
in BCCI case 

A High Court judge refused 
bail for Mr Naztnudin Virani, 
chief executive and chairman 
of pubs and property group 
Control Securities, who is 
charged with fraud in connec¬ 
tion with toe Bank of Credit 
and Commerce International 
investigation. 

Mr Virani has been 
remanded in custody since 
Tnesday when be appeared 
before before magistrates 
charged with false accounting 
relating to £2.3m. 


Germans plan 
Berlin air show 

The German aerospace indus¬ 
try is challenging Britain this 
year by staging in June its first 
air show in Berlin since the 
second world war only three 
months before the Farnbor- 
ough air show at the beginning 
of September. 

The German challenge 
reflects Germany's ambitions 
to become a leader in the aero¬ 
space industry which has now 
been regrouped around 
Daimler-Benz, toe German car 
manufacturer. 

Famborough and Paris are 
currently the leading interna¬ 
tional air shows and alternate 
every other year. But Germany 
is now trying to break into the 
aerospace show business. 


Record profit 
at British Coal 

British Coal will announce 
record profits for the second 
year running in June, the com¬ 
pany said. Profits will be even 
higher than last year, when 
the company made £78m, its 
first profit for 15 years. 

The company also 
announced its biggest ever 
productivity increase. Produc¬ 
tivity rose from an average of 
4.7 tonnes per manshift last 


year, to 5.3 tonnes this year. 
British Coal also set a new 
productivity target of 7.5 
tonnes per manshift within 
two years. 


Laker revival 

Sir Freddie Laker, the pioneer 
of cut price transatlantic air 
travel in the 1970s. yesterday 
received approval for his new 
charter airline Laker Airways 
(Bahamas). Tea years after the 
collapse of Laker Airways, Sir 
Freddie has two Boeing 727 air¬ 
craft to link eight US cities, 
including Chicago and Atlanta, 
to the Bahamas Princess 
Resort and Casino on Grand 
Bahama Island. 


UK companies 
expect profits 

Small and medium-sized busi¬ 
nesses in the UK are more 
optimistic abont prospects for 
company profitability than 
their counterparts elsewhere 
in Europe, according to a new 
survey. 

Companies tbronghont 
Europe were pessimistic abont 
the general economic outlook 
but once again UK companies 
were more hopeful than their 
counterparts in Germany, 
France, Italy and Spain. 

Just over 1,400 companies 
were polled as part of the first 
five-country European Enter¬ 
prise Index carried out by 3i, 
Britain's largest venture capi¬ 
tal company, and the Cranfield 
School of Management. 


Davies likely 
to head CBI 

The Confederation of British 
Industry is next week expected 
to announce toe appointment 
of Mr Howard Davies, the Con¬ 
troller of the Audit Commis¬ 
sion. as the organisation's new 
director general 
But Mr Davies has appar¬ 
ently been selected because of 
his impressive powers of advo¬ 
cacy, his political contacts and 
his organisational experience. 


Unions reject 
pay offer 

Unions representing 20,000 
chemical process workers have 
rejected an offer by employers 
which would lead to minimum 
pay rates rising by 4 per cent. 
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The engineering expertise 
of the Kirloskar Group has V- 
certainly impressed quite a few 


Look at the Egyptian*. 


leyve trusted us with their most 
ecious resource their water. And 
warded us the massive job of 
ipptying pumpsets for a series of 
rge pumping stations on the river 
ile. In the face of stiff 


Of course, that's only an indicator 
of what we re really capable of 
i doing. 

^ With over 100 years of 
engineering excellence 
behind us. our 

technological prowess is vast and 
n compassing, h goes into pumps 
i valves, machine tools, diesel 
mgrnes. compressors, pneumatic 
oois and hydraulic transmissions, 
dectric motors... in short, just 
ibouf any product or service in the 
ipheie of engineering technology. 


Each of our companies is an 
expert in turnkey project 
engineering, in diverse fields. 
Each, a specialist in its own right. 


Now look at them together. And 
you have a collective strength 
formidable enough to take on any 
contender. Anywhere in the world. 


H'e've p rov ed oan e fecs in India 
We're doing K in Egypt. 

And now. we’re ready for yon. 
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MANAGEMENT: MARKETING AND ADVERTISING _ - 


F or the average Tokyo office 
worker, lunch is an obento. 
a lacquered bos with 
quaint little compartments 
housing a pile of pickled vegetables, 
salted salmon, dried seaweed and a 
slice of bamboo shoot, with rice and 
maybe a fermented bean soup. 

The brown-b3g luncher does exist, 
but the humble sandwich has an 
image problem, as the fillings are 
bland and the bread is often too 
sweet. However. Suntory. the 
brewer, and Subway, the US subma¬ 
rine sandwich chain, last week 
launched a venture to make the 
gourmet sandwich socially accept¬ 
able in Japan. 

Suntory was inspired by die scent 
of large profits in a still expanding 
fast food market. US chains, includ¬ 
ing McDonald's and Kentucky Fried 
Chicken, have long been catering to 
changing Japanese tastes, while 
local competitors have crowded into 
the market, including DotnDom. 
MosBurger. Lotteria. Love. Bikkuri 
Donkey, and First Kitchen, a burger 
chain also run by Suntory. 

Across the industry, sales grew 
by an estimated 11 per cent last 
year, but profits were only 2.9 per 
cent higher, reflecting rising per¬ 
sonnel and advertising charges. 

The intense competition has 
prompted companies to experiment 
with lunch and evening menus. 
McDonald's is now running a Chi¬ 
nese dim sum special called 
McChao. and the other chains are 
offering "healthy burgers'* on rice- 
based buns, and a burger version of 
the traditional crumbed pork cutlet. 









Eating seaweed and submarines 

Robert Thomson reports on moves in Tokyo to promote the humble sandwich 


Suntory’s purchase of the Subway 
franchise followed inadvertent test 
marketing of the product in Guam 
and Hawaii, where Japanese tour¬ 
ists showed a liking for the subma¬ 
rine sandwiches which, in Tokyo, 
range from the Cold Cut Combo at 
Y690 (£3) to the Subway Club, with 
roast beef, turkey, ham and 
assorted vegetables, at Y9Q0. 

The first of five Subway stores 
opened last week on a former First 
Kitchen site in Akasaka, a central 
Tokyo office and nightlife district. 


The competition is close by, with a 
McDonald's across the street, four 
noodle stores within a minute's 
walk and a First Kitchen outlet two 
min utes away. 

One of the most controversial 
points of the fast-food debate is 
whether western ingredients need 
to be tailored to suit the prejudices 
of the Japanese palate. Fred Deluca, 
the founder and president of Sub¬ 
way, which has about 6,300 fran¬ 
chised outlets internationally, said 
that the subs served in Tokyo are 


exactly the same as would be 
bought in a New York store. 

"We don't want to try to second 
guess the market We are selling 
exactly what we sell elsewhere. We 
were pretty confident that Japanese 
would try the product and like it 

"Japanese tourists in Hawaii and 
Guam seemed to like the freshness 
and the fact that the sandwich is 
made in front of you. We have been 
helped by McDonald’s. They have 
educated people how to eat with 
their hands.” 


Showman on a magic carpet ride abroad 

David Housego looks at how one Indian entrepreneur made his name 

A s India heads down the path London. An inveterate dropper of same breath that his production He says that liberty, his main Lon- 
of export-led growth, it is famous people's names, he claims costs are relatively low. Retail don outlet, last year told him that 
running up against the that Sonia Gandhi, George Bush prices abroad are about four to five sales of pastel colours, which have 


The decor of the Tokyo store is 
similar to other Subway outlets, 
although a standard mural failed to 
meet Tokyo fire codes. The stores 
require less space than a conven¬ 
tional burger restaurant, an impor¬ 
tant consideration given Tokyo land 
prices. 

A second reason for embracing 
the sandwich is that Japan’s service 
sector is stfil short of workers and 
Subway will allow a cut in staff by 
a third from a First Kitchen store of 
the same 




In the US. Subway stores with * 
high turnover generally use a pro¬ 
duction-line method, with one staff 
member cutting the bread and oth¬ 
ers responsible for meats or lettuce. 
Low-volume outlets have one staff 
member make the sandwich and 
serve it. However. Jotaro Fujii, pres¬ 
ident of Subway Japan and an 
architect of the 82-restaurant First 
Kitchen chain, chose the latter 
method even though the A kasak a 
store has a high turnover. 

He reasoned that Japanese shop¬ 
pers like attention. The continuous 
contact with one assistant allows a 
polite greeting and a short conver¬ 
sation during the making of the 
sandwich. While the Subway store 
and the previous First Kitchen store 
both serve fast-food, there has been 
a sharp turnaround in the ratio of 
take-aways to eat-in business. At 
the First Kitchen store, about 60 per 
cent was'eat-in, but for Subway the 
figure is 25 per cent 
The dual personality of the Aka¬ 
saka area works in its favour. The 
lunchtime office demand is strong, 
and toe district is a famed bar and 
entertainment area, creating 
demand until late into toe evening. 
Apart from displacing the obento 
lunch, Fuji! would like a submarine 
sandwich to replace toe steamed 
rice and raw egg breakfast 
"We are encouraging people to 
have a sandwich before they start 
drinking in the evening, and then to 
buy a Subway sandwich onthe way 
home. In the morning, when they 
are in a hurry, they can eat toe 
sandwich and then go to work." 


A s India heads down the path 
of export-led growth, it is 
running up against the 
same problem that beset Japan. 
Korea and Taiwan in their early 
years of expansion - a reputation 
for shoddily-made, ill-designed 
goods. 

One of the few Indian companies 
to have succeeded in selling high- 
quality products abroad under its 
own brand name is Shyam Ahuja. A 
Bombay-based, family-owned con¬ 
cern that began by making durries 
(fiat woven rugs) it now sells hand¬ 
made furnishing fabrics through 
more than $0 up-market stores from 
New York to Tokyo, Hong Kong, 
London and Sydney. 

When Shyam Ahuja. a flamboy¬ 
ant showman with a taste for self 
publicity, set up his own business 
supplying durries. be aimed at the 
top of the range: designers like 
David Hicks and stores like Ralph 
Lauren in the US and Liberty in 


London. An inveterate dropper of 
famous people’s names, he claims 
that Sonia Gandhi, George Bush 
and Margaret Thatcher own his dur¬ 
ries. 

Unlike most other Indian compa¬ 
nies, he recognised the importance 
of having his own brand name, and 
marketing it hard. He spends three- 
quarters of the year travelling 
abroad, keeping in touch with inter¬ 
national tastes, talking to buyers 
and making his presence felt at 
international trade exhibitions. 

By selling under his own name - 
as opposed to most Third World 
manufacturers which supply goods 
to chain stores that market them 
under their own labels - Shyam 
Abu/a has ensured that profit mar¬ 
gins are high. His reputation for 
quality and design enables him to 
charge higher prices than other 
manufacturers producing similar 
goods. T see what the market can 
pay." he says, admitting in the 


same breath that his production 
costs are relatively low. Retail 
prices abroad are about four to five 
higher than the cost of a fab¬ 
ric at shipment from India. 

Shyam Ahuja claims responsibil¬ 
ity for introducing Indian durries to 
the West is the 1970s. He took the 
traditional floor covering and added 
new designs and lighter, pastel col¬ 
ours. He also used finer cotton or 
wall yam and ensured it was well 
finished. He now complains that 
other Indian manufacturers flooded 
the market with poor-quality copies 
of his designs - destroying the 
image of the durrie abroad. 

In 1983 he made another break¬ 
through when Ralph Lauren bought 
his floor coverings - but on the 
basis of designs supplied by Lauren. 
More recently he has become rest¬ 
less at manufacturing for another 
brand name and is anxious to break 
the link 

He does not always get it right 


He says that liberty, his main Lon¬ 
don outlet, last year told him that 
sales of pastel colours, which have 
symbolised his designs, were plum¬ 
meting. The result has been a new 
collection based on bold reds and 
using themes from American Indian 
culture. 

The difficulty of producing hand¬ 
made products in India is maintain¬ 
ing quality. Shyam Ahuja reckons 
that he has 18,000 weavers working 
for him - equivalent to the work¬ 
force of a large steel mfil. Most 
work from home and are paid an 
piece rates. 

The company supplies the weaver 
with raw materials - cotton, dyes, 
wool - to ensure consistency. Of 
toe 250 permanent staff on Shyam 
Ahqja’s payroll, a large number are 
involved in inspecting goods at dif¬ 
ferent stages of manufacture. 
Shyam Ahuja claims that he rejects 
30 per cent of the products that 
arrive at his Bombay headquarters. 



Hand-made fabrics are on sale at 80 up-market i 


around the world 


Serving up 
chips on 
a plate 

I t is relatively easy to promote 
consumer brand loyalty If the 
product is soap powder ora 
car. But if it is a small, albeit vital, 
component buried deep in toe guts 
of a fnflrihfagr it is much harder. 

Intel, the US semiconductor 
manufacturer, faced exactly this 
problem when it decided to .* 
promote its microprocessor “dUps" 
which provide the "brain power” 
for most personal computers. • 
Last November. Intel launched ' 
a campaign aimed at toe ordinary 
customer - not the hardware 1 
manufacturer - bat which 
advertised a vacant slot deep inside 
a computer, rather than the . 
machine itself. 

The message Intel was trying 
to deliver was make sure the - 
computer you buy has an Intel 
chip - and a spare Intel socket 
- inside it 

The television advertisement 
features a science-fiction "flight” 
through the Innar ds of a computer 
- filmed using a fish-eye lens 
inside a real computer - ending 
up at the empty chip slot with* 
bright neon arrow sign flashing. , 
over it marked “vacancy." 

The Intel marketing campaign 
is part of a solution to an unusual 
problem faced by Intel - Its design 
engineers roll out new products 
faster than the market can absorb 
them. 

Companies, which are the main 
purchasers of personal competes, 
usually write-off their equipment' * 
over five years. 

But the electronics en gineer s 
working for the California-based 
chip maker, which controls 85 per 
cent of the world market far 
microprocessozs, produce a hot 
new product in about half that 
time. 

The solution Intel came up with 
was to offer the user a way to ! 
improve the performance of an 

pTristhig maeTilm*- 
Intel told manufacturers who 
use Intel chips in their comp uters 
to build hi a spare chip socket next 
to the main processor. 

The company then launched the 
$100mEuropean advertising :■ 
campaign. 

Intel is still analysing the results 
of the first phase of the campaign 
but says the initial response was 
“enconraging*\ Last month the • 
company unveiled toe “overdrive" 
chip which is designed to fill the 
vacant slot at the start of March. 

Paul Taylor 
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ARAB BANKING CORPORATION (fi.S. C.) 

INVITATION TO THE ANNUAL GENERAL MEETING 

The Board of Directors of Arab Banking Corporation (B.S.C.) resolved in its 
meeting held in Manama on 23rd February. 1992 to convene the Corporation's 
annual ordinary general meeting at 12:00 noon, on Sunday, 19th 
April, 1992 at ABC Tower, Diplomatic Area, Manama. Bahrain. The agenda 
for the meeting is as follows:- 

1. To consider the report of the Board of Directors about the activitiesof the 
Corporation for the financial year ended 31st December. 1991. 

2. To consider and acknowledge the report of the Auditors concerning the 
balance sheet for the financial year ended 31st December. 1991. 

3. To discuss and approve the Consolidated Balance Sheet and the Profit 
and Loss Statement for the financial year ended 31st December, 1991. 

4. To consider profits appropriation as at 31st December, 1991. 

5. a) To absolve the Directors from liability for the financial year ended 

31st December, 1991. 

b) To determine the emoluments of the Board of Directors. 

6. Subject to the approval of the Bahrain Monetary Agency, to re-appoint 
Messrs. Erast & Young as auditors of the Corporation for the year ending 
31st December, 1992, and to authorise the Board of Directors to fix their 
remuneration. 

7. To consider nominations for membership of the Board of Directors. 

The alternate date of the meeting in the absence of a quorum will be 

Tuesday, 19th May. 1992. 

Copies of the Annual Report of the Board of Directors and a statement 
of the Consolidated Balance Sheet for 1991 will be available in English and 
Arabic at ABC Tower, Diplomatic Area, Manama and at Banque Indosuez, 
96. Boulevard Haussmann. 75008 Paris, from 12th April, 1992. The afore¬ 
mentioned documents shall be also sent by registered mail to each shareholder at 
least one week before the date fixed for the annual ordinary general meeting. 

Any shareholder registered in the Corporation’s share register at least 
24 hours prior to the meeting is entitled to attend the meeting or to appoint a 
proxy to attend and vote in his stead by using the form of proxy prepared to this 
effect. 


ABDULMOHSEN Y. Ai-HUNAtF 
Chairman 


' ■ *" i u —srr\ir .ABCBAH BN Mn 0TTTf« .ja* _ t-Ull _ ^ 

P.O BOA 5636. MANAMA. BAHRAIN. TEL: 532235. TELEX: 9*3S ABCBAH BN. FW.S33163ABCBAH BN. 0*10299 



FINANCE & INVESTMENT IN THE 

NORDIC COUNTRIES 


28th & 29th April 1992 ♦ Grand Hotel, Stockholm 

This conference is sponsored by: 

Arthur Andersen 
& 

Andersen Consulting 

Clifford Chance JM&A 

_ Daiwa Europe limited 


MMAW+AMjR 


Official Airline 


SPEAKERS INCLUDE: 


Per Wester berg. 

Minister or Industry & Commerce, Sweden 
Bengt Ryddn, 

Chief Executive, Stockholm Stock Exchange 
Martti Aixamo, 

Executive Director, Neste Corporation, Finland 
Ulf Dinkelapiet, 

Minister for European Affairs Sc Foreign Trade, 
Sweden 

Anders tjugfa. 

Vice President - Finance, EBRD. London 

Lennart Lundberg, 

Deputy President & CEO, Vattenfall 

Bj6m Wahlroos. 

Executive Vice President, Union Bank of Finland 
Bo Marking, 

President. Svensk Exportkredit 


TOPICS INCLUDE: 


V The Privatisation Programmes in Sweden and 
Finland 

* Strategies of the Swedish corporate sector for 
closer integration in the Single European Market 

♦ The impact of regulatory changes onthe 
Stockholm Stock Exchange: Creating a new 
climate for investment 

Workshops on: 

International Equity Offering® in Privatisations 

Edward Bradley, 

Partner, Clifford Chance, London 

The Role of the International Investment Bank 

Peter J Persona, . 

Executive Director, Daiwa Europe Limited, London 

Privatisation: Succeeding in a Competitive Market 

Tommy Mdrcenesoo, Partner,'.Arthur Andersen 

Carl LiBjeqvist, P artn er. Andersen Consulting 
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26 & 27 May 1992 
Singapore 


For more info r m ation please c o nt ac t; 

Annabel Coattie or Jessica Chenevi* Trench lei no: *0711 779 8829/8707 
Conference Department. Euro money Publications Pic, Nestor House 
Playhouse Yard, London EC4V 6EX 
Fax No: / 071)779 9S3S Tlx N<r 290705 EURMON C 
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We could halve 

your Database maintenance costs 


Does your business rets upon a bJgb-voiame consumer 
database built up from the names and addresses of yonr 
customers? If so, then tbc way you use that database - and 
what h costs you to do so - are probably the two most 
important factors In year company's fortunes. 

Would you like to discover: 

“ The enormous uttiagM which ran be made using today's most 
advanced Direct Marketing hardware (IBM AS400; and soft¬ 
ware 

“ How io reduce mailing pc-nape coos ro ihe set} minimum. 


• How to make your mailing list produce a far greater yield 
through nee postcode validation. 

* How your campon} ran have, in-house, total hands-on control 
of your database teilhoui any ad di tio na l iit ujMw t in sulf. 
training or capital equipment. 

• How you can htetc your database to a leaner, keentrperform¬ 
ance through Advanced De-dirplicuiun. 

* How to maximise your company’' income through lrs» rental. 
Major Pic backing added to fourteen years in direct marketing 
consultancy and systems design place Interface firmly M the 
forefront of cost- effective database marketing. 

Why not Join fftein ihert? 


Talk U> Ross Hastily on how you can halve your marketing database crisis on 1.02721665655. or write to him ac 
Interface Data Centre Ltd, Strife <4, Chamwood House. Marsh Road, Bristol BS3 2SA. Fax: (0272) 665408. 


SEgTEI 


STAY ONE STEP 
AHEAD 

FROM SYDNEY 
TO SEOUL. 


You’ll find che Financial Times on many leading airlines and ar hotels and 
kiosks in business centres all around the world. So wherever your business 
takes you, our news and views can still be part of your business day. 
Any problems call the FT Copy line on 49 6915685150. 




Speakers include: 

Dato'Seri S Sarny Wellu 

Minister of Energy, Telecommunications and Posts 
Malaysia 

Professor Dr Artono Arismunandar 

Ministry of Minos and Energy, Indonesia 

Dr Plyasvasfi Amranarid 

The National Energy Policy Office 
Thailand 

Mr Ibrahim Elwan 

The World Bank 

Mr John B Wing 

The Wing Merrill Group, Ltd 

Mr Kenneth Binning 

Rolls-Royce pic 

Mr Janes E Rockett 

Asian Development Bank, Philippines 

Mr Chlkao'&ukuda 

The Oversees Economic Cooperatibn fiund 
Japan 

Mr Pablo Malixi 

National Power Corporation 
PhBipptnes 

Mr Kalpnath Rai 

Minister of State for Power and 
NotvConwantional Energy Sources 
India 

A RNANCIAL TIMES CONFERENCE 
POWER IN ASIA 


Financial Times 

Conference Organisation 

126 JerrnynSbBrt, London SWiYdUJ.UK 

AiOmattvoty, 

uu Waphone: 071-9252383 
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\ wo tttans of the computer 
.. I. industry are gearing up 
I for a global marketing bat- 
tie. Wife the twig 

week of a revamped version of OSA 
International Business Machines is 
taking on Microsoft in a struggle to 
wrest - control of PC operating 
systems from the software leader. 

. For onee, IBM la in the .role of 
challenger. Microsoft currently 
hotels.& monopoly inthe market for 
. the programs that control the basic 
functions of a personal computer. 

Ironically, it was IBM’s choice of 
Bficrbfioffs Dos operating system in 
Qw early-3960s that set the software 
oompany on a growth path. Almost 
evmylBMcompatfble personal com- 
pnter in the world now comes 
equipped with Dos. 

- Microsoft reaffirmed its pwrftftm 
-as the prime supplier of PC systems 
software with "Windows 3.0", a 
hugely successful program that 
works with Dos to give IBM-compat- 
IKe PCs ease-cf-use featnressimilar 
to the Apple Macmtosh. It also 
helped develop IBM’s OS/2, an easy- 
to-use operating sys tem lanimhwi fa 
1987 which, to IBM’s chagrin, failed 
to gain momentum as the successor 
to Dos. 

■. Microsoft Hnimc to have s old 1 0m 
.copies of: Windows 3.0 since its 
introduction in June 1990. What is 
more, Microsoft win next week 
begin shipments of an upgraded 
version, called Windows 3A, amid, a 
barrage of advertising. 

On the face of it, IBM seems to be 
attempting the impossible; unseat¬ 
ing Microsoft from its antiynnhed 
position as the dominant worldwide 
supplier of PC systems software. 
BEOL Gates, Microsoft ^Hairmnn dis¬ 
misses OS/2 as a weak challenger. 
He says Microsoft will sell at least 
lm copies of Windows 3.1 over the 

next •nwiwfh 

Yet being the underdog seems to 
! have energised IBM. The computer 
giant is arming 'all-of its 344,000 
worldwide employees with promote 
iiwai matwHak a pft asking them to 
proselytize friends and acquain¬ 
tances. IBM .will also nn lgHflh a 
multi-million dollar advertising 
campaign tola month and have its 
top PC mnitiw o mmpignlwg Hire 
VOS pcedflantial owitijiataa 

Amid all of this hype and hoopla, 
personal iompnter users will he 
faced - - with nrmfnrfng claims »nil 

wAnfawhima making ft difftimlt to 

!' determine the merits of each of .the 
competing programs, or whether 
indeed they need either. 

‘ The dnrtgkm la marta more diffi¬ 
cult by the &ct that OS/2 and Win¬ 
dows -at first glance look remark¬ 
ably alike.. Both present the. 
personal computer user with a 
graphical internee; a screen with 
pictorial "icons’’ that represent 

ftmpKntw and np p|lwitiniw that ran 

be executed with the dick of a but¬ 
ton on a computer "mouse”. Both 


TECHNOLOGY 


F ew subjects in toe campufr. 
lug world have generated 
more hyperbole torn virtual, 
reality. . _ . 

Most of the excitement has 
revolved around so-called immer¬ 
sive YR in which the human sub* 
ject interacts with a conQnteriat> 
era ted imaginary world via a 
special headset with an internal 
display screen and a “dataglove”. 

In this farm YR Is otther like an- 
exotic arcade game played at a per¬ 
sonalised simulator which “tricks’* 
the brain into f hftH’TPg it is in the 
“virtual worid”. 

But immersive.~VB bas serious' 
drawbacks, not least the fact that 
using the equipment for more, than 
a very short time generates a type 
of nausea dubbed “simulator -sick¬ 
ness”. 

Of more immediate practical 
interest is the appearance of desk¬ 
top VS systems which will run on 
ordinary PCs equipped with stan¬ 
dard high-resolution screens. These, 
systems have many potential appSt 
cations in design work, medicine, 
remote handling, and trafnfrtg — as 
well as for entertainment. ... 

One indication that YR is moving 
out of the laboratory flT| ^ fato the 
world of real applications is that 
public conferences and exhibitions 
are beginning to be held an toe 
subject The latest organised .by 
Meckler, a conference and exMM- 
thm organiser on tafamation tech¬ 
nology, began in London yesterday.. 

The two-day meeting, designed to 
examine the impact and applica¬ 
tions of VR, is covering a wide 
range of topics including the use of 
VR in mental therapy, in the treat¬ 
ment of phobias for example. This 
subject is being explored by Peter 
Ward, director of the information 
modelling programme at Leeds Uni¬ 
versity's School nf Medicine. 

Other speakers include Myron 
Krueger, one of VR’s founding 
fathers, and Robert Stone of the UK 
National Advanced Robotics 7 
Research Centre. _ 

Among the exhibitors at the con¬ 
ference is a UK company called 
Dimension which offers a desktop 
VR system for £12,057. : 

The Berkshire-based company 
supplied ooeto West Denton School 
in Newcastle where the children 
are experimenting with it as part of 
a project funded by the Department 
of Education. 


Louise Kehoe reports on the 
software battle heating up 
between IBM and Microsoft 

Clash of 
the titans 



Paul Taylor 


sign have “pull-down menus” offer¬ 
ing the user a choice of actions. 

But the true advantages of this 
new generation of personal com¬ 
puter operating systems lie in their 
ability to tap the power of the high- 
performance microprocessors that 
drive the latest models of PCs. 

With either OS/2 or Windows it 
becomes possible to run more than 
one application simultaneously. 
This “multitasking* capability 
ma ps the ftnw-Hnna of a personal 
computer more closely to the way 
that people walk. Thus, for exam¬ 
ple, you might be printing out the 
results of a spreadsheet analysis 
while writing a cover letter to go 
wi t h it and glancing at an inentning 
farmmfle mess a g e at the same time. 

“OS/2 win enable you to nnleaah 
all of the power trapped inside your 
personal com p uter,’* James Canna- 
vino, president of IBM’s personal 
systems division, promises. Bat 
multitasking is not unique to OS/2, 
it is also an im p or tant feature of 
Windows. Where the differences lie 




is in the degree of difficulty that 
users face in wmfignring a collec¬ 
tion of programs to perform multi¬ 
ple applications aimn i taneoualy . 

With Windows, that depends to a 
large extent upon whether the 
applications programs are designed 
specifically for Windows, or 
whether they are older, but perhaps 
familiar, Dos applications. IBM 
riaima that OS/2 will run applica¬ 
tions programs designed for Dos, or 
Windows, or OS/2 with equal ease. 

Another differentiating factor is 
hardware requirements. For OS/2, 
IBM recommends a 386 or more 
powerful microprocessor, with at 
least four or preferably eight 
Mbytes of internal memory, and an 
60 Mbyte hard disk drive. About 
half of the personal computers sold 
this year, or about 10m machines , 
will meet these specifications, IBM 
estimates. Of the Installed base of 
personal computers, another 10m- 
20m are capable of running OS/2 
according to industry estimates. 

Windows will run on lower-cost 


28 &hased personal computers with 
ZMbytes of memory. However, the 
operating system performs best on a 
366 with about 4Mbytes of memory. 
For both operating systems, the 
minimnm hardware requirements 
depend to a great extent upon how 
many applications are used and the 
memory requirements of those pro- 

For IBM, any operating system 
that requires users to upgrade their 
hardware presents an opportunity 
for increased hardware sales. *T 
believe that as the industry moves 
forward it will provide an opportu¬ 
nity for all hardware vendors to 
make PCs richer and to that envi¬ 
ronment IBM wfii do very well,” 
Cannaviao acknowledges. 

Indeed, the forthcoming operating 
systems market battle bodes well 
for the entire personal computer 
industry, promises to boost stag¬ 
nant personal computer sales. 

The market battle between IBM 
and Microsoft will also, however, 
present personal computer users 
with software bargains. IBM will 
offer its OS/2 in the US for S139 to 
first-time buyers, or 399 to current 
Dos users and $49 to users of Micro¬ 
soft Windows 3.0. 

Microsoft’s Windows 3.1 upgrade 
price is $50. The true costs of con¬ 
verting to either of the new operat¬ 
ing systems will, however, include 
the price of memory upgrades, if 
needed. To take full advantage of 
the systems software, users may 
also decide to upgrade to Windows 
or OS/2 versions of applications pro¬ 
grams. 

Another consideration for per¬ 
sonal computer users is the antici¬ 
pated introduction later this year of 
"Windows NT”, yet another new 
Microsoft operating system that will 
be a true competitor with OS/2. 
Only with its “NT* version of Win¬ 
dows will Microsoft match OS/2’s 
ability to tap the 32-bit processing 
power of the Intel 486 microproces¬ 
sor that powers the latest genera¬ 
tion of personal computers. 

While Microsoft can build upon 
its past success with Windows 3.0, 
IBM must recover from the dismal 
failure of earlier versions of OS/2. 
Even IBM cannot afford to lose such 
a hi g h-pr o fil e marketing battle. 

Why then is the computer giant 
risking its reputation upon a per¬ 
sonal computer program that will 
sorely not reap hi gh profits? The 
answer lies in IBM’s dete rmina tion 
to find ways to differentiate its per 
sonal computers, which currently , 
represent about half of the com¬ 
puter giant’s revenues, from the 
myriad of “clones" that have trans¬ 
formed the personal computer busi- , 
ness into a price-driven “commod- I 
ity* market. The company that 1 
controls the systems software will 
to a large extent determine the 
fotnre direction of the entire PC 
indnstry. 


Smokers sticking 
to nicotine patch 

By Karen Zagor and Clive Cookson 

F ederal health experts in the The overriding advantage 
US estimate that 1.000 patches over nicotine-impregnah 
Americans die each day of chewing gum is that they are easi 


F ederal health experts in the 
US estimate that 1.000 
Americans die each day of 
smoking-related diseases. According 
to a former surgeon general, the 
nation’s 50m regular cigarette 
smokers are caught in the grip of an 
addiction more powerful than her¬ 
oin. Nicotine patches attached to 
the upper arm are the latest candi¬ 
date for a miracle cure. 

Unaided, fewer than 4 per cent of 
smokers kick the habit, according 
to some estimates. The advent of 
hypnotism, nicotine-impregnated 
chewing gum, acupuncture and 
behaviour-modification therapy 
have improved the odds, but most 
would-be ex-smokers still fail. 

Nicotine patches, which have 
been on the market for less than 
four months, are selling almost as 
quickly as they can be made. Alza, 
which makes the Nicoderm patch, 
said its plant has been operating 24 
hours-a-day. seven days-a-week 
since January to meet demand. In 
only two and a half months Nicod¬ 
erm chalked up $60m (£35m) in 
sales. “We knew that there would 
be a strong reaction,” a company 
spokeswoman said, “but we did not 
expect such amazing demand for 
the product" 

The technology behind patches is 
young, but not new. A patch for 
m otion si ckness has been available 
in the US ainne 1981. The product 
looks like an ordinary sticking plas¬ 
ter. It usually has a reservoir to 
hold the drug, which enters the 
bloodstream by permeating the skin 
at a regulated rate. 

With traditional tablet medica¬ 
tions the drug quickly passes from 
the intestine to the liver, where 
enzymes often digest most of the 
medication before it has had a 
tuning to work. As a result, tablets 
often contain high concentrations of 
medicine. Drugs administered 
through a patch reach the liver at a 
slower rate, after they have already 
started to work. Consequently, 
lower doses can be administered, 
generally with fewer side-effects. 

While nicotine is the addictive 
ingredient in cigarettes, the biggest 
risks are associated with the nitro- 
sanrines, tars and other pa rticulates 
unleashed when a cigarette is lit 
By providing smokers with nico¬ 
tine in a less toxic form the patches 
give smokers time to change their 
behaviour and give up cigarettes 
without suffering the irritability, 
lack of concentration and other 
symptoms of nicotine withdrawal. 


The overriding advantage of 
patches over nicotine-impregnated 
chewing gum is that they are easier 
to use. While gum allows patients to 
regulate the nicotine intake. In 
practice many people trying to give 
up tend to chew gum maniacally, 
releasing too much nicotine too 
quickly and making themselves ilL 

The Food & Drug Administration 
has approved three nicotine patches 
for prescription sales - Habitrol 
marketed by Ciba Geigy, Nicoderm 
by Marion Merril Dow and ProStep 
marketed by American Cyanamid’s 
Lederle unit A fourth patch, to be 
marketed by Warner Lambert, is 
waiting for approval. 

The main difference between the 
competing patches is the mecha¬ 
nism for controlling entry into the 
bloodstream. Some, like Nicoderm, 
have a special membrane which 
controls the flow of nicotine. Others 
use the skin itself to control the 
drug's flow into the bloodstream. 
The doses also differ, ProStep comes 
in one strength only, while Nicod¬ 
erm and Habitrol offer patches with 
increasingly reduced doses. 

The patches seem to be effective. 
A study of Nicoderm's product, 
presented last December in the 
Journal of the American Medical 
Association, showed that it bad a 
six-week success rate of 61 per cent 
compared with 27 per cent for the 
placebo. 

After six months, 25 per cent of 
the patients originally treated with 
patches were still not smoking com¬ 
pared with 11 per cent of the pla¬ 
cebo group. The patches work best 
for heavy smokers and are not rec¬ 
ommended for those who smoke 
less than one pack a day. 

They are also most effective in 
conjunction with behaviour-modifi¬ 
cation therapy. ProStep offers free 
phone therapy from smoking-cessa¬ 
tion experts; Lederle has offered to 
reimburse pharmacists for time 
spent educating patients. 

Stephen Rennard, one of the chief 
investigators in the transdermal 
nicotine study group, is enthusias¬ 
tic about patches as a means of nic¬ 
otine replacement, but cautions 
that “this won't cure everybody". 

DynaGen, a Massachusetts bio¬ 
technology company, is starting 
clinical trials of an iqjectable non¬ 
nicotine material called NicErase, 
which it claims will do the same job 
as the patches. It “eliminates the 
need for the harmful and addictive 
nicotine." says Indu Muni. DynaGen 
president. 


What do You think Your business needs? 

A good partner in East Europe 

METRIMPEX Co. Ltd. 

EXPORT-IMPORT 

37 YEARS -EXPERIENCE ON THE WORLD MARKET 

trading of engineering products and intellectual expertise • trading of raw material and consumer 
goods • managing of commission work and sub-contracts • main contracting representation and 
agency activity • after-sale service in Hungary and in ail Eastern-European countries • 
development of cooperation, counter trade and leasing deals • organisation of an invitation for 
tenders • domestic wholesaling and retailing of consumer goods • overall publicity and marketing 
(exhibitions, fairs, advertisements, publications) • comprehensive warehousing service (Punto 
Franco), domestic and international road transportatlon.forwarding ■ investments in trading and 
production, joint ventures 

PARTNERS, REPRESENTATIVES AND AGENTS ALL OVER THE WORLD 

STRATEGIC PARTNERSHIP 

METRIMPEX 

Trade, Service and Investment Company Limited, Marketing Department 

Budapest V., NSdor u. 21. • Letters: H-1391 Budapest, P.O.B. 202 Hungary 

Telephone: 131-2922 • 112-5600/418 • Telex: 22-5451 • Telefax: 153-4719 



COMPANY NOTICES 



NOTICE OF PREPAYMENT 
E Guza L, * Citizen of Mexico, US. 
DoQar-Denaminaied 8% Promissory 
Notes due October 16, 1992. 
Notice is hereby given dm pursuant id 
the Notes, the Issuer win prepay all of 
the notes for Ihe above issue on April 
17, 1992 (the "Prepayment Date"). 
Interest on the Notes will cease to 
accrue after the Prepayment Date. 
Swiss Bank Corporation 
London 
A gem 


THE OFFICE ENVIRONMENT 


The FT propoKi 13 pdb&ab dnl 
totvty m 

Jm ta 1992. 

It wil be of special inures to the 
51K of the senior bos o m execu¬ 
tives la the UR wufa rcsponsAiBty 
(at praniKVpfoperty nwna g rmcni 
who are reedm rf (be Financial 
Tones IT yoa wanl 13 reach this 
hoponaoi a nd i mer sad (he Flaao- 
cial Times ofl mint e d ooc million 
leaden world-wide, call Edward 
BUI 

on 071 873 4196 
Of Css 071 873 3062. 

AatMsn' EMrvfMO* Btadraa 
XraJirship 1991 





National Home Loans 
Blue Chip Interest Rate 

for the period from 1st April to 30th June, 1992 is: 


FOR HOME PURCHASE 

COMPLETED BEFORE 1st APRIL 1991 11.875% APR 12.6% 

FOR HOME PURCHASE 

COMPLETED AFTER 1st APRIL 1991 12.375% APR 13.1% 


FOR REFINANCING 


12J75% APR 13.1% 


For further information contact: 




The National Home Loans^ Corporation pic 
51 Homer Road, Solihull, West Midlands B913QJ. 


MARKETING 

INTELLIGENCE 



The FT proposes to publish the above survey 

on 7 th May 1992 

be ofgreaimterest^aU advertising your company in ibis survey, please cal! 

■>'«■* *? 7311604, or Fax 022 7319481 

Nigel B.cta>e« u or faJ£m m 3079 

Tel: 058 813070 or Fax: 058 813076 

Financial times j 

lY-C—f • __ 


WEST 

NORFOLK 


The FT proposes to publish this survey 
on 

April 24 1992. 

A survey on this region, with the ancient 
capital and Port of King’s Lynn at the 
heart, will be of special interest to around 
a million FT readers Worldwide. 

If you want to reach this important 
audience, call: 

Sue Mathieson 
on 071 873 4129 
or fax 071 873 3078. 
or write to her at: 

The Financial Times 
Number One Southwark Bridge 
London SE! 9HL 



Computer Marketing World is the UK's first 
magazine for professionals who market IT pro¬ 
ducts and services. It satisfies 
the long-neglected need for 
hard information and intelli¬ 
gent analysis of the issues 
which drive and shape the 
computer industry. 

Computer Marketing World 
recognises that in tough times, 
marketing decisions are 
critical. 

Yet until now, no magazine 
has supported this decision- 
malting process. 

From designing advertising to 
buying media; from public 
relations to direct mail; from exhibitions to 
research - Computer Marketing World will help 
you get the most from your IT marketing budget. 


t ompuierA l;;i ketin;j \\ ( 

RESPONSE RATE 
ROULETTE 


With its authoritative mix of news that matters, 
the survey information you need, and compre¬ 
hensive lectures. Computer 
Marketing World is the defini¬ 
tive guide through the maze 
of hype that surrounds the 
marketing mix. Before long, 
you'll wonder how you ever 
managed without it. 

Computer Marketing World 
will be published monthly 
from May 1992, and will be 
available on subscription only. 
For details of our special 
launch subscription offer, and 
a chance to win a two-day con¬ 
ference in Florida for your 
marketing department, dip the coupon below and 
return it to us (no stamp necessary;. 

Alternatively, telephone Liz^Youngon 071-927 9067 


Cbmputer^rteing\\^)^ 

THE INDUSTRY. THE MARKET, THE MAGAZINE. 


Please send me moie information about Computer Marketing World. I am interested In: □ subscribing Q advertising 


MUPANV*D0fl»8_ 


Return to: Monica Thomas. Computer Marketing World. FREEPOST 25. 32-34 Broadwick Street. London Wl£ fiEZ 
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_ BUSINESS LAW 

Lessons from Brent Walker 

By Julian Maples, Philip Builey and Dave Wilson 


PEOPLE 


Military precision for Docklands railway 


T he complex restructur¬ 
ing of the Brent Walker 
leisure group over the 
last 17 months was the biggest 
corporate rescue ever under¬ 
taken in the UK. 

Little more than IS months 
go. Brent Walker employed 
more than 14,000 people and 
had an annual turnover of 
£1.76bn. 

The forces that almost drove 
Brent Walker into receivership 
are easy to spot with hindsight 
- the "deal too tor” to acquire 
the William Hill betting shops, 
over-exposure to the property 
sector and the impact of rap¬ 
idly rising interest rates on its 
debt built up to finance acqui¬ 
sitions in good times. 

Emergency measures to deal 
with the inevitable liquidity 
crunch - raising £103ra by a 
bond issue, the use of off-bal¬ 
ance-sheet financing tech¬ 
niques and concentrating busi¬ 
ness operations on the 
generation of short-term cash 
- side-tracked and exhausted 
Brent Walker's management. 
They had only known good 
times and the rapid change in 
the company's fortunes quickly 
turned their apprehension into 
demoralisation. 

The problems facing lead 
bank Standard Chartered and 
its advisers were quickly iden¬ 
tified. These are. to varying 
degrees, present in most 
restructurings of substantia] 
UK corporations: 

• the need to tackle public 
debt with the attendant oner¬ 
ous requirements for public 
communication and no cer¬ 
tainty that the rescue will ulti¬ 
mately succeed: 

• the need to assess the quali¬ 
ties of existing management, 
with the consequence that 
incumbents may have to move 
aside in favour of a new team 
better able to manage a crisis; 
• the selection of a cohesive 
steering committee of banks 
which can assess at an early 
stage the full extent of the 
problems (not always easy 
where the patient's record¬ 
keeping has not been up to 
scratch) and determine 
whether the subject of the res¬ 
cue is a suitable case for treat¬ 
ment or whether some form of 
insolvency procedure is inevi¬ 


table. Brent Walker is proof of 
the belief common among lend¬ 
ers that a controlled wind- 
down of unprofitable busi¬ 
nesses outside the insolvency 
framework is to be preferred to 
a receivership or administra¬ 
tion where the lenders' direct 
control would be curtailed; 

• the need for a breathing 
space which will allow for the 
preparation of a business plan 
and during which the patient 
will almost certainly require 
feeding with new money just to 
maintain the status quo. This 
is often the price banks have to 
pay in order to obtain the secu¬ 
rity required to put them at 
the top of the creditor tree. 

All of these issues had to be 
confronted in Brent Walker, 
but. in addition, there were 
four specific business problems 
that had to be resolved: 

• the £50m due to Grand Met¬ 
ropolitan from Brent Walker 
arising from the original pur¬ 
chase of William Hill; 

• an unwinding of the 
ill-fated Walker Power joint 
venture that owned, among 
other things, the Trocadero in 
Piccadilly, London; 

• Brent Walker's wish to 
exploit opportunities presented 
by the regulatory changes to 
be introduced in the UK pubs 
sector. It proposed to enter into 
a complicated deal with Allied 
Breweries for the leasing of 734 
pubs to Pubmaster Limited. 
The Brent Walker lenders 
were, therefore, faced with the 
unusual problem in a rescue of 
the patient wishing to develop 
a core business while in finan¬ 
cial difficulties). 

• the bond holders who had 
put up £103m in 1990. 

All this was being handled 
against a background in which 
the Bank of England was 
playing a less central role than 
formerly, relying to a much 
greater degree on the experi¬ 
ence which had been built up 
among UK clearing bankers 
and the greater awareness 
among bankers in the London 
market of the need to follow 
“the London Rules”. 

The principal novel feature 
of the Brent Walker refinanc¬ 
ing strategy was that it had to 
be agreed in stages. With so 
many interested parties with 


entirely separate concerns, it 
was impossible for Brent 
Walker to satisfy them all at 
the same time. 

Standard Chartered's master¬ 
stroke was to tackle the prob¬ 
lems one at a time. Everyone 
was anxious to ensure that no 
stone was left unturned, no 
potential for a negligence 
action left open. Despite this 
anxiety, lawyers not usually 
attuned to the flexibility 
needed to enable such a step- 
by-step approach to succeed 
were able to do so on this occa¬ 
sion. 

It became vital in the process 
to limit the areas which had to 
be returned to on completion 
at a later stage. It was essen¬ 
tial that only the chief com¬ 
mercial points were under¬ 
stood to be agreed at any stage, 
and yet that it was also under¬ 
stood that the parties had 
agreed to agree the minor 
issues without revisiting major 
ones. 

The process has taken 17 
months, while at the same 
time repairing the enormous 
damage of the final battle by 
Brent Walker for survival in 
something like its original 
form. The company has under¬ 
gone a Serious Fraud Office 
investigation and even man¬ 
aged to implement some of the 
strategies for the future, such 
as the deal with Allied Lyons. 
This deal is itself a first for a 
company still on its back. 

The h anks led by Standard 
Chartered finally agreed to 
waii’e their previous require¬ 
ment that a settlement be 
reached with Grand Metropoli¬ 
tan prior to completion of the 
restructuring. The decision 
was. in effect, to let sleeping 
dogs lie provided that the ulti¬ 
mate downside could be 
assessed and contained. This 
exemplifies another classic les¬ 
son in rescues. 

One of the last knots was 
unravelled when Power Corpo¬ 
ration acquired the Walker 
part of the Trocadero and 
released Brent Walker from its 
obligations to Walker Power. 

The Brent Walker Group has 
at least until March 1994 to 
jump its next hurdle, which is 
the possible refinancing of the 
William Hill Group. 


At the beginning of a rescue, 
a company’s management are 
exhausted. They have already 
fought a battle to preserve the 
company's business and lost 
The overriding imperative of 
those involved in a rescue Is to 
put the company into a posi¬ 
tion where it can resume 
operations on a realistic basis. 

All else must be subordi¬ 
nated to this purpose. It is the 
touchstone against which solu¬ 
tions to every problem must be 
tested. Any solution which 
endangers this paramount 
requirement must be dis¬ 
charged. Experience of rescues, 
large and small, shows that the 
two most important ingredi¬ 
ents of a rescue are likely to be 
the agreement of the creditors 
to hold the ring and a change 
at the company’s helm. 

Chairmen and chief execu¬ 
tives will normally insist that 
they are the ones to lead the 
company to better things and 
it Is almost inevitable that, 
other things being equal, they 
will be given that chance. 
Sadly, the record of rescues 
shows that they were usually 
wrong to have tried, fn this 
case, the chairman and chief 
executive voluntarily agreed to 
relinquish the chair to Lord 
Kindersley. 

From a legal point of view, 
the plan which had been 
agreed to many months before 
could not be implemented until 
this week. But that was never 
important. As all discussion 
Inevitably took place under the 
shadow of the grim reaper of 
commercial endeavour it was 
more important that everyone 
understood at the relevant 
stage what they would eventu¬ 
ally be expected to agree. 

Perhaps the last word should 
be left with Lord Kindersley 
who concluded his latest circu¬ 
lar letter to the group's share¬ 
holders by saying of the 
restructuring: “It would have 
been a phenomenal achieve¬ 
ment at any time, but it is lit¬ 
tle short of miraculous against 
the background of the deepest 
and longest recession of post¬ 
war history.” 

The authors are members of 
the banking group of City solici¬ 
tors Theodore Goddard 


The military are to be drafted 
in to make the trains run on 
time on the troubled Dock¬ 
lands Light Railway. Owner¬ 
ship of the notoriously unre¬ 
liable DLR was yesterday 
transferred from London 
Transport to the London Dock¬ 
lands Development Corpora¬ 
tion following lobbying by 
Olympia and York, the belea¬ 
guered developers of the huge 
Canary Wharf office complex. 

The new chairman of the 
DLR, Sir Peter Levene, has 
turned to the ministry of 
defence where he was chief of 
defence procurement from 

Non-executive 

directors 

If the experience of Sir Peter 
Walker and Norman Tebbit is 
any guide, ex-Tory cabinet 
ministers should have no diffi¬ 
culty picking up a clutch of 
impressive non-executive direc¬ 
torships. There is therefore 
some surprise at Cecil Parkin¬ 
son's first foray into the board¬ 
room since being free from 
Parliament. He has been 
appointed a non-executive 
director of Usborne, a rela¬ 
tively small firm of grain mer¬ 
chants and pig producers with 
a market capitalisation of just 
£ 10 m and an unimpressive 
share price record. It is under¬ 
stood that Parkinson and 
David Frame, Usborne's chief 
executive, did their chartered 
accountancy articles together 
and have known each other for 
a long time. Parkinson's office 
said yesterday that he was 
likely to take up other non¬ 
executive directorships. In the 
meantime his construction 
expertise should come in 
handy as Usborne extricates 
itself from an ill-timed venture 
into property development 

■ Eric Kinder, chairman of 
Smith & Nephew, as chairman 
of MERCHANT RETAIL; Mich¬ 
ael Swan, formerly executive 
chairman, becomes non-execu¬ 
tive deputy chairman. 

■ Evelyn Matthews, formerly 
md of Bass (UK), at MAR- 
STON, THOMPSON & 
EVERSHED. 

■Neville Bowen, chief execu¬ 
tive of Citibank Global Asset 
Management at HUSH LIFE. 


1985-91 for three of four top 
managers. 

Major-General Malcolm 
Hutchinson becomes managing 
director, after a “long and dis¬ 
tinguished career in defence 
procurement”. Currently. a 
member of the Defence Pros¬ 
pect Team, much of his career 
was spent in REME, the army’s 
engineering corps. He was 
director of procurement strat¬ 
egy at the MoD from 1S8&-88 
and vice master-general of the 
ordnance from 1988-90. Presi¬ 
dent of the Institute of Elec¬ 
tronics and Electrical Incorpo¬ 
rated Engineers. Major-General 


Hutchinson is a member of the 
council of. presidents steering 
group for the unification of the 
engineering profession. 

The new planning director 
also comes from the MoD; Step¬ 
hen French is to be seconded 
from his work in project 
finance, public procurement 
and strategic planning. 

The third board member to 
be appointed yesterday comes 
from United Scientific Hold¬ 
ings which Sir Peter Levene 
headed before moving to the 
MoD. Anthony Jackson, 
finance director at USH, will be 
the new finance director. 


Mounting an assault 


Steven. Gerard, the new chief 
executive of Mountleigh. is 
used to the problems of over¬ 
borrowed - companies - but 
from the other side of the desk. 

His experience stems from 
his stint as Citibank’s senior 
managing director responsible 
for all credit, portfolio and risk 
management in Europe, North 
America, Japan and Australia. 
But the strong link between 
Mountleigh and Citibank - 
one of its lead banks - did not 
influence Gerard's decision, 
according to Mountleigh. 

Gerard sees Mountleigh as a 
“company with significant eco¬ 
nomic .value which is ham¬ 
pered by the well-documented 
problems In the property mar¬ 
ket and an inappropriate debt 
structure”. Indeed, Mountleigh 
has had a turbulent ride over 
the past few years as excessive 
borrowings and difficulties in 


Charles Stem is joining the 
board of .United Newspapers as 
finance director with effect 
from July L 

A Marlborough college 
scholar and Cambridge gradu¬ 
ate In mathematics and opera¬ 
tional research. Stem, 41, had 
been with Aegis since 1986 as 
the group's finance director. 

It was a successful period 
for Aegis, which saw turnover 
growing from £56m to £2J.bn 
in the six years. The theatre 
and opera-loving Stem leaves 
a healthy group behind; his 
shoes wall be tricky to fill bat 
Aegis is already interviewing 
candidates. 


making property sales hin¬ 
dered its ambitious plans. A 
£96m rescue rights issue last 
year sparked controversy 
because of its unconventional 
underwriting. structure. 

Gerard alms to implement a 
“strategically focused operat¬ 
ing and financial plan which 
will be satisfactory to all credi¬ 
tors and which will result in 
maximising value for share¬ 
holders”. It would include 
unlocking the value in its prop¬ 
erty assets and in Galerias. the 
Spanish department stores. 

Now 46, Gerard joined Citi¬ 
bank in 1976 from the Ameri¬ 
can stock exchange where he 
headed the securities division. 
At Citibank, he was also head 
of the national corporate 
finance division, head of the 
institutional recovery manage¬ 
ment group and national head 
of the leverage capital division. 



Another seconder from, the 
defence department, Stephen 
Gibbs, will head the projects 
organisation. Gibbs is. cur¬ 
rently a scientific adviser to 
the army on research and tech¬ 
nology programmes under the 
• title of director science for land 
systems. 

His experience in radar, com¬ 
munications systems, guided 
weapons and “stealth” 
bombers will no doubt be 
invaluable in sorting Out the 
DLR's operating problems, 
which appear to be largely 
technical rather than manag- 
erlaL - 

Mengers quits . 
Simpson 

■ Johnny Pierre Nicholas 
Mengers, the 'colourful .pony¬ 
tailed chairman of DAKS Shnp- 
son, has left the Piccadilly 
clothing store after 40 years' 
service. His departure comes 
just over a year after Shhp- 
son’s was bought by Sankyo 
Seiko, the Japanese -clothing 
group. 

Mengers was due to'retire on 
reaching 60 next year and his 
early departure fuelled .specu¬ 
lation that there had been 
some friction between him and. 
the Japanese shareholders. The 
company yesterday played 
down the suggestion and said 
Sankyo Seiko had lived by Its 
promise at the time of the take¬ 
over largely to preserve th'e 
autonomy of the British man¬ 
agement 

Mengers was yesterday 
unavailable far comment. No 
ann ounce ment has been made 
about his successor. 

4i Ralph-Browning, the-UK- 
based chairman of REMY & 
Ass odes until its merger with 
Pa vis last December, has 
retired from his executive 
responsibilities with the grpup. 
He will remain a director on 
the main Remy Cointreau 
board. . 

■ John Aries-Tyler has 
resigned from FRANK USHER 
HOLDINGS. 

■ The Hon Edward Davies and 
Dock Baer have retired from 
TEMPLE BAR INVESTMENT 
TRUST. 

■Richard Hurst has resigned 
from CAPITAL RADIO. > 


CONTRACTS & TENDERS 


LEGAL NOTICES 






Order No.: 114-ISB/DIB-2 


■kTTvTTl iw-t \ h \ i ft? 


1. The TURKISH ELECTRICITY AUTHORITY, hereinafter 
referred to as TEK, has received a loan amounting to 
140.000.000 USD from the WORLD BANK in various 
currencies towards the cost of Power Systems 
Operations Assistance Project and part of the proceeds of 
this loan will be applied to eligible payments under the 
Contracts) for which this Invitation For Bids is issued. 

2. The TURKISH ELECTRICITY AUTHORITY now invites 
sealed bids from eligible Bidders for supply of complete 
apparatus and equipment for distribution systems. All 
the above equipment shall be supplied according to the 
Bidding Documents. Each bidder may submit a bid for 
any item of instruments or combination of items. All 
bids and combination of bids shall be opened and 
evaluated simultaneously in order to determine the bid 
or combination of bids offering the most advantageous 
solution for TEK. The bidders shall be allowed to offer a 
discount price for the combination of the contract 

3. Interested eligible Bidders may obtain further 
information from and Inspect the Bidding Documents at 
the office of: 

TURKISH ELECTRICITY AUTHORITY 
General Management 
Commercial Affairs Department 
Inonu Bulvari No: 27 Kat 1 
Bancelievler Son Durak 
ANKARA/TURKEY 
Telex: 42245 tek tr 

4. A complete set of Bidding Documents may be purchased 
by any interested eligible Bidder on the submission of a 
written application to the above office and upon 
payment of a non-refund able fee of 50 USD or 300,000 
TRL (excluding VAT) at the following address: 

TURKISH ELECTRICITY AUTHORITY 

General Management 
Department of Finance 
Inonu Buivari No: 27 Kah 4 
Ban^eliev ler Son Durak 
ANKARA/TURKEY 

Those Bids submitted by the Bidders who did not 
purchase the Bidding Documents shall be rejected. 

5. Ail Bids must be accompanied by a bid security in an 
acceptable form of not less than 3% (three percent) of 
the bid price and must be delivered to the above office 
on or before 12.00 hours on 18.05.199Z 

6. Bids will be opened in the presence of the Bidders' 
representatives who choose to attend at 14.00 hours on 
18.05.1992 at the offices of: 

TURKISH ELECTRICITY' AUTHORITY 

General Management 

Procurement Commission 

Inonu Bulvari No: 27 

Entrance Floor Block A 

Bancelievler Son Durak 

ANKARA/TURKEY' 


1 - Double sheave blocks 50 mm 

2 - Double sheave blocks 100 mm 

3 - Triple sheave blocks 50 mm 

4 - Triple sheave blocks 100 mm 


Qua ntity . 

300 

300 

225 

225 


no. Dons at ism 

FN THE HIGH COURT OF JUSTICE 
CHANCERY OMSK}" 

THE HONOURABLE MR JUSTICE MUMMERY 

MONDAY THE 2ND MARCH 1993 
M THE MATTER OF WESTERN SELECTION 
PJ.C. 

AND 

MTHE MATTER OF THE COMPANIES ACT 
19B5 


NOTICE IS HERESY GIVEN that the Order d 
tfia HhjJi Court at ^jsdca (Chancery Division) 
dated 2nd March 1992 continuing ms reduc¬ 
tion ol Ilia capital of the above-named 
Company from E4.000.000 to CJ.000.ttH and 
me reduction ol the Share Premium Account 
ot the wwve-nsmea Company by 078.600 
was registered by Die Registrar ol Campa- 
nlea on lorn March. 1992. 

DATED BUS 2nd day ol April. 1932 

Macfortanea 
10 Norwich Street 
London EC4A 1BD 
Ifleh AZL/5ZMS31 
Solicitors tor Die above-named Company 


FLOPPY TOYS /UK) UMTS) 
NOTICE IS HEREBY GIVEN, pursuant to 
Section SB of tha Insolvency Ad 1968. that a 
MEETNG at the CREDITORS ol the Mxne 
named conywiy wX be held at The Wessex 
Hotel, West COt Road. Bournemouth. Dorset 
on Friday 3 April 1932 at 11 JO am tar the 
pupates mentioned in Section 99 to 101 Ol 
the said Act 

A Ust ol the names and addresses of the 
company's creditors may be inspected free 
ol charge at Cork Gully. Hill House. 
Richmond Hill, Bournemouth, Dorset BH2 
6HS between 10 am and 5 pm on 
Wednesday 1 Aprfl 1992 and Thursday 2 
April 1992. 

Creditors wishing tp vote at the meeting 
must (unless they are incSvidual creditor* 
attending rn person) lodged their proxies at 
Cork Gully. Hill House. Richmond Hfll, 
Bournemouth. Dorset BH2 6HS nobler than 
t2noon Thursday2 April 1962. 

Dated this «#i day ol March 1932 
BY ORDER OF THE BOARD 
S.MUSGRAVE Director 


WJE.D. NORTH & SONS LIMITED 

Registered No: 2272249 
NOTICE IS HEREBY GIVEN, pursuant to 
section 96 ot the Insolvency Act 1986, 
that a MEETING el the CREDITORS ot 
the above-named company wBI be held 
at: Haydoek Parti Racecourse 

Conference Centra, Newton■Le-WBIews. 
Merseyside WA12 0HQ on 6 Apri 1992 at 
10.30 pm tor the purposes mentioned in 
sections 99 la ID! Of the said AcL 
A tel of the names and addresses ol Dm 
company's creditors may be Inspected 
tree ol charge at: 43 Temple Row. 
Birmingham B2 5JT between 10.00 am 
and 5.00 pm on 2 April 1992 and 3 April 
1992. 

DATED - 23 March 1992 
By order ol tha Board 
B P Green. Director 


Notice of Creditors and Members ol 
Admints irmofs proposals. 

GLADDING SECURED 

CONTRACTORS PLC 
Notice is hereby given that a meeting ol 
c reditun el the above compwiy is to be hetd 
at 1030 am on 14 Aprfl 1932 at Mary Court. 
65 C rut died Friars. London EC3N 2NP to 
consider the proposals ot the John 
Admlnstralars. under Section 2311J 
Insolvency Act 1996 and to consider 
estd bfa tilng a corrwtaea at cradkora. 

In accordance with Section 23(2)pi], 
tasdvemy Ad 1566, members of 0 m above 
companies may obtain, tree ol charge, a 
copy ol the statement ol the Joint 
A dm i nis trators' proposals bom Friary Court. 
65 CnAched Friars, london EC3N 2NP. 

C MORRIS and R A POWDRiLL 
Jobs Administrators 


Notice ol appointment ot Joint 
Administrative Receivers 

MR OE MET (BUILDERS) LIMITED 
Registered number-. 1676188. Nature ol 
Business; Building contractor. Trade 
classification: 23. Dale of appointment 
ol joinl administrative receivers: 20 
March 1992. Name ol person appointing 
tha administrative receivers: National 
Westminster Bank Pia, 

N J VOQGHT 6 P G PORTER. Joint 
AdminVntnuive Receivers (Olfiee holder 
no(s) 6339 A 2891) Moiras House, 42 
Dingwall Road. Croydon, Sumy GR0 
2NE 


RONFARM LIMITED 

Registered No: 234QS60 
NOTICE IS HERESY GIVEN, pursuant 10 
section 98 of the tneohrency Act 1996. that 
a MEETING of (ho CREDITORS of the 
above-named company wUI be held at: 
Haydoek Park Racecourse Conference 
Centra. Newion-Le-WMowa. Merseyside 
LA 12 0HQ on 6 Aprfl 1992 at 11.30 am lor 
the purposes mentioned In sections 99 to 
101 of dm said AcL 

A list of the names and address of the 
company's creditors maybe inspected bee 
ol charge at 43 Temple Row, Btnringham 
B2 5JT between 1 (LOO am and 5X0 pm on 
2 Aprfl 1992 and 3 April 1982. 

DATED-23 March 1992 
By order ol the Board. 

B P Green. Director 


TEMPLEHAN SHOPF1TTEHS LIMITED 
Registered No: 2290593 
NOTICE 13 HEREBY GIVEN, pursuant to 
MOfcsi 99 ol the Insolvency AM 1986. that 
a MEETING of the CREDITORS of the 
above-named company win be held at: 
Haydoek Park Racecourse Conference 
Centre. Heydook Park Racecourse. 
Newton-La-Willows. Merseyside LA12 OHO 
on 6 April 1992 at 12J0 am for the 
purposes mentioned In suctions 99 to 101 
of the seid Acl 

A Dsl of the names and address of the 
oonpanyV creditors may be Inspected Iree 
ol charge an 43 Tenpin Row, Birmingham 
B2 5JT between 10.00 am and 5JOO pm on 
2 Aprfl 1B92 and 3 Aprfl 1092 
DATED-23 Uaidi 1932 
By order rf the Board. 

B P Green. Director 


In the manor ol 


SYSTEMS LIMITED 

and In the mattered the insolvency Ad 1968 
Registered number 2039667. Tranfing 
name: Compm. Nature ol Busin ess: 
Computer tenieea. Trade classification: 
36. Date of appointment ol ]alnt 
administrative receivers: 25 March 1992 
Name of person appointing the 
odminisl relive receivers: National 
Westminster Bank Pic. 

J U IREDALE A N J VOOGHT. Join! 
Adminlnslralive Receivers, 9 Greyfriari 
Road. Reacting. Berkshire RGl XJG 



Company number: 2135426. 

We. J M Iredale end N J VoogM of Cork 
Gully. Harman House. 1 George Street, 
Urixidge UBB Ida. wen appointed Joint 
administrative receivers ot Eynsham 
Project Engineering limited by Hill 
Samuel Bank Limited on 24 March 1992. 


CHECKHEATH LIMITED 


Trading name SYNDICATE. 

Nature at businan: RETAILERS OF OLOTHNCL 
Timm muamuiLkn ir. 

DOM of ■MOfcSraeni at aWnMOndve recstvar: 
23rd March rssz. 

Nona oi aereMi appointing cm adacnmraOos 
receiver MMHRAJ BANK LJMnED. 

SURjn KUMAR SWAA JUMMctrenm ttecawvr 
KCBce holder no. 2MJ erf «J Otwen Vkttrrta Strew. 
London, EC4M 4SA. 


ART GALLERIES 


MARLBOROUGH S ALBEU4HLE Street, Lon¬ 
don Wi. ANDRZEJ JACKOWSKf Pnfntine* 

1082 to 1902 20 March - 29 April 1992 
Mon-Fri 10-9.30 Sol 10-1230. Tel. WI 883 
Sl6l 


WHERE DOES 
THE PARTY 
YOU’LL VOTE FOR 
REALLY STAND 


ON TAX ? 

In Finance and The Family 
our specialist writers offer a dispassionate 
view on how the parties will affect 
your tax position. 


IN THIS SATURDAY’S 
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ARTS 


CINEMA 




D 


ear Oscar, • 

What a pleasure 
to see" you in actUm 
again. Watching 
yon on television the other 
> night, I was gkd to see that 
you are as bronzed, and , flt as 
i ever, despite so'much pawing 
by the great and fam ous. 

One or two points about tire 
1992 awards. I was intrl g r ips) 
and pleased to see The Silence 
. Of The Lambs sweep five top 
prizes, although the selection 
of this idiosyncratic horror 
film by the normally conserva¬ 
tive Academy surprised me. 
Frankly - I might as well 
come out with it — I suspect' 
there was an element of homo¬ 
phobic counterattack here. All 
those gay demonstrators con-. 
verging on the Oscars gala to 
protest about Hollywood’s 
obsession with gay or bisexual 
killers, as Instanced in Silence: 
here was a chance for the 
Academy to stand up in fuE 
t evening wear, stiffen its sinews 
(under the guise of a *1iberar ’ 
choice) and say “Ya bo6” to 

thprn' 

Unfair? Well, Oscar, you 
were there. But never z 
am quietly delighted, as every 
Briton should-be, at the same 
film allowing best..actor 
Anthony Hopkins to nutte" it! : 
three in a row for the UK. The. 
Welsh wizard made a meal of 
Hannibal Lecter, who in turn 
was so touchingly keen to 
make a meal of everyone else. - 
The progression of these Oscar- : 
winning British roles,; I mast 
note, is becoming some what 
alarm mg From the innocence 
of a handicapped Irish poet 
(Daniel Day Lewis) to a sus¬ 
pected wife-poisoner. (Jeremy 
Irons) and now to a cannibalis¬ 
tic serial kilter. If Britain is to . 
make it four in a row, it is r 
probably time to get Alan Rick- 
i. man into costume for the Mar¬ 
quis De Sade. 

I was disappointed in the act¬ 
ress awards. Jodie Foster has 
won it before, for a more chal¬ 
lenging rote in The Accused, 


and I thougbt: Mercedes Ruehl 
was overfhe-top in The Fisher 
Kina- But dear Jack- Palance! 
The man with the - snake-hiss 
voice and the face like the back 
1 end of acootainer truck was a 
deligfat in City Slickers. And he 
gave the,awards night audi¬ 
ence what" they wanted: the 
sight, of a 70-year-old actor, 
doing presnips. Mare inspiring, 
to mostiofusthan those g*ri9)i 
song-and-dance numbers with 
which' .you itarted and inter- ■_ 
mlttently punctuated-your- 
show.. 

No, no, Oscar, I am not get¬ 
ting into a quarreL- Nor am 1 
suggesting that you imitate the 
etiolated dullness of your 


DECEIVED (15) 

.. T lawiSaw TTarrfa 


-KUFFSnS) 

Brace E. Evans 


. SCORSESE TIMES 4 
- - Mar ti n Scorsese - 

LA BELLE NOISEUSE 
DIVERTIMENTO. (15) 
JacquesRirette 


Hwwn ' ^n lft y; Ha k nn HnnHng 

at all waLL The other evening 
he was reduced to a haggard 
mask waved about in the air 
by. Michael AspeL When 
handed-over'’tor further bran¬ 
dishing to the Best Actor and 
Actress, he began to look par¬ 
ticularly green about the gills. 

I shall get into trouble for 
writing this, of course. We take 
our native screen awards seri¬ 
ously here, although few peo¬ 
ple sit through an entire even¬ 
ing of them in any comfort. AH 
those prizes given to long-serv¬ 
ing TV producers no one has 
heard 7 of. to ageing actor- 
knights still HTTihnlflin t Bnriug h 

to collect them, and to. lovable 
international female stars from 


an era when we actually had. 

SUCh thing s. - 

- So many speeches, so much 
crepitation of freshly-opened 
envelopes. So much dapping of 
the winners by the telegraphi¬ 
cally generous losers. Is there 
any we could end all 
this, Oscar? That cinema could 
be return to being an art 
rather than a horse race? That 
we could turn our back on all 
that glitters in pursuit once 
more of what Is truly gold? 
-'-Ton do.sot have to. answer 
immediately -. I am arranging a 
small secret dinner on the Cay¬ 
man fcl aprig for you and Rflfta 
In Which we could discuss this. 
It win be a quiet affair: just a 
few hours of good food and 
entertainment hosted by Billy 
Crystal, directed by Busby 
Berkeley and with the menu 
courses. read out by Goldie 
Hawn and Sir Richard Atten¬ 
borough. 

- Z close the envelope. 

Best, Nigel Andrews 

By a strange coincidence Miss 
Hawn is on view this week in 
Deceived (15, Qfeoh West End). 
It is often said that there are 
only four basic plots in the 
world.-If so.thls thriller writ¬ 
ten by Mary Agnes Donoghue 
and directed by Damian Harris 
(The Rachel Papers) consists of 
all of them put into a blender 
together and sliced into tiny 
screaming pieces. 

We begin romantically with 
Miss Hawn marrying gentle art 
curator John Heard. We move 
into mystery with her suspi¬ 
cion that her husband is 
playing hookey. We shift Into 
grief when he “(fies” in a car 
accident. Then we gear-crash 
into Grand Gmgnol as Hawn 
and the true villain chase each 
other through a darkened 
warehouse. 

Amazingly the actress's 

ftT pragglnn never chang es. The 
wide-eyed gosling features peer 
through the Niagara of hair, 
the voice tastes the dialogue 
ruminatively as if it were a 



Goldie Hawn in Deceived 

suspicious dish (it is), and 
sometimes a small scream and 
hop wilt be managed in defer¬ 
ence to a dramatic moment: 
say, the discovery of a corpse. 
If this is acting, I think I could 
have a go myself Much better 
is Mr Heard who is an eerie Mr 
Nice and might be - I am giv¬ 
ing nothing away - an equally 
eerie Mr Nasty- 

Deceived Is entertaining 
even when it is foolish. Stiffs 
(15, Cannon Haymarket) is stu¬ 
pefying even when it manages 
email moments of intelligence. 
Watching this police thriller 
written and directed by Bruce 
E. Evans is the aesthetic equiv¬ 
alent of swallowing a bottle of 
aspirins and then hitting your¬ 
self on the head with a coal 
shovel to make sure. 

Across San Francisco swarm 
the men in dark blue, led by 
plain-clothes irregular Chris¬ 
tian Slater who hopes to 
avenge his policeman brother’s 
brutal death. A preening Mr 
Big (George De La Pena) 
dances across the city saying 
“Catch me". But the equally 
preening Mr Slater is too busy 
talking to the camera and per¬ 


fecting his Jack Nicholson 
impersonation to devote him¬ 
self as he might to the chase. It 
all ends in a warehouse, as 
t^ng K do in action films, and 
only careful traffic direction 
probably prevented Slater and 
company running into Hawn 
and company 

At least in an imperfect 
world there is Martin Scorsese. 
Scorsese Times 4 (1CA) is a pro¬ 
gramme of his early short 
films : the kind of potentially 
embarrassing work that many 
film-makers would tike to wrap 
in a sack, weight with a stone 
and throw into the nearest 
river. 

But the director of Taxi 
Driver and GoodFellas has 
nothing to be ashamed of in 
What’s A Girl Like You Doing 
In A Place Like This?, It's Not 
Just You, Murray/, The Big 
Shave and Italianamerican. 
The films get longer as the 
titles get shorter. But lon¬ 
gueurs themselves do not exist 
in Scorsese. Here is rapid cut¬ 
ting and balletic camera move¬ 
ment. Here are visual jokes 
Woody Allen might covet, tike 
a prisoner's Italian Ma trying 


to push a forkful of spaghetti 
through the interview-room 
grille. And here are the nervy 
characterisation and crisis- 
point plotting - a con man 
running out of luck, a shaving 
session that becomes a suicide 
ballet - that have allowed 
Scorsese to create the closest 
thing American cinema has to 
modem tragedy. 

Finally, for the devout: two 
hours of La Belle Noiseuse 
Divertimento (15. Minema) to 
add to the four hours of La 
Belle Noiseuse. Painter Michel 
Piccoli once more sets out to 
eternalise a nude Emmnan- 
uelle Beart while wife Jane 
Birkin jealously looks on. 
Director Jacques Rivette here 
offers a reshuffled version as 
well as a (contractually 
obliged) shorter one. It is an 
offer few Rivette fans could 
refuse. But if there are any 
more variations on who does 
what to whom in this time- 
devouring, intrigue-ridden 
French mansion we may have 
to summon H. Poirot or 
J. Malgret. 

Nigel Andrews 


Edinburgh 

Festival 

There are four themes running 
through this year's Festival, 
the first under the stewardship 
of Brian McMaster, formerly 

National Opera. • 

The most obvious is the 
music of Chaikovsky. A retro¬ 
spective embraces 30 events. 
The highlights are a concert 
performance of his rarely 
staged opera The Oprichnik by 
Scottish Opera on August 20th; 
his Cantata Moscow on Sep¬ 
tember 3rd; and a recreation of 
his original opera and ballet 
double bill Yolanta ami The 
Nutcracker from August 26-29. 

Another theme is a series of 
five concerts featuring music 
by Scottish composers, includ¬ 
ing the Scottish premifere of 
James McMillan’s Percussion 
Concerto performed by Evelyn 
Glennie. ' 

Drama sees retrospectives 
devoted to the work of Harley 
Granville Barker, including his 
three major works, The Voysey 
Inheritance, The Madras House 
and His Majesty , an d of the 
Glasgow born playwright C. P. 
Taylor. The National Theatre 
brings Lope de Vega’s Fannie 
Ooejuna. 


Details from Festival Office, 
21 Market Street, Edinburgh 
EH1 1BW (Teh 031 226 4001). 



ithnahian actors 
tijrowmgsugm^lumpfl 
around tite stage; Jap¬ 
anese .'.actresses 
ensnaring each other with 
scarlet cords; Australians 
gang-banging an Aboriginal 
girl — it must be ah arts festi¬ 
val. Indeed ft is, and still one of 

crowded field: . 

The Afteteitfo Festival, has 
been around long enough to 
get most things right It hap¬ 
pens every two years, which 
allows time for anticipation; it 
changes its director each festi¬ 
val, which stimulates fresh 
ideas; It is held in a city with a 
reputation for Puritanism, 
which encourages creative con¬ 
flict; and it takes place in a 
beautiful place in late summer, 
which ensures the enthusias tic 
cooperation of international 
artists. 

This year’s director, Rob 
Brookman, reckons- that 
Adelaide has the edge over 
Edinburgh. It is.-certainly 
larger - a turnover of A$8J5m 
finances 700 performances - 
than its northern rival, but it 
does not quite have the same 
buzz. 

Its fringe is smaller and less 
effervescent, and Adelaide does 
not attract the street perform¬ 
ers, the specialist book, film, 
and television festivals run¬ 
ning in' tandem; the foreign 
tourists, the excesses which 
make Edinburgh supreme. 

But on three successive 


Adelaide Festival 


Antony Thoracroft 


nights in Adelaide ! saw plays 
which for intensity and variety 
“could not: he. matched any- 
"where in the world. '• 

The Square , by the State 
Theatre of Lithuania, seems at 
first to be a caricature of East 
European drama. It is set in a 
Gulag, features an unnamed, 
uncharged, prisoner, and even 
has a goose-stepping, klazon- 
bonking guard, to dictate the 
stage. Then there is the girl, 
who perhaps exists in his fan¬ 
tasy. whom he somehow com¬ 
municates with, who eventu¬ 
ally comes to visit him. 

There is thankfully little 
respect for reality in Woven 
HeU by the Japanese writer Rio 
Kfohiria, which pursues a fasci¬ 
nating path between the 
arcane ritual' of Noh and 
KubuM and modem Japanese 
drama which has drunk deeply 
from western Expressionism. 

From the mesmerising 
music, through the darkness 
penetrated by spotUghts on the 
actors faces, with poetic repete- 
tive chanting, a tale of revenge 
is enacted in another prison, 
this time a silk factory where 
young women are forced to 
weave by day and entertain 
me n by night Into this myste¬ 
rious dungeon wanders 


Cocoon, a young women 
clutching a knotted cord. Undo 
-the knots and you regain your 
memory, and control over your 
life. 

Cocoon is seeking her 
mother among the spinners, 
but as she manages to unravel 
the cord she remembers that 
her mission is to kill her 
mother in revenge for the mur¬ 
der of Cocoon's lover. 

The linguistic metaphors 
may be lost on westerners, 
although the plangent music 
and knell like voices convey 
eno ugh symbolic meaning, but 
the visual metaphors are very 
powerful as Cocoon offers the 
cord to the trapped and 
numbed women. 

E ventually it is 
grasped by her 
mother, who, as 
Cocoon pulls her 
remorselessly towards her, 
remembers her crime. The cord 
becomes a cats cradle that suf¬ 
focates the mother, and even¬ 
tually the guards, as the 
women recover their histories 
and their freedom. 

There is no i nterv al either in 
funerals & CIRCUSES: instead 
the audience is treated to a tal¬ 
ent contest complete with raf¬ 


fle. This is a good example of 
the Australian love of walk¬ 
about a peripatetic-perfor¬ 
mance of a play by the aborigi¬ 
nal Roger Bennett to music by 
Paul Kelly, reckoned to be Aus¬ 
tralia’s leading contemporary 
singer-songwriter. 

We start at the bar of the 
tiny Theatre 62 then jostle into 
a room decked out as a chapel 
where Ben Bean, played by 
Bennett is to marry his young, 
white girlfriend, much to the 
disgust erf her policeman father 
and the other residents of a 
small outback town. Then it is 
back to the main auditorium. 

What follows is a dissection 
of Australian society you don’t 
see on the television soaps: the 
racial conflict on the edge of 
the bush with the aboriginals 
very much the outsiders. 

While the whites enjoy their 
circuses, the blacks put all 
their life into funerals as the 
body of a murdered youth is 
carried, with ritualistic moan¬ 
ing, back to the “chapel" for 
another ceremony. Some of the 
performances were soft; the 
plot was pretty predictable 
(very black and white), but the 
emotions underlying the piece 
obviously gripped the players 
and the audience. 


All three plays should travel 
the world. They demonstrate 
Adelaide’s success in delving 
below "high art", capturing 
ground from the so called 
“fringe". Perhaps in reaction 
the Fringe here goes totally 
ape, forming a boisterous, con¬ 
vivial, non-stop party, based 
around the Lions Arts centre. 
Here you find familiar Edin¬ 
burgh faces such as Dillie 
Keane, Lily Savage, and 
Stomp, along with acts prepar¬ 
ing for Edinburgh like Syud- 
ney Front, a performance art 
troupe which threatened to go 
beyond the limit but actually 
stayed very structured. OK, so 
in its version of Don Juan, an 
actor stands naked while an 
actress powders and primps his 
penis while an actress strips 
off beseeching someone to rav¬ 
ish her. 

But all the time the audience 
is shepherded carefully around 
the acting space and the bar¬ 
rier between performers and 
punters is never bridged. When 
a member of the audience is 
persuaded to strip naked and 
stand stationary for two min¬ 
utes while the cast disappear 
for a break the feeling of con¬ 
trol becomes paramount. The 
confined space, the darkness, 
the physicality of the players, 
promise tension but, performed 
against a distorted recording of 
Mozart’s Dan Giovanni , what 
begins as a threatening experi¬ 
ence degenerates into an 
organised walk. 


Henry IV Part 1 


Adrian Noble's production of 
King Henry rv opened 
unevenly at Stratfoxd a year 
ago, but improved considerably 
as the season went on and feU 
Into shape when we saw Pan l 
a few weeks later. Part J has 
now arrived at the Barbican 
and looks better than ever. 

One of the reasons is the 
maturing of Robert Stephens's 
Falstaff. In the early days at 
Stratford, he seemed altogether 
too clean and too likeable. 
Although he drank a lot, he did 
not seem vastly to overdo it. 
He was more a cynic than a 
coward. I compared him at the 
time to a QC at the Old Bailey. 
Now he has grown fatter and 
more dissolute. No one seeing 
this production will be tempted 
to come down entirely on his 
side. The sight of Falstaff stick¬ 
ing his sword in the already 
dead Hotspur at the end is 
thoroughly unpleasant, and 
rightly so. 

The production as a whole 
has become much more struc¬ 
tured. Partly this is because of 
the size of the Barbican stage. 
There is room to let the play 
develop and give it its full his¬ 
torical sweep: room, too. for 
point and counterpoint. An 
obvious example is the mock 
trial where Falstaff plays the 
king passing judgment on 
Prince Hal. It is much more 
poignant than at Stratford pre¬ 
cisely because it is not clut¬ 
tered 1 the whole stage is not 
used here, leaving a void to 
suggest what a small part of 
the world is the inn at Eastch- 
eap. 

A smaller but no less telling 
illustration is the symmetry 
between Hotspur and Mortimer 
saying goodbye to their wives 
before setting off to battle. 
They are quite beautifully jux¬ 
taposed. 


Symmetry indeed has 
become the key note of the pro¬ 
duction. -T ii linn Glover’s king 
ponders on the similarities 
between his own ascent to the 
throne and the possibility that 
he will be overthrown in turn. 
He eavies the one-time king¬ 
maker. Northumberland, 
because his son, Hotspur, 
seems so much more born to 
the role of king than Hal, the 
heir apparent. Michael Malo¬ 
neys Hal broods on the com¬ 
parison that he knows his 
father makes. 

At the same time, both the 
king and Hal are essentially 
peace-loving at heart, if only 
because the king has learned 
from experience the bitterness 
of civil war. All that comes out 
more clearly at the Barbican 
than it did at Stratford. The 
battle scenes are also more 
subtly bandied: some of the 
pointless thrashing about in 
the dark has been eliminated. 

It is possible that I over¬ 
praise because I know from 
Stratford how Noble develops 
his themes in Part 2 . Rarely 
can the two parts have been 
played together so well. After 
3'A hours at the Barbican it 
seemed as if the second inter¬ 
val had arrived and one could 
have gone straight into the sec¬ 
ond part when the king comes 
into his own and you realise 
that he is the dominant figure 
of his age. 

But for that yon will have to 
wait a few more weeks. For my 
part, I look forward to Maloney 
playing Henry V. 

Malcolm Rutherford 


The Barbican Theatre 
In repertory until June 13 
Box Office 071-638 8891 


Bavarian State opera, Munich 

Dimitrij 

Andrew Clark 


T his was not the tri¬ 
umphant vindication 
of Dvorak’s grand 
Russian opera for 
which many had been hoping 
and which the work has long 
deserved. It amounted to little 
more than a swift succession of 
bleeding chunks, hacked from 
Milan Pospisil’s new edition of 
the original 1882 score (not 
credited in the programme 
book) and stitched together 
with a German translation to 
make just over two hours of 
music. 

The perpetrator of this crude 
musical butchery was Gerd 
Albrecht, who crippled Tchai¬ 
kovsky’s Maid of Orleans in 
exactly the same way in 
Munich two seasons ago, and 
then walked out of this Dimi¬ 
trij production after the first 
day of rehearsal because of dis¬ 
agreements with the producer, 
Tony Palmer. Albrecht’s com¬ 
plete recording with Czech 
forces has just been released 
on Supraphon, and may offer 
some mitigation. But if he has 
such little confidence in the 
score, why did he agree to con¬ 
duct it in the theatre? Dimitrij 
needs all the help it can get, 
but not this kind of conde¬ 
scending treatment. 

The opera picks up the story 
of the Polish Pretender to the 
Tsarist crown after the death 
of Boris Godunov, and nicely 
complements the Mussorgsky 
work in the current Munich 
repertory. 

The Munich production was 
too fragmented to allow the 


long melodic arcs and breath¬ 
taking choral tableaux to be 
heard in their proper context 
Too often one extended scena 
would come to an abrupt end. 
only to give way instantly to 
another, with no linking mate¬ 
rial 

In the circumstances, the 
young Russian stand-in con¬ 
ductor, Nicholas Ulyanov, did a 
competent job, though there 
was not the sense of engage¬ 
ment that comes from long 
study of a score, nor the neces¬ 
sary choral attack and varia¬ 
tion of orchestral dynamics. 

But the production had been 
well cast. The title role calls 
for a dramatic tenor who can 
sing with Italianate lyricism 
and agility, and Ben Heppner 
met the requirements per¬ 
fectly. His voice has a Domin¬ 
go-like fluidity, but it is 
tighter, with a cutting edge 
that pierces the thickest 
orchestral climaxes. He knows 
how to colour the words, and 
cuts a big, commanding figure 
without seeming ungainly - 
unlike the Marina, Luana 
DeVol. 

The other saving grace of the 
performance was the poised, 
pretty Xenia of the Slovak 
soprano, Livia Aghova, who is 
probably the Rusalka of our 
dreams. The remaining princi¬ 
pal roles - particularly Shuisky 
(Gottfried Homik) and Marfa, 
beautifully sung from the side 
of the stage by Pamela Coburn 
while the indisposed Livia 
Budai acted the part - were 
reduced to a cipher. 
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AMSTERDAM 

Micerfgeftouw 20.15 Riccardo 
lailly conducts the Royal 

jncertgebouw Orchestra In 

usic by Ives, Varfese and Sehat, 
peated tomorrow. Sat 
endelssohn ’s Elijah (6718 345) 

BARCELONA 

ran Tetfre del LJce “ 
chard Bonynge conducts first 
nfttof Giancarlo del ! vl0 T' ac ®? 
w production of Mana ^! u ,^ a ‘ 
.ns with alternating casts till 
sril 11. with next performances 
i Sat and Sun (412 1466) 
ilaude la Musica 20.00 Four 
,mbonists from the Barcelona 
tv Orchestra present an 

SningofmusicbyPerg^ea., 

jrlioz, SerockJ andI others, 
(morrow, Sat and Sun morning. 
topold Hager conduct works 
Beethoven, Mozartand 
ssohn (268 1000) 


lL|U ’ 

fielftaus 20.00 Bernhard 
nducts the Berlin 


Symphony Orchestra In Ravel's 
Mother Goose, Schumann’s Piano 
Concerto (Peter RSsel) and 
DvoF&k's EighthSymphony, 
repeated tomorrow and Sat Sun: 
Bach's St John Passion (East 
Berlin 2090 2156). Sat and Sun 
. in SFB Grosser Seridesaal; Berlin 
Radio Symphony Orchestra (West 
Berlin 3025 054) 

Philharmonic KammarmuslksaaI 
20.00 Philharmonla Quartet plays 
string quartets-by Haydn, 
Schumann and Beethoven. Sat 
Melba Tuba Quartet and others 
in a mixed programme of 
classical and jazz music (West 
Berlin 2548 8232) 

Staatsoper unter den Linden 
19.30 Der FreischOtz. Tomorrow: 
Die ZauberfISte. Sstt revival of 
Harry Kupfer's production of 
Salome. Sun: Sleeping Beauty 
(East Berlin 2004 762) 

Komtsche Oper 19.00 Tom 
Schilling's production of Roman 
and Juliet, ballet by Prokofiev. 
Tomorrow: Orfeo ed Eurfdice. 

Sat Carmen. Sun: Giustfno (East 
Berlin 2292 555) . 


■ BONN'." 

Oper 20.00 Julius Rude! conducts 
Graham Vick's production of La 
bohfeme, also Sat Sun: first night 
of Vatfiek, new ballet production 
by Yo'uri Vamos (773067) 


■ CLEVELAND 
Severance Hall 20.00 Heinz 
Hoiliger conducts the Cleveland 
Orchestra in works by Schumann, 
Stravinsky and Hoiliger. 


Repeated tomorrow and Sat (231 
1111 ) 


■ COPENHAGEN 

Royal Theatre 20.00 Bournonville 
Festival: tonight's triple bill 
consists of The Conservatoire, 
The Flower Festival of Genzano 
and The Karim esse at Bruges. 
Tomorrow: A Folk Tale. Sat 
Bournonvilliana. Three 
Bournonville exhibitions have 
been organised as part of the 
festival, at the Museum of 
Decorative Art, Thorvaldsen's 
Museum and the Royal Theatre 
(3314 1002) 

Radfofwsets Koncertsal 20.00 
Leif Segerstam conducts the 

Danish Radio Symphony 
Orchestra In Britten's Plano 
Concerto (soloist Leif Ove 
Andsnes) and Sibelius's First 
Symphony (3110 1622) 


■LONDON 

THEATRE 

• The Winter’s Tale: Annabel 
Arden directs Theatre de 
Complidfo's production of 
Shakespeare's play. Runs till 
May 2 (Lyric Hammersmith 
081-741 2311). 

• Reflected Glory: Albert 
Finney and Stephen Moore star 
In Ronald Harwood's play about 
two brothers attempting 
reconciliation after an argument 
which drove them apart ten years 
earlier. Directed by Elijah 
Moshlnsky. Currently previewing, 
Press night next Tues (Vaudeville 
071-836 9987). 

• Pygmalion: Howard Davies 
directs Alan Howard as Professor 


Higgins and Frances Barber as 
Eliza Doolittle in Shaw's classic 
about the re-education of a 
cockney flower-seller. Starts 
previewing tomorrow. Press night 
next Thurs (National Theatre 
071-928 2252). 

# The Virtuoso: the Royal 
Shakespeare Company's new 
season in the Barbican Pit opens 
tonight with Thomas Shadwell’s 
17th century satire on sex and 
science, starring Saskia Reeves 
and Richard Bonneville. The 
Barbican main theatre has Henry 
IV Part 1, followed later next 
week by The Alchemist, Ben 
Jonson's satire on greed (071-638 
6891). 

MUSIC AND DANCE 
Sadler’s Wells 19.30 White Oak 
Dance Project with Mikhail 
Baryshnikov, also tomorrow and 
Sat, plus next Tues, Wed, Fri, 

Sat, Sun (071-278 8916) 

Coliseum 18.15 Mark Elder 
conducts first night of David 
Pountney's new ENO production 
of Don Carlos. Runs till May 14, 
with next performance on Sat 
Tomorrow: 11 barbiere di Siviglia 
(071-836 3161) 

Covent Garden 18.00 Michel 
Plasson conducts revival of John 
Cox's production of Guillaume 
Tell. Five further performances 
till April 20. Tomorrow: Death 
in Venice. Sat Les Contes 
d'Hoffmann (071-240 1066) 
Barbican 19.45 Kent Nagano 
conducts the LSO in Boulez's 
Memoriales, Beethoven's Fifth 
Piano Concerto (Alfred Brende!) 
and Barfok's Miraculous 
Mandarin suite. Sat Richard 
Hlckox conducts Bach's St 
Matthew Passion (071-638 8891) 


Royal Festival Hall 19.30 Simon 
Rattle conducts the CBSO in 
Schoenberg's Pierrot Lunaire 
(Elise Ross), Prokofiev's First 
Piano Concerto (Emanuel Ax) 
and Debussy's Images. 
Tomorrow: Mark Wlgglesworth 
conducts the LPO. Sat Kathleen 
Battle sings Duparc and Strauss 
(071-928 8800) 


■ NEW YORK 

Carnegie Hall 20.00 Daniel 
Barenboim is conductor and 
soloist with the Chicago 
Symphony Orchestra in 
Beethoven's Leonore Overture 
No 3, Mozart's Piano Concerto 
No 17 and Strauss' Ein 
Heldenleben. Tomorrow: 
Barenboim conducts Ravel's 
Bolero and Corlgliano's First 
Symphony (247 7800) 

Metropolitan Opera 20.00 Le 
nozze di Figaro, with Benita 
Valente, Dawn Upshaw, Frederica 
von Stade, Jorma Hynninen and 
Ferruccio Furlanetto. Tomorrow: 
Elektra. Sat afternoon: Billy Budd. 
Sat evening: La fanciuila del West 
(362 6000) 

State Theater 20.00 St Petersburg 
National Opera (formerly Maly 
Theatre) in Rimsky-Korsakov's 
Golden Cockerel, also tomorrow. 
Sat afternoon and evening, also 
Sun afternoon: Boris Godunov. 
These are the final performances 
of the company's New York 
season (307 4100) 


■ PARTS 

Tfteatra des Champs-Elysees 
20.30 Stanlslaw Skrowaczewskl 
conducts the Orchestra National 


de France in Weber's overture 
Der Freisehutz, Chopin's Second 
Piano Concerto (Nelson Freire) 
and Strauss' Eln Heldenleben 
(4720 3637) 

Op&ra Bastille 20.30 Song recitaj 
by mezzo soprano Doris 
Lamprecht. Tomorrow and Mon: 
Pavarotti in Un ballo in maschera 
Auditorium, Forum des Hailes 
19.00 Plano recital by Johan 
Schmidt. 1989 Tokyo International 
Prizewinner (4028 2840) 


■ ROME 

Teatro Olimplco 21.00 Piano 
recital by Barry Douglas, with 
music by Shostakovich, 
Schoenberg and Chopin (323 
4890). Tomorrow In Teatro 
deli'Opera: Georges PrStre 
conducts first of five 
performances of Verdi’s Requiem 
(488 3641) 


■ VIENNA 

Staatsoper 19.00 Bruno Weil 
conducts Die Entfuhrung aus dem 
Serail, also Sun. Tomorrow: 
Tosca. Sat Khovanshchina with 
Nicolai Ghiaurov (51444 2960) 
Konzerfhaus 19.30 Scharoun 
Ensemble of the Berlin 
Philharmonic plays octets by 
Hindemith and Schubert 
Tomorrow: Ensemble Modern 
plays works by Schoenberg, Satie 
and Debussy (712 1211) 
Musikverein 20.00 Yuri 
Ahronovich conducts the Vienna 
Symphony Orchestra, with 
Vladimir Krainlev piano soloist 
Repeated tomorrow and Sat (505 
8190) 


European Cable and 
Satellite Business TV 

(all times CET) 

MONDAY TO FRIDAY 
CNN 

2000-2030, 2300-2330 World Busi¬ 
ness Today - a Joint FT/CNN pro¬ 
duction with Grant Perry and Colin 
Chapman 

Super Channel 

0830-0900 iMoni FT East Europe 
Report - weekly Indepth analysis 
from FTTV 

0630-0900 (Tues) Sptagol TV - 
InU Report - the real world of 

documentary 

2130-2200 [Tues) Media Europe - 
what's new In European madia 
business 

2130-2200 [Wad] FT Business 
Weekly - global business report 
with James Bellini 
0830-0900 fThure) Media Europe 
2130-2200 IThurs) FT Eastern 
Europe Report 

0830-0900 (Fri) FT Business 
Weekly 

2130-2200 (Fri) Spiegel TV - tnd 

Report 

Sky News 

0130-0200 (Mon), 2130-2200 
rthurs), 0530-0600 (Fri) FT Busi¬ 
ness Weekly 

SATURDAY 

CNN 

0900-0930 World Business This 
Week - a joint FT/CNN production 
1900-1930 World Business This 
Week 

Super Channel 

1930-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1030-im 1 BOO-1630 World Busi¬ 
ness This Week 

Super Channel 

i BOO-1830 FT Business Weekly 
Sky News 

1330-1400. 2030-2100 FT Business 
Weekly 
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Better late 
than never 


RUSSIA'S reformers have been 
understandably frustrated by the 
slow response of the west to their 
pleas for help: but yesterday's 
package was worth waiting for. 
Western money alone cannot solve 
the economic problems that the 
ex-Soviet states are facing. But 
they have little chance of solving 
these problems without it 

What the Russian government 
has wanted most in recent weeks 
has been a positive signal of sup¬ 
port from the west. The proposed 
SlSbn package of aid and trade 
credits and a further S6bn stabilis¬ 
ation fund together provide an 
unexpectedly generous show of 
support. They will prove an 
invaluable weapon for Mr Boris 
Yeltsin and his allies in their 
efforts to prevent their reforms 
being derailed by the growing 
internal opposition. 

But Mr Yeltsin needs more than 
promises. While the western gov¬ 
ernments. and particularly the US. 
have been agonising over how to 
respond to cries for support, the 
economic situation in Russia has 
been deteriorating rapidly. In the 
weeks following the January price 
liberalisation, it appeared that 
inflation had been brought under 
control But monetary policy has 
been relaxed in recent weeks and 
inflation is rising. 

Maintaining the momentum of 
reform is essential. The next 
phase of liberalisation, planned for 
the end of April will free almost 
all prices, including energy prices. 
The impact on living standards 


will be severe. But the pain will be 
even greater if the current, gross¬ 
ly-undervalued exchange rate 
continues to depress real wages. 

To attempt this next phase of 
liberalisation without first putting 
the stabilisation fund in place 
would be foolhardy. Unless the 
rouble is first stabilised at a more 
realistic rate, the likely outcome 
of raising prices will be an ofiset- 
ing rise in wages and a wage-price 
spiral The group of seven indus¬ 
trialised countries must deliver on 
its stabilisation fund pledge by the 
begining of May, if not earlier. 

In short, the G7 cannot afford to 
wait for Russia's full IMF member¬ 
ship to be approved. The G7 is 
quite right to require IMF 
approval for the Russian stabilisa¬ 
tion plan. Moreover, IMF officials 
must be in place to monitor its 
implementation from the outset 
But to delay stabilisation support 
until June or even later would be 
both damag in g and unnecessary. 

A well monitored macroeco¬ 
nomic stabilisation programme is 
only part of the solution to Rus¬ 
sia's economic mess. Aid should 
be conditional on a rapid and radi¬ 
cal reform of the tax system and a 
greater effort to speed the privati¬ 
sation programme. Even then, the 
collapse of the Russian economy 
will not be checked until intra-re¬ 
publican trade is revived. Autarky 
is not economically viable, for 
Russia or any of the other repub¬ 
lics; but the lack of co-operation 
among the republics remains a 
formidable obstacle to reform. 


Science matters 


FOR A professional group, 
scientists show extraordinary hos¬ 
tility to the UK government. The 
election campaign has brought out 
the antagonism - in letters to 
newspapers from senior research¬ 
ers lamenting the decline in Brit¬ 
ish R&D. and in well-attended 
election meetings held by Save 
British Science, a lobby group. 

The researchers are justifiably 
angry with the Conservative par¬ 
ty's selective use of statistics to 
show real growth in government 
funding of basic science. The five 
research councils have indeed 
increased spending by 24 per cent 
since 1979, but this has been offset 
by a decline in public support for 
research from other sources. 

Foreign scientists are also con¬ 
cerned about the erosion of UK 
public investment in research. On 
a visit to London last month, Mr 
Allan Bromley, President Bash's 
science adviser, deplored the 
planned closure of Daresbury 
Nuclear Structure Facility in 
Cheshire, which he said “has 
established an absolutely enviable 
reputation for excellence". 

Although industrial R&D has 
increased since 1979, it has not 
made up for the shortfall in gov¬ 
ernment R&D. The UK was the 
only OECD country in which the 
percentage of GDP devoted to civil 
R&D declined during the 1980s. 

The decline in British science 
may reflect the fact that no Con¬ 
servative politicians really care 
about research. Margaret 
Thatcher once worked as a 
research chemist, but her govern¬ 
ments had no champion of science 
and technology like Heinz Riesen- 
huber In Germany or Henri Cur- 


ien in France. 

The complaints of the scientists, 
who are not traditionally a vocal 
lobby group, cannot be dismissed 
merely as self-interested pleading. 
The health of science matters for 
several reasons. As the Conserva¬ 
tive election manifesto says, 
research “enriches the quality of 
our lives and provides the feed¬ 
stock of innovation". 

An important aspect of science 
is cultural even romantic. This is 
rooted in the origins of the subject 
as natural philosophy. Unfortu¬ 
nately, some of the questions 
asked by today’s natural philoso¬ 
phers - for example “how did the 
Universe start and how will it 
end?" - cannot be answered with¬ 
out investing billions of pounds in 
atom-smashers and astronomical 
observatories. The UK, as a cultur¬ 
ally advanced nation, must pay for 
its share of international facilities 
such as Cem, the European centre 
for particle physics. 

But politicians inevitably see 
science mainly as a source of 
inventions for industry. There is a 
link between a nation's scientific 
excellence and industrial success, 
though it operates on a timescale 
of decades. Japan should not be 
seen as a counter-example - for 
several years Japanese industry 
and government have been invest¬ 
ing heavily in research as the 
foundation for industrial pre-emi¬ 
nence in the next century. 

Science deserves better treat¬ 
ment from the next government. 
And the physical sciences - 
already in worse shape than bio¬ 
medical research and vulnerable 
to the run-down in defence R&D - 
will need particular attention. 


Airbus deal 


THE IMMEDIATE verdict on 
yesterday’s settlement of the long- 
running dispute between the US 
and the European Community 
over Airbus financing Ls that it is 
a triumph for good sense. The lon¬ 
ger-term question is bow far It will 
succeed in its aim of preventing 
similar trade rows from breaking 
out again in the future. 

In the end, the agreement 
stemmed from the realisation that 
□either side could afford to pursue 
brinkmanship to its conclusion- So 
dependent is the aircraft industry 
of each on the other's market that 
both woold have suffered unac¬ 
ceptably heavy damage had the 
dispute degenerated into an all-out 
trade war. That ls encouraging at 
a time when the Uruguay Round 
trade negotiations hang in the bal¬ 
ance: at the least, it suggests that 
should the Round Eafl, countries 
would think again before plunging 
Into unilateralism. 

In this instance, the concessions 
by both sides seem about equally 
balanced. Direct government sup¬ 
port for existing Airbus pro¬ 
grammes will be allowed to con¬ 
tinue. but aid for future projects 
will be Limited to about 30 per cent 
of total cost - lower than Brus¬ 
sels wanted, but higher than 
Washington had demanded. The 
US. meanwhile, has acknowledged 
for the first time that its commer¬ 
cial aircraft makers benefit indi¬ 
rectly from government spending 
on defence and space projects and 
has agreed to limits on such aid. 

Though full details of the agree¬ 
ment have yet to be disclosed - 
and ratified by governments - it 
is clear that it will only work if 


the parties involved are prepared 
to co-operate in good faith in its 
implementation. In particular, 
that will depend on the US and 
the EC disclosing far more infor¬ 
mation about the financing of 
commercial aircraft programmes 
than they have so Ear done. 

It is also vitally important that 
the agreement be enshrined In the 
General Agreement on Tariffs and 
Trade. First, because an indepen¬ 
dent mechanism is needed to adju¬ 
dicate disputes. Second, because 
any international concordat on 
government subsidies will be 
short-lived unless it is also sub¬ 
scribed to by other countries, 
notably Japan and South Korea, 
with ambitions to develop com¬ 
mercial aircraft industries. 

Nonetheless, there is a limit to 
what even the most carefully- 
crafted system of multilateral 
guidelines can achieve in an 
industry which involves immense 
risks, brutal competition and huge 
investments of cash and national 
prestige. With so much at stake, 
there will always be a temptation 
for governments and producers: to 
seek advantage by bending the 
rules if they think they can. 

In the last analysis, countries' 
crude self-interest is the most 
effective discipline. The real les¬ 
son of yesterday's agreement is 
that though nationalism may still 
colour the politics of commercial 
aerospace, its economics are 
increasingly driven by the grow¬ 
ing international inter-dependence 
between producers and customers. 
The continuing globalisation of 
the industry is the best guarantee 
of fair trade in the future. 


N egotiators in Geneva 
are likely to miss 
their Easter deadline 
as they struggle to 
break the 15-month 
deadlock in the Uruguay Round of 
talks on world trade liberalisation. 

Officials at the General Agree¬ 
ment on Tariffs and Trade (Gatt) 
talk of paralysis, as the political 
will to Twakg compromises »Tnnng 
central players such as the US and 
the European Community appears 
to ebb away. 

Fear that the talks face imminent 
collapse prompted US President 
George Bosh last week to call for "a 
political push from whatever 
source” to rescue them. He 
declined, however, to offer further 
US concessions. American officials 
in Geneva say “a minor miracle" is 
needed to achieve a breakthrough. 
At the same time, farm ministers 
from the 24-nation Organisation for 
Economic Cooperation and Devel¬ 
opment (OECD) meeting in Paris on 
Friday called for a swift and suc¬ 
cessful end to the negotiations. 
They warned of "significant down¬ 
side risks for the world trading sys¬ 
tem. and costs for the world econ¬ 
omy” if the talks fail They too 
offered nothing. 

The risks of failure are already 
apparent, as recession in 1991 led to 
a third successive year of faltering 
world trade growth: the value of 
trade rose by a meagre 1.5 per cent 
to $3,500bn - the smallest gain 
since 1985, according to the Gatt 
Without the boost to trade that a 
successful conclusion to the round 
should bring, recovery is likely to 
be retarded. 

The collapse of the round - 
launched In 1986 to break down bar¬ 
riers to trade in services, agricul¬ 
ture and textiles, to boost interna¬ 
tional respect for patents and 
copyright and to improve mecha¬ 
nisms for settling trade disputes - 
has been looming for a long time. A 
s ummit hgld In Brussels in Decem¬ 
ber 1990 broke up in acrimony after 
the EC and US foiled to agree on 
form trade reform. A compromise 
reform package, known as the Final 
Act was drawn up by Mr Arthur 
Dunkel director-general of Gatt It 
was tabled late in December 1991 
and was intended to break the dead¬ 
lock. All of the 108 countries that 
have signed up to the Gatt 
expressed reservations with ele¬ 
ments of the package but with the 
exception of the EC, have agreed 
that it is is too important to the 
world economy to be rejected. 

The issue which continues to 
jeopardise any agreement is form 
trade, in particular the EC’s Com¬ 
mon Agriculture Policy (CAP). 
Reform of form trade is essential to 
successful completion of the round 
because many participants in the 
developed and developing world are 
seeking an end to protective form 
subsidies in the EC and the US, in 
exchange for freeing their domestic 
markets to outsiders. 

Mr Dunkel proposed catting agri¬ 
cultural subsidies by 20 per rant by 
1999, converting form quotas and 
other protective devices into tariffs 
and then cutting them by 36 per 
cent by the same date. He also 
sought reductions in subsidised 
form exports. 

The EC rejected the plans in Jan¬ 
uary. Mr Dunkel has refused to 
reopen the Final Act fix- fresh nego¬ 
tiation. He has instructed the EC to 
settle differences over form trade 
with other negotiators - princi¬ 
pally the US - and bring back a 
compromise acceptable to all 
Such a compromise would seem 
to be in the interests of the EC and 
the US. They spend billions of dol¬ 
lars a year supporting the prices 
formers get for their crops, paying 


Trade talks fall 
on deaf ears 

The Uruguay Round is deadlocked, but is 
too important to fail, writes David Dodwell 



Exports 


for storage of excess production, 
and subsidising the price of form 
products being dumped on the 
world market Such policies place a 
heavy burden on taxpayers and con¬ 
sumers In the west, and damage 
agriculture in the Third World by 
depressing world prices for meat 
and cereals in particular. 

Although the EC has made some 
concessions over the past few 
months, two contentious issues 
remain: 

• EC demands to "rebalance” its 
protective regime by 
raising protection 
against the import of 
cereal substitutes in 
exchange for lower¬ 
ing protection for 
other form products; 

• EC demands that 
compensation pay¬ 
ments to farmers 
(seen as the centre¬ 
piece of plans to 
reform the CAP) 
should not be 
regarded, by the Gatt as a distortion 
of trade. 

Today, compromise on both these 
issues appears possible, with the EC 
suggesting it could drop its 
demands for "rebalancing" in 
exchange for compensation pay¬ 
ments to formers which do not dis¬ 
tort trade. One EC spokesman in 
Geneva said that the remaining dif¬ 
ferences between the EC and the US 
are "more a matter of presentation 
than substance”. 


Many observers of the tortuous 
manoeuvrings within the Gatt find 
it hard to understand why the 
entire accord is being put at risk 
over the issue of CAP reform when 
the potential gains from an agree¬ 
ment are immense. 

FOr the first time, trade in com¬ 
mercial services - worth $ 680 bn in 
1989, the latest year for which the 
Gatt has figures, accounting for 
about 19 per rant of world trade - 
would foil under the Gatt umbrella. 
A timetable would be set for the 
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markets of all Gatt signatories to be 
opened to foreign banks, securities 
houses and insurance companies; 
national monopolies in telecommu¬ 
nications would be dismantled,' lib¬ 
eralisation of shipping and civil avi¬ 
ation would begin. Detailed 
countiy-by-countiy negotiations on 
opening these markets are cur¬ 
rently stalled, with the EC and oth¬ 
ers blaming the US for seeking to 
limit the scope of liberalisation. But 
there is a general assumption that 
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reduced barriers to tbelr exports - 
which depend on the completion of 
the Uruguay Round - have been an 
important incentive. 

Although deadli ne s in Gatt nego¬ 
tiations have often been missed, the 
current, stalemate is creating a 
growing sense of urgency. Beyond 
April there are sot enough days in 
the US congressional calendar to 
get an agreement ratified ahead of 
the US presidential elections in 
November. Officials in Geneva, 
f nr-inrfing those from the US, are 
already of what might be 

done to minimise “ backsliding” 
from compromises already made in 
the areas of services, patents and 
copyright, and tari ff aits if negotia¬ 
tions have to be postponed until 
January 1993- 

In spite of a consensus that fur¬ 
ther delay is inevitable^ no doe is 
willing to contemplate outright fail¬ 
ure. As Ambassador Bal Krishan 
Zutshi. India's long-standing Gatt 
representative, commented: “No 
one can afford to abandon what has 
been achieved out of the round so 
far. Negotiators will come back 
sooner or later and settle iL* ,T 
Even delay carries with it grave 
dangers: ; r 

• Protectionist lobbies In tbeUs-zn 
particular have been held at bay 
largely because of the promise that 
trade grievances would be dealt 
with more speedily in the Gatt by 
new trade dispute procedures. If the 
round is put on hold, it will be hard 
for President Bush's administration 
to resist demands for unilateral 
action a gains t “unfair trade". 

• June 1 is a critical data, on 
which a two-year US Farm Bill 
expires. With it, commitments not 
to match EC form export subsidies 
on a tit-fbr-tat basis also expire, to 
fact, the US administration will fece 
a formal commitment to relaunch a 
subsidy war with the EC on exports 
of form products. Such action would 
almost certainly trigger retaliation. 

• The multi-fibre arrangement 
which controls world trade in tex¬ 
tiles and garments expires in 
December, into no. Uruguay Round 
in place, awkward renegotiation of 
rates for trade in textiles and gar¬ 
ments would be needed. 

» Long-sought improvements in 
Gait's rules for settling trade dis¬ 
putes would be held up. Countries 
frustrated with how Gatt currently 
deals with trade disputes - the US 
foremost among than - may resort 
to bilateral sanctions, which again 
could trigger retaliation. 

Delay would also, hamper 
attempts to address new problems 
- such as rec onciling free-trade 
principles with environmental con¬ 
cerns, and bringing competition pol¬ 
icy under tlmrubrick of the Gatt 
There is a growing feeing among. 
critics that it is time for the world's 
leading Industrial powers to set an 
example to newly libe ralising coun¬ 
tries in the Third World. They 
should set aside narrow domestic 
political considerations in favour of 
improving the world trading sys¬ 
tem. 

An old joke about Moses.might, 
prove instinctive. He was sent by 
the Israelites to toe top of Mount 
Sinai to negotiate with God over the 
commandments. He came down 
exhausted after 10 days with a list 
of 310 commandments. The Israel¬ 
ites angrily sent him back to negoti¬ 
ate a better deal Three more days 
passed before a gaunt Moses reap¬ 
peared: "I have good news, and bad 
news,” he said: “The good news is 
I’ve got toe list down to 10. The bad 
news is that adultery is still in.” 

For negotiators in Geneva strug¬ 
gling with ennui and exhaustion 
after six years of nonstop haggling, 
such a spirit of compromise could 
be timely. 


progress on toe form subsidy issue 
would yield US concessions. 

In addition, respect for patents 
and copyright - vulnerable to 
piracy in many developing coun¬ 
tries - would also be built into an 
agreement on intellectual property 
rights. Trade in textiles and 
garments would he brought into 
Gatt, after having defied liberalisa¬ 
tion for 40 years. Over 10 years toe 
labyrinth of bilaterally negotiated 
quotas that determine textile trade, 
would be dismantled, and replaced 
by tariffs. 1 ' 

Mbr e o v e r ; 
reinforced Gatt dis¬ 
pute settlement - 
rules would be' 
expected to check 
toe destructive pro¬ 
liferation of rows 
over goods that are. 
allegedly subsidised, 
or “dumped" in 
export markets. 
They would tackle 
the abuse of techni¬ 
cal or industrial standards, which 
are frequently used as a block to 
imparts.- 

Perhaps most important of all, a 
successful conclusion to the Uru¬ 
guay Round would secure the par¬ 
ticipation of much of the developing 
world in multilateral trade agree¬ 
ments. Since 1986, more than 60 
countries from toe developing world 
and former communist bloc have 
adopted policies of reductions in 
tariffs and quotas. The prospect of 
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A change in climate 


W hen the nuclear bomb 
testers were waiting 
for the result of the 
mission to bomb Hiro¬ 
shima, they expected a coded mes¬ 
sage. If toe mission was successful 
tbe message would read: "It's a 
boy." But if the bomb was a dud, it 
would read: “It’s a girl" In that 
code lies a due to the desire of 
families all over the world to pro¬ 
duce boys not girls, to selective 
abortion of girls, to infanticide of 
female children, and to gradual 
starvation of women in areas of tbe 
Third World, where men get first 
share of the food. 

Both Marilyn French and Susan 
Faludi write of the war against 
women. For Marilyn French, femi¬ 
nism was the first philosophy to 
challenge patriarchy per se. The 
anger of “men-as-a-caste” at this 
challenge partly explains the war 
they are now waging. She cites 
many examples of this: domestic 
violence; the abandonment of 
women and children by men who 
foil to support them; attitudes to 
work and food in much of the Third 
World; employment law and prac¬ 
tices; the denial of abortion rights; 
and the g r o wth of fundamentalism. 

Her text is passionately argued 
and largely convincing. But it some¬ 
times lacks accuracy, rendering it 
less compelling than Susan Faludi's 
meticulously researched Backlash. 
Time after time Faludi takes a piece 
of well-reported research, and re-ex¬ 
amines it. While Marilyn French 
redtes a litany of wrongs done to 
women, and argues, somewhat 
loosely, that women are fighting 
back, Faludi records cases of dis¬ 
crimination and the reporting of 
them, while interviewing the people 
involved, showing that things are 
not as they seemed. 

For instance, Marilyn French 
reports that women and their fami¬ 
lies are on average 73 per cent 
worse off after divorce in toe US. 
The backlashers. who want to 


BACKLASH: THE 

UNDECLARED WAR 
AGAINST WOMEN 
By Susan Faludi 
Chaito and Windus, £9S9 

THE WAR AGAINST 
WOMEN 
By Marilyn French 

Hamish Hamilton, £9S9 

toughen the divorce laws, use that 
evidence to strengthen their argu¬ 
ment But Faludi shows that the 
figures usually quoted, published by 
Lenore Weitzman in 1985, were 
almost certainly inaccurate. Two 
economists, Hoffman and Duncan, 
found that their work on divorce 
statistics suggested a much smaller 
decline, of about 30 per cent And, 
they suggested the average wom¬ 
an’s living standard, five years after 
divorce, was actually slightly 
higher than when she was married. 

When they published their find¬ 
ings. there was only one brief item 
on them, in toe Wall Street Jour¬ 
nal's inside-page demography col¬ 
umn. Weitzman’s figures still tend 
to be quoted because they suit two 
discrete groups: those who wish to 
beat up men for abandoning tbelr 
families, and those who wish to say 
that divorce is having the most 
disastrous effects on the economic 
circumstances of families, and 
should be made more difficult This 
“evidence” ls at the heart of the 
backlash line: that women axe bet¬ 
ter off “protected” than equal. 

Faluth’s most telling arguments 
come from her accounts of women 
trying to use anti-discrimination 
legislation to get better working 
conditions, pay and promotion pros¬ 
pects. Tbe cases of female employ¬ 
ees at Sears Roebuck and ABC Tele¬ 
vision who attempted to use the 
legislation to improve their lot 
make depressing, infuriating read¬ 
ing. And the fact that one of toe 


biggest critics of the ABC tactics, 
Rita Flynn, a former seasoned CBS 
reporter, first foand her career an 
the skids and then found herself 
unemployable when she moved 
west suggests that in the US, as in 
the UK, it does not always work to 
one's benefit to take issue with the 
company discriminating against 
one. 

Susan Faludi has written a 
cogent, compelling account of the 
change In climate for feminism In 
the US. The UK is different in many 
respects; tbe English additions to 
the original US edition'do not work 
because some of the arguments 
need modification for the UK and 
European scene. But FaludfS note 
of optimism at the end, with her 
assertion that "there really is no 
good reason why the 1990s can't be 
their [women's} decade”, 1 is one we 
would do well to echo. There is 
indeed no good reason, but what is 
needed, propounded by neither 
Faludi nor French perhaps because 
of their American' worid-view, is a 
different attitude to children. They 
need to be recognised as a pub lic 
concern and the nation’s future - 
not a private (women’s) matter, 
with prope r ly funded childcare and. 
chil d protection - alongside gener¬ 
ous maternity rights and benefits. 

The UK is poor on these issues in 
comparison with the rest of Europe, 
and has resisted protection of 
part-time employees (blocking the 
EC directive on part-time work),- 86 
per emit of whom are female. These 
are matters that should come to the 
fore in the last week of the election 
campaign. Then women voters 
could use their political power to 
vote for tbe party that promises the 
most for women and children. No 
party has pledged enough. 

Julia Neoberger 

The reviewer is a rabbi. Her book, 
Whatcoer's Happening to Women?, 
was published last year. 
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The UK propert^ipaxket m through the worst of its 

decline, but‘^e^niisery .is not yet over, says Vanessa Houlder 
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T he cracks hi the UK’s 
overborrowed and 
overbuilt commercial 
property market are 
widening. 

1 In the past two'weeks! Olym¬ 
pia & York, the world's largest 
property developer responsible 
for the ambitions Canary 
Wharf project in the London 
Docklands, has sought refinan¬ 
cing talks. So too has Heron 
International, the prop e rt y and. 
finance group. On Tuesday 
Speyhawk, a development com¬ 
pany. revealed its: liabilities 
exceeded Its assets by £70m 
after losses erf £217ttL 
For a sector nmnhed by two 
years of disastrous news, these 
developments, serve as a force¬ 
ful reminder of the-severity of 
the slump. - 

The decline is the worst for 
50 years. Rental values are fall¬ 
ing for the first time Rinre the 
Second World War. Capital val¬ 
ues have dropped by some 80 
per cent since their peak in 
September 1989. By contrast. In 
the property crash of the the 
early 1970s, values Dell by 15-20 
per cent 

The scale of the downturn . 
has been masked - by the. 
drawn-out and relatively 
low-key nature of the crash. 
Property shares have slowly 
lost more than half their value 
since November 1988. Some 
observers find the measured 
nature of the adjustment reas¬ 
suring. “There is very little in 
the sector that remains to be 
hit,” says one. 

The banks may find, the mes¬ 
sage from the stock market 
less reassuring, however. Prop¬ 
erty companies - and their 
banks - have not yet acknowl¬ 
edged the foil depth of the fan. ■ 
in theiy portfolios, as is illus¬ 
trated by the gap between 
property sbare prices and com¬ 
panies’ net assets, which aver 
ages a hefty 35 per cent 
When the banks come to 
terms with the true reduced 
value of the assets, they could ; 
frnri many of their-loans may 
not be repaid in fufl. Estimates 
by surveyors suggest the prob¬ 
lem loans could be as high as. 
£8bn. The scale erf the potential 
losses is a result of record- 
increases in international bank 
lending to the sector at the end 
of the 1980s, which rose to 
more than £40bn last year. . 

Assessing the scale of the 
damage to the hanka is compli¬ 
cated by a lack of information. 

A City broker reckons that 
considerably more than half of 
the loans were made to private 
companies with the rest split 
between publicly quoted com¬ 
panies and housing trusts. Like - 
an iceberg, the bulk of the 
problem is invisible. 

The banks are playing down 
the scale of the problem. Sir 
John Quinton, chairman of 
Barclays, recently said UK 


Same again 
at CBI 

■ Howard Davies, controller 
of the Audit Commission, is 
a highly intelligent and politi¬ 
cal character. But is the man 
widely tipped as next director- 
general of the CBIreaBy the 
right man for the job? 

After all, be is a virtual 
identi-kit of Sir John Banham, 
the outgoing president They 
even worked together at the 
Audit Commission. 

In many respects he is 
exactly the kind of person the 
CB1 intended not to appoint 
After the Prudential’s Sir 
Brian Corby became CBI presi¬ 
dent, there were tensions with 
Rgfihflm. on the grounds that 
the latter was good at orches¬ 
trating clever campaigns about 
the environment etc, but weak 
on representing the core pas¬ 
sions and ideas of business, 
especially of manufacturing 
industry. There is a strong 
lobby that believes that the 
CBI needed someone like the 
late Sir Terence Beckett of 
Ford, who had actually run 
a proper industrial busin ess . 

Davies's big advantage is 
that he seems to be apolitical 
whereas Corby is an old-style 
Thatcherite. He has been very 
good indeed at the Audit Com¬ 
mission, where he has tangled 
with the most unpleasant ele¬ 
ments of Tory and Labour 
municipal politics. With Uni¬ 
lever’s Sir Michael Angus tak¬ 
ing over the CBI presidency 
next month, the CBI could 
argue that it doesn't need 
another industrialist as 
director-general 
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. banks’ exposure to property is 
not excessive, at 6i) per cent of 
their total lending. At least 
half- of the £40bn, debt was 
loaned before 1988 when asset 
values .were similar or lower 
than now. More than 60 per 
cent: of-loans weremade to 
finance income-producing 
investment property, where 
interest payments are not In 
jeopardy.. 

(hie risk for . the market is 
that banks will curt) new loans, 
making it tougher for some 
aimpanies. to refinance proper¬ 
ties; another .Is that banks may 
be less supportive of compa¬ 
nies that foil into: difficulties. 
Companies can no .longer take 
their banks’ patience for 
granted. Speyhawk, with debts 
of jtzst £SQ8m, has 46 bankers 
and they have agreed to gride 
it through restructuring. But it 
would take just one rmep-oper- 
atiye bank to scupper.;the 
talks. . 

It is not dear yet whether a 
rash of large receiverships 
would lip the property market 
into another spiral of decline. 
On cme hand, some observers 
argue that the overhang of 
property, that is now or will 
eventually come on to the mar¬ 
ket and the shortage of 
would-be buyers - is already 
being taken account of in the 
low asking prices. The cheap¬ 
ness of property, by historical 
standards, is reflected in the 
convergence of rental yields 


.end gilt yields. This not 
been the case since the 1980s. 
-On.the other hand, high-pro¬ 
file receiverships and debt 
restructuring could have a 
depressing effect on investor 
confidence. “The O&Y saga 
will frighten off less well-in¬ 
formed overseas investors,” 
says one broker. 

However, experienced insti¬ 
tutional investors have been 
attracted by the idea of bottom- 
fishing for the best part of a 
year. Indeed, there has been 
intense competition for a cer¬ 
tain type of budding, namely 
one that is high yielding and 
let on a long lease to a finan¬ 
cially strong tenant 
Few sales have resulted from 
such interest for two reasons: 
first, this type of building 
accounts for perhaps 15 per 
emit of the market and, second, 
its owners, typically, do not 
need to sell. 

The overriding problem In 
the market is that many budd¬ 
ings are simply unsellable 
because they cannot attract 
tenants. The combination of 
the recession and the huge 
oversupply of buildings have 
left a forest of To Let signs in 
British cities. Some buildings 
in the most overbuilt areas 
such as the City and Docklands 
will never let 

With hindsight the surge of 
speculative budding at the mid 
of the 1980s seems reckless. 
But at the time, developers 
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ied down 

he old omens work 

jittery Tokyo market 
yesterday as the 

yo Kobe Bank 
n its new guise of 


“Barstool.. .soapbox... 
trench” 

After ad, in the market’s 
gravity-defying heyday, when 
any excuse was good enough 
for buying shares, none was 
better than a corporate name- 
change. Moreover, sakura 
means “cherry blossom” and 
the switch of Identity had been 
timed to coincide with this 
blooming of the blossoms as 
well as a new financial year. 

ATbc flm m wn thar f wiww 

true was the rain which bas 
washed out this spring’s blos¬ 
som-viewing, boding fll for the 
Japanese who see the delicate 
phvk petals as symbols erf the 
fragility of life itself. 

Down dropped the renamed 
bank’s share-price by nigh an 
10 per cent to a new low point 
for the year and - despite bro¬ 
kers’ protestations that they 
would have liked to place con¬ 
gratulatory buy orders - a 

probable portent of worse to 

come. 


Unexplained 

■ The newest addition to the 
list of those embarrassed by 
the fall from grace of Control 
Securities' Nazmu Virani Is 


no less than the Agha Khan- 
In December 1990 Virani was 
appointed the UK member of 
the supreme advisory body 
for the Agha Khan’s 12m 
tanafH Muslim followers, the 
International Conciliation and 
Arbitration Board. 

As Virani was being 
remanded in custody for a 
week by City of London Magis¬ 
trates on charges of conspiring 
to present false accounts to 
the BCCI auditors Price Water- 
house, the Agha Khan's head¬ 
quarters staff in France were 
unable to comment on the rea¬ 
sons for or details of his 
appointment 

For some of the faithful, 
however, the latest develop¬ 
ment will merely be confirma¬ 
tion of their long-voiced mis¬ 
givings about having a brewer 
in such a senior Islamic 
position. 


Lady vanishes 

■ While other organisations 
may be promoting women to 
their top positions, the Associ¬ 
ation of British Chambers of 
Commerce is doing the oppo¬ 
site. The elegant damsel 
enthroned on a cornucopia, 
who has headed its notepaper 
almost continuously since i860, 
is being made redundant. 

Not only is she past it her¬ 
self, it seems, but there are 
problems with her background 
- a pastel-hued montage of 
mill chimneys, kilns and sail¬ 
ing ship, which doesn't show 
up on faxes. So she is being 
ditched for what the associa¬ 
tion thinks will be a more 
fetching image for the 1990s 
and its hopes of recruiting 
60,000 more members. 

Whether it will turn out to 
be right is another question; 
the replacement for the deli¬ 
cate picture is a charmless let¬ 
ter-dominated logo. But the 
damsel has proved more than 
a match for such things before. 
In the 1970s the association 
briefly jilted her for a hideous 


thought their buildings were 
superior to the existing supply 
and would be easy to let and 
sell. O&Y, for instance, 
described many London offices 
as “shuns”, believing that com¬ 
panies wanted to regroup their 
bead offices in stateof-the art 
buildings. Developers might 
have been proved right, had it 
not been for the rigidity of the 
UK lease structure. Tenants 
are locked into 25-year leases 
with upward-only rent reviews 
every five years. Although ask¬ 
ing rents for new properties 
have tumbled, most tenants 
are still paying well above 
market rates. Although busi¬ 
nesses want to move to better 
offices, they cannot get out of 
their existing leases. 

Even buildings that do let 
will not necessarily help the 
developers' cash flow. One of 
the industry's self-inflicted 
wounds is the custom of waiv¬ 
ing a tenant’s rent for several 
years, rather than dropping the 
asking rent Although this may 
have artificially propped up 
values at the outset. It has cut 
severely into cash flow. 

The pain is not restricted to 
the new generation of develop¬ 
ers that emerged in the 1980s. 
The stalwarts of the market 
such as MEPC, Hammerson 
and Slough Estates have all 
experienced problems. Some 
investors do not rule out a divi¬ 
dend cut for Kg) companies. 

The worst prognosis is i 
reserved for a UK election I 
result that puts sterling under 
pressure. Any rise in interest 
rates could be critical for a 
heavily indebted company. 

Furthermore, a rise in gilt 
yields would depress property 
values. Kleinwort Benson 
Securities, the broker, esti¬ 
mates that in the event of a 
Labour-led hung parliament, 
the fall in net asset values 
could be 15 per cent 

Whichever party wins power, 
the all-party commitment to 
the exchange rate mechanism 
of the European Monetary Sys¬ 
tem will perhaps have the 
greatest impact on the prop¬ 
erty industry in the long run. 
E the constraints of ERM mem¬ 
bership continue to result in a 
relatively low rate of inflation, 
overborrowed property inves¬ 
tors will not be bailed out as 
they were in previous crashes. 

The prospect of low inflation 
and high real interest rates 
should dash hopes of a swift 
recovery. Rental growth will 
lag behind the recovery by as 
much as three years, says UBS 
Phillips & Drew, the broker. 

But the broker expects the 
values of offices in the City of 
London to fell by another 23 
per cent by the end of next 
year. The property market may 
have been through the worst of 
its decline, bat the misery is 
not yet over. 


design of arrows, only to 
repent and restore her to 
her throne 


Make and break 

■ Much play has been made 
with UBS Phillips & Drew’s 
resignation as joint broker to 
Lonrho, and its impact on City 
confidence. But if s worth not¬ 
ing that Lonrho has a habit 
of outliving its brokers. 

Who remembers Joseph 
Sebag, for example? They were 
taken over by WXCarr a long 
time ago, which in turn has 
been swallowed by other 
organisations and regurgitated 
in virtually unrecognisable 
form. Capel-Cure Myers then 
took up the Lonrho brokership 
and although its Tiam* Still 
survives it is no longer a force 
in corporate broking. 

Lonrho’s remaining broker 
I Soctete G£n6rale Strauss Tum- 
' bull is not such a name to con¬ 
jure with, but its Lord Roger 
Manners and Tiny Rowland 
go back a long, long way. By 
contrast, the relationship with 
UBS Phillips and Drew could 
never be the same after Lon- 
rbo’s Terry Robinson quit 


Widespread rot 

■ What is the world’s largest 
living creature? Blue whale? 
Giant redwood tree? No, the 
new champion is a fungus 
called AmiOariabulbosa. 

Genetic tests at Toronto Uni¬ 
versity have shown that a net¬ 
work of fungal filaments in 
the coniferous forests of north¬ 
ern Michigan - covering at 
least 15 hectares and weighing 
more than 10.000 tonnes - rep¬ 
resents a single organism of 
A bulboscL It is at least 1,500 
years old. 

Whaf s more, the discovery 
of this creature, known techni¬ 
cally as a “fungal thaUas", was 
not announced on April fool's 
day. it is reported in Nature 
this morning 


Minimum 
wage can 
safeguard 
skills 

From Messrs Stephen Maddn 
and Alan Manning and 
Ms Sarah Gammage. 

Sir, Edward Balls reports 
(“Higher minimum wage, more 
hamburger”, March 30) find¬ 
ings from the US that increas¬ 
ing minfannm wages increases 
employment. Such results are 
not confined to the US. Recent 
research we have done cm the 
UK wages councils (Minimum 
wages, wage dispersion and 
employment. Centre for Eco¬ 
nomic Performance, London 
School of Economics) finds 
there is no evidence of a nega¬ 
tive relationship between 
employment and miwimnwi 


Extension to Jubilee 
Line a priority for 
future of London 


If anything, rises in mini¬ 
mum wages seem to increase 
employment, an effect that 
seems particularly strong in 
the catering industry. 

Stephen Machin, 

Alan Manning, 

Sarah Gammage, 

London School of Economics 
and Political Science, 

Houghton Street, 

London WC2A 2AE 

From Mr Simon BaskeL 

Sir, During the last century, 
when faced with children going 
to school instead of working 
long hours in their factories, 
the Spinning Masters forecast 
loss of work and business 
going abroad. We had the same 
dire warnings about the mini¬ 
mum wage from today's textil e 
employers (“Election 1992” 
March 30). 

We are a relatively s mall tex¬ 
tile company with modest fac¬ 
tories in Leeds, High Wycombe 
and South Wales. Nobody 
working in this company is 
paid less than £3.40 per hour 
because, in normal times, to 
keep our skill ed staff and 
attract new good calibre people 
into the company, we have to 
pay more than the proposed 
minimum wage. 

We will succeed in the single 
European market only by. 
being quicker and more effec¬ 
tive than the competition, and 
to achieve tills a better trained 
and more skilled workforce is 
essential. If the minimum wage 


From Mr Michael Pickard. 

Sir, I was surprised to read 
David Weeks's letter (March 
31) suggesting that the Jubilee 
Line extension can be delayed, 
on the grounds that it serves 
only London's Docklands. In 
addition to improving Dock¬ 
lands access, this line will pro¬ 
vide a new high-quality central 
London rail link to east and 
south-east London, serving not 
only the Docklands area, but 
also the residents and busi¬ 
nesses of Waterloo, London 
Bridge, North Southwark, Ber¬ 
mondsey, Greenwich, Canning 
Town, West Ham and Strat¬ 
ford. 

It will also relieve several of 
the most congested parts of the 
central London rail network. 
Passengers on the Central Line 
between Stratford and Hol- 
bom, the District and Circle 
Lines between Monument and 
Victoria, and Bakerloo Line 
between Paddington and 
Oxford Circus on the Network 
Southeast between Stratford 
and Liverpool Street, will all 
experience significant improve¬ 
ments in journey comfort 

The London Docklands 

acts as an impetus to improve 
the skills, versatility and train¬ 
ing of the workforce this will 
be welcomed by the industry 
generally. 

It would be helpful if this 
could be introduced in a way 
which gives firms time to 
upgrade their manufacturing 
processes but Labour’s incen¬ 
tives to better training and 
more investment will help. 

A minimum wage has oper¬ 
ated in the US for over 30 years 
and your correspondent 
Edward Balls (“Higher mini - 
mum wage, more hamburger") 

I doesn't think that it has done 

them much harm 

I wonder if the real worry is 
not the effect Of the minimum 
wage on controlling costs by 
eroding the easy “hire and fire* 
regime we have in this coun¬ 
try., 

Simon Haskel, 
chairman 

The Perrotts Group, 

63a Ockendon Road, I 

London Nl 3NL 


Development Corporation has 
recently engaged in discus¬ 
sions with Westminster City 
Council with a view jointly to 
promoting London to ensure 
that it retains its position as 
the premier commercial city of 
Europe. In achieving this. 
Docklands will complement the 
City and West End. 

The Jubilee Line will play a 
key role in providing high- 
quality access between these 
centres and also in giving 
access to the Channel tunnel 
train services at Stratford. It 
will combine with and rein¬ 
force other ongoing rail 
improvements to provide Lon¬ 
don with an effective public 
transport system to compete 
internationally in the future. 
For all these reasons the Jubi¬ 
lee Line extension should con¬ 
tinue to be supported as a pri¬ 
ority project for London 
Transport 
Michael Pickard, 
chairman, 

London Docklands Development 
Corporation, 

Thames Quay, 

19 Marsh Wall, 

London Eli 9TJ 

Fair view 
of Names’ 
losses 

From Mr KJ Leonard. 

Sir, You continue to suggest 
(Survey of Lloyd's of London, 
March 30) that external Names 
will bear a significantly greater 
share of the 1989 underwriting 
account losses than vocational, 
or so-called “insider” Names. 

A comparison of the perfor¬ 
mance of individual Names 
should be based on the bottom 
line result of each Name's 
overall premium limit rather 
than on a small selected sam¬ 
ple of syndicates, That is, the 
result should relate to each 
Name's overall premium limit 
and syndicates should not be 
compared in isolation. 

On this basis, for the 1989 
underwriting year we are 
responsible for accounting to 


1,617 Names who have a com¬ 
bined capacity of £658m. At 
this juncture oar forecasts 
show that average losses of our 
external Names are only 0.4 
per cent worse than the esti¬ 
mated loss of working Names 
through this agency. 

This position was also 
reflected in the actual figures 
for the 1988 account 

Statistics can be manipu¬ 
lated to emphasise a particular 
point, but it should be clear 
that the above is the only equi¬ 
table measure of performance 
comparison. 

Keith Leonard. 
managing director, 

R W Stage, 

9 Devonshire Square. 

London EC2M 4YL 

A limited 
nostalgia 

From Mr Bill Badger. 

Sir, Barry Riley's piece on 
Office Block Mania (“Canary 
that could not fiy”, March 28) 
was apposite. 

Could you please look up 
your records to see whether 
Barry Riley’s predecessors 
wrote similar items on Railway 
Mania, and before that. Canal 
Mania? 

To those of us inhabiting the 
shallows of the small business 
community it is tremendously 
reassuring to watch the really 
big fish making silly mistakes. 

I should imagine the scope 
for the office block nostalgia 
industry is strictly limited. 

Bill Badger, 

The Comer House, 

Top of Searle Street. 

Crediton. 

Devon 


All knowing 


From Mr Barry Hyman. 

Sir, Your supplement on Slo¬ 
venia (March 30) contained 11 
different articles; three of them 
respectively headed: 

"Judy Dempsey reports..." 
“Judy Dempsey examines.. 
“Judy Dempsey on..." 

The other eight are signed by 
Judy Dempsey. Is this a record 
and is there anything about 
Slovenia that Judy Dempsey 
doesn’t know? 

Barry Hyman, 

4 Priory View, 

Bushey Heath, Herts WD2 3QS 
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NOW, GULF AIR 
TO BAHRAIN DAILY 
AT TEN A.M. 


L 1 rom the 29th of March, Gulf Air introduces the non-stop ten 
o' dock express from Heathrow to Bahrain. Leaving at the same 
convenient hour every day of the week, you won't need to 
consult the timetable - unless it's to check up on one of our 
other 11 weekly flights. 

We offer, more destinations in the Gulf than any other 
airline and convenient onward connections to the Indian 
subcontinent, the Far East and Australia. 

Whether you choose to fly first, business or economy, 
you'll travel in comfort and style, enjoying our traditional 
hospitality. It's all part of the experience of flying. Gulf Air 
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Japanese brokers and stock exchange officials attend a Shinto purification ceremony yesterday in search of a market upturn 

Nikkei average plunges below 19,000 for the first time since 1987 

Discount rate cut fails to dispel Tokyo gloom 


By Steven Butler and Emiko 
Terazono In Tokyo 

A CUT in Japan's official 
discount rate yesterday failed to 
dispel deep gloom on the Tokyo 
stock market, where the Nikkei 
average plunged by 764.16 to 
18.581.79. 

In the morning the market slid 
through the 19,000 level for the 
first time since early 1987 and 
continued falling as investors 
who had bought shares last 
autumn liquidated positions into 
a market with no buyers in sight 

Mr Yasushi Mieno, governor of 
the Bank of Japan, the central 
bank, left no doubt that the offi¬ 
cial discount rate, yesterday low¬ 
ered by 0.75 points to 3.75 per 
cent, had hit bottom, at least fiat 
the time being. He said monetary 
policy was limited in its ability to 
stimulate the economy. He 
described the rate cut as the final 


phase of credit easing, and said 
the level was low by historical 
standards. 

At the same time, Mr Mieno 
expressed confidence that the 
process of reducing excess manu¬ 
facturing inventories would con¬ 
tinue without reversal. A 
build-up of unsold inventories 
has caused manufacturing com¬ 
panies to reduce output and has 
slowed the pace of the economy. 

Mr Mieno said, however, that 
the interest rate cut, combined 
with a government financial 
package announced on Tuesday, 
would restore the economy to a 
path of stable expansion. 

The measures failed to coax 
investors back into the stock 
ma-ket. Life assurers, which 
were leading buyers of equities in 
the late 1980s, have started to 
move away from stock invest¬ 
ments and into direct corporate 
lending. The flow of money into 


investment trusts has also dried 
up as individual investors have 
grown weary of the scandal- 
tainted market 

Investors with binds stayed on 
the sidelines, convinced that the 
market had further to MI 

Analysts, nonetheless, said the 
steep decline in the market 
would have little impact on the 
broader economy. 

"We don’t think it will have 
any economic implications except 
for confidence," said Mr Paul 
Summerville, economist at Jar- 
dine Fleming. "The sources of 
growth in the Japanese economy 
are less dependent on the stock 
market than in the last cycle.” 

Ms Rie Ota, analyst at Baring 
Securities, said the decline in the 
market had contributed to an 
erosion of capital asset ratios at 
Japan's commercial and 
long-term credit banks. She esti¬ 
mated that the average ratio had 


declined to 8.1 per cent at the end 
of March, compared with 8.4 per 
cent six months ago. Individual 
hanks ma y have difficulty clear¬ 
ing the 8 per cent minimum ratio 
to take effect next year as estab¬ 
lished by the Bank of Interna¬ 
tional Settlements. 

The rate cut and the financial 
package were broadly welcomed 
by Industrial leaders. Mr Takeshi 
Nagano, president of the Japan 
Federation of Employers' Associ¬ 
ations. praised the timing of the 
moves and said it would help 
business sentiment 
Mr Keizo Sait chairman of the 
Osaka Chamber of Commerce 
and Industry, however, said the 
rate cut by Itself was insufficient 
and called on the government to 
lower taxes. 

Silver lining. Page 29 
Bond market report. Page 29 
World stocks. Page 37 


Falklands initiates seismic search for oil 


By Jimmy Bums In London and 
John Barham In Buenos Aires 

THE FALKLAND ISLANDS 
government is inviting tenders 
for seismic studies in disputed 
territorial waters in the South 
Atlantic, effectively excluding 
Argentina from the initial search 
for oil in the area. 

Senior Falklands government 
officials have been told by tbe 
British Foreign Office that any 
further step towards developing 
an oil industry in the area - 
such as full-scale exploration - 
must await agreement between 
London and Buenos Aires. 

However, this initial move, 
coinciding with the tenth anni¬ 
versary today of the Argentine 
invasion of tbe Falklands, could 
provoke a strong protest from 


Argentina. It has been pressing 
for joint participation with tbe 
UK on every stage of the Falk- 
lands’ oil programme. 

Its timing, unobstructed by the 
Foreign Office, also appears to 
have preempted the outcome of 
the UK general election. Falkland 
Islanders fear it may lead to a 
Labour victory and a more con¬ 
ciliatory attitude towards Buenos 
Aires on the issue of sovereignty. 

In Buenos Aires, foreign minis¬ 
try officials reacted with surprise 
to the move yesterday and said 
they had been reassured by the 
UK there would be no unilateral 
move on oil 

But Mr Ronald Sampson, chief 
executive of the islands' council 
told the Financial Times: “There 
appears to be no reason whatso¬ 
ever why the Falklands Islands 


cannot go ahead with the seismic 
study. We don’t need Argentina’s 
acquiescence." 

Mr Sampson said be expected 
seismic studies to be completed 
by the end of this year and to be 
in a position to market licence 
blocks for exploration by the mid¬ 
dle of 1993. "At that point we 
shall be in a completely different 
ball game, with spending involv¬ 
ing not thousands of pounds but 
millions." 

Both within the Falklands and 
in Buenos Aires, it is widely 
rumoured that the islands hold 
large oil reserves. However, a 
study of their potential carried 
out by a private company in the 
1970s has remained a closely 
guarded secret 

Mr Sampson says local council¬ 
lors have been “made aware by 


Major makes bid to recapture 
support of wavering Tories 


By Ralph Atkins and Philip 
Stephens in London 

MR JOHN MAJOR, the British 
prime minister, turned on the 
Liberal Democrats yesterday in 
an attempt to recapture the sup¬ 
port of wavering Tories. 

As Conservative strategists 
moved to reverse a dip in opinion 
polls, the prime minister accused 
tbe Liberal Democrat party of 
being a “Trojan horse, the people 
who let the Labour government 
in in 1974". 

Mr Neil Klnnock, Labour 
leader, launched the final phase 
of his general election campaign 
last night with the largest politi¬ 
cal rally in British postwar his¬ 
tory and a prediction of victory' 
on April 9. 

As Tory strategists tried to 
avoid any impression of gloom 


descending over their campaign, 
a Gallup opinion poll provided 
some encouragment, putting the 
Tories at 38 per cent, half 
a percentage point ahead of 
Labour. 

As Mrs Margaret Thatcher 
called on Conservatives “to say 
that it was our policies which 
brought Britain from decline to 
high repute the world over", Tory 
officials said efforts in the cam¬ 
paign's last week would concen¬ 
trate on Conservative's strengths, 
including law and order. 

However, buoyed by the opin¬ 
ion poll results. Mr Paddy Ash¬ 
down, Liberal Democrat leader, 
promised that his party would 
not be swayed from its “positive" 
campaigning. 

Meanwhile, senior Labour 
strategists voiced confidence that 
Labour was set to end 13 years of 


Conservative government. At the 
Sheffield rally - an extrava¬ 
ganza estimated to cost £150.000 
($259,000) and attracting 10,000 
supporters - Mr Kin n ock said, 
“in nine days' time Britain is 
going to have a Labour govern¬ 
ment". 

Private polling evidence indi¬ 
cated that Labour's share of the 
vote was now soundly estab¬ 
lished at above 40 per cenL the 
strategists said. 

Attacking the widening gulf 
between rich and poor Mr Kin- 
nock derided Mr Major's recent 
“soapbox” performances on the 
ca m pai gn trail “What is an issue 
in this election is not soapboxes 
that people stand on. It's the 
cardboard boxes that people live 
in." 

Election 1992, Pages 6-8 


the British government” that in 
the “longer term there will have 
to be a much closer co-operation 
with Argentina in the exploration 
of oil”. 

The UK and Argentina held 
inconclusive talks on oil in Bue¬ 
nos Aires in February but agreed 
to further negotiations in London 
in June. The Foreign Office said 
last night that, because of the 
“sensitivity” of the oil issue, Lon¬ 
don and Buenos Aires were in 
constant touch with each other. 

But it said the Falklands gov¬ 
ernment was allowed under focal 
legislation to exercise rights over 
the seabed and the subsoil of the 
continental shelf around the 
islands. Argentina does not 
recognise the islands’ govern¬ 
ment and claims sovereignty 
over the surrounding waters. 


Limit agreed 
on subsidies 


Continued from page 1 
filed from massive support dis¬ 
guised as space or military 
research grants. 

Both sides were forced to give 
ground to reach a compromise, 
although neither would quantify 
the new subsidy limits yesterday. 
“A trade war would have bene¬ 
fited nobody,” an Airbus official 
said. 

EC negotiators believe the US 
has implicitly admitted that its 
manufacturers benefit from indi¬ 
rect support, by agreeing to limit 
such grants to less than 5 per 
cent of each company's civil air¬ 
craft turnover. 

The Community appears to 
have settled for an upper limit of 
about SO per cent on direct subsi¬ 
dies. as a proportion of total 
development costs, on future air¬ 
liner programmes compared with 
its original offer of 45 per cent. 


THE LEX COLUMN 


Sterling effort 


If we are to believe the City 
consensus, the greatest threat to 
financial markets In this election 
comes from a hung parliament The 
polls released on Tuesday were the 
first to predict an absolute majority 
for any single party, albeit Labour. So 
it is curious they should have pro¬ 
duced such an attack of nerves in 
equity and gilt markets yesterday. All 
the more so. since sterling fell only 
half a pfennig. The foreign exchange 
markets were hardly displaying alarm 
at the prospect of a majority Labour 
government committed to tbe ERM. 
That in tarn should reduce the threat 
of a post-election increase in base 
rates. 

Of course, things are never as sim¬ 
ple as they seem. Last night’s Gallup 
poll had a different message. The out¬ 
come may still be a hung parliament 
after all The exchange markets are 
treading water ahead of tomorrow’s 
US unemployment figures and may 
have deferred judgment on the elec¬ 
tion. But a feature of trading was 
reluctance to sell the UK currency 
after its initial fall. Though sterling 
was held np by higher money rates, 
higher base rates are by no means 
automatic. That would only become 
inevitable if the market distrusted Mr 
John Smith enough actually to drive 
sterling through its D-Mark floor. On 
balance after yesterday, it looks as 
though there is enough faith in his 
ERM commitment to make that a 
risky course even for the hardiest 
speculator. 

The prospect of a maintained parity 
and stable interest rates ought to be 
some consolation to both equities and 
gilts. Indeed, with receding devalua¬ 
tion risk, the 10-year gilt starts to look 
attractive even against a backdrop of 
rising government borrowing. The 
yield is more than two percentage 
points above its German equivalent 
It is different for equities. Political 
uncertainty is compounded by worries 
over Japan, not to mention the prop¬ 
erty and banking sector. After their 11 
per cent fall since last Friday. Bar- • 
clays Bank shares now yield nearly as 
much as gilts. That would make them 
cheap if there were signs of an end to 
the property woes which are playing 
havoc with its loan book. Unfortu¬ 
nately this is all the more unlikely 
given the deflationary pressure of 
ERM membership. That would Rmit 
the upside for shares even in the 
increasingly unlikely event of a Tory 
victory. 

It will be compounded In Labour's 
case by short-term shock to the econ- 
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omy as consumer wealth Is redistrib¬ 
uted away from the south-east Mr 
Smith will need firm credentials from 
the gilts market A weak economy 
■may make him a bigger-spending cus¬ 
tomer than he has yet let oil 

Mountleigh 

The revolving door continues to spin 
at Mountleigh, a property company in 
rather more urgent need of revoking 
credit Mr Steven Gerard, the new 
chief executive, is hot a hank appoin¬ 
tee. But as a former senior executive 
at Citibank; one of Mountieigh's main 
lenders, he looks suspiciously like the 
next best thing 

Somewhat unnervingly for inves¬ 
tors, Mr Gerard frit compelled to mark 
his appointment yesterday by promis¬ 
ing a strategically focused operating 
and financial plan “which will be sat¬ 
isfactory to all creditors' 1 . He also 
undertook to maximise value for 
shareholders. In this regard, he could 
begin by updating them on progress 
rrraA» so for in completing the viskir 
sale of the Merry Hill shopping centre, 
first announced in January. No news - 
is not necessarily good news. 

Harrisons 

Three years ago, Harrisons & Cros- 
fleld's then chairman proclaimed that 
tiie main objectives of the business 
were consistent growth of earnings 
per share and a dividend on average 
twice covered. That petard duly blew 
up when yesterday’s annual results 
showed the lowest earnings per share 
since 1983, and a maintained dividend 
which was a mere four-fifths covered. 
Were it not for the 10 per cent yield on 


its shares, H&C might be in danger of 
firming itself friendless at a vulnerable 
point in the economic cycle. 

Granted, last year saw vigorous 
cost-cutting and a cash Sow strong 
enough to justify the pay-out Barring 
a sudden recovery in the economy, 
that trick will be harder to puli off this 
year. More disposals will be needed to 
generate sufficient cash for another 9p 
dividend, especially after the £67m 
acquisition of BOCM-SUcodc from Uni¬ 
lever. H&C management dearly wants 
to play to its strengths in agrfcoHure. 
The deal looks good value, even 
though it takes gearing to an uncom¬ 
fortable 52 per cent 
The question for shareholders is 
whether it will pay to wait ^around 
until tbe cyclical chemicals and btffld-. 
ing mater ials businesses are making a 
better return. Long-term holders hare 
seen their investment decline by more' 
than half relative to the market since 
1982, but have also stumped up money 
for a steady Row of acquisitions. Now 
they must regard the shares as a fixed- 
income investment at least until the. 
end of next year. 

LWT 

A 22 per cent jump in 1991 pretax 
profits at LWT (Holdings) was more 
than the market was expecting, and 
offers a brighter picture than other 
rrv companies which have reported of 
late. LWTs strong franchise is well 
reflected in Its 0.5 per cent increase in 
advertising revenue - against a 1.8 
per cent drop for the industry as a 
whole - while a £15m foil in program¬ 
ming sates to the domestic-network 
and overseas customers was offset by 
a reduction of £17tn in transmfssfon, 
sales and administrative expenses. 

Yesterday’s results help edge the 
company's 50 or so golden-handcirffed 
executives closer to their mochpubli-. 
dsed £43m jackpot, payable if the com¬ 
pany’s shares reach 279p by November 
next year. The price last night dosed 
at 263p, up 5p. To many, the rewards 
will stQl seem absurd relative to the 
risks, but as an example of identity of 
management and shareholder interest 
the incentive scheme has proved hard 
to foult It prevented overbidding for 
the franchise and encouraged early 
and effective cost cutting, leaving 
LWT among the best placed to face tbe 
early rigours of the new licence sys¬ 
tem and the chill wind of satellite and 
cable competition- 
The shares would seem tobejrorth 
staying with, at least until tbe hand¬ 
cuffs are unlocked. 
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RECORD PRE-TAX PROFITS 


Year ended 

31 December 

1991 

1990 

Change 

Turnover 

Profit before.Tax 

£297.6m 
£ 18.3m 

£318.3m 
£ 16.0m 

- 6.5% 

+ 14.0% 



Earnings per share 
Dividends per share 


■ Both, profit and margins increased despite 
economic climate. 

I Results underpinned by strong cash generation. 

■ Overall dividends increased by 10.1%. 

■ February 1992 US $40m acquisition of Flexonics, 
Inc., USA. 

I 1 for 4 Rights Issue, 97.33% subscribed. 

“I am extremely pleased to be able to report record 
pre-tax profits in 1991...which were achieved during a 
period when many engineering companies have 
experienced significant downturns." 

Professor Sir Roland Smith, 

Chairman 

1st April 1992 , - 


Senior Engineering Group pic. 
Senior House, 59/61 High Street, 
Rickmans worth, . 

Hertfordshire, WD3 1RH. 


+ 7.5% 

+ 10 . 1 % 
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Black loses £ 18.6m 
on newspaper stake 

Mr Conrad Slack, the Canadian proprietor of 
the UK Daily Telegraph, yesterday sold tils' 8.7 
per cent stake in United Newspapers, publish¬ 
ers of the Dally Express in Britain, ending , . 
three years of speculation about his intentions. 
Hollinger, Mr Black's'main bolding company, 
raised £60.4m (3103m) through the placing of •- 
the stake with several dozen institutions and is 
expected to make a loss of'around El8.6m on . 
the investment Page 22 

Spotlight on loopholes. 

The treatment, of sub¬ 
stantial reorganisation 
costs in the 1991 
accounts of ICI, the 
pharmaceuticals,; 
group, and Unilever, . .. 
the Anglo-Dutch con¬ 
sortium, has exposed 
loopholes in the sys¬ 
tem of accounting reg¬ 
ulation. Page 24 

SKF plans convertible issue 

SKF. the world's leading-roller bearing manu¬ 
facturer, is planning a convertible debenture . 
issue aimed at international investors; which 
could raise as much as SKr935m (SI 60mj at 
SKF's current share price. Page 18 

Tackling the German giants . 




Germany's federal cartel office, in ruling that 
Allianz, the insurance company, must reduce 
its stake in Dresdnar Bank, is taking on the full 
might of the German financial establishment 
Allianz Is one of Europe's most powerful finan¬ 
cial institutions, while Dresdner is the second 
biggest of Germany's big three banks and, as 
such, exercises considerable influence over 
the country's industry. Page 20 • • 


Japanese reform quickens 

While Tokyo financial markets found little com¬ 
fort in the Japanese government's emergency 
economic package. unve[led on Tuesday, com¬ 
panies welcomed proposals which could 
quicken the pace of reform in Japan’s corpo¬ 
rate bond market Page 20 .• 


Russian aluminium fails to shine 

Russia's aluminium industry, previously expec¬ 
ted to bring In 51 bn of foreign currency this 
year, is nearing collapse because.of severe 
shortages of raw materials, according to. west¬ 
ern observers. They suggest that at best, the - 
industry can be expected to follow the pattern 
set by the country’s.steel and coking coal sec¬ 
tors where output has plunged 40 per cent 
Page 26 
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BMW sales up 30% in first quarter 


By Andrew Fisher hi Munich 

BMW, the German carmaker, 
achieved a rise of nearly 30 per 
cent In car sales during the first 

quarter of 1992, but Mr Eberhard 

von Euenheim, the chief execu¬ 
tive, saidthe company would cer- 
tainly not keeptMsnp over the 
whole year. 

He also added some stem 
words-to the warnings by Ger¬ 
man executives about the coun¬ 
try’s decreasing attrac ti on as a 
production location, mentioning 


high costs, over-regulation, and 
bureaucratic inflexibility, espe¬ 
cially in BMW's home city of 
Munich. 

But he declined to be drawn 
further on the possibility of BMW 
producing cars in the OS, as 
reported this week. 'This is 
wholly in the stars", he said. 
BMW had been considering 
whether to produce abroad, but 
had no preference for any partic¬ 
ular location. 

BMW had looked at several 
sites in the US - the one referred 


to this week was Anderson. 
South Carolina - and obviously 
bad to think whether it should 
continue supplying North Amer¬ 
ica from Germany. "This is a the¬ 
oretical question at the moment, 
but it could become very acute 
tomorrow."' 

He said the growth rate experi¬ 
enced in the first quarter could 
not be applied to the full year, 
since the results in January- 
March. 1991. had been held back 
by production changes caused by 
the introduction of the new 3-se¬ 


ries, its smallest and most popu¬ 
lar model. 

Total world gales in the first 
quarter of this year rose 29 per 
cent to 141,000 cars. Turnover 
was 24 per cent higher at 
DM7.8hn. 

Barring unforeseen events. 
“We assume that 1992 will be 
another successful year". 

Production and sales should 
show a further rise from 1991. 
when group turnover rose 10 per 
cent to DM29.8bn ($ 18 bn), car out¬ 
put 6.5 per cent to 553.000 units, 


and net profits 12.5 per cent to 
DM783m. Earnings per share 
were DM55. up from DM51. 

Like other car companies. 
BMW is reducing its labour force 
to curb costs. “We have to con¬ 
sider what we can afford and 
what we cannot”, he said. 

“It is a question of how much 
customers are prepared to pay for 
our products.” 

This year’s reduction, not 
involving redundancies, will be 
around 3,000. BMW’s workforce is 
74,000, mostly in Germany. 


Speciality chemicals group may pay no dividend after two profits warnings 

MTM breaches banking covenants 


By Paul Abrahams 

MTM, the troubled UK speciality 
chemicals group, yesterday 
announced it had breached its 
covenants with two banking syn¬ 
dicates led by Standard Char¬ 
tered, the Hong Kong-based bank 
and fThflgg of the. US. 

..The company, which issued 
two profits warnings last month, 
is believed to have debts of about 
£70m (S121m). Standard Char- 

Fast talk 
needed 
to explain 
extent of 
problems 

M ystery shrouds the 
recent and rapid 
decline of MTM. the 
speciality chemicals group and 
former glamour stock and MTM 
and its advisers have some 
explaining to do if they are to 
save- the company. 

TMey will .have to do. it fast. 
Following the group's admission 
that it had breached Its cove¬ 
nants. its bankers yesterday gave 
the company a stay of execution 
of only 30 days. 

Before those 30 days expire, 
MTM and its advisers will have 
to explain to the bankers the full 
extent of its predicament. In addi¬ 
tion. the group, together with the 
Postern Executive Group, its 
newly appointed corporate man¬ 
agement specialists, will have to 
demonstrate how it can escape 
its present plight It must also 
grapple with certain questionable 
transactions that appear to have 
taken place last year. 


tered said its exposure to the 
company was minimal. 

MTM said it was finalising a 
standstill agreement with its 
bankers, for a period initially up 
to April 30. The syndicate leaders 
are understood to have agreed 
arrangements but are negotiating 
with other syndicate members. 
MTM's shares fell 40p to 26p. 

MTM’s directors said they did 
not expect to be able to recom¬ 
mend payment of a final dividend 


for the year ended December 31. 

The company has also asked its 
auditors, BDO Binder Hamlyn, to 
prepare a report on the reasons 
and circumstances surrounding 
the shortfall in profits that trig¬ 
gered its present crisis. 

MTM said it was unable to give 
a date when its audited final-year 
figures, due on March 31, will be 
published. However, sources 
close to the company said 
they were unlikely to be 

Share price 



revealed before the end of ApriL 

MTM's auditors refused to sign 
off the accounts last month after 
a dispute about asset values. It 
was the revision in asset values 
that caused the breach in the 
group's covenants with its bank¬ 
ers. The covenants were depen¬ 
dent on certain debt and assets 
ratios. 

Postern Executive Group, the 
corporate management special¬ 
ists, has been appointed to evalu- 




ate the group's financial and 
operational position. It will also 
recommend options for MTM's 
future strategic development. 

Mr Tom Baxter, finance direc¬ 
tor, has resigned with immediate 
effect, said the company. Last 
month the company stated he 
would resign when the audit was 
complete. Yesterday it said that 
although the audit was unfin¬ 
ished. he had completed his con¬ 
tribution. 
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The extent of MTM’s difficul¬ 
ties will remain obscure until it 
publishes its long-delayed 
audited full-year figures. 

The present crisis was trig¬ 
gered when MTM’s auditors, BDO 
Binder Hamlyn, refused to sign 
off the company’s results last 
month. They disputed the way 
MTM appeared to have valued its 
assets. 

The way MTM capitalised 
interest on construction projects 
was also questioned. 

Staff at MTM say that although 
the auditors had signed off the 
previous year’s accounts - 
which used similar methods - 
this year the accountants at BDO 
Binder Hamlyn were less willing 
to sanction such methods for two 
reasons. 

First, the Leeds BDO Binder 
Hamlyn office conducting the 


audit was under pressure from 
its London headquarters to be 
stringent following corporate 
crashes which had involved lax 
accounting procedures.. 

Second, although such methods 
had been used before by MTM, 
they had not been used on such a 
scale. 

Staff say that Mr Richard 
Lines, the company's founder and 
executive chairman, was under 
pressure to achieve a profits fore¬ 
cast of £23m ($39.6m) last month 
when the group was to publish 
its full-year figures. 

I f MTM could not achieve that 
total, the recent £62m acqui¬ 
sition of Hardwicke, paid for 
by a rights issue, would dilute 
earnings. 

This would have undermined 
the group’s ability to return to 


the City of London for cash. 

Insiders say the accounting 
methods, which were eventually 
challenged by the auditors, were 
required to ensure the company 
reached that magic £23m figure. 
Analysts now believe profits 
could be as low as £ 10 m. 

Once the asset values were 
challenged, the group's financial 
position rapidly unravelled. 
MTM's breaching of its banking 
covenants was a direct conse¬ 
quence of the auditors’ decision 
to challenge its asset values. 
With debts of about £70m, MTM's 
covenants were dependent on 
certain debt and assets ratios. 

The covenants were also depen¬ 
dent on certain income-to-debt 
ratios. Analysts fear that if they 
have underestimated the compa¬ 
ny’s debts, then MTM may also 
not have the income 


required by the covenants. 

The most pressing problem fac¬ 
ing MTM is debt reduction. Mr 
Alasdair Nisbet, chemicals ana¬ 
lyst at UBS Phillips & Drew, 
tell eves the company will have 
to make disposals, probably 
Hardwicke. 

In the short-term, the company 
would be unable to raise money 
through a rights issue because of 
the stock's low share price. 

"If you ask the question 
whether MTM is going to file for 
receivership, the answer is proba¬ 
bly not yet," says Mr Nisbet. 
“But the management will have 
to take some hard decisions 
pretty quickly if the group is 
going to survive.” 

Whether the report, prepared 
by BDO Binder Hamlyn for 
MTM’s audit board, will satisfy 
critics remains to be seen. 


Aircraft 
sales help 
Swissair 
to profit 

By Ian Rodger in Zurich 


SWISSAIR took analysts by 
surprise yesterday, reporting a 
return to profit in 1991 after a 
consolidated SFr22m (S14.7m) 
loss in 1990. and proposing a 
partial restoration of the divi¬ 
dend to SFr20 per share. 

Bearer shares of the Swiss air¬ 
line group rose SFr22 to SFr760 
on the Zurich Stock Exchange 
following the news. 

Mr Otto Loepfe, president, said 
the SFr83m consolidated net 
profit was “very gratifying”. 
However, he said the group was 
“not satisfied with the result we 
recorded in 1991 as an airlin e". 
The airline remained in loss, and 
the group profit was made possi¬ 
ble by an exceptionally large 
gain of SFrl40m from sales of 
old aircraft In the previous year, 
SFr85m had been raised in this 
way. 

Mr Loepfe said traffic volume 
declined 2.6 per cent as move¬ 
ments of passengers, cargo and 
mail was hit by the Goff war. 
The overall load factor was 63 
per cent against 65J per cent in 
1990. 

However, group efforts to 
enhance revenues and cut costs 
bore some fruit Airline revenues 
rose 5.2 per cent to SFr5.3bn 
while expenses rose only 4 per 
cent to SFr4.9bn. Mr Loepfe said 
the break-even point for the air¬ 
line had been lowered by 4.3 per¬ 
centage points. 

Revenues from flight 
operations were op 4.4 per cent 
to SFr3.Sbn while services sold 
to other airlines gained 5.2 per 
cent to SFr9l4.8m. 

Mr Loepfe said the improve¬ 
ment in real terms of the final 
profit was a key factor in the 
directors' decision to recommend 
a dividend be paid. 

He said demand was likely to 
be slow in the current year, with 
a recovery in the second half . 

Swissair had a strong financial 
base and was attempting to capi¬ 
talise on its modem fleet (aver¬ 
age age six years), a new fre¬ 
quent-flier programme and 
alliances with other airlines to 
improve its revenues and cut 
costs. 

Mr Loepfe said progress in 
Implementing the group's Global 
Excellence alliance with Singa¬ 
pore Airlines and Delta Airlines 
of the US had been delayed 
because of Delta's preoccupation 
with acquiring the European 
routes of Pan American. How¬ 
ever, reservations systems would 
be linked from May 1 and 550 
offices worldwide were issuing 
tickets for the airlines. 


Cassoni leaves Olivetti 
for senior post at Xerox 


By Alan Friedman In New York 
and Haig Simonlan in Rome 

MR VITTORIO Cassoni, 
manag in g director of Olivetti, the 
Italian computer and office auto¬ 
mation group, has been named to 
a senior post at Xerox, the US 
document processing company. 

Mr Cassoni, 43. who in 1388 was 
brought back to Italy to run Oli¬ 
vetti after a stint as president of 
American Telephone & Tele¬ 
graph's data systems division, 
will become one of three execu¬ 
tive vice presidents at Xerox, 
reporting directly to Mr Paul 
Allaire, Xerox chairman and 
chief executive. 

Mr Cassoni will join the newly 
formed Xerox corporate office, 
responsible for the operations qf 
the company. 

Xerox, based in Stamford. Con¬ 
necticut, reorganised its top man¬ 


agement structure in February, 
creating three operational execu¬ 
tive vice-presidents plus heads of 
research and technology and 
strategy in place of a single presi¬ 
dent under Mr Allaire. 

Mr Cassoni's responsibilities 
will include running four of 
Xerox's nine document process¬ 
ing equipment divisions. Docu¬ 
ment processing last year 
accounted for $l&8bn of the com¬ 
pany’s total revenues of $17.8bn. 
“He will be one of three people 
ranked second-in-command to the 
chairman," a Xerox spokesman 
said. 

Although denied by Olivetti at 
the time, Mr Cassoni was seen by 
industry watchers to have been 
effectively demoted last Novem¬ 
ber, when Mr Carlo De BenedettL, 
whose CIR holding company con¬ 
trols Olivetti, returned to the 
company to take full-time 


management responsibility. 

Olivetti described Mr Cassoni’s 
new role as an “ambassador" 
who would forge international 
alliances for the company. But it 
was clear to Olivetti insiders that 
Mr Cassoni would eventually 
seek new employment 

Mr De Benedetti brought Mr 
Cassoni back to Italy in 1983, as 
Olivetti’s “global alliance" with 
AT & T was beginning to sour. 
Mr Cassoni, fluent in English. 
French, and Italian. launched a 
major restructuring. 

However, Mr Cassoni increas¬ 
ingly faced declining growth, 
rapid innovation and plunging 
prices. 

Olivetti, which suffered a 
L73.7bn ($59.5m) loss in the first 
six months of last year (against 
L60.9bn profit the year before), is 
exported to report a big full-year 
1991 loss later this month. 


Head of Glaxo’s French unit leaves 


By Paul Abrahams In London 

GLAXO’S president of French 
operations, Mr Edwin Nathan, 
has left the company, following a 
breakdown in relations between 
the British group and the French 
government over the pricing of 
Imigran, its new migraine drug. 

Glaxo refused to give reasons 
for his move. He was in charge of 
negotiations with the French gov¬ 
ernment for Imlgran. 

Last month, he told a French 
newspaper that in exchange for a 
high price for Imigran. Glaxo 
would construct a FFrlbn 
(S170m) factory in France, set up 
a research and development cen¬ 
tre or co-market the drug with 
g annfi . the French pharmaceuti¬ 
cals group. Such deals are com¬ 
mon in France though are not 
normally referred to in public. 

He told Les Echos, the French 


financial daily: “The different 
ministers are dragging out the 
negotiations, perhaps in order 
not to take risks before the next 
elections." He pointed out France 
was one of the last European 
countries to license Imigran. 

Two weeks later, the French 
government ordered an investiga¬ 
tion into the ethical, legal and 
medical acceptability of methods 
used by Glaxo to market Imigran. 
It set up a commission to decide 
whether to ask the European 
Commission to investigate possi¬ 
ble abuse of market position. 

French officials said they were 
concerned that Glaxo was gener¬ 
ating public pressure on the gov¬ 
ernment to license the drug. 

In particular, they were irri¬ 
tated by the number of articles 
about Imigran in consumer mag¬ 
azines. 

France traditionally has low 


pharmaceuticals prices, but has 
among the largest per capita con¬ 
sumption of drugs in Europe. 
France spent 8.7 per cent of its 
GNP last year on healthcare, the 
second highest spending in 
Europe after Germany. Drugs 
represented 17.3 per cent of its 
health budget 

Glaxo has a strategy of charg¬ 
ing high prices for innovative 
products. The group, like other 
pharmaceuticals companies, is 
finding it hard to maintain prices 
for existing products in Japan 
and Europe. In the US, many 
have been forced by political 
pressure to introduce voluntary 
price freezes or promises not to 
increase prices above the rate of 
inflation. 

Mr Nathan is to be replaced by 
Mr Christopher Adam. Glaxo’S 
commercial director. He was Mr 
Nathan’s predecessor hi France. 


This announcement appears as a matter of record only. 


a., 
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Gota shareholder 


offers support 


Harrisons & Crosfield pays 
£67m for Unilever business 


By Sara Webb 

THE BIGGEST shareholder in 
Gota Group. Sweden's fourth 
largest bank, was forced to 
pledge its support yesterday 
for the loss-making bank fol¬ 
lowing rumours that Cota was 
close to collapse. 

Trygg-Hansa SPP, the Swed¬ 
ish insurance group which 
owns 50 per cent of Gota 
Group, said it would under¬ 
write the bulk of a SKr2.Q4bn 
fS340m) share issue which is 
planned this spring. 

The guarantee means that 
Gota Group will probably 
become a consolidated subsid¬ 
iary of Trygg-Hansa SPP since 
the" other existing shareholders 
are considered unlikely to take 
up the share offer. 


Siemens 
division 
put on 
short-time 

SIEMENS Nixdorf Inforraa- 
tionssysteme tSNf). the loss- 
making German computer 
company owned by Siemens, 
will put' 1,600 people on short- 
time working at its Paderbora 
plants in northern Germany 
from this month, writes 
Andrew Fisher in Frankfurt. 

The company yesterday 
blamed the move on low capac¬ 
ity utilisation at the plant, 
where Nixdorf was based 
before it was acquired by 
Siemens. 

Most of the short-time work¬ 
ing will occur at the plant 
producing small computers 
and employing 2.300 people. 
The other plant, with 1,500 
employees, makes information 
systems for sectors such as 
banking and the retail trade. 

The period of short-time 
working will last for six 
months and cover two days a 
week. 

SNI has already embarked 
on a separate programme to 
reduce its 50,000-strong work¬ 
force by 4.000 people through 
early retirement and non-re¬ 
placement of those leaving. 

Siemens has said SNI hopes 
to save DMOOOrn ($365.8m) a 
year by shedding staff and cut¬ 
ting production costs and to 
halve its losses in 1992. 


In a further move to restore 
the bank's confidence in the 
troubled bank. Trygg-Hansa 
SPP will also propose installing 
Mr Bjorn Sprangare. Trygg- 
Hansa SPP's chief executive 
officer, as chairman of the 
Gota Group board. 

Senior management of the 
bank and its main shareholder 
met for several hours yester¬ 
day to hammer out a way of 
rebuilding confidence in the 
loss-making Gota Group. 

International banks, worried 
bv speculation in the Swedish 
media that Gota was facing a 
liquidity crisis and was close to 
collapse, started pressing Gota 
Group for further information 
about its financial state yester¬ 


By Roland Rudd and Robert 
Peston in London 

LONRHO. the troubled inter¬ 
national trading group, is 
being pressed by some of its 
largest UK institutional share¬ 
holders to divulge information 
on debt and banking covenants 
in the wake of the collapse of 
its share price. 

Directors will be asked to 
reveal the amount of debt and 
in which countries it has been 
taken out 

Mr Rene Leclezio, Lonrho 
chairman, told shareholders at 
last month's annual meeting 
that net debt stood at £850m 
<S491.3mV 

Shareholders particularly 
want to know whether this fig¬ 
ure has been calculated before 
or after £177m was paid by 
Libya for the one-third stake in 
the Metropole Hotels. 

Lonrho will also be pressed 
to give details of its banking 


SKF, the world's leading roller 
bearing manufacturer, is plan¬ 
ning a convertible debenture 
issue aimed at international 
investors. The deal could raise 
as much as SKi935m ($1563m) 
at SKF’s current share price, 
writes Sarah Webb. 

The issue will correspond to 


SKru.Otbn in preference shares 
- consisting of 151m shares 
priced at SKrl3.5 each. 

Trygg-Hansa SPP will under¬ 
write SKrl.obn of the issue. 
The new capital will be used to 
pay off a SKrl.5bn perpetual 
subordinated loan which 
Trygg-Hansa SPP made to Gota 
earlier this year. 

Gota received Us SKrl.5bn 
capital Injection from Trygg- 
Hansa SPP after the bank 
warned that it faced heavy 
credit losses for 1991. 

Operating loss plunged to 
SKr2.l3bn. partly due to the 
bank's large exposure to the 
real estate sector and the col¬ 
lapse of finance firm Garales- 
taden. 

Gota was swift to point out 
that the capital- injection was 


covenants or conditions. A 
bank can apply the threat that 
a loan should be repaid imme¬ 
diately only if covenants are 
breached. 

One shareholder said: “If our 
information about the group is 
correct, then the shares are 
seriously undervalued. But in 
the wake of the fall in the 
share price, we must have up- 
to-day information for us to 
make a judgment about 
whether this is recovery stock 
or not.” 

Mr Paul Spicer. L onrho's 
deputy chairman, refused to 
comment on the relationship 
between Lonrho and its institu¬ 
tional shareholders, but added: 
“There is nothing to be con¬ 
cerned about. Our debt is eas¬ 
ily explained and is being 
reduced". 

Lonrbo’s shares yesterday 
recovered a little to close at 
71p, following Tuesday's foil to 
653p. an eight-year low. Last 


up to 83m shares, and share¬ 
holders can either convert the 
issue into equity - in this case 
into unrestricted series B 
shares - or be repaid. 

SKF said the convertible 
debenture was intended to 
refinance some of its debt The 
company increased its debt by 


not for regulatory purposes, 
but Intended as a confidence- 
building measure. 

Even before the capital injec¬ 
tion. Gota Group said Its capi¬ 
tal adequacy ratio was well 
over the minimum 8 per cent 
requirement set by the Basle 
accord. The risk-weighted capi¬ 
tal adequacy ratio for the 
group rose from 932 per cent 
to 1132 per cent after the capi¬ 
tal injection. 

Mr Anders Kvist, deputy 
managing director of Gota 
Bank, the wholly-owned sub¬ 
sidiary of the Gota Group, 
denied that the bank was fac¬ 
ing a liquidity crisis. 

He said that the bank has 
steadily and consciously 
reduced its foreign currency 
borrowings. 


November the shares were 
worth about 250p. 

Bankers said yesterday they 
were concerned about Lonrho’s 
fallin g share price. However, 
they are unable to apply much 
pressure on the company to 
provide more information to 
them. 

Lonrho’s main banking facil¬ 
ities contain covenants that 
are “almost impossible for the 
company to breach", according 
to a banker. 

Both Standard Chartered and 
Barclays Bazik have substan¬ 
tial exposure to Lonrho's Afri¬ 
can operations. 

Bankers are divided on the 
merits of the Libyan invest¬ 
ment in Lonrho's Metropole 
Hotels chain. 

“At least it is bringing cash 
into the company”, said one 
banker. However, another crit¬ 
icised the deal which he 
described as “strategically 
wrong”. 


about SKr2bn when it acquired 
part of Ovako, a specialty steel 
producer with plants in Swe¬ 
den and Finland. 

The issue, which requires 
approval from this month’s 
annual meeting, will be 
directed at the international 
capital markets. 


Skandia hit 
by decline 
in non-life 
operations 

By Sara Webb in Stockholm 

SKANDIA. tfae Swedish 
insurance group, plunged to 
an operating loss of SKr580m 
($97m) for 1991, compared 
with an operating profit of 
SKr554m in the previous year. 

The groap, which has now 
reported a sharp deterioration 
In results for two consecutive 
years, was hit by losses in its 
international non-life 
operations and the fall in the 
real estate market 

However, the board pro¬ 
posed holding the dividend at 
SKr4 per share. 

Total premium income 
climbed 17 per cent to 
SKr29.03bn from SKr 24JSbO. 
Skandia said developments 
were favourable in the Nordic 
region, where operating profit 
Increased from SKr63m to 
SKr854m last year. Premium 
income in the Nordic area rose 
9 per cent to SKr9.73bn. 

However, the group suffered 
a serious decline in its interna¬ 
tional non-life insurance 
operations, including reinsur¬ 
ance as well as direct business. 

The group said a "consider¬ 
able share” of the losses 
stemmed from credit insur¬ 
ance - direct insurance and 
reinsurance - which is writ¬ 
ten by its subsidiaries in Nor¬ 
way and the UK. It said it had 
decided to discontinue its 
credit insurance activities. 

The loss on international 
reinsurance business bal¬ 
looned from SKrl63m to 
SKr537m last year, on pre¬ 
mium income of SKrl0.02bn. 

In addition, losses at its 
International direct non-life 
insurance business grew from ' 
SKr 1 42m in 1990 to SKr558m ; 
last year, on premium income 
of SKr4.4bn. 

Skandia said premium 
income for its international 
life assurance and financial 
services division nearly dou¬ 
bled to SKr5.48bn, although 
this fa ns in ess area showed a 
loss of SKrl04m due to 
charges arising from new ven¬ 
tures in Germany and Japan. 

It said talks with Uni Store- 
brand. the Norwegian insurer, 
and Hafnia, the Danish insur¬ 
ance company, about a possi¬ 
ble link-up were continuing. 


By Maggie Urry In London 

HARRISONS & Crosfield, the 
chemicals, building supplies 
and feedstock conglomerate, is 
paying £67m. ($ll53m) in cash 
for BOCM-Silcock, Unilever's 
animal feeds business. 

It will be merged with Pauls. 
H&C's animal feeds subsidiary. 
Unilever will suffer a loss on 
the deal as BOCM Is valued at 
£85m in its books, having been 
written down from more than 
ElOOm. 

H&C announced the pur¬ 
chase with its 1991 results , 
which showed a foil in pretax 
profits from £106.1m to £713m. 
It also maintaiirtflfi its annual 
dividend at 9p, although it is 
not covered by earnings per 
share of 7p, against 12.6p last 
time. 

Unilever put most of its agri¬ 
business division on the mar¬ 
ket in February, and said 
losses on disposals would be 
covered by a £SOm extraordi- 


By Haig Simonian In Rome 

SNIA-BPD, the textiles, 
chemicals and munitions sub¬ 
sidiary of Italy's Fiat group, 
raised consolidated group prof¬ 
its by 1&5 per cent to L48.7bn 
(339.30m) last year, despite a 
6.7 per cent fall in sales to 

L2.317.8bn_ 

The company announced a 
Ll92bn rights issue, on the 
basis of one new ordinary 
share for every three ordinary 
or savings shares held. 

The proceeds will be used to 
maintain the group's heavy 
investment strategy. Earlier 
this year, a SNIA-BPD subsid- 


SANPAOLO Holding, the 
holding company for the 
recently-floated Italian bank, 
has confirmed it is to take a 
further 14 per cent stake in 
Milano Assicurazfoni, one of 
the main operating subsid¬ 
iaries of the Fondiaria insur¬ 
ance concern, writes Haig Sim- 
o nian. 

In February, MHanoAssicur- 


nary charge made in the 1991 
accounts. BOCM-Silcock, 
which has 22 feed mills in 
the UK. is the largest of 
the businesses Unilever is 
selling. . , _ 

The sale to H&C includes 
CJnitritjon. an oil miller, and 
Fulmar, a Scottish fish feed 
maker. The combined busi¬ 
nesses had sales of £300zn in 
1991 and made pre-tax profits 
of£5.lm. _ 

However, H&C said in its 
accounting policies that the 
business would have made 
£12. im. because Unilever 
charges the subsidiary for head 
office services. On this basis, 
the multiple H&C is paying 
is 9.3 on a 35 per cent tax 
charge. 

Mr George Paul, chief execu¬ 
tive of H&C, said Unilever had 
spent heavily on its mills, but 
that they were working below 
full capacity. He said combin¬ 
ing the 22 Unilever mills with 
fire II which H&C owns would 


iary spent 3230m to buy some 
of the cardiovascular activities 
of the US Pfizer group. 

SNIA-BPD has been restruct¬ 
uring recently, striking joint 
ventures with other producers 
in troubled area such as fibres, 
while pushing ahead, via 
acquisitions, in new sectors 
like bio-engineering 

The company blamed last 
year's foil in sales on slower 
world economic growth, which 
had affected its fibres, base 
chemicals and defence and 
space activities. 

By contrast sales on the bio¬ 
engineering side rose by 14 per 
cent while materials climbed 


zioni announced a rights issue 
of up to L463bn (3373.68m) 
amid strong speculation that 
Sanpaolo would use the deal to 
raise Its 6 per cent holding. 

The latest purchase of 
shares, which will cost Sanpa¬ 
olo L195bn, is coming directly 
from Fondiaria. 

Sanpaolo is spending a fur¬ 
ther L22.5bn to buy 1.5 per cent 


mean closures, but would give 
H&C market leadership and 
economies of scale. He said 
BOCM had 15.5 per cent of the 
market while H&C bad s _5 per 
cent 

The deal is subject, to clear¬ 
ance by the competition 
authorities. 

Mr Paul said he expected, the 
deal to add 03p to H&Cs earn¬ 
ings per share in 1992, after 
financing costs, when it Would 
own BOCM for sewn months, 
and l.3p to earnings in 1993 . 
The purchase would;increase 
H&C’s gearing from 38 per cent 
at the end of 1991 to 52 per 
cent. However, he said-H&C 
plann ed to sell non-core busi¬ 
nesses to bring gearing down 
further. 

Unilever said discussions 
were continuing on the sales 
of its other agribusinesses. 
Its shares fell 2p to 896p, 
while H&C's shares rose 2p to 


by 13.3 per cent. The same 
trend in turnover had contin¬ 
ued so for this year, the com¬ 
pany said. 

SNIA-BPD attributed the 
boost in group earnings to 
unspecified extraordinary ele¬ 
ments. By contrast, net profits 
for the parent company almost 
halved to L223bn from L4L8bn 
in 1990 as a result of extraordi¬ 
nary burdens. 

Despite the drop, the com¬ 
pany is dipping into reserves to 
pay an unchanged dividend of 
L65 for ordinary shares, L85 for 
convertible savings shares, and 
L95 for non-convertible savings 
stock. 


of La Fondiaria Assicurazfoni, 
another of the Fondiaria 
group's main subsidiaries. 

The deals will reinforce the 
growing link s between the 
hawk and Fondiaria. Under an 
agreement earlier this year, 
Milano Assicurazloni is to 
develop life and non-life insur¬ 
ance products to be sold by 
Sanpaolo branches. 


day. 

Gota Group plans to raise 


Lonrho pressed by investors for 
debt and banking information 


SKF plans SKr935m debenture issue 
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Fiat textiles unit ahead 12.5% 


Sanpaolo Holding builds insurer links 
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1991 A YEAR OF RECOVERY 


NET OPERATIONAL INCOME 
CUSTOMER DEPOSITS 
BALANCE SHEET VALUES 


SAR 226.8 MILLION 
SAR 11.500 MILLION 
SAR 13,400 MILLION 


UP 137.0% 
UP 24.7% 
UP 17.0% 


CONTINUOUS GROWTH AND PROGRESS IN ALL SEGMENTS OF THE BUSINESS 


Balance Sheet as of December 31,1991 


Statement of income for the year 
ended December 31,1991 



1991 

1990 j 


1991 

1990 


SR'000 

SR'000 


SR’000 

SR'000 

ASSETS 



OPERATING REVENUES 



Cash, SAMA balance, trading 



Commission income 

631316 

600,805 

securities, and fixed assets 

416,456 

295,892 ! 

Other revenues 

148.631 

101,847 

Due from banks 

Loans and advances to 

5.786,698 

6.06S.21S 

Total operating revenues 

779,847 

702.652 

customers, net 

5,011,151 

3,788.461 1 

Less - cost of funds 

380.053 

450,599 

Investment securities, net 

1,533,782 

743,687 


Other assets 

646,424 

529320 




TOTAL ASSETS 

13,394.511 

11.425378 




LIABILITIES AND 



INCOME BEFORE 



SHAREHOLDERS' EQUITY 



OPERATING EXPENSES 

399,794 

252,053 

LIABILITIES 



OPERATING EXPENSES 



Total deposits 

11,434,497 

9.189.010 

Salaries and employee 





related costs 

108371 

97,636 

Due to banks 

873,757 

1313,049 

Depreciation, premises. Directors' 




remuneration & other general costs 

64,464 

38,656 

Other liabilities 

567,099 

404361 




Total liabilities 

12,875,353 

10.906.420 


173,035 

156,292 

SHAREHOLDERS' EQUITY 

600,000 

600,000 

Net operating income 

226,759 

95.761 

Share capital 


Accumulated deficit 

(80,842) 

(80.842) 




Total shareholders' equity 

519.158 

519,158 

Less: Bad debts 

104.652 

59.612 



Provision Tot loan losses 

122.107 

36.149 

TOTAL LIABILITIES AND 






SHAREHOLDERS' EQUITY 

13,394,511 

11.425.578 




CONTRA ACCOUNTS 

8.727332 

5.413,699 

NET INCOME FOR THE YEAR 

— 

— 
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NOTICE 

to the Holders of 

LECHTERS, INC. 

U-S.$65,000,000 

5% Convertible Subordinated Debentures 
Due September 27,2001 

NOTKZ 1$ HEREBY GIVEN tha, pursomi io Section 1206 of die Indennf. toed a of 
September 27.1991 (the “lndenrure*). b qwua Ledueo, Inc "Comping a&l Chennai 
Bant as Thiscc. the Board of Dircctoo of Or Compmy to itedared a twoforooc stock Spfe. 
Each issued and outstanding due of comnwn mk of the Gompsjr held bj boUos of rcewd 
a the dote of business on Aptfl 3,1992 wfi be tfinded into two stares, and such *JdWcttil 
stores vrifl be distributed on April 24, 1992 to inch betters of record. Tams not otherwise 
defined herein stufl have the meanings set forth in die indenture. 

Pureinix Vo Section 1209 of the bdennne, a notice wil be prorakd by tlrQxnpanf sating 
forth ibe aflused Conversion R 2 te in aocortmee witii Section I204andw3bcptfoiished» 

soon a practicable. ’ •_ 

LECHTERS, INC. 

Br. Bank of Montreal, London 

Dated Man* 26,1 <192 as Principal toying Agon 



Milk Marketing Board 


£75,000,000 Floating Rate Notes 1993 

In accordance «Wri t the provrsfons of the btetw. nance is hereby g ven that 
the rate of interest for the three month period 31st March. 1992 to 
30th |une. 1992 has been fr»ed at I O'Vi* per cent per. annum Coupon 
No. 25 win therefore be payable on 30th June, l q 92 at £1.359.72 per 
coupon from Notes of £50.000 nominal and £ 135.97 per coupon from Notes 
of £5.000 nominal. 

S.G. WARBURG & CO. LTD. 

Agent Bank 


INCENTIVE 

ANNOUNCEMENT 
TO SHAREHOLDERS 

Incentive AB’s Annual General Meeting will be 
held on Monday, April 27,1992 at 5-00 p.m at 
the Cirkus Theater, Djurg&rden, in Stockholm. • 

Commencing at 3.30 p.m., a buffet will be 
served and at 4.30 p.m. a multislide program will 
be shown, describing the operations of the new 
Incentive Group. 

In order to participate in the Meeting, share¬ 
holders must be recorded in the share register 
maintained by VardepapperscentralenVPC AB 
(the Swedish Securities Register Center) not later 
than April 16,1992, and must also notify the 
Company in writing, addressed to Incentive AB, 
Box 7373, S-103 91 Stockholm, Sweden, or 
by telephone + 46 8 613 65 00 or telefax 
+ 46 8 611 57 31 not later than midday, 
Wednesday, April 22,1992. 

Shareholders whose shores are held in the 
name of a trustee must temporarily register the 
shares in their own name in the share rt^Uttr 
maintained by VPC in order to be entitled to vote 
at the Meeting. Such registration most be made 
not later tha n Thursday, April 16,1992. Share¬ 
holders are urged to request such temporary 
registration via their trustees. 

By order of The Board 


Stockholm, Sweden 

Notice is hereby given tint the Annual General Meeting of 

Shareholders wfll be held at Aros Congress Center, MmkgataB 7 in 

Vasterds, Sweden at 10-30 a-rn. on Friday, April 24,1992. 


Agenda 

The agenda will, besides the customary items stipulated in 
the Swedish Companies Act and the Articles of Associa¬ 
tion. also include the proposal by the Board of Directors to 
amend the present Articles of Association by deleting the 
whole of §5 containing a restriction for foreigners and cer¬ 
tain legal persons to own shares in the company which will 
result in all shares becoming free. 

N oti fica ti on 

Shareholders who wish to participate in the Annual Gene¬ 
ral Meeting must notify the Board of Directors of their in¬ 
tention to attend, either in writing under the address ASEA 
AB.P.O. Box 7373, S-10391 Stockholm, Sweden, by tele¬ 
phone +46-8-613 65 60 or by telefax +46-8-613 6565, not 
later than 1200noon.Tuesday. April 21,1992 

Shareholders must stale their name, address, telephone 
number, personal number (where uppiicabfe) and the num¬ 
ber of registered shares held. Shareholders should also in- 


plan to h* prcsenl for luncheon and 
participate in the plant tour. 

Right to participate 

Ogthwertarehokfcre -who are recorded in the Share- 

VPCAB%^^PPeracentralen 
* lsh , S ^ unUes Register Centre) not later 

SthSSSg’ ^ R l99iareenUtledlo Participate in 

Other Shares are held in trust by banks or 

other trustees, must temporarily re-register their shares in 

than TuesSy. ApnmtX 
io oe eligible to participate m the Meeting. 

Dividend payments 



MonSy^T 1 d ,^ ,enlS WiH * «^3fcvrc5f 


Stockholm. April 1992 
By order of the Board 
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O&Y move to pay off overdue debt 


By Bernard Simon In Toronto 

OLYMPIA & York, the. 
cash-strapped Canadian prop* 
erty developer, is expected to 
raise several hundred minimi 
dollars over the next few days 
to help meet overdue debt obli¬ 
gations. 

The Toronto-based rannp amiy ■ 
. was expected to announce late 
yesterday that GW Utilities, its 
88 per cent owned subsidiary, 
would immediately .provide 
O&Y with a short-term 
pending the receipt of C$£8m. 
<OS$13T7m) in special divi¬ 
dends from GWU on April 14. 

The divide nds a re being 
financed from GWTTs-sale.last 
month of its controlling inter¬ 
est in Merprovincial Pipeline, 
a large.oil pipeline operator, 
for C$655m. 

GWU is itself arranging a- 
substantial loan secured by the 
second instalment from the 
Interprovincial sale, totalling 
C$277m, which is only.due to 
be paid by buyers of the shares 
in March 1993. This receivables 
financing will, in effect, give 
GWU immediate access to the 
full proceeds of the Interprov¬ 
incial salt* 

In addition, O&Y is under-. 
stood to be within days of con¬ 
cluding the sale of Exchange 


NOVA, the west Canadian 
'energy, pipeline and petrol 
ch e m ic als group, plans to raise 
about CfSOOm <$252. lm) in 
..hew equity in the North Amer- 
ican and European capital 
markets and regulatory filmg * 
haw" bemicoBipleted. .writes 
' Robert (Hbbehs in Montreal 

Tfceismeis being co-ordi¬ 
nated Internationally by NBC 
Dominion Securities, and the 
company says the actual 
amountwiU depend on market 

wuiliiiuuA. 

' The issue-will he. finalised 
on April 20 and closing is set 
for April 28. . 

Last -year, Nova took a 
C$075m special restructuring 
diarge mainly to write down 

Tower, a Toronto building 
which -houses its own head 
office and the Toronto Stock 
Exchange. ■ 

O&Y is due to present an 
Interim plan for the restructur¬ 
ing of its- estimated CfSObn 
.debt to its creditors in Toronto 
on April 6. 

A report by BBC Dominion 
Securities, Canada's biggest 
securities firm, has put O&Y’s 
exposure to Canadian banks at 
C$2.6b n, which is somewhat 
hitler than earlier estimates. 


■ the value of Its petroch emicals 
business. Including this, it 
posted a final loss of C$629m 
on revenues of $3bn. . 

North American petrochemi- 
cal producers have announced 
polyethylene and styrene price 
increases for May L 
• Videotroa, the Canadian 

: Mimmiiniflflflflfig poop invest* 

ing US$150m in cable TV in 
southern England, has raised 
C$68m of new equity by an 
issue of subordinate voting 
shares to C fr g adfan investment 
dealers. The new equity had to 
be raised by October under an 
agreement between Video¬ 
tron 1 s British cable TV subsid¬ 
iary and Citicorp and Bank of 
Boston. 

Proceeds from the Exch ange 
Tower sale arid the GWU-loan 
win be used to retire two O&Y 
commercial paper pro¬ 
grammes. 

Repayments under these pro¬ 
grammes have come to a vir¬ 
tual halt since O&Y revealed 
on March 22 that it was suffer¬ 
ing a liquidity crisis. The 
amount of commercial paper 
outstanding remains at about 
C$38Qm.- 

O&Y has gained further 
breathing space thanks to 


what is described as an “infor¬ 
mal" standstill agreement with 
a group of fiTiancfa] institu¬ 
tions on a C*450m loan to 
nnan re construction of the 68- 
storey Scotia Plaza complex in 
downtown Toronto. 

O&Y failed to make a princi¬ 
pal payment on the loan due 
on March 31. 

The lenders refused O&Y’s 
request for a one-year rollover, 
but are understood to have 
agreed not to take precipitate 
action against the company to 
enforce repayment 
. Mr Michael Goldberg, 
Dominion Securities’ banking 
analyst, said yesterday that his 
figures of the banks' loans to 
O&Y were based on “educated 
estimates'’.. 

Mr Goldberg puts the expo¬ 
sure of Canadian Imperial 
Bank of Commerce, O&Y’s big¬ 
gest creditor, at CJl.lbn. which 
is bigtiar than other estimates 
published so far. 

Royal Bank of Canada’s j 
exposure is estimated at 
CSTOCm, Bank of Nova Scotia 
at CS450m, Bank of Montreal at 
CfSOOm and National Bank at 
C$150m. 

The sixth Canadian bank. 
Toronto-Dominion, last week 
said that it has no direct expo¬ 
sure to O&Y. 


US metals 
group links 
with Tokyo 

By Kenneth Gooding, 

Mining Correspondent 

REYNOLDS METALS, the 
second-largest US aluminium 
group, has signed memoranda 
of understanding with two 
Japanese corporations - Mit¬ 
subishi Aluminium and three 
members of the Sumitomo 
“family" - to develop new 
applications and production 
techniques for the use of alu¬ 
minium wi thin the automotive 
industry. 

The US group claims it is 
one of the world’s largest sup¬ 
pliers of aluminium products 
to the automotive industry 
with sales of 471m lb, worth 
$556m last year. 

Reynolds announced 
recently that it would acceler¬ 
ate research and development 
work in this sector, which is 
seen to hold the greatest 
growth prospects for the alu- 
mini m a Industry. 

Reynolds’ main competitor, 
Alcoa, suggested recently that 
by 2005 transport applications 
would generate worldwide 
demand for another 2bnlb of 
aluminium. 


Data General to axe 1,000 jobs 
as expected recovery withers 


By Louise Kehoe in San 
Francisco 

DATA GENERAL, which last 
year showed signs of a recov¬ 
ery, yesterday said it may 
record an operating loss for the 
second quarter. 

In addition, the US minicom¬ 
puter-maker announced it was 
cutting 1,000 jobs, - almost 
one-eighth of its workforce - 
and would take a second-quar¬ 
ter charge of about $4$m. 

The anticipated losses repre¬ 
sent a setback in Data Gener¬ 
al's fiwawrifli tumround. 

The company returned to 
profitability in fiscal 1991 after 
four years of heavy losses dur¬ 
ing which operations were 
severely cut and the company 
developed a new “open 
systems” product line 

Data General said that while 
revenues from its AVUON fam¬ 
ily of open systems computers 
continued to be strong, sales of 
its older line of proprietary 
systems had slowed. 

The company said that sec¬ 
ond-quarter revenues would he 
below industry analysts' pro¬ 
jections. The company blamed 
competitive pricing pressures 


m 



Ronald Skates: a painful 
but necessary step 

and a weak worldwide econ¬ 
omy. 

The workforce reduction 
would be worldwide, with “a 
significant number of adminis¬ 
trative positions being elimi¬ 
nated within the company's 
international operations". Data 
General said. 

Neither the company^ sal en¬ 


force nor its research and 
development operations would 
be affected. 

“This is a painful but neces¬ 
sary, step," said Mr Ronald 
Skates Data General president 
and chief executive. 

“Competitive and economic 
factors are accelerating the 
need for companies both 
within and outside the com¬ 
puter industry to become more 
efficient. 

“Data General is positioned 
both organisationally and stra¬ 
tegically to succeed," said Mr 
Skates. 

“Our product strategy is cor¬ 
rect. In addition, our finan cial 
position continues to be 
strong." 

For the first quarter. Data 
General reported net income of 
54.0m, or 12 cents per share, on 
revenues of $284.8m, down 
from $12.4m, or 41 cents per 
share, on revenues of $3ll.72n 
in the same period a year ear¬ 
lier. 

Data General's stock price 
fell yesterday to $8% from a 
Tuesday close of $9'A. As 
recently as January. Data Gen¬ 
eral has traded as high as 
$18*4. 


Grupo Financiero Bancomer, S.A. cfe C.V. 

a companyfonned by a group of investors ledby 
the (ontmUing shareholders of 

Valores de Monterrey, S.A, 

and the regional directors of Bancomer, SA 

have acquiredfor $2.75 billion a controlling interest in 

Bancomer, S.A. 

from the United Mexican States 

The undersigned acted as financial advisor to the 
shareholders of VAMS A in this transaction 


JPMorgan 


rr March 24,1992 .- 


TTuxc securities hare not been reristered under the Securities Act of I9H3 and may not be tohl in the l hited State* 
or to L.S. persons absent registration or an applicable exemption firm the rrfdstraticm requirements. 

Alt ofthese securities haring been sold this announcement appears as a matter of record onh' 


Grupo Financiero Bancomer, SJ. cfe C. V. 


$837,000,000 global equity offering 

toJund a portion ofthe acquisition of a controlling interest in 

Bancomer, S.A. 

Global coordinator 

J.R Morgan Securities Inc. 


TTtese securities ham nol been registered under the Seamlia Act of 1933 and may not be offered and sold in 
the Lksited States or to ILS. persons absent registration or an applicable exemption from the registration 
requirement*- AH cf these securities having been told. this announcement appears as a mailer of record only. 


Grupo Financiero Bancomer, SUL de C.V. 


14,720,000 Rule 144.4 American Depositary Shares 
representing 294,400,000 Series C Shares 

This portion of the offering tea* prirahelysold in the United States by the undersigned and these tecunties 
aren't ami/dbte for rendr in diet : niled States except pursuant to flute 14H under die Securities .to nf tl'W 


J.R Morgan Securities Inc. 


Bear, Stearns He Co. Inc. 


Tlic First Boston Corporation 


has completed d $298,000,000private placement of Series C Shares 
to institutional investors to fund a portion of the acquisition of 
a controlling interest in Bancomer, SA 

The undersigned acted as placement agent for 
Grupo Financiero Bancomer in this transaction 


JPMorgan 


March 24,1992 


S,460,000 Global Depositary Shares 
representing 169,600,000 Series C Shares 

This portion i //'the offering trot sold outride the LniledStales and Mtxitn by the undersigned and it 
nut amihblr in the L'nited Stale* or lnl : S penuns 


J.R Morgan Securities Ltd. 

Baring Brothers Sc Co., Limited Bear, Steams International Limited 

Credit Suisse First Boston Limited Deutsche Bank Aktirngesellscliafl 

NMB Postbank Creep Santander Investment Bank Limited 

Westdeutsche Landes bank GirozentraJc 


Banque Indosuez 
Lombard Odicr International 
Underwriters SA 

Nomura International 
Swiss Bank Corporation 


Janies Cape! Ac Co. Limited 
Paribas Capital Markets Group 

S.G. Warburg Securities 
Yanmichi International (Europe) Limited 


Valores de Monterrey S.A. 

a Mexican holding company whose subsidiaries include 
Segjuros Monterrey and Ffanxas Monterrey, has sold 
a minority interest to 

Aetna Life & Casualty 

The undersigned acted as advisor to VAMSA 
in this transaction 


36,166,116 Series C Shares 
106,344,934 Series B Shares 

TkispurUun of the offenneum sold in Mexico hr the undersign"/ 

Invcrsora Bursatil, S.A.do C.VL 
Casa de Bolsa 


Acciones Bursotiles, S.A. de C.VL 
Casa de Bolsa 


JPMorgan 


JPMorgan 


March 24,1992 


March 24, 1992 








FINANCIAL TIMES THURSDAY APRIL 2 I 992 


__ INTERNATIONAL COMPANIES AND CAPITAL, MARKETS __ 

Hong Kong halts German watchdog challenges Allianz’s might 

Evergo taking David Waller unravels the web of shareholdings controlled by Europe’s largest insurance group 

- rp HE German cartel office and Hoechst, two of Germany's Dresdener in the summer of stake was 22.3 per cent stakes in some of these stake- 

^ _ _ • _ j g-w TTk I has made a tough ded- big three chemicals giants; the last year when it emerged that At issue is the influence holders - for example a 25 per ahean cn rne jet. 

| >1 1 IIbI T d Lv JL sion: it is taking on the MAN engineering group; the Allianz had increased its stake which Allianz exerts over two cent cross-holding in Munich mumty-dnven nre 

full might of the German flnan- Lufthansa airline group; in the bank to over 22 per cent, investment companies which Re, the Munich-based reinsur- heavuy-prot&ci 


,■ hOl 


By Simon Holberion 
in Hong Kong 

THE Securities & Futures 
Commission, Hong Kong's cor- 
Dorate watchdog, yesterday 
Fcored an important victory 
over one of the colony's most 
controversial corporate raiders 
when it successfully inter¬ 
vened to stop Mr Joseph Lau's 
Evergo International from tak¬ 
ing private its associate Chi¬ 
nese Estates. 

The SFC said it had appeared 
before the Supreme Court of 
Bermuda on Tuesday and 
requested it to overturn the 
approval by Chinese Estates 
shareholders of Everge's bid 
because of irregularities in the 
conduct of the vote. 

Mr Ermanno Pascutto, an 
executive director of the SFC 
and chairman of the Hong 
Kong Takeovers Committee, 
said the commission's success¬ 
ful intervention in the Ber¬ 
muda court would bolster con¬ 
fidence in Hong Kong's system 
of regulation. He pointed out 
that about 40 per cent of Hong 
Kong's listed companies were 
registered in Bermuda and that 
concern had been expressed 
that they might have been try¬ 
ing to escape regulation by 
being so domiciled. 


Chinese Estates' sharehold¬ 
ers in February approved a 
scheme whereby Evergo could 
acquire the 50.4 per cent of the 
company it did not already 
own. Shareholder approval bad 
to oass two tests - a majority 
of voters had to approve the 
scheme and their combined 
shareholding had to account 
for at least 75 per cent of the 
stock under offer. 

Minority shareholders cried 
foul after this meeting, and the 
SFC and Takeovers Panel com¬ 
menced an investigation. 

The SFC found that 527 of 
the 644 shareholders who voted 
held just 4,000 shares in the 
company - the smallest deal¬ 
ing size allowable on stock 
exchange trades. Of those, 491 
appeared on the company’s 
share register at the end of 
August last year, just before 
Evergo bid for Chinese Estates. 

"The voting pattern for the 
meeting suggests, and our 
inquires so far lend weight to 
the suggestion, that one person 
did orchestrate both a splitting 
of shares into. . . lots and the 
purchase of [those] lots.” the 
SFC said. 

"The Takeovers Committee 
is not aware of any evidence 
linkin g this person to Evergo 
or Chinese Estates." it added. 


T HE German cartel office 
has made a tough deci¬ 
sion: it is taking on the 
full might of the German finan¬ 
cial establishment. 

This week, the Berlin-based 
monopolies watchdog decided 
that Allianz - Europe's largest 
insurance company - must 
reduce its stake in Dresdner 
Bank. Germany's second big¬ 
gest. 

Allianz, conservative and 
publicity-shy, is one of the 
most powerful financial insti¬ 
tutions in Europe - possibly 
the most powerful. It is by fax 
the biggest participant in the 
German and the European 
insurance markets. It also exer¬ 
cises profound influence on 
German industry and financial 
services through a network of 
shareholdings worth, accord¬ 
ing to some estimates, 
DM4G0bn <$243.9bn). 

Dresdner Bank is the second 
biggest of Germany’s big three 
banks. Along with Deutsche 
Bank and Commerzbank. 
Dresdner exercises consider¬ 
able power over German indus¬ 
try. 

Together, it is thought that 
the Dresdner-Allianz axis holds 
powerful minority stakes in a 
number of very large German 
companies - including Bayer 


and Hoechst, two of Germany's 
big three chemicals giants; the 
MAN engineering group; the 
Lufthansa airline group; 
Metallgesellschaft; Heidelberg 
Cement; RWE and the Thyssen 
steel group - to name but a 
Tew of the holdings. 

The frill reasons for the car¬ 
tel office's decision have not, 
as yet, been made public - 
indeed, they have not even 
been communicated to the two 
companies concerned. How¬ 
ever, it is clear, even at this 
stage, that the order will be 
strenuously resisted. 

It may take years for the bat¬ 
tle to be resolved. At stake is 
the future shape of not just the 
German insurance Industry 
but the also the future pattern 
of relations between industry 
and finance in Germany. 

Under German anti-trnst 
laws, companies must seek car¬ 
tel office approval for any pur¬ 
chase of more than 25 per cent 
In another company. At that 
level, it is deemed that the 
acquirer starts to have signifi¬ 
cant influence over the man¬ 
agement of the acquiree - and 
is in a position to block rights 
issues and acquisitions. 

The Berlin authority first 
became interested in the rela¬ 
tionship between Allianz and 


Dresdener in the summer of 
last year when it emerged that 
Allianz had increased its stake 
in the bank to over 22 per cent, 
up from a hitherto disclosed 
level of 10 per cent. This fol¬ 
lowed an agreement in 1989 
when Allianz and Dresdner 
decided to sell each others' ser¬ 
vices, rempnting the relation¬ 
ship by taking a 10 per cent 
stake in one another. 

In this case, as In others, 
Allianz was scrupulously care¬ 
ful to keep its stake to below 
the 25 per cent threshold. How¬ 
ever, Berlin has been looking 
at a web of other stakes which 
- it has now decided - give 
Allianz greater de facto influ¬ 
ence over the management of 
the bank than is suggested by 
the 22J stake under Allianz’s 
direct ownership. 

L ast weekend, in a Der 
Spiegel magazine 
article, it was suggested 
that Berlin had Haej^ that 
Allianz spoke for 47 per cent of 
the bank, almost a majority. 
This figure was at first con¬ 
firmed by the cartel office, 
then denied. 

Allianz itself put out an 
angry statement saying - in 
essence - that the 47 per cent 
figure was wrong, and that its 


stake was 22.3 per cent. 

At issue is the influence 
which Allianz exerts over two 
investment companies which 
between them own 21 per cent 
of Dresdner’s shares. These are 
Frankfurter GeseHschaft fflr 
Finanzwerte (FGF) - with 10 
per cent of the bank - and 
Vermo with 11 per cent Alli¬ 
anz does not hold a direct 
stake in either of these two 
companies, but it does hold 
stakes in some shareholders. 

For example, it holds a 24.6 
per cent stake in Bayerische 
Hypo bank, one of Germany top 
five banks, which in its tom 
holds a 12 per cent stake in 
Vermo. Allianz HnMc size¬ 
able minority stakes - around 
the 10 per cent level, according 
to Der Spiegel - in each of 
Bayer, Linde and RWE. three 
industrial companies which are 
reported to control a further 36 
per cent of Vermo between 

Similarly, Allianz holds no 
direct stake in FGF, which is 
owned by 14 insurance compa¬ 
nies - other than Allianz — 
one property company and one 
chemicals company - believed 
to be Hoechst - none of which 
owns more than 10 per cent of 
FGF. 

However, Allianz does have 


stakes in some of these stake¬ 
holders - for example a 25 per 
cent cross-holding in Munich 
Re, the Munich-based reinsur¬ 
ance company. Together with 
Munich. Re, it has a controlling 
interest in Hamburg Manohei- 
mer, Germany’s second largest 
life company after Allianz and 
a shareholder in FGF. 

Allianz maintains that it is 
nonsense to accuse it of con¬ 
trolling either FGF or Vermo 
when it has no direct stake. 
Even if account is taken of all 
its holdings, the stake still 
does not reach 25 per cent, it 
says. 

However, many analysts are 
convinced that Allianz really 
does pull the strings at Dresd¬ 
ner and other companies in 
which it holds stakes, irrespec¬ 
tive of the formal level of its 
holdings. 

The Germans call fhjp vortzu- 
seilendgehorsom - a structure 
of pre-emptory-obedience. This 
means that these companies 
will never act against Allianz’s 
wishes - acting as if they 
were majority controlled by 
Allianz, even if formally they 
are not. 

To illustrate this, there is 
speculation in the German 
press that Allianz has blocked 
Dresdner from setting up its 


Malbak moves ahead while 
irefocusing on consumers 


Silver lining behind Japanese economic clouds 

Entiko Terazono reports on the quickening pace of reform in the Tokyo corporate bond market 

W HILE Tokyo finan- of Finance’s disman t ling of the .• ay v-y-.y: xK> lower rates despite a decline in 

cial markets found barrier between the banking Capital .tafsaq jiy tlfti ; the official discount rate, 

little comfort in the and securities industries. Although demand for funds 

has subsided briefly due to the 


By Philip Gawlth 
in Johannesburg 

MALBAK, the industrial arm 
of the Gencor group, weath¬ 
ered the effects of a worsening 
economy to record a 29 per 
cent increase in earnings in 
the six months to the end of 
February. 

Turnover rose by 27 per cent 
to R5.3bn (Sl.S4bn), assisted by 
a number of acquisitions. Oper¬ 
ating income was 10 per cent 
higher at R393m. Attributable 
earnings rose to Rl52m from 
Rll3m. 

Earnings per share dropped 
by 3 per cent to 55.1 cents fol¬ 
lowing a share increase. The 
interim dividend was main¬ 
tained at 12.5 cents a share. 

The reporting period was a 
busy one for Malbak as it 
acquired control of Fedfood 
and SA Druggists, and dis¬ 
posed of its holdings in Darling 
and Hodgson and half of its 
stake in Standard Engineering. 


It also arranged a R430m rights 
issue. 

The effect of these deals was 
to give Malbak a stronger con¬ 
sumer focus, particularly in 
food and pharmaceuticals, 
while largely removing it from 
the engineering and construc¬ 
tion fields. 

Mr Grant Thomas, executive 
chairman, said he was 
delighted with the perfor¬ 
mance, which was in line with 
forecasts despite worsening 


W HILE Tokyo finan¬ 
cial markets found 
little comfort in the 
Japanese government’s emer¬ 
gency economic package 
unveiled on Tuesday, compa¬ 
nies welcomed proposals that 
could quicken the pace of 
reform in the country's corpo¬ 
rate bond market. 

The government indicated 
this week that it wanted to 
eliminate limits on corporate 
bond issuance, allowing a 
broader range of companies to 
raise foods through a wider 
range of instruments. 
Currently, only companies 


conditions. He said consumers with market capitalisation of 
were only now feeling the full more than YlOObn, and which 


effects of the recession and 
hence no significant upturn in 


have over YlOObn shares 
traded on the stock market 


the group's sales was foreseen annually, are allowed to issue 


in the second half. 

Mr Thomas said most dfrvi- 


straight bonds. 

These restrictions will now 


sions had performed satisfacto- be relaxed. In addition, compa- 
rily. though the branded con- nies will be allowed for the 
sumer products and healthcare first time to issue bonds with 
divisions had been hardest hit one and two-year maturity and 
by the recession. The food divi- floating rate notes, 
sion was the largest contribu- Deregulation of the corporate 
tor to earnings with R36m. or bond market is already under- 


24 per cent. 


way, in line with the Ministry 


This advertisement is issued in compliance with the requirements of the International Stock 
Exchange ol the United Kingdom and the Republic ol Ireland Limited (the 'London Stock Exchange") 
and does not constitute an invitation to any person to subscribe for. or purchase, any securities. 


of Finance's dismantling of the 
barrier between the banking 
and securities industries, 
slated for next year. 

Banks are expected to enter 
the underwriting business, cur¬ 
rently dominated by the big 
four brokerages - Nomura 
Securities, Daiwa Securities, 
Nikko Securities and Yamalchi 
Securities. 

The commission-bank sys¬ 
tem, in which every issue has a 
bank that acts as an agent rep¬ 
resenting investors, is also 
expected to be abolished. 

Banks will have the most to 
lose since they will forfeit high 
fee revenue as the agent bank. 
Also, corporate bonds with 
shorter maturities will com¬ 
pete against hanking deposits, 
while floating rate notes are an 
attractive alternative to 
short-term h ank lending. 

Daiwa Securities said that 
although it may take more 
than two years for legislative 
changes, the calls for reforms 
pointed to a more larger and 
liquid corporate bond market 
in Japan. 

In the past, Japanese compa- 
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nies have relied on hanks for 
financing, and in the peak of 
the bull market in the late 
1980s turned, to cheap equity- 
linked financing. In the last 
quarter of 1989, Japanese com¬ 
panies raised Y9,000bn through 
equity-linked issues. 

However, with the stock 


market's slump, sources of fin¬ 
ancing have dried up for com¬ 
panies. New share- issues dur¬ 
ing the fiscal year to March 
1992 plunged 48 per cent from 
the previous year to Y243Jbn. 

Ranke which face increasing 
bad loans, need to widen profit 
margins, and are reluctant to 


current lull in the Japanese 
economy, financing needs for 
Japanese companies are expec¬ 
ted to rise from the middle of 
this year due to repayments on 
the equity-linked issues. 
According to Daiwa Securities, 
Japanese companies will see a 
total of Y6 I 950tm equity-linked 
debt maturing in the year end¬ 
ing March 1993. The amount is 
expected to rise to Y9JXJ0 in 
the year ending March 1994. 

Economists also predict Jap¬ 
anese companies will need to 
start financing themselves for 
capital investment once the 
economy picks up, the consen¬ 
sus being during the third 
quarter of this year. 

Mr Marshall Gittler, bond 
analyst at UBS Phillips & 
Drew, -said although the pro¬ 
posals were not revolutionary, 
and the pace of change Is 
expected to be gradual, further 
restructuring of the corporate 
bond market would provide an 
option for Japanese companies. 


Norges Postbank proposal detailed 


LEEDS 


HOI.BECK. 

BUILDING SOCIETY 


(incorporated under the laws of England as a building society registered 
with the Registry of Friendly Societies under number 320B) 

Placing by 

Hoare Govett Corporate Finance Limited 
Salomon Brothers International Limited 

of 

£25,000,000 

13% per cent. Undated Mandatorily 
Convertible Subordinated Notes (“Notes”) 
convertible into 

13% per cent. Permanent Interest Bearing Shares (“PIBS") 

Application has been made to the London Stock Exchange for the Notes to be admitted to the 
Official List, it is expected that the Notes will be admitted to listing on 3rd April. 1992 and that 
dealings will commence on 8th April. 1992. 

Application has been made to the London Stock Exchange for the PlBS to be admitted to the 
Official List. The PlBS will be admitted to listing after conversion. 

Listing Particulars dated 31st March. 1992 relating to Leeds and Holbeck Building Society wiB be 
included in the Companies Fiche Service available from Extel Financial Limited. Fltzroy House. 
13-1 7 Epworth Street. London EC2A 4DL from 15.00 hours on 3rd April. 1992 and may be obtained 
during normal business hours by collection only until and Including 6th April. 1992 from the Company 
Announcements Office of the London Stock Exchange, Old Broad Street. London EC2N1HP and 
until and including 16th April. 1992 from: 

Leeds and Holbeck Building Society; Hoare Govett Corporate Finance Limited, 

105 Albion Street, 4 Broadgate, 

Leeds, London EC2M 7LE. 

LSI 5AS. 

2nd April, 1992 
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Floating Rate Loan Notes 
Due 1996 (Senas A) 
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ALLIANCE LEICESTER 
Affiance & Leicester Budding Society 
£200,000,000 

Floating Rate Notes due 1993 
In accordance with the provisions of 
the Notes, notice is hereby given 
that the Rare of Interest for the 
three month period ending 30th 
June. 1992 has been find at 
11% per annum. The interest 
accruing for such three month 
period will be £276.50 per £10.000 
Bearer Note, and £2.763.03 
per £100,000 Bearer Note, on 
30th June, 1992 against pres¬ 
entation of Coupon No. 13. 

Union Bank of Switzerland 
London Brandi Agent Bank 
30m March, 1992 


By Karan Fossil In Oslo 

NORWAY’S minority Labour 
government has given details 
of its proposal to establish the 
controversial state-owned 
Norges Postbank, which is 
expected to begin operation 
before the end of this year. 

Norges Postbank is viewed 
by some as a new threat to the 
country’s banking sector, 
which is struggling to survive 
after suffering several consecu¬ 
tive years of large losses. 

The decision to press ahead 
with the creation of Norges 
Postbank comes during Nor¬ 
way’s worst banking crisis 
since the 1930s and at a time 
when a consolidation of the 
sector is underway. 


It also comes three months 
after the state became the 
owner of Christiania Bank and 
Fokus Bank, two of the coun¬ 
try's top banks, as part of a 
rescue operation to save them 
from insolvency. 

The hank is to be established 
with equity capital of 
NKr2.175bn ($336m) and will 
have an equity ratio of 33 per 
cent in relation to risk- 
weighted balance sheet items. 

It will be formed from the 
Norges Postsparehank - a 
stateowned savings bank oper¬ 
ated by the postal system, with 
assets of NKttLLJhn. 

Norges Postsparebank will 
also contribute NKrSOOm to the 
new bank. These funds wifi 
constitute a loss-reserve fond 


and infrastructure for Norges 
Postbank. 

Last year, Norges Postspare¬ 
bank lifted operating profit to 
a record NKr517m, from 
NKr450.1m a year earlier. 
Unlike commercial and savings 
banks, Norges Postsparebank 
has suffered only minor credit 
losses iii recent years. In 1991, 
its credit losses were just 
NKr36-3m, up from NKr27.2m 
in 1990. 

Norges Postbank will operate 
under the rules which govern 
both commercial and savings 
banks, forcing it to compete 
under the same conditions. It 
will have to charge fees on a 
par with the commercial and 
savings banks in order for the 
state to phase out subsidies. 


Japan Leasing in transfer accord 



NOTICE 

Adjustment of Subscription Price 

HITACHI INFORMATION SYSTEMS, LTD. 

(formerly NIPPON BUSINESS CONSULTANT CO.. LTD.) 
(the “Company”) 

Bearer Warrants to subscribe for shares of common stock 
of the Company (the “Warrants") issued with 
U.S. 8100,000,000 

4% per cent. Guaranteed Bonds due 1993 
Notice is hereby given that as a result of the issuance ol Guaranteed Notes with 
Warrants 1992-19S6 of Swiss Francs 100,000.000 fay the Company on 30th March. IS92 
at in initial sub-scriptiM price per share of ¥1.589 determined on 23rd March. 1892 
bong less than tbe current market price per share of ¥1.673.30 as at that date, the 
Compjny has adjusted the Subscription Price of the captioned Warrant* a* loBom: 

I > Suburipnoti Price before adjustment: Yen 3.303.00 per share 

3) Subscription Price after adjustment: Yen 3.287.60 per share 

31 Effective Date ol adjustment: 31st March. 1962 Japan time) 

HITACHI INFORMATION SYSTEMS. LTD. 

16-5. Dogeiusks 1-chome, 
Shlbuya-ku, Tokyo 
By: THE SANWA BANK, LIMITED 
as Principal Paying Agent 

Dated: 2nd April. 1992 


John B. Torkelsen is pleased to announce that 


Kent S. Hughes 

has joined our firm as a 
Managing Director 

PVR Securities, Inc. 


five Vaughn Drive 
Prince ion, NJ 08540 USA 
1-609-924-3000 


April 1992 


Managing Directors 

John B. Toricelsen 
Kent S. Hughes 
R. Wood Tain 


By Robert Thomson in Tokyo 

JAPAN Leasing has become 
tbe country’s largest leasing 
company after absorbing the 
domestic business division of 
LTCB International Leasing, 
an affiliate of Long-Term 
Credit Bank of Japan (LTCB). 

The transfer agreement is a 
result of the already close links 
among the three companies - 
Japan Leasing has a 30 per 
cent stake in LTCB Interna¬ 
tional Leasing, and LTCB 
holds 4.8 per cent of Japan 
Leasing and 4.9 per cent of 


LTCB International Leasing. 

The bank said the transfer of 
outstanding tearing claims of 
about YBObn <$60L5m) to Japan 
Leasing “is in the interests of 
all the companies". The trans¬ 
fer price was not disclosed. . 

It said LTCB International 
would be able to concentrate 
on international business, 
while Japan Leasing would 
have extra influence in the 
domestic market after having 
surpassed Orix. 

Japan Leasing now has an 
estimated Y870bn in leasing 
assets, while Orix has about 


Y850bn, although both compa¬ 
nies have been under pressure 
following the collapse of the 
Japanese “financial bubble”, 
which has increased their 
exposure to bad debts and led 
to a slowdown in corporate 

tearing 

LTCB International said the 
transfer of assets would reduce vanHwSL- 
Its expenses and make it more 0iUluvl * 

competitive in international IN the issue of March ll it was 
leasing business. About a quar- incorrectly stated that the 
to- <rf the company's 107 work- Sandvik Saws and Tools unit 

a toss of SKrl6bn for 
Lrasfog’ whfle contracts with 1991. The loss was. in feet, 
700 clients have been absorbed. SKriSm. 


own life assurance business 
ahead of the European. Com¬ 
munity-driven freelng-op of the 
heavily-protected German 
insurance market in 1994. 

Deutsche Bank set up its 
own life subsidiary in 1990 - 
reportedly much to the annoy¬ 
ance of its largest shareholder, 
which just happens to be Alli¬ 
anz, with a 10 per cent stake. 

Furthermore, Dresdner bas 
used its 10 per cent stake Id 
A achener & MOncfaener, Ger¬ 
many's second largest insur¬ 
ance company, to support tbe 
incumbent man ag ement in' its 
bid battle against AGF, the 
French state-owned insurance 
company which has amassed a 
25 per cent stake in its target. 

Is this not another example 
of VonmseilendgeJtoTsam? Cer¬ 
tainly Dresdner is acting in 
accordance with the wishes of 
an Allianz keen to keep foreign 
companies out of its home 
patch - the source of its prof¬ 
itability and the fuel for its 
recent expansion overseas. 

A battle between Allianz ami 
the cartel office is likely to last 
years. Meanwhile, the biggest 
loser at this stage would 
appear to be Dresdner. The 
bank's shares fell by 2 per cent 
on Monday after the news was 
announced. 

BHP closer 
to winning 
control of 
NZ Steel 

By Terry Hall In Wellington 

FISHER & PAYKEL and Steel 
& Tube Holdings, two members 
of the consortium controlling 
New Zealand Steel, 
have agreed to sell their 25 
per cent shareholdings to 
BHP. 

Their agreements, 
announced yesterday, are 
central to BHP gaining control 
of NZ Steel, operator of the big 
Glen brook mill near Auckland, 
a big exporter of steel products 
to Australia. BHP has a 31 per 
cent shareholding . 

Both agreements to sell, 
however, are subject to 
approval from the Australian 
Trade Practice Commission 
(ATPQ and the New Zealand 
Commerce Commission. In 
1989, the ATPC strongly 
opposed BHP gaining control 
of NZ Steel It said then that 
high tariff barriers mean t that 
NZ Steel was one of BHP’s few 
competitors. 

Fisher & Paykel and Steel & 
Tube became partners in NZ 
Steel in 1989 as part of the 
BHP-led consortium that 
bought the company from 
collapsed Equiticorp for 
NZJ323m (US$l77^m). Steel & 
Tube is 49 per cent owned by 
Tubemakers of Australia, 
which is in turn 49.8 per cent 
owned by BHP. 

The fourth member is tbe 
ANZ Bank, with 19 per cent 
Yesterday, ANZ said it had not 
received an offer, but “would 
be happy to receive" one. 

This week, BHP said NZ 
Steel needed a further capital 
injection - partly to reduce 
debt -• which it was prepared 
to commit However, the other 
partners were nnwilling 
to do so because of poor 
returns. 

All partners in the 
consortium have invested in 
preference shares in NZ Steel 
since 1989, and both Fisher & 
Paykel and Steel & Tube said 
they had agreed to sell these to 
BHP. 

Fisher & Paykel said it 
would receive NZ$47.75m for 
its preference shares, but no 
other figures have been 
disclosed on the proposed 
purchase price. 


Correction 

Sandvik 


Indian iron project planned 


By GHa Plramaf In Bombay 

MUKAND, the Bombay-based 
subsidiary of Bajaj — India’s 
fourth largest group - Is ready 
to set up a sponge iron plant in 
Maharashtra state in a joint 
venture with Bharat Forge, 
part of the Pune-based Kalyani 
iron and steel group. 

The companies are engaged 
in taito; aimed at reaching an 
agreement on building a 
Rs6.5bn (S225.6m) plant produc¬ 
ing 800,000 tonnes of hot bri¬ 
quetted iron a year. 

Mukand already operates the 
largest electric arc furnace in 
India, while Bharat Forge has 
the largest forge ih the coun¬ 
try's private sector. 

The groups are among the 
largest buyers of sponge iron 
and scran in India. Once the 


new plant comes on stream, at 
least 70 per cent of its capacity 
will service the raw material 
needs of the companies. 

Tbe new facility is expected 
to be a setback for the growth 
plans of Essar Gujarat, the 
Ruia group company which 
was hoping to supply Mukand 
with at least half the capacity 
of its huge new sponge iron 
plant at Hazira. 

The joint venture also puts a 
question mark over other plans 
by the companies. Earlier, both 
Mukand and Bharat Forge 
announced ambitions plans to 
build large integrated steel 
plants. These may well now be 
shelved. 

Meanwhile. Indian govern¬ 
ment studies anticipate a six¬ 
fold rise in sponge iron produc¬ 
tion over the next three years. 


SGA SOCIETE GENERALE 

acceptance N.V. 

USD 141.000400 
FLOATING RATE NDCKB- 
unked guaranteed 

NOTES DUE 1992 
Notice is hereby given that 
'm accordance vrftti condition 
5(a) at the Terms and 
Conditions, the Notes will be 
redeemed by the Issuer on 

Aprfl IQth, 1992 (the 
"Redemption Date") at the 
"Redemption Amount" 
“fcuhued In accordance with 
concfiTton 5(c) (I) which will 
he USD 74*469,71 per Note 

Of USD 1:000000. 

THE FISCAL AND 
PIBNOPAL RAYING AGENT 
S0GENAL 

S0GEIE GENERALE GROUP 
15, AVENUE EMILE REUTER 

LUXEMBOURG 


New Zealand Breweries 
Finance B.V. 

157 # % Cuuronrced Bonds 
doe April 06, 1992 

Tile Rate of Kxchangc as 
defined in Condition 8fb) of (he 
above described Bomb., 
applicable to the Bonds aiirl 
r£«P° ns d,,c 'tpril 06.1992 is 
LSSQJ>4585 for each N7., 
Dollar. Kadi Bond in the 
amoont of N-Z.S1.000X10 will 
b« paid ISSS45.85 and each 
l-ottpon In the amount of 

u4£.M 75wi "b° l “ il 

Morgan Guaranty Trust 

Gompanv 

'•fNewYuA 

Principal Paying Agent 
tinted: April 02, Vf02 

JPMorgan 
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UK bonds shaken sharply by election fears 
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By Richard Watera bi London 
and Karen Zagor In New York 

ELECTION jitters shook the 
UK government bond market 
sharply yesterday, wiping 
nearly a percentage point- off 
gilt prices early in the day and 

GOVERNMENT 

BONDS 


pushing yields on io-year 
bonds at one stage to lO_per 
cent. Ten-year gifts now yield 
around 2 per cent, more . than 
German bunds. - though the 
widening gap has yet to bring 
out many buyers. 

The cause of yesterday's fall 
was three opinion polls which 
pointed to the possibility of 
outright victory for the opposi¬ 
tion Labour party. With the 
general election a week today, 
the market seemed to feel the 
ruling Conservative party, has 
little chance of regaining lost 
ground to secure an outright 

majority. 

One immediate, effect was a 
sharp hike in short-term rates, 
with three-month money .rising 
to around 1114 per cent, % per 
centage point above the . car- 
rent UK base rate. The- move 
reflects concern that a Labour 
government would have. to 
boost short-term ..rates . to 


defend sterling's position in 
-the exchange rate mechanism. 

. Ten-year yields rose, from 9i 
per cent on Tuesday to 10 per 
cent yesterday, later falling 
slightly. Meanwhile, the-bench¬ 
mark 9 per cent gQt-maturing 
2011 Iost^.af a point, falling to 
935, or a yield of .9.7 per cent . 

Although, there was a wide¬ 
spread view yesterday that the 
market had frilly-discounted a 
Labour -victory, some parts of 
the yield curve could still be 
vulnerable: at the short end, 
for instance, where few expect 
a•%. point rise in interest rates 
to be enough to protect sterling 
in the aftermath of a Labour 
victory, and. in the three to 
four-year area, where a yield of 
10.5 per. cent may not frilly 
reflect, pressure in short-term 
Interest rates. . •* 


■ US Treasuries drifted-mod¬ 
estly higher yesterday morning 
ahead of Friday’s release of the 
March employment report 
- In late monring trading,, the 
Treasury’s" bellwether 30-year 
band .was up & to 100 % to yield 
7.94 per cent. 

Although yesterday’s release 
of the National Association of 
Purchasing Management's 
report for March showed con¬ 
tinued economic growth in 
March, bonds Armed on the 
report -The US economy grew 


at its fastest rate since Septem¬ 
ber 1991, with the NAPM index 
rising to 54.1 per cent New 
orders for March, at 62.4 per 
cent, were also at their highest 
level since June 1988. 

The bond market, however, 
took strength from a decline in 
toe March employment index, 
which dropped to 42JB per cent 
from 44.5 per cent in February. 
A reading of less than 48 per 
cent is generally consistent 
with a d eclin e in the Bureau of 
Labor Statistics' data on manu¬ 
facturing employment. How¬ 
ever. NAPM said employment 
tends to lag growth in the 
economy by several months. 


■ THE long-awaited cut in 
Japan’s official discount rate, 
from 4.5 per cent to 3.75 per 
cent, was greeted yesterday by 
a bout of proftt-taking and 
gloom about the prospects for 
further gains in the govern¬ 
ment bond market It was, said 
one analyst, “too little, too 
late" to lift confidence. 

Any Anther rate cut may not 
arrive until the summer, and 
with most of the bad economic 
news apparently already priced 
Into the market, and farther 
pressure on the Japanese yen, 
there seemed little prospect 
yesterday for government 
bonds to gain much ground in 


BENCHMARK GOVERNMENT BONDS 
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London dosing, ‘danotaa Now Yoik naming session Yields: Local marital standard 
t Gross (Including wtlhobSOD tax at 115 par cant payable by non-residents.) 

Prices: US, UK In sends, others In decimal TectmkM DmslATlAS Fries Sources 


file weeks ahead. The yield on 
the no 129 bond closed at 5.36 
per cent, up four basis paints 
on the day. 

■ FRENCH government bonds 
gave up their gains of Tuesday, 
slipping by ’/* point, as the 
hoped-for cabinet reshuffle 
failed to materialise yesterday 
and the market was pulled 
back by profit-taking. June 
bond futures fell by OJ26 on the 
day, to 107.36. 

Weakness in France also set 
the tone for German govern¬ 
ment bonds, though losses in 
the bund market were less 


severe (the yield gap between 
the two markets opened ap 
again to over 70 basis points, 
reversing the ti ghtening seen 
earlier in the week). 

Further unease came with 
the Bundesbank's latest 
weekly repurchase auction. 
The hike at last week's auction 
had been widely put down to 
technical factors. There was a 
farther tightening yesterday, 
with DM9.4bn being taken 
from the market The yield on 
10-year bunds slipped from 8 
per cent to nearly 8.03 per cent, 
while bund futures lost 0.24 to 
87.20. 


European Investment Bank issue causes controversy 


By Simon London 

THE Ear ope an Investment 
Bank yesterday provoked con¬ 
troversy in the international 
bond market launching'a new 
issue which was shunned by 
many leading underwriting 
firms and seen by many as a 
threat to market profitability. 

The Ecu400m 12-year deal 
was lead-managed and largely 

INTERNATIONAL 

BONDS 

underwritten by Deutsche 
Bank Capital Markets, which 
identified substantial demand 
for long-dated Ecn bonds. 

However, most recognised 
Ecu bond firms declined to 
take part, arguing the pricing 
and fee structure chosen by 
the issuer offered no return to 
underwriters. 

The bonds were issued at 


100.66 per cent, with full fees of 
2 Vi per cent. Hence underwrit¬ 
ers owned the issue at 98,535, 
where the bonds yield 4 basis 
points more than Ecu bonds 
issued by the French govern¬ 
ment, the sector’s benchmark. 

Deutsche Bank supported 
the deal at this lower leveL 
Intermediaries can only make 
a return by selling the bonds at 
a higher price than quoted by 
the lead manager. 

A group of nftiR mainly con¬ 
tinental European banks opted 
to .participate in the HmI on 
this basis, imping to sell the 
bonds to retail a/yngnb;. 

The EIB has caused contro¬ 
versy with earlier band issues 
which have been handled as 
“block trades", wholly under¬ 
written by a single firm with 
only small fees. • . 

- For a transaction of this 
maturity, underwriting fees 
are normally SO to 35 basis 
points, or OS to 035 per cent of 


the total amount raised. The 
EIB has shaved underwriting 
fees below 10 basis points in 
some recent transactions. 

However, these earlier deals 
were sold at a fixed price 
which guaranteed participants 
at least a slender return. 

The l ead manager fjyps the 
price at which bonds must be 


sold to investors, usually at a 
level which guarantees a mini¬ 
mum return to underwriters. 
The system was Introduced to 
protect the profitability of 
intermediaries. 

Deutsche Bank said yester¬ 
day it had firm demand for the 
bonds at a yield spread of 
around 4 basis points. Its 


underwriting risk was, there¬ 
fore, slight 

However, many firms com¬ 
plained that abandoning the 
fixed price re-offer method of 
syndicating new issues would 
damqg R primary market trans¬ 
parency, sinri> aanb participant 
in the deal could sell the bonds 
at a different price. 


NEW INTERNATIONAL BOND ISSUES 


Ban w a r 

ECU* 

European Inv. Bk.(a)t 

yES 

Hi no Motors Co.(a)t 
East Japan Railway Co.{a)T 
Mitsubishi Kasai Corp(a)t 

SWISS FRANCS 
EuroAma(b)t 

Higashi Kihon House(c)**$ 

PESETAS ■ 

Bank of Greeca(d)t 


Amount m. Coupon % Prtca Maturity Fmi Book nainar 

400 _ BJ> 100.86 2004 2.125/1.5 PauMchS BK.Cap.MKtt 

20bn 8 101.525 1896 1.825/1 _375ffikio Europe 

20bn 8 181.625 1997 1.87571.25 Yamalchl Inti. 

20bn 8 101 SO 1996 1.825/1.325Yamalchl intL 


6.75 100-25 2004 

4.825 100.00 1996 
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Banque Kankaku (Suisse) 


101.50 1997 1-65/1.2 Bco Santander De Nogs. 


**Pr1vaia placement. SConvertible. OWMt equity warrants. tRoating rats note. tRnal terms .a) Norvcal table, b) Fungible < 
existing SFrtOOm deal, launched 5/2/82. c) Put option 30/04/94 at 109375. Coupon payable semi-annually. 0) Matador fan 
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Lucas likely 
to lose top 
commercial 
paper rating 

By Simon London 

LUCAS Industries, the UK 
engineering group, is likely to 
lose its top credit rating for 
commercial paper bnt has pre¬ 
empted the move by replacing 
short-term borrowings with 
long-dated institutional fund¬ 
ing. 

Standard & Poor’s, the US 
rating agency, said it was 
reviewing the A-l credit rating 
of Lucas Industries and its US 
subsidiaries following the 
announcement of results for 
the six months to end-January. 

The agency said the fall in 
trading profits to £32.7m, from 
£6&5m, was worse than expec¬ 
ted. It noted net interest cover, 
before exceptional items and 
distribution from pension fund 
surplus, had fal len to under 
two times, from over five 
times in the last full financial 
year. 

But, Lucas has already 
moved to repay commercial 
paper in the US. Last week, it 
said It had secured £ 100 m 12- 
year debt funding from a 
group of US financial institu¬ 
tions, arranged by Wertheim 
Schroder. 

Mr Peter Skeggs, assistant 
treasurer, said the arrange¬ 
ment had been used to pay 
down uncommitted short-term 
funding In the US, mainly 
commercial paper. A term loan 
arranged last year was also 
used for this purpose. 

Net of the proceeds of the 
debt placement, Lncas will 
have only around $30m of 
commercial paper outstanding 
in the US. In the UK, the com¬ 
pany has a cash surplus, said 
Mr Skeggs. 

The debt placement with 
five US financial institutions, 
led by Lincoln National of 
Indiana, gives the company 
access to fixed-rate dollar 
funding at an interest rate of 
&57 per cent The proceeds of 
the placement were swapped 
into floating-rate dollars. 

• Harrisons & Crossfield, the 
diversified UK trading group, 
has raised 3120m debt funding 
maturing between 2002 and 
2004 from a placement with US 
institutions arranged by Bar¬ 
clays de Zoete Wedd Securi¬ 
ties. 


Industry opposition 
may delay Swedish 
shares reform 


By Sara Webb in Stockholm 

THE LIFTING of restrictions 
on foreign ownership of Swed¬ 
ish shares may be delayed 
until 1904 due to strong opposi¬ 
tion from Swedish industry. 

While officially welcoming 
foreign investment and capital, 
the Confederation of Swedish 
Industry said more time was 
needed to implement the neces¬ 
sary changes to companies’ 
articles of association. 

According to Swedish law, 
foreigners used to need govern¬ 
ment permission to own more 
than 40 per cent of a Swedish 
company's share capital or 
over 20 per cent of its voting 
rights. Although the law was 
abolished with effect from Jan¬ 
uary l 1992, more than 200,000 
Swedish companies still 


contain these restrictions in 
their articles of association. 

According to a proposal from 
the Aktiebolagskommitten, a 
working group appointed by 
the government to look at the 
question of share ownership, 
companies must change their 
articles of association by Janu¬ 
ary 1 1993 or else the changes 
will be imposed on them by the 
government. The committee’s 
proposals are currently under 
discussion and suggested 
amendments must be submit¬ 
ted to the government by May 
8 1992. 

Already, some companies 
have started to propose 
changes to their articles of 
association at their annual 
meetings, according to the 
Confederation of Swedish 
Industry. 


Argentine bank raises 
$100m in Eurobonds 


By John Barham 
in Buenos Aires 

BANCO Rio del Plata, 
Argentina’s largest private 
bank, has raised SlOOm in the 
Eurobond market. The bank 
said it planned to return to the 
market with a further glOOm 
bond issue before the end of 
the year. 

The bank is paying a yield to 
investors of 9.6 per cent a year 
on the three-year bonds. 
Argentine corporate and gov¬ 
ernment borrowers have been 


flocking to the Eurobond mar¬ 
ket in the past 18 months. 
Rates and maturities on the 
international market are more 
attractive than the under¬ 
capitalised local market 
Local legislation has also 
been reformed to encourage 
borrowers to enter the bond 
market by offering companies 
tax exemptions. Equally, inter¬ 
national investors have taken 
increasing interest in Argen¬ 
tine paper, since Argentine 
borrowers must still offer 
above-market yields. 


DKB in debt-for-nature swap 


DAI-ICHI Kangyo Bank (DKB). 
the leading Japanese commer¬ 
cial b ank, is to donate Sim of 
its loan portfolio to the Repub¬ 
lic of Ecuador in a “debt-for-na- 
ture" swap to assist a conser¬ 
vation project in the Galapagos 
Islands, writes Emiko Tera- 
zono in Tokyo. 

The debt donation will be 
channelled through the World 
Wildlife Fund (WWF) Japan, 
and is the first to be organised 
within Japan. 

Japanese banks have been 


reluctant to become active in 
such projects, due to the nega¬ 
tive image of lending to devel¬ 
oping countries. A Japanese 
bank official said they were 
afraid that shareholders would 
find such write-offs hard to 
accept. 

DKB will donate the right of 
claim for the loan to WWF 
Japan, and will write off Sim 
next fiscal year to March 1993. 
The WWF will then release the 
obligation of repayment to 
Ecuador. 


LONDON MARKET STATISTICS 
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UalBd are Dm lalest International 

U.S. DOLLAR STRAIGHT? 

ABN 91/894.. 

ALBERTA. PROVINCE 9 3/895.. 

AUSTRIA 8 i/Z 00 -_ 

BANK OF TOKYO 8 3/8 9b_ 

BELGIUM 95/398.... 

BFCE73/477_ 

BRITISH GAS83/B99- 

CANADA 9%--- 

CARGO 91/4 9b-- 

CCCE91/495- 

COUNCIL EUR0PE896-.- 

CREDIT FONCIER 9 U299- 

DENMARK 81/494... 

DEN MARK 91/4 95.... 

ECSC 8 l/49t>- 

EIB 9 U4 97.... 

ELEC DEFRANCE998- 

EURO CUED CARD 1ST994 ... 

EUR0FIMA9X/496- 

EXPORT DEVCCRP9UZ96- 

FINLAND77/B97-- 

FINNISH EXPORT 9 3/8 95—;_ 

FORD CAPITALS 3/497- 

GEN ELEC CAPITALISTS 96_ 

GMAC9U896- 

GUINNESS FINANCE 894- 

IBM WTLFIN73M94....... 

IND 8 K JAPAN FIN 77097-_ 

INTER AMER DEV 7 5/8 9b- 

rTALY81/2W --- 

JAPAN DEV BK 894- 

KAKSAIELECPWR1096- 

LICB FIN 8 97.. 

NEW ZEALAND 994 - -- 

NIPPON CflEOBklO 3/895- 

NIPPON TEL & TEL 9 51895- 

ONTARIO 8 U701 ......- 

OSTERKMTRDLL 8 ANKIB ififf Z" 

0U£KCI/YDRO9^9B.' 

OOE0ECPROV998 ... 

SAINSBURY91/B96.. 

SAS1099....— -.— 

SBAB91/295 .—... 

$NCF91/298...... . . 

?8?8SMaS5«*rr 

WORLD BARK 8 31699- 

WORLD BANK 83M 97- 

XEROX C0RPN83/B9b..- 

DEUTSCHE MARK STRAIGHTS 

ABN AMRO 81/2 9b... 

AUSTRIA 6 3/4 99- 


bonds tor wrtdi toara to «n ortsipiato i 
Chg. 

bawl BM Offer d» YI«M 

4% hJ7 

*% 

400 104.104% +% 7.79 

100 102% KG 1 * +% 755 

S 10W, 1891, +% 7.79 

LOT, MEV +% 751 

300 1055, 1061, +1, 

350 1021, 1031, - 


Itneti BM Offer 
200 104% 105 
600 107% 107>| 
400 104.1045, 

100 102% kbv 

S 10W, 1891, 
HUT, tOZV 
300 1055, 1061, 

350 1021, 1031, 
1000 106% 1071, 
650 1031, -UB% 
300 107 1071. 

100 1025, MB 
300 109>, 109 
150 "104% 

1571 1065, 

193 1031, , 

100 1031, UK 

250 102% “ 

1000 107 1 - 
200 
325 

100 105% 

150 1001. 

200 100S 

200 106A 


200 _ 

200 102* 

200 HU-101 
200 1DH 102 
1500 105V 1L- 

150 1035, UK I, 
350 1061, 1091, 
200 1001, 100V 
850 10S5, 1051, 
150 106 108* 

200 10W, 1071, 

600 101t 102 

200 108V 109S 
200 1031, 1041, 
200 1001, i"f»- 
150 1074, 


■acondery msrtcst. 

OTHER STRAIGHTS 
BAYEBSCHE VERBNSINT 794 IF r 
- COPENHAGEN TEL85/896 LFr 

WORLD BANK 8% LA- 

ENERGIE8EHEER83/498FI 

UNILEVER900 n_ 

ALBERT/LPROVINCE105/8“ 

. BELL CANADA103/899 CS 
BRITISH COLUMBIA1096 CS 

BB10U898CS___ 

ELEC DE FRAMES3/4 99CS 
FORD CREDIT CANADA1094 CS 
GEN ELEC CAPITALIO 96 CS 

KFWINT FIN 1001 CS_ 

NIPPON TEL 4 TIL 101/494 CS 
ONTARIO HYDRO 107/899 CS 
( OSTEAKONTROLLBANiao1/499.CS 
QUEBEC PR0V101/298CS 
BELGIUM 91/896In — 

CREDIT LYONNAIS 9966b 
DEN MARK7 5/8 96 Eai 
EEC 7 5/8 94 Etu 
OB 1097 Eni... 

FERRO DEL STAT101/898 Era 


?32 C0MMBKAUSTFAUA133/499AS 
EKSPO RTF) NANS 123/895AS 

7A3 
7.13 

STATE BK NSW 141/499AS 
0WIEVER AUSTRALIA 1298 AS 
792 VOLKSWAGEN INTL 15 94 AS.. 
L.S ABBEY NATLTREAS13 3/8 95 £ 


150 1 
200 1041, 

500 UKA . 
150 ICB'j 109 

200 101$ 102't 

700 1M 1041, 
300 104 V 105V 
103V 103V 


103V +V 
105V +V 


7 V fa 

f-S BRITISH GAS 123/4951._ 

B75 MmStilASD12!>21b£_ 

Hi DEUTSCHE BKF1N1194£.._ 
790 EIB 109? C 
1M 

fnf LAND SECS 91/2 07 £ 

7 7 B NORWAY 101/294 E 
on? ONTARIO 111/8 01 £ 

7 jn SEVERN THDn 11 
7 73 SKANDINAVISKAENSK131/8 
fan TOKYO ELEC POWER 1101k.. 
Jvg WORLD BANK U 1M 95£.. 

7 42 ABBEY NATJOMlfl 9b KZS 
7jJ BNP 12 96 KZS 
73 CEP ME 1095 FFr 


100 lE? ml tv BM EURATOM 75/898 FF» 


EU fl ROnMAS3/4%. 

SfflSfc 

mo ar japan mr 5M %—. 

INTER AMER DEV400-- 

IRELAND b 1/299. ..... 

LUFTHANSA INT FIN57/8%- 

NAT BK HUNGARY 103/496 . 

SYYEDEN61/898.— 

TURKEY 10 3/4 -- 

WORLD BANK 015 ...- 

WORLD BANK 53/4% - 

WORLD BANK 8 3/4 00. 

SWISS FRAHC STTRAIGHTS 
ASIAN DEV BANK b 10--- 

CmBUELE^|0WER'63Pi 01 —1 

COUNCIL EUROPE 43/4* •- -• 

EEC5U20? . - 

PliCDt FRANCE 7 i/AWi. - 

MNKALM^TO^FiP^- 

JAPAN DEV 8 K 51/294.. 

KOBE 6 3/8 01-- 

NEW ZEALAND 4 7/B99 . 

QUEBEC HYDRO 508 .. 

WORLD BANK503. 

WORLD BANK 701 ... . 


100 98 99 

100 96V 97 

240 

200 88 88V 

100 77 m 

151 ) as 85 >2 

600 102V 102V 


7smd BM 
600 94 

600 98V 
1000 96V 
500 101V 
500 104 

500 103) 
150 1041, 
500 102 

130 104% 
275 101% 
100 99% 
300 102% 
.400 102V 
200 102) 
500 104% 
150 103% 
200 102% 
USD 100V 
125 98% 
Z50 93% 
200 96% 
1125 105% 
500 104V 
1000 109V 
2750 102 
100 
100 115V 
75 108% 

73 nfi 
100 112 ’ 
150 109 
100 116 
150 107 
100 
100 105% 
100 100V 
300 104V 
150 102 

225 100V 
6365 98V 
1D0 
400 99 

200 84 

200 99-, 

100 102 % 
150 101V 
100 104H 
150 102% 
1M 101% 
100 66 * 
50 1 


at & 10 om on April i 

a* 

I Off* day YMd 
I 95 10JH 
99V 9-17 

97% 8.99 

102% 838 

104% 830 

104% *% 937 

104% ♦% 9.79 

102% +% 938 

105% +1% 9.08 
102% +% 9.42 

100% -% UU9 

+% 9.27 

+% 9A1 


100 
182 

102% +V 0£1 
103% +% 957 

104% 9.98 

104% +% 452 

103% *% 9.92 

100% -% 889 

99% -% 9.48 

94% -% 953 

97% 9.48 

105% -% 856 

104% -% 903 

109% -% 899 

102% -V 8.72 
107% +% 10.07 

115% 10.65 

9.27 

—V 916 

1030 
-V 908 
-V 10.95 
m.i , ri, 1027 
110% +% 941 

106 -V I1D4 
-V 1L29 
-V 109b 
- 1 % 1261 
-% 10.78 
-V 1032 
-V 1036 
-% 103! 
-% 1167 
1069 
-V 20 66 
-V 1L21 

-V LL25 
-V 1033 
-% 10.64 
9.47 
9.12 
♦% 923 
930 
+1V 8.91 


^4WP081/2 %*.***?. 5g IgOH 100% Wl FLBATIHG RATE NOTES taucti 

S£32g aOBSStrirr: B 


“If HtLnUU LUt'iiUf* - 

1,00 **• In BFCE-OQT*..- 

'400 l«% BOTANNIA1/1096C ... 

100 86V 86% +% 9 32 CCCE06ECU__ 

30° 99 V 1® CITIZENS FED 0.1596- 

20C 90V MV ♦% CREDIT FtKOER-l/U 90. 

300 ^ 0EN MARK-1/8 9b--- 

M0 91% «% *V 833 0RES0NER FINANCE 1/3296 DM.... 

500 89% 89% ♦% ,834 Q£C0EFRANai«99.. 

500 99% 100% -% 10 75 FERRO 0ELSTATM.. 

300 ISo HALIFAX 1/1094 £.. 

500 104% 1M V 9.49 IRELAND‘a- 

2000 20% aj +% 6-96 ITALY 00... 

300 92V 92% -V B_L2 LEEDS PERMANENT U896E- 

1250 104V 104V -V 801 LLOYDS BANK 1110PERPSJ-. 

MITSUI FW ASIA 1/8 9b ^- 

NEW ZEALAND 1/8 96- 

100 88% 89% -% 7.13 RFNFE98- -- 

100 88% 89 7.09 SOaETEGENTRALE - 

300 99 94 % 6.90 STATE BK VICTORIA 0 05 99- 

230 »% 69% 7.04 UNITED HMD0M-U896... 

100 91 91% +% 6.91 YORKSHIRE BS1/10941_ 

MO 99% 99V ■*% 6^ 

100 101% +% 

150 94V M -% '■!£ 

Iflfl QA 04 R 3H 

IM «V 97 -% 7.73 CONVERTIBLE BONDS 

i *6 r s @ rs;r 

| 1 1 i h ra 


ated BM Offar (L» 

300 99.53 99.63 107675 

200 SHOO 95 00 4.4050 

500 99 97 100.07 9A875 

350 10016 100 26 4.9175 

300 97.88 9836 55625 

ISO 99.07 99.27 10.7875 

200 99.90 100. M 96594 

100 9950 99 75 5 0000 


200 100.10 100.20 53438 

1000 9900 99.90 40875 

1000 99.92 10002 95938 

400 10088 1Q138 5 7500 

200 10008 101.13 44375 

200 99.93 100 00 103375 

300 99.70 99.BQ 4 4600 

500 10LCO 101.25 4.5000 

200 99 42 9932 10 9375 

600 7830 6030 43375 

100 99.95 100J3S 3ZS00 

250 100.22 10032 4 5130 

500 99.9b 100.06 50000 

300 9965 99.75 43625 

125 9B63 98£8 4J625 

4000 10000 100.03 40625 

165 9939 99.68 103375 


nunw-—■ - . .- ,{17% iii/% b.U HARS0H9I/206C. 

WORLD BAN A 701 -. 600 IOZV AW1 ° HAWLEY6 02 PfiEF 

H1LLSDOWN41/202C 

YEN STRAIGHTS M m 99 % 539 UWDSEC563M02E 

AUSTRIA43JA9J. - ■ . 49 C -% 534 LASM073/4&C-- 

CREDIT FONOER V1/4 94 _ .... »g00 99% V MITSUI BANK 2 S803 

KNMARA79S-.- *99% -% 4« »UUIffiaFlN6VZ97 

ELECMFMME55/896 "- 2M« ij |Ji S£WEBlWfflsg31R9b 

woo 109% 10JJ j; IJMoSIkswm 

^ANSAI ELEC PWR 4 5/894 - «“9 J?? .? 531 7EXA5INSTraJBEHT523/402 

S^mTa4TElS7fl96- ‘S? “w? -i 531 TH0fWEHI53W(»E- 

ScFbWOO • . 2M00 100 % Slw - No hrlonnaitai available V** 

SWEMN55j8« 4M - fggg iS? ^ 5.61 t Orty one mart- nv*« . prtoa 

sniAIGHT BOND* Thaswld to 6 * Y*«W to ladti'Kpito*'DM-pono. dw ambwn, toauod is to miUena al ainency urtto. Chg. day =■ Change on 

S? _ n^^lnaiad hi dollara unH» IMtauaa. Coupon ta minimum. Bpr^d-lA-girt a«tova *MaBM> 

“^ B So , mJirr»flwnlti M1XW* Nominal amouM ol bond par stars wnaMln 

mm^mctatage pranuum «'»» curram aKaajuo (U*oe of ecpuklng nhain via too Bond 

r.^r-nrv of &haw it conwrtiofl 

.« 1 — .eta e.p.waMihaalwiro ~ 1 


YEN STRAIGHTS 

AUSTBA43/4W . . 

CREDIT FONCO 51/4 94 - 

DENMARK 796-.- 

ggg&ttftriT: 

KANSAIELECPWR45W94 - 

NIPPONTELAK1S7/896- 

H0PWAY51/895-.- 

SNCF63MOO i- . 

SWEDEN 55/895 - 

WORLD BANK63/400.. ■■ - 


30000 , 
20000 99% .9?V -% 


Csmr. . 

baaed price BM Offer Prem. 

■ 110 238 129% 131% 

250 86 101V 102 V 431.93 

■ 300’ 50.67 99% 100% 424.41 

65 L0554 S3 84 +4L42 

500 23875 99% 100 +1932 

400 19.1 98% 1D1V 

150 3.97 117% 118% 

84 6.73 76% 77% i3L48 

98 5 64 74% 75% 

200 2332V 58% 60% 425J2 

100 2263 96 97 +8.98 

85 39.077 81% 82% 44Z34 

200 13018 100 101 +36X0 

90 1.775 121% 122% 44459 

300 3606.9 60% 61% +3539 

300 82% 89% 90% 

103 7Jo 119% 120% 41634 


renHu pnva « u»w -- - -^ 

_ 1 1Q L, Pgifatiuaiai la etale or In part In ally fan" not petmlUtd wlUwrt written consenL 

• The FltaflCial Traws LM.. iniematlaiul SeeurR.« Association. 


RISES AND PALLS YESTERDAY 


British Funds.. 

Other Fixed Interest. 

CouWMTtiaJ, MuslrM ... 

nnauclal & Property.-...... 

on & Gas.. 

Plantations..... 

Mines... 

Others... 


LONDON TRADED OPTIONS 


Rises 

Falls 

Same 

0 

73 

7 

0 

12 

5 

81 

761 

628 

32 

423 

335 

8 

38 

41 

0 

0 

9 

39 

12 

% 

55 

34 

49 

215 

1,353 

1.170 


LONDON RECENT ISSUES 


EQUITIES 


Ant'd Latest loaiiM 
^ Pam aw 

I* Dae High Low 


500 F.P. 
106 F.P. 


70 F.P. 
100 F.P. 
30 FA'i 
no F.P . 1 

- FP. 
£10% F |; , 

- F.P. 1 

- F.P. 

- F.P. 
115 FJ>. 
100 FJ». 

- F.P. 

- F.P. 


461 AatlaNeSmUr.Uaits...... 

95 AmattiefirMp_ 

378 BotiKdeldl.WFDJ.. 

2 BraaWaJkwWuuiSab- 

27 fCRPUton- 

56 Capital InSeflries 1*- 

63 FiftTSoBlacACapTutx. 

94 Do.UHB - 

30% Do ZentDft Pf. 

U9 Forth Ports... 

69 HeaAwiCrwoffFOi .. 
£10% Latin Am Inc &Aspr. 1C 

V ShKhnsl Wamats- 

4 PlattgnaaA ..... .... 
UC Rhi UrcTstlacl2 l/2p 
U7 Do. Supti Pit 121/21. _ 
121 la&s.. 

96 Twx«aBEaw9.Mte.C. 

157 UdB-Walhr(RFDl. 

22% WdmcIRFDI- 


FIXED INTEREST STOCKS 



Net 

Times Gnas 

Price ■ 

Oh 

Cor'd Yield 

461 -1 

N3.1 

- 09 

101 -1% 

L58 

21 7.7 

378 

875 

3.0 31 

3 *1 

- 

- - 

27 

— 

- — 

57 

- 

— - 

66 

F4.73 

- « 

97 -1 

F4.73 

- 64 

ft 3 

W55 

3.6 61 

72 

2.4 

12 4.4 

11% 

- 

— - 

11 

- 

— — 

4 -V 



103 

N9J 

- 11.9 

123 

*56 

- 6.1 

127 

L4J 

1.7 45 

99 

— 

— — 

157 -1 
22% 

5J 

13 4.7 
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£ 

V 
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£ 
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F.P 
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i 
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WuMbtoslOpclHeCCtPrf 1994 .. 
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’i 

106o 
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« 

F.P. 

F.P. 
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96 

97p 

330p 
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reeucare95%CB»tfnLnSdl995 - 
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P 
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l« 
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12 

Wl 

28/4 
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85 

ni 
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TRADmONAL OPTIONS 


• Hist Dealings Marofi 30 

• Last Dealings April 10 

• Last Declarations July 9 

• For settlement July 20 

3-month call rata indications ara 
shown on this page. 

Cans in: ASOA, Cafera Eats., Cor¬ 


porate Services, Greycoat, Lon- 
rho. LWT Prel.. Midland & 
Scottish. Owners Abroad. Pre¬ 
mier, Pro lens, Pttanerleil, Racal 
and Tarmac. Pul In: Dares Ests. 
Puts ft Calls: Helical Bar and 
News Inti. 


CALLS PUTS 

Who_ Jit Od Apr Jrf Oct Apt 

A/W t** 550 53 63 80 3 13 20 

're98l 600 16 33 50 lb 34 41 

ASW 30 4 6 7% 3 4 6 

Wl! 34 2 - - b - - 


ftfl. Alnett 240 12 

P245 1 260 4% 

SaiKI Bee 
BamA 800 58 

P847 ) 850 22 


B.P. 740 15 

1*2491 260 4% 

British Steel 60 9 

1*66 > 70 3 


21 29 6 % 
12 21 17 


85 108 4% 
54 77 18 

21 34 10 
8 18 43 

21 26 3% 
11 lb 13% 

1112% 1% 

5% 7% 5% 

39 55 B 
27 40 22 


C&Wlre 500 30 47 60 7% 20 28 

(•5191 550 7 22 3b 36 50 54 

Qwutdfc 500 34 47 62 4 17 22 

P530 I 550 5% 21 35 27 41 48 

Com tie Ian 390 28 45 50 4 10 lb 

1*412) 420 8% 24 33 M 22 30 

Fbons 300 31 41 52 3 13 17 

1*326 ) 330 12 24 36 14 26 31 


GKN 330 16 30 35 6 14 22 

f338 > 360 4 15 21 2b 31 37 

Grand Met 850 49 83 103 7 21 32 

1*884 ) 900 17 53 75 28 41 53 


LCI 1200 56 99 123 12 30 49 

1*1240) 1250 24 72 91 30 50 71 


Kipgtbiter 420 45 S3 63 3% 14 20 

l* 459) 460 15 29 41 14 3? 38 


Latoakr 200 15 21 27 6 II 16 

1*212) 220 4 U 18 18 23 27 


Land Sear 360 30 35 40 3% 12 14 

1*385 ) 390 B 15 24 11 30 32 


MAS 280 12 IS 29 6 13 15 

1*285 ) 300 5 10 1** 18 24 2b 


SilKbury 360 33 38 47 3 7% 12 

1*388 ) 340 10 20 30 11 20 24 

Shell Tram CO 31 46 54 3 7% 13% 

1*445 ) 460 5% 21 30 17 Zb 31 

Sure*®? UQ 7% u lb 4% 13 13 

<U13) 120 4 4 14 11 17 19 


Trafalgar 110 8 14 19 5 13 15 

r- 112 ) 120 5% 10 15 U 19 22 

Did Bhadu 390 12 28 40 6 % 14 IB 

F394 1 420 P, 14 25 29 32 34 

(Milner 850 50 70 95 7 19 28 

ri895 1 400 13 43 65 29 42 44 

tlitrama 226 4 - - IB - - 

1*217 ) 240 1% - - 43 - - 


Optlto _ my Ae; Hoi Mi; Aeg Her 

Bril Acre 280 29 39 45 10 15 23 

(*295 1 300 18 30 35 20 25 35 

BAA 500 N 70 85 4 11 15 

(*550 ) 550 25 38 53 18 30 35 


CALLS PUTS 

Optlae _ Itaj Ang Hw lie, Aag Net 

BAThA 650 47 67 75 U 23 33 

1*679 ) 700 14 37 48 35 47 57 

BTR 390 2b 37 44 6% 9 15 

**405 J 4S 8% 20 25 21 Z4 29 

BrtL Teleamj 300 20 2b 30 7 13 16 

raOB) 330 6 12 lb 24 31 33 

CadtarScn 420 33 47 58 8 14 18 

1*439} 460 a 25 36 29 34 38 

Eaten Elec 200 18 24 27 B IB 21 

F2Q5 ) 230 6% - - 28 - - 

Guinns 550 22 40 S3 23 31 Jb 

1*551 I 600 7% 19 30 M 65 68 

GEC 180 23 26 27 1% 4% 6 

1*194) 200 9 12 15 6% 12 14 

Meson 18035% 37% 3* 12% 4 

1*2121 20017% £2 24% 3% b% 8% 

LASUO 180 14 a 28 16 21 2b 

1*183 1 200 6% 13 » 30 35 40 

Luaili* 110 6% 11 15 7 9% 14 

Mil > ICO 4 7 10 15 16% 21 

P 4 0. 390 28 40 45 lb 24 34 

1*415 ) 420 11 24 31 35 42 52 

PilUittiUn 120 12 14 18 5 9% 12 

1*1241 130 7 4% 13 11 lb 18 

Pmfcrtlal 200 17 23 2b 6 9 12 

{*214 1 220 7 13 16 17 a 22 

R.TZ 550 45 62 74 10 17 24 

(“578 1 600 17 34 47 35 42 47 

Scot- & He* 420 37 48 53 6% 16 21 

*"4461 460 D 24 32 25 36 40 

Tew 240 a » 35 5% 9 12 

1*254 ) 260 8% 17 22 15 18 a 

riieti 

Water 330 23 a 37 14 2b 31 

1*336 ) 360 11 17 2b 32 45 49 


Oetien _ lu, Sep Pc li» 5tp Pn 

ABbeiNaL 240 31 35 42 3% b 8 

i*259 i 260 17 22 29 9% 13 15 

Amaral 25 7 5 10% 2% 3% 4% 

1*29 1 30 5 6% 8 5 b 7% 


Bmllf. ao 15 38 43 7 U 14 

1-298 ) 300 20 23 31 14 21 22 

Blue Circle 240 19 25 32 13 17 21 

f*249 > 260 9% 16 23 24 28 31 
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COMPANY NEWS: UK 


Daily Telegraph listing proposed 


By Bronwen Maddox 

MR CONRAD Black, the Can¬ 
adian proprietor of the Daily 
Telegraph, yesterday announ¬ 
ced that he was considering a 
Stock Exchange listing for the 
UK newspaper group in June 
“barring a market over-reac¬ 
tion" to the outcome of the UK 
election. 

At the same time he 
announced the sale of his 8.8 
per cent stake in United News¬ 
papers. publishers of the Daily 
Express, ending three years of 
speculation about his inten¬ 
tions. 

The proposed flotation would 
require the Hollinger Group, 
the international media group 
which is Mr Black's main hold¬ 
ing company, to reduce its 
present holding from 83 per 
cent to 70 per cent. 

A minority of the shares is 
currently held by directors and 

Shake-up 
again at 
Conroy 

By Tim Coone in Dublin 

MR RICHARD Conroy has 
regained his chairmanship of 
Dublin-based Conroy Petro¬ 
leum and Natural Resources, 
the company he founded. This 
has occurred less than two 
months after a boardroom coup 
led by the two main sharehold¬ 
ers. Outokumpu and Dundee 
Bancorp, ousted him and the 
rest of the board at an extraor¬ 
dinary meeting in February. 

In what has developed into a 
saga of Irish corporate trench 
warfare over the control of a 
large 6m ton zinc/lead ore 
deposit in Ireland, Mr Conroy 
rallied his troops last month 
for the counter-attack, with the 
buy-out of Dundee's 16.3 per 
cent stake by Columbia Invest¬ 
ments. a company controlled 
by Mr Tony O'Reilly, one of 
Ireland's leading businessmen. 

The battle for control of Con¬ 
roy was precipitated at the end 
of last year by Conroy's share- 
swap takeover of Atlantic 
Resources, a company owned 
by Mr O'Reilly, and which was 
viewed by Outokumpu as a 
move designed to dilute its 
stake in Conroy. Mr Conroy 
maintained that Outokumpu 
was seeking total control over 
the future marketing of ore 
from the Galmoy zinc deposit, 
Conroy's principal asset still 
awaiting planning permission. 

Yesterday Outokumpu 
announced the resignation of 
its four Conroy board mem¬ 
bers. saying it had been 
"unable to agree a basis for the 
reconstitution of the full Con- , 
roy board and management of 
the company” following the 
appointment of four new direc¬ 
tors by Colombia last month. 

Outokumpu holds 22.5 per 
cent of Conroy while Mr Con¬ 
roy and “those who are deemed 
to be concert parties with him" 
control 28.9 per cent following 
Colombia’s purchase of the 
Dundee stake. 


former owners of the Tele¬ 
graph newspapers. 

The Telegraph newspapers 
have Just announced pre-tax 
profits for 1991 of £40.5m 
on turnover of £219m, com¬ 
pared to profits of £38.5m the 
year before, on turnover of 
£ 222 m. 

Mr Joe Cooke, managing 
director of the Daily Telegraph, 
said that the proposed flotation 
and the sale of the United 
Newspapers stake did not indi¬ 
cate that Hollinger was short 
of money: "it is more in the 
way of building up a war 
chest”. 

Hollinger Group sold the 
17.25ra United Newspapers 
shares to brokers Smith New 
Court and Cazenove, who 
placed it with several dozen 
institutions at 350p a share, 
raising £60.4m. 

United Newspapers shares 
yesterday slipped by I3p 


to 36Qp. 

The average price paid by 
Hollinger in building the stake 
in July and August 1989 is 
believed to be about 45Sp. 
implying a loss on the shares’ 
value of about £ 13.6m. This 
does not include either the cost 
of financing the investment or 
dividends received. 

Hollinger said yesterday that 
it still believed United Newspa¬ 
pers "is a fundamentally un¬ 
dervalued stock but . . . there 
are more attractive investment 
possibilities . . . and the 
resources engaged in holding 
this investment can be more 
prudently applied to the reduc¬ 
tion of outstanding loans.” 

The stake sale followed 
United Newspapers' 199 1 final 
results last week, which 
exceeded City expectations. 

It also comes four months 
after Hollinger paid AS1.4bn 
for Fairfax, the Australian 


newspaper group. The compa¬ 
ny's worldwide collection of 
titles includes the Jerusalem 
Post and over 80 newspapers in 
Canada and the US. 

Stock market speculation 
that Hollinger would bid for 
United Newspapers or try to 
buy its stable of regional news¬ 
papers or business magazines 
pushed the share price to a 
peak of 512p in late 1399, but 
speculation has been ebbing 
for some time. 

Mr Graham Wilson, manag¬ 
ing director of United Newspa¬ 
pers, which also publishes the 
Sunday Express and Daily 
Star, said "we got on perfectly 
amicably while he was a share¬ 
holder and we'U get on amica¬ 
bly now he's not". 

The Telegraph and Express 
newspaper groups will con¬ 
tinue their joint venture of 
London printing facilities at 
West Ferry in Docklands. 


Cypriot bank offensive in PPI row 


By Davkl Barchard 

THE TURKISH Cypriot Central 
Bank has taken the offensive 
in a legal battle with the 
administrators of Polly Peck 
International, the collapsed 
fruit, leisure, and electronics 
group, and is to contest the 
High Court’s decision to serve 
a worldwide order against it 
last year. 

News of the move, which IT 
successful might result in the 
award of damages to the bank, 
came within hours of a deci¬ 
sion in the House of Lords ref¬ 
using the administrators per¬ 
mission to appeal against an 
Appeal Court decision last 
month lifting the freezing 
order against the bank on 
£38.9m of its assets. 

“We strongly object to. the 


way the administrators pitched 
their argument against the 
bank in terms of fraud and 
money laundering. 

Their evidence did not jus¬ 
tify a Mareva injunction. That 
has now been vindicated by 
the Appeals Court and the 
House of Lords.” said Mr David 
Janney of Theodore Goddard, 
the solicitors acting for the 
Turkish Cypriot Central Bank, 
which itself acts on behalf of 
the internationally unrecog¬ 
nised Turkish Cypriot govern¬ 
ment. 

The bank has already won 
costs in the case, believed to 
run into several 
hundred thousand pounds, 
from the Polly Peck adminis¬ 
tration. 

The original High Court 
order was one of six world¬ 


wide orders granted last 
November to the administra¬ 
tors who are seeking to recover 
about £500m of funds allegedly 
improperly removed from the 
company. 

Last month the Central Bank 
won a Court of Appeal ruling 
lifting the freezing order on its 
assets. 

Likely interference of a Mar- 
eva injunction with the normal 
working of the bank and the 
weakness of the administra¬ 
tors' evidence were given as 
reasons for the Appeal court 
ruling. 

The Turkish Cypriot Central 
Bank still faces a less stringent 
temporary injunction requiring 
it to keep £ 10 .7m in a 
special account until tracing 
claims on funds have been 
resolved. 


Bowthorpe bids for Penny & Giles 


By Peggy Hollinger 

BOWTHORPE HOLDINGS, the 
electrical and electronic com¬ 
ponents maker, yesterday 
launched a £30m agreed bid for 
instrument manufacturer 
Penny & Giles, sending the tar¬ 
get's shares leaping 32 per cent 
in a falling market. 

Penny & Giles shares closed 
75p higher at 310p yesterday in 
response to the offer. Mr John 
Westhead, Bowthorpe's chief 
executive, said Penny & Giles 
would fit the group's strategy 
of exploiting niche markets. 
"We aim to get it into the top 


three position around the 
world," he said "That is what 
we are good at" 

Bowthorpe shares ended the 
day just 2p down at 234p. The 
company already holds just 
under 30 per cent of Penny & 
Giles. 

Bowthorpe is offering 136 
new shares for every 100 Penny 
& Giles shares. Alternatively, 
Penny & Giles shareholders 
may elect to take 1 new Bow¬ 
thorpe share and 84p cash for 
every one of theirs. Based on 
last night's prices the offer val¬ 
ues Penny & Giles shares at 
318p. 


Beckenham board defends shares 


Directors of Beckenham Group, 
the USM-quoted maker of duc¬ 
twork systems and specialist 
distribution, yesterday said 
they knew of no reason for the 
recent substantial fall in the 
share price. 

The directors said the results 
for the year to October 1991 
would be announced on April 
14. Although they showed sub¬ 
stantial losses and write¬ 


downs, directors said that man¬ 
agement figures for the first 
four months of the current 
financial year were signifi¬ 
cantly better than for the sec¬ 
ond half of 199L 

Banking facilities had 
recently been renewed and the 
order book was ahead of last 
year. 

The shares yesterday rose 2p 
to 9p. 


Mr Westhead said the deal 
with Penny & Giles offered 
global synergies. For example, 
Bowthorpe had businesses in 
the US which manufactured 
products complementary to 
Penny & Giles’s output in the 
UK About 80 per cent of Bow¬ 
thorpe's sales were outside the 
UK said Mr Westhead, with 60 
to 70 per cent manufactured 
abroad. Penny & Giles 
exported, about 40 per cent of 
its business. "The emphasis 
will be on growth outside the 
UK'’, he said. 

The deal was likely to dilute 
Bowthorpe's earnings by less 
than 2 per cent, said Mr Wes¬ 
thead. He added, however, that 
the dilution would be elimi¬ 
nated within 18 months. 

The new Bowthorpe shares 
will be eligible for the 4.43p 
final dividend announced in 
the flTwiufli results last month. 
Bowthorpe reported an 11 per 
cent decline to £40 An in the 
year to December 31. 


Hogg 
disappoints 
with decline 
to £16.8m 

By Richard Lapper 

DEPRESSED investment 
income and losses in its Aus¬ 
tralian business held back, 
profits at Hogg Group, the! 
insurance broker, despite 
strong growth in new bnsi -1 
□ess. j 

The group reported pre-tax 
profits of £l&8m. down from 
£ 17.1m in 1991. Earnings per 
share were down to ISp com¬ 
pared with I6.4p last year. 

The final dividend is main¬ 
tained at 5p making a total for 
the year of 8.15p, up just l~9 
per cent. 

The group's dividend cover 
is 1.85 and it has cash avail¬ 
able for potential acquisitions. 
The City, however, was unim¬ 
pressed marking the shares 
down I9p to close at I67p. 

The fall in investment 
income to £7.45m (£9.56m) 
masked an 11.4 per cent rise in 
profits from insurance broking 
to £13.2m (£ 11 -9m) on the back 
of a 10.7 per cent rise in turn¬ 
over to £lllm (£ 100 . 2 m). 

The UK operations per¬ 
formed strongly with revenues 
rising to £60. lm (£51 Am), with 
rates rising by an average of 5 
per cent 

Profits from the group’s 
Lloyd's members' agents fell 
to £600,000 (£i.04m) and from 
divested managing agents to 
£2.27m (£2A7m). Other activi¬ 
ties contributed £210,000 and 
exceptional items £490,000 
(£750,000). 

• COMMENT 

Of all the listed UK brokers, 
Hogg is most dependent on 
low margin retail business - 
which accounts for 75 per cent 
of its Income. Over a third of 
its business is generated in the 
US where insurance rates 
remain depressed and about 60 
per cent of its investment 
funds are in dollars. Add in 
the maintained final dividend, 
the fact that about 15 per cent 
of its business is with the 
Lloyd's market and that its 
Lloyd’s agency business faces 
a couple of troubled years 
ahead and it is easy to under¬ 
stand the market's negative 
reaction to yesterday’s dip in 
profits. Even so there were 
some positive aspects. Outside 
Australia new business growth 
has been strong, expenses 
were reduced by two percent¬ 
age points last year and, in the 
longer term, the group has 
more than doubled its broking 
profits in tide last five years. 
For 1992 profits of £18m can 
be expected lifting earnings 
per share to about 16p, which 
on yesterday’s closing price of 
167p leaves the group on a 
prospective p/e of under 11. 
That seems cheap for a sector 
trading on a historic multiple 
of over 15. 


Senior Engineering bucks 
sector trend with 14% rise 


By Andrew Baxter 

SENIOR Engineering Group, 
the specialist engineer with 
interests ranging from con¬ 
struction services to flexible 
tubing, bucked the gloomy sec¬ 
tor trend with a 14 per cent 
Increase in annual profits. 

The pre-tax line for 1991 rose 
from £16m to £18.3m. despite 
lower group turnover of 
£297J3m <£318.3m). 

Professor Sir Roland Smith, 
the chairman, emphasised the 
results were achieved while 
many engineering companies 
had experienced significant 
downturns, and that they fol¬ 
lowed a "very creditable" 
performance in the previous 
year. 

Earnings per share edged up 
from 6. ip to 6^6p. A recom¬ 
mended final dividend of 1.95p 
makes a total of 3.15p (2£6p) 
for the year. The pay-out Is 
covered more than twice - 
contrasting again with the 
uncovered dividends paid by 
several other engineering 
groups. 

The performance of Senior’s 
four business areas and its 
Australasian business varied 
widely, with thermal engineer¬ 
ing, the largest division, lifting 
operating profits from £2.63m 
to £4.28m on turnover down 


from £129.5m to £125m. 

Mr Don McFarlane, group 
manufacturing director, said 
the division had benefited from 
cost reductions carried out in 
1990 and from two important 
industrial trends — power sta¬ 
tion refurbishment and the 
"tremendous progress” in 
Industrial boilers linked to 
combined heat and power 
(CHP) and waste recovery pro¬ 
jects. 

The engineering products 
division saw profits toll from 
£6.43m to £4JELm as turnover 
slipped from £103m to £90.6m. 
However, Mr John Bell, the 
division's chief executive, said 
the return was reasonable 
given that the tubing, heat 
treatment and expansion joint 
businesses had been hit by the 
recession. 

The construction services 
side raised profits from £4JJ4m 
to £6.7lm as turnover edged up 
from £49,8m to £52 2m. Busi¬ 
ness has been aided by the 
focus on high-specification, 
non-commercial contracts, and 
by the acquisition of Nord- 
ftilma. a German air handling 
business. 

On acquisitions, Flexonics. 
the US flexible hose and expan¬ 
sion joint company purchased 
in Febrnary for $40m (£23m) 
was performing better than 


Adwest hit by losses 
in defence division 


By Peggy Hollinger 

LOSSES IN the defence 
division hit Adwest. the car 
parts and power systems 
group, as it recorded Its 
lowest interim profit for ten 
years. 

In the period to December 31 
the pre-tax outcome fell 34 per 
cent, from £3.07m to £2.03m. 
Sales, however, declined only 2 
per cent to £60.5m (£61.8m). 

Mr Fred Grant, chairman, 
offered some encouragement 
for the full year, however, say¬ 
ing the opening three months 
of the second half were signifi¬ 
cantly better than last 
year. 

"The main reason is we are 
coming to an end of the ration¬ 
alisation programme” he said, 
"and we are beginning to see 
the benefits." 

The two-year restructuring 
programme throughout the 
group had resulted in staff cuts 
of 24 per cent over 18 months, 
and nine fewer factories for a 
total of 17. 

Indicating that he expected 
the group to return to its tradi¬ 
tional one third/two thirds 
profits pattern this year, and 
perhaps even exceed that in 
the second half; Mr Grant said 
the interim dividend would be 
maintained for the fourth con¬ 
secutive year at L25p. This was 


almost twice covered by earn¬ 
ings per share of 22p (32p). 

Analysts welcomed Mr 
Grant's upbeat comments, 
although the results came in at 
the lower end of expectations. 
Forecasts for the' fun year to 
June 30 were pitched at 
between £6£m and £7.5m, com¬ 
pared with £7.1m last year. 

The power systems business 
had been hampered by losses 
in defence, which had since 
been eliminated. 

Adwest had no intention of 
abandoning defence, Mr Grant 
said. "If everyone else gets out 
through the exit door, then 
maybe we would like to stay 
in." 

The property division con¬ 
tributed the majority of profits. 
Industrial rents had been 
raised by 12 per cent per 
jumqm and Mr Grant expected, 
to achieve £ 2 .5m (£2m) in rent 
rolls this year. 

On the automotive side, 
which represented some 60 per 
cent of turnover, the fortunes 
of the Jaguar group presented 
some uncertainty, said Mr 
Grant “We do not know from 
week to week what some of our 
customers will be doing," he 
said. However, that uncer¬ 
tainty was offset by new con¬ 
tracts for Japanese car manu¬ 
facturers such as Nissan, 
Honda and Toyota. 


expected, said Mr BelL The 
company also wants to 
increase its presence in Che 
German flexible hose market 
Elsewhere, said Mr McFar- 
lane, Senior is keen to make a 
further construction services 
acquisition in Germany to 
complement Norddima. 

• COMMENT 

Senior has taken a few knocks 
from the City over the years 
for being unexciting, but in the 
current climate there is much 
to be said for a virtually debt- 
free company that has con¬ 
sciously aimed for steady 
growth. The results reflect tbe 
prescient round of cost-cutting 
in 1989 and 1990, along with Mr 
McFarlane's philosophy of 
devolving profit responsibility. 
As for the outlook. Senior Is 
not seeing any significant 
signs of change in business lev¬ 
els, but is well placed for the 
recovery: a 4 per cent return 
on sales in engineering prod¬ 
ucts at the bottom of the cycle 
augurs well, while acquisitions 
such as Flexonics have boosted 
non-UK ftgrnmgs to 40 per cent 
of the total and could go 
higher. At the very’ least, 
expect maintained earnings 
this year, putting the company 
on a prospective p/e of about 
11 . 

Refinancing 
plans expected 
at Young Group 

By Chris Tlghe 

Young Group, the USM-qaoted 
opencast and drift coal-mining 
concern, is expected to 
announce today a refinancing 
package, following the suspen¬ 
sion yesterday of its shares for 
the second time in seven 
weeks. 

The company requested yes¬ 
terday’s suspension - early 
last month it warned of sub¬ 
stantially lower-than-expected 
profits for the year to Novem¬ 
ber 30 1991 - announcing that 
it needed more working capi¬ 
tal and confirming that it was 
in negotiation with its bankers 
and large shareholders to 
arrange additional finance. 

As expected the Durham- 
based company, which oper¬ 
ates in the UK and Venezuela, 
failed to publish its annual 
results by the end of March. 

The warning, which coin¬ 
cided with the reinstatement 
of dealings in its shares after a 
fortnight’s suspension from 
mid-February, triggered a dive 
from 96p at resumption. When 
dealing was again suspended 
yesterday, the price was 33p. 

Confirmation last week of a 
£26m contract from British 
Coal Opencast, Young's big- 
gest-ever scheme, did not 
deliver the hoped-for boost to 
the share price. 


MGN buy-out team hold talks 


This announcement appears as a matter of record only. 



Pecten Cameroon Company 

A company indirceilv owned SO% by Shell Oil Company 
and 20%- by Socierc Nanonale des Hydrocarbures, the 
State owned oil company of the Republic of Cameroon 

U.S. $90,000,000 

Project Financing 

U.S. $60,000,000 

Loan Facility 
Funds provided by 

International Finance Corporation 

jnd through participations 
in the IFC loan by 

Banque Nanonale de Paris 

Credit Lyonnais 

Manufacturers Hanover Trust Company 

U.S. $30,000,000 

Export Credir Facilities 
Insurcd/guanintccd by 

Compagnie Francaise du Commerce Exterieur 
The Export Import Bank of the United States 

Funds provided by 
Banque Nacionalc de Paris 
Crddir Lyonnais 

Manufacturers Hanover Bank France 
Manufacturers Hanover International Banking Corporation 

Credit Lyonnais Manufacturers Hanover Trust Company 


By Bronwen Maddox 

THE MANAGEMENT buy-out 
team at Mirror Group Newspa¬ 
pers met yesterday for the sec¬ 
ond time in a week, at the 
offices of Electra, the venture 
capital group, to plan a £250m 
refinancing as part of its bid to 
take over the group. 

MGN, which includes the 
Dally Mirror, Sunday Mirror, 
and Scottish Daily Record, 
used to be one of the most 
soundly-financed parts of the 
empire of the late Mr Robert 
MaxwelL 

However, after his death in 
November it emerged that he 
had siphoned £97m out of 
MGfFs bank accounts, and sev-. 
eral hundred million pounds 
from its pension fund, leaving 
some of its staff and pensioners 


facing poverty. 

Sir Peter Parker, chairman of 
the buy-out group, which also 
Includes Mr Richard Stott, edi¬ 
tor of the Daily Mirror, told a 
meeting of the team and Mir¬ 
ror editorial heads of depart¬ 
ment on March 25 that the 
team was proposing a £250m 
refinancing “right now”. The 
team has written to the Mir¬ 
ror’s board to tell them this. 

However, one participant in 
yesterday's meeting empha¬ 
sised that the £250m figure 
should lie regarded as provi¬ 
sional. The administrators, 
Arthur Andersen, who now 
control MGN, have not yet 
released financial figures for 
1991 or projections of future 
trading. 

The administrators have 
appointed Rothschilds, tbe 


merchant bank, to handle the 
sale. i 

Tbe two obstacles delaying a 
sale are understood to be the , 
poor advertising climate, I 
which could allow a higher - i 
price to be achieved by | 
waiting, and the uncertainty ; 
about the group's legal respon¬ 
sibility to make good the defi¬ 
cit in its pension funds. 

Sir Peter made clear to the 
meeting that “I would not 
touch this buy-out unless we 
could honour the pension com¬ 
mitment”. 

Electra, which has received 
several expressions of interest 
from potential Investors, has 
identified a potential chief 
executive currently working in 
the media industry. However, 
it declined to give the person's 
name to the meeting. 


Petrocon appeal to Panel 
over James Wilkes bid 


More light thrown on Goldman 
Sachs’ dealings with Maxwell 


By Richard Gourtay 

PETROCON and its advisers, 
Robert Fleming, are to appeal 
to the full Takeover Panel to 
try to reverse what is increas¬ 
ingly looking like a thwarted 
bid for fellow engineering com¬ 
pany, James Wilkes. 

. The Panel's executive earlier 
yesterday rejected Fleming’s 
contention that NM Roths¬ 
child, Wilkes advisers, had 
given a few crucial sharehold¬ 
ers material additional infor¬ 
mation that was not made 
available to the market as a 
whole. 

The panel executive ruled 
that the offer, which closed on 
Monday, should not be 
extended, and that it would 
have lapsed but for Petrocon’s 
appeal to the full Panel which 
will be heard on Friday. 

Petrocon is understood to be 
angry that a few shareholders, 
including Baring Brothers and 
Edinburgh Fund Managers, 
were given assurances that 
two Wilkes directors, who 


helped support Mr Stephen 
Hincbliffe, the discredited for¬ 
mer chairman, would play 
reduced roles in Wilkes in the 
future. 

In an all-paper bid battle that 
has revolved around the ques¬ 
tion of which management 
team is best equipped to turn 
WUkes around, Petrocon is 
thought to believe such assur¬ 
ances were material to the bid. 

As one observer said “to lose 
one director during a bid is 
unfortunate; to lose two would 
have been viewed as careless." 

The departure of Mr Hinch- 
lifle, who resigned as chairman 
after the £35m bid was 
launched, appears to have 
assuaged a number of institu¬ 
tional shareholders’ concerns 
about Wilkes's future. 

Last Friday, Edinburgh Fund 
Managers decided not to back 
Petrocon with its 8 per cent 
stake in Wilkes even thoug h it 
had given written assurances 
that it earlier been among 
institutions that wrote to say 
they would support the bid. 
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By Raymond Hughes and Bronwen Maddox 

AN ATTEMPT to force the Department of Trade 
and Industry to disclose documents for use in a 
pending criminal trial has thrown more light on 
dealings between Goldman Sachs, the US invest¬ 
ment bank, and the late Mr Robert MaxwelL 

Mr Peter Maries, a director of stockbroker 
Branston and Gotbard, is to be tried in June for 
alleged offences under the Financial Services 
Act 

It is alleged that on October 12 1990 be told Mr 
Timothy Medland of Goldman Sachs Securities 
that he believed that on that day Mr Robert 
Maxwell would be calling in the liquidators or 
filing for bankruptcy of Maxwell Communica¬ 
tions Corporation - a statement Mr Marks is 
alleged to have known was untrue. 

Mr Andrew Collins QC, for the DTI, said at 
Knightsbridge Crown Court yesterday that Mr 
Marks made about £2,000 from his "bear raid" - 
dealing in MCC shares on the assumption that 
they would fall. 

Mr Marks' lawyers asked the court to order 
the DTI to hand over any documents relating to 
Goldman Sachs' involvement with MaxwelL 

The DTI claimed the documents sought were 
government papers that it was not in the public 
interest to disclose, and were in any event not 
relevant to Mr Marks’ trial 


Mr Collins said the documents dealt with con¬ 
cerns about what might have happened in rela¬ 
tion to Goldman Sachs and Mr Maxwell and 
what should be done, but they were not relevant 
to Mr Maries' trial. It was no secret that there 
was a continuing investigation into Mr Maxwell 
and his companies, he adderf- 

Judge Hordern said the DTI had established 
Its immunity claim but he would look at the 
documents to see whether they were relevant to 
the triaL Mr Anthony Scrivener QC, for Mr 
Marks, told the court that the whole case 
depended on what was said between Mr Marks 
and Mr Medland. 

The documents already made available 
showed that on July 26 1991 the DTI wrote to Mr 
Maxwell raising queries about a possible breach 
of the Companies Act and said: "We understand 
the facts to be that ... on August 13 or 14 
1990 . . . you granted Goldman Sachs an option 
to sell you 15.65m shares in 
MCC.” 

The option gave Goldman the right to sell 
15.65m shares to Mr Maxwell in November at a 
previously fixed price and so could have given It 
an incentive to buy MCC shares, or not to sell 
ones it already held. Goldman has said that 
when the option was issued it already held 
enough shares to fulfil it and so had no incen¬ 
tive to buy. 
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COMPANY NEWS: UK 


shows strong growth to £25m 


By Raymond Snoddy 

LWT (Holdlnas). the franchise 
holder for Loudon weekend 
television. yesterday 
announced tf 21 per cent 
increase in pre-tax profits and 
appealed for a relaxation of 
rules governing the take over 
of television companies. 

At present large ITV compa¬ 
nies can only acquire the 
smallest commercial television 
concerns. 

"We think it would be rea¬ 
sonable to relax restrictions on 
big companies being able to 
take over medium sized compa¬ 
nies and let the market decide 
whether that is appropriate. - 
said Mr Christopher Bland, 
chairman. “The limits on take¬ 
overs of medium or even large 
companies should be set by 
market share of advertising - 
about 25 per cent." 

The attack on present 
restrictions came as Mr Bland 
announced that LWT had 
beaten the trend and the reces¬ 
sion to increase pre-tax profits 
for 1991 bv 21.5 per cent, from 
EM).8m to S25.2m. Earnings per 
share rose 23 per cent, from 


AAH spends 
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Greg Dyke (left) and Christopher Bland: beat the trend 


14.9p to 18.3p basic and from 
13p to 16p fully diluted. 

Turnover fell from £275.7m 
to £260.5m. 

The fixed preferred dividend 
is raised by 50 per cent to 5.91p 
- the last increase possible 
before the share conversion 
scheme matures in autumn 
1993. If the share price reaches 
27Sp by then - and it rose 5p 
to 263p yesterday - Mr Bland 
and Mr Greg Dyke, chief execu¬ 
tive. will be able to exercise 


options worth several million 
pounds, as will, to a lesser 
extent. 38 other executives. 

Mr Bland said yesterday he 
thought the chances of being 
able to exercise the options 
“reasonably strong." 

LWT has been able to 
increase profits against a back¬ 
ground of three years of Oat 
advertising revenue in the UK 
- a decline in real terms. It 
had also reduced debt by £17m 
to £27m over the year. 


Part of the answer has come 
from cutting costs. Staff num¬ 
bers have fallen by more than 
40 per cent since 1988 to 723 
full time at the moment. The 
numbers will continue to fall 
but not drastically. 

At the same time it has 
increased its share of network 
and London advertising helped 
by successful drama. 

The company, which claimed 
the highest margins in ITV, 
said it attracted more viewers 
from the managerial and pro¬ 
fessional ABCl groups t han 
the BBC, and that 30 per cent 
of Its weekend peak time rat¬ 
ings came from its own pro¬ 
grammes rather than the rest 
of the ITV network. 

LWT retained its franchise 
against opposition with a sur¬ 
prisingly low bid of £7.58m. 

Mr John Scaife, media ana¬ 
lyst at flanariiap Imperial Rank 

of Commerce, said yesterday 
that LWT had taken costs out 
early and that when the econ¬ 
omy improved would be taking 
money in “in buckets." 

Mr Bland forecast that “some 
high bidders will find it diffi¬ 
cult to survive on their own." 


&,15m on 

acquisitions 

By Maggie Urry 

AAH HOLDINGS. the 
healthcare and distribution 
group, announced two acquisi¬ 
tions yesterday. 

It Is paying up to £13m for 
ECE (Distribution Services) a 
specialist contract distribution 
company, and £l.8m for five 
pharmacies. 

ECE has six depots handling 
processed foods and the deal 
will treble the size of AAH’s 
transport division. 

Mr Bill Pybus. chairman, 
said the acquisition switched 
the division's emphasis to con¬ 
tract distribution for manufac¬ 
turers and retailers. ECE’s pre¬ 
tax profits in 1991 were £2.6m 
and are forecast at not less 
than £2.3m for the year to 
March 31 1993. Net assets are 
£3-2m. 

Four of the pharmacies being 
acquired are on the Isle of 
Wight and one at Weymouth 
on the south coast Net assets 
involved are not less than 
£300.000. They will take AAH's 
chain to 151 pharmacies. 

For the ECE deal AAH is 
paying £10.5m now with the 
possibility of another £2.5m in 
three years time depending on 
profits. For the two deals, AAH 
is issuing 2.54m shares of 
which l.45m have been placed 
with institutions. AAH is also 
paying £690.000 in cash. 


Extraordinary restructuring 
loophole exploited by ICI 


By Andrew Jack 

T HE TREATMENT of 
substantial reorganisa¬ 
tion costs in the 1991 
accounts of Imperial Chemical 
Industries, the pharmaceuti¬ 
cals group, and Unilever, the 
Anglo-Dutch consortium, has 
exposed loopholes in the exist¬ 
ing system of accounting regu¬ 
lation. 

ICI has not restated £300m of 
net extraordinary costs - 
related to a series of business 
closures and restructurings 
announced In 1990 - in spite 
of a pronouncement from the 
Accounting Standards Board's 
urgent issues task force late 
last year that such costs 
should generally be treated 
above the line as exceptional 
items. 

Meanwhile, Unilever said 
yesterday that its 1991 annual 
report - due to be published 
in mid-April - would also not 
restate a £l95m extraordinary 
charge described in the 1990 
accounts as reorganisation 
expenses “in the light of legis¬ 
lation leading to the single 
European market". 

ICI did restate a net £39m 
share in Tioxide Group for fun¬ 
damental restructuring classi¬ 
fied as extraordinary in the 
1990 accounts and now pres¬ 
ented as exceptional This has 
reduced 1990 pre-tax profits to 
£936m. 


If the other reorganisation 
costs had been included, pre¬ 
tax profits would have been 
£636m, instead of the originally 
stated £977m. The extraordi¬ 
nary item, unchanged at 
£300m. was for divestments, 
closures and other restructur¬ 
ing measures. 

It is believed that publication 
of the ICI and Unilever extraor¬ 
dinary items in the 1990 
accounts were two of the inci¬ 
dents that spurred the urgent 
issues task force to produce its 
abstract, which came into force 
in mid-November. 

The abstract states that 
restructuring costs should be 
treated as exceptional. Any 
r emaining extraordinaries will 
require foil description in the 
company's financial state¬ 
ments of both the event itself 
and the nature of th e related 
restructuring costs. There is no 
such additional explanation in 
the ICI accounts. 


H owever Mr Michael 
Hughes, the partner at 
KPMG Feat Marwick 
responsible for the ICI audit 
and a member of the 16-strong 
urgent issues task force, says 
ICI's treatment falls outside 
the task force guidelines and 
was discussed with the Insti¬ 
tute of Chartered Accountants 
in England and W al es before 
the 1990 accounts came out 
Mr Hughes says that SSAP 6, 


OTTOMAN BANK 

NOTICE IS HEREBY GIVEN, in accordance with Article 
29 of the Statutes, that the ANNUAL GENERAL MEET¬ 
ING ol Shareholders will be held on WEDNESDAY, 
the 29th APRIL 1992, in the BEAUFORT ROOM, THE 
SAVOY HOTEL, STRAND, LONDON WC2R 0EU at 
11.30 am to receive a Report from the Committee with 
the Accounts for the year ended 31 st December 1991, 
to propose a Dividend and to elect Members of the 
Committee. 

By Article 27 of the Statutes the General Meeting is 
composed of holders, whether in person or by proxy 
or both together, of at least thirty shares, who, to take 
part in the Meeting, must deposit their shares and/or 
their proxies at least ten days before the date fixed for 
the Meeting: 

In Istanbul, at the Head Office of the Company or at 
any of the branches 

tn London, at King William House, 2A Eastcheap, 
London EC3M 1AA. 

In France, where shares must now be deposited with 
SICOVAM, SharehoJders must advise the blocking of 
their shares at least 10 days before the date fixed 
for the meeting through their Deposit Agent either 
to Banque Paribas, 3 rue d'Antin. 75002 Paris or to 
Ottoman Bank, 7 rue Meyerbeer, 75009 Paris, where 
proxy forms will be available. 

The Report of the Committee and the Accounts which 
will be presented to the General Meeting are available 
to the Shareholders at the Head Office in Istanbul and 
at the offices in London and Paris. 

T R STEPHENS 
Secretary to the Committee 

2 April 1992 
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resolved uoon on January 20. 1992. in accordance with condition 11 IA1 (c} lii) 
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Floating Rate Notes 1996 
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payable on the relevant interest 
payment date 29 June, 1992 
against coupon No. 25 wiU be 
£141.26 per £5.000 Note and 
£2,325.14 per £100,000 Note. 

Agent Bank: 
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the relevant accounting stan¬ 
dard, permits the inclusion of 
the closure of business seg¬ 
ments as extraordinary items. 
Given that the £300m charge 
applies to a previous year, he 
argues that there is no need for 
ICI to include any justification 
of why it is extraordinary. 

Other accountants suggest 
that the company should, at 
the very least, have provided 
more explanation. But Mr 
Hughes says: “There may be 
important commercial consid¬ 
erations which restrict disclo¬ 
sure of certain kinds of infor¬ 
mation.” 


G uidance from the task 
force is not always 
clear, partly because 
its pronouncements are not 
allowed to contradict the word¬ 
ing of printing accounting stan¬ 
dards. One accountant 
described the abstract on 
restructuring costs as “trying 
to put a plaster on a leg that 
should be amputated". 

However, the uncertainty 
over extraordinary items is 
likely to be eradicated this 
summer with the launch of a 
new financial reporting stan¬ 
dard. In its draft form as Fred 
1, it orders the virtual elimina¬ 
tion of extraordinaries. As Mr 
David Tweedie, chairman of 
the ASB, says: “SSAP 6 is fun¬ 
damentally flawed. That’s why 
we launched Fred 1." 


Ash & Lacy 
declines 
to £4.8m 

DESPITE A maintained 
trading mar gin. Ash & Lacy, 
the West Midlands-based gal¬ 
vanising and metal pressing 
group, reported a 5 per cent 
decline in annual pre-tax prof¬ 
its. 

The outcome for the 12 
months to December 27 - 
£4-8lm against £5.0Sm - came 
on turnover of £54^m (£56.3m). 

After tax of £1.36m (£ 1.55m) 
and minorities of £51,000 
(£18,000) earnings emerged at 
13.12p (I3.53p) per share. 

The final dividend is held at 
35p for a maintained total of 
6.4p. 

Radamec £0.35m 
in the black 

Radamec. the electronics and 
precision mechanical engineer¬ 
ing group, continued its recov¬ 
ery through the second six 
months and for the 1991 year 
swung from loses of £396,000 to 
profits of £345,000. 

Turnover declined from 
£12.1m to £10.3m but at the 
operating level profits pushed 
ahead from £153,000 to £645.000. 

Dividends are resumed with 
a proposed 0.5p. Earnings 
emerged at i£p (losses l-8p). 

Directors said the improved 
figures reflected a substan¬ 
tially better result from Rada¬ 
mec Defence Systems and 
lower interest charges - down 
from £549,000 to £300,000. 

It was pointed out that the 
Gulf conflict had assisted the 
order book of EDS in the short 
term and that contracts from 
home and export customers 
“should ensure the continuing 
profitable operation of BDS 
into 1993." 

Gearing at the year-end fell 
from KL3 per cent to 39.3 per 
cent. 

Exception als boost 
House of Lerose 

An exceptional credit of 
£2J6m, representing a pension 
fond surplus, enabled House of 
Lerose, the womens wear 


Losses at 
Acsis rise 
to £4.5m as 
sales slump 

By Richard Gourtay 

ACSIS GROUP, the nursing 
recruitment and sales promo¬ 
tion company, yesterday 
reported a further fall into the 
red bnt said the worst of its 
problems were now behind it 

For 1991 the loss rose to 
£4J>3m at the pre-tax level on 
sales nearly halved at £29m. 
Profits for tiie previous year 
amounted to £4»94m. 

Losses per share of 1.8p com¬ 
pared with earnings of 2£p. 
The dividend is being omitted 
- the 1990 payment was cut to 
0.4p. 

The group’s banks, which 
last year agreed to reschedule 
£Sm of its debt with the first 
repayment after three years, 
have to approve any dividend 
payment 

The group has to bold an 
extraordinary meeting to dis¬ 
cuss the fact that net assets 
have fallen below hall its 
called-up share capital. The 
board plans to take no action. 

Mr Robert Ledger, finance 
directin', said the group had 
traded profitably in the first 
quarter of this year. 

“We are trying to rebuild 
the value of the company for 
the benefit of the shareholders 
anH the banks," he *ai«r * *Tn 
three years time if we can tre¬ 
ble the number of nurses 
recruited this business 
becomes extremely cash gener¬ 
ative." 

Mr Ephraim fiarsam, the 
company’s largest shareholder 
and a large creditor, is to 
become chairman at the 
animal meeting, replacing Mr 
Neil Balfour, who became act¬ 
ing non-executive chairman 
following the departure of 
South African Mr Darryl 
Phillips. 

Mr Ledger said that follow¬ 
ing the sale of rprtam busi¬ 
nesses. more than half Arsis’s 
sales this year would come 
from the nursing business 
which recruits English speak¬ 
ing nurses for the US market. 

Heavy expenditure on 
recruiting and training nurses 
last year should begin to pro- 
dace additional revenues this 
year, Mr Ledger said. 


Frost acquires 17 
petrol retail sites 

Frost Group, through its Save 
Service Stations subsidiary, 
has acquired 17 petrol retail¬ 
ing sites fra* a total of £3£lm 
cash. 

The sites, 14 of which are 
freehold and three leasehold, 
are free of tie. 


group, to return pre-tax profits 
of £3.63m for the 1991 year. 

Prior to the exceptional Item, 
profits worked through at 
£675,000, a downturn of 21 per 
cent on the previous year’s 
£854.000. 

Turnover declined from 
£16J5m to £13 Jm. 

Earnings emerged at 39.5p 
(iL6p) per share after tax of 
£1.38m (£196,000). A proposed 
final dividend of 7.3p makes a 
same-again 10 total 

An extraordinary charge of 
£136,000 (£334,000) represented 
the closure of certain garment 
production divisions. The 
shares rose 3p to 137p. 

Capital and 
Regional ahead 

Capital and Regional Proper¬ 
ties, a USM-quoted property 
investment company, reported 
a slight increase from £351,507 
to £367,278 in pre-tax profits for 
the year to December 25, after 
exceptional costs of £84,791. 

Operating losses amounted 
to £214,241 (£351,507 profit) 
after increased net interest 
payable of £3 39m (£2.89m). The 
pre-tax result was after a 
£666,410 profit on the sale of 
investment properties. 

Earnings per share emerged 
at 1.26p (0.91p) and the pro¬ 
posed dividend is raised from 
03p to lp through a proposed 
final of 0.7p. 

There was an extraordinary 
pi 19m charge mainly relatin g 
to the discontinued partner¬ 
ship in 545 North Michigan 
Avenue, US. Full provision was 
made in the 1990 balance sheet 
in respect of that partnership. 

Net asset value per share 
improved to 1535p (148.lp). 

Bennett & Fountain 
substantially lower 

Bennett & Fountain Group just 
stayed in profit in the half year 
to December 31 1991, with 
£123.000 pre-tax. 

That compared with £L04m 
for the corresponding period 
and £2.31m for the previous 
foil year. 

The market for electrical, 
electronic cable and lighting 
became more competitive tn 
the prolonged recession in the 
UK. The consumer electrical 
and electronic division was 


H&C tumbles 33% but pays 
uncovered maintained dividend 


By Maggie tiny 

HARRISONS & Crosfleld 
yesterday recommended an 
unchanged final dividend of 
5.4p although the % total for 
1991 was not covered by earn¬ 
ings of 7p per share. Earnings 
in 1990 totalled 11.6p per share. 

Mr John Maltby, chairman, 
said the board had given con¬ 
siderable thought to the divi¬ 
dend. He said many of the 
group's shareholders were hig h 

income funds; shareholders 
had supported the rights issue 
in May 1990; the group's cash¬ 
flow could sustain the payment 
and prospects for a recovery in 
profits were good enough to 
justify it. 

The shares rose 2p to 12Sp in 
response, against the market 
trend. 

However. Mr Maltby said 
that 1991 was “not the happiest 
erf years", and so far in 1992 
there were “only feint signs of 
recovery". 

Pre-tax profits tumbled 33 
per cent to £71.2m (£L06.1m). 
Group sales were 2_2 per cent 
up at £l-83bn, bnt operating 
profits fell 27 per cent to 


£92_4m <£l26m) after a loss on 
disposals of £1.4® (profit 
£6. im). Redundancy costs of 
about £2.5m were charged 
against profits. 

Operating profits from the 
chemical and industrial divi¬ 
sion were 32 per cent lower at 
£30.1m (£44.3m). Mr George 
Paul, rNiW executive, said the 
profits were hit by falling 
demand from the building 
products industry and by 
increased competition from 
R ussia . 

In the timber and building 
supplies division, profits fell 33 
per cent to £22-8m (£34-2m). 
though in the second half the 
fall was shallower than in the 
first 

The main problem was a 
sharp fall in UK sales volumes, 
although a higher gross mar¬ 
gin following the acquisition of 
Crossley in May 1990 and cost 
savings alleviated the profit 
decline. 

The food and agriculture 
division, which is being 
boosted by the acquisition of 
BOCM-Silcock, suffered a £lm 
profit fall to £30.4m after an 
increase in profits In the first 


half. Here the sharp fall in pig 
prices hit pig feed profits but 
most other areas were ahead. 
Pig prices have recovered 
again. The group makes, own- 
label foods for supermarkets 
but has just launched a 
branded dog food called Bakers 
Complete. 

The plantations business 
increased profits from tiom to 
£l0.5m helped by higher yields, 
especially for cocoa where 
trees planted in recent years 
are reaching frill production. 

The interest charge was 
higher at £2l.3m (£19.9m). 
After a 3L5 per cent tax tale 
(30 per cent), profits attribut¬ 
able to shareholders were 
g 4ft 7m (£75m) while the divi¬ 
dend cost £61.7m (£61.8m). 

Net borrowings were £1853m 
(£176m) at the year-end and 
shareholders' funds were 
£488m (£514m). Interest cover 
was 4.4 times (6.3 times). The 
cashflow statement showed a 
£6m deficit H&C cut working 
capital by £45m, mainly in the 
timber division, and disposals 
raised £37m, covering the £31m 
spent on acquisitions. 

See Lex 


Emap expands via £4m purchase 


By Raymond Snoddy 

EMAP, the publishing and 
exhibitions group, has 
acquired Trenton, an exhibi¬ 
tion company and another 
small slice of the empire 
of the late Mr Robert Max- 
welL 

Having recently paid £21-5 m 
for most of the business maga¬ 
zines published by Maxwell 
Business Communications, 
Emap spent a further £4m for 
Trenton. It organises four main 
national trade fairs in 
heating and ventilation, pack¬ 
aging, Quids, and commercial 
fishing. In most cases the exhi¬ 


bitions link up with business 

mapTinPS 

Last week Reed Exhibition 
Companies bought Evan Stead¬ 
man Communications, another 
Maxwell subsidiary, which 
organises exhibitions In the 
industrial scientific, electronic 
and antiques sectors. 

The sale of the two exhibi¬ 
tion companies means that vir¬ 
tually all of Maxwell Business 
Communications has now been 
successfully sold by Price 
Waterhouse, the administrator 
to Maxwell Communication 
Corporation. 

Mr Alan Barrett, the Price 
Waterhouse partner responsi¬ 


ble for disposing of MBC, said 
yesterday that a gross 
total of £40m had been raised 
the disposals, with all busi¬ 
nesses continuing to operate 
and only a handful of redun¬ 
dancies. 

“I am very pleased at the 
outcome" Mr Barrett said. 

• Emap also announced 
it had increased its stake In 
Kiss FM, the London commer¬ 
cial radio station, from 59 per 
cent to 94 per cent Emap now 
has 75 per cent of the voting 
rights in the station which 
Haims a regular audience of 
12m in London, particularly in 
the 15-24 age group. 


Sherwood Computer jumps 23% 


By Alan Cane 

SHERWOOD COMPUTER 
Services, the USM-quoted com¬ 
pany specialising in insurance 
software, yesterday reported a 
23 per cent increase in pre-tax 
profits, from £L99m to £2.45m, 
last year. 

Sales, however, dipped 10 per 
cent to £22£m (£24.8m), a con¬ 
sequence of the transfer of the 
disaster recovery business to a 
joint venture with ICL, the 
computer manufacturer, dur¬ 
ing tiie year. 

The share price, which has 
improved 40 per cent since .the 
beginning of this year, yester¬ 


day rose lp to 195p- 

The balance sheet was 
strengthened with net assets 
increasing from £4.1m to £5.1m 
with net cash of £23m. 

Mr Richard Guy, chief execu¬ 
tive. said the company was 
well placed to malm acquisi¬ 
tions to improve its position in 
its key financial services and 
government markets. There 
was, he said, a choice of com¬ 
panies to bay and an acquisi¬ 
tion was likely in the near 
fixture. 

The company’s fortunes have 
improved markedly since It 
moved to products based on 
open, or industry standard. 


NEWS DIGEST 


sold from November 1 and has 
stood extraordinary charges of 
£811,000 for losses and closure 
costs. 

Earnings per share were 
O.Olp (058p). Proposals will be 
made to reconstruct the capital 
which should lead to a resump¬ 
tion of dividends out of future 
profits. 

Delaney cats loss 
to £474,000 

Delaney Group, a furniture 
maker and shopfitter, progres¬ 
sively reduced its loss during 
1991 to finish with a deficit of 
£474,000. 

In 1990 the loss was £825.000. - 
At the end of the first half of 
1991 it had been cut to £646,000 
and at the three-quarter stage 
Stood at £507,000. 

Mr Nathu Ram Puri, chair¬ 
man, said it would be impru¬ 
dent to speak of revival but he 
believed the second half repre¬ 
sented a “significant milestone 
on the road back to full recov¬ 
ery". In 1987 and 1988 group 
pretax profit topped £2£m. 

Turnover in 1991 fell by 
nearly 20 per cent to 
£2L8m. 

Losses per share were 0.6p 
(2.4p). 

Anglo Pacific 
reduces deficit 

Anglo Pacific Resources cut its 
loss from £L67m to £352400 in 
1991, after exceptional write 
offs and charges totalling 
£43LOOO, against £L43m_ 

The interest in the Kurara 
Gold Mine was sold in the sec¬ 
ond half and that accounted 
for a fall in turnover from 
£C54m to £2.16m. 

Consistent, with the strategy 
to concentrate on industrial- 
mineral activities in the UK 
and Europe, the 43 per cent 
interest in Menzies Gold was 
sold. 

Losses per share came to 
0.45p (2.16p). 

Lee Improves 
33% to £I.2m 

Lee Refrigeration returned 
profits of £1.2 lm pre-tax for 
1991, a 33 per cent improve- . 
meat on last time's £907,000. 

Turnover fell from £51.5m 


to £48.4m. 

Directors of the Sussex-based 
refrigerator manufacturer said 
steeply falling demand in the 
home market generally, partic¬ 
ularly in single door refrigera¬ 
tors, meant they had to reduce 
output drastically in propor¬ 
tion and take firm action to 
contain costs. 

They added that the fall in 
Jwme market demand was off¬ 
set to some degree by an 18 per 
cent increase in exports. 

Earnings rose to 13.28p 
(9.89p) and a proposed final 
dividend of io.5p makes a 
same-again 14J total. 

Servomex 6% 
ahead at £2m 

Servomex, a maker of gas ana¬ 
lysers and instrumentation 
systems, saw profits advance 6 
per cent, from £1.94m to 
£2.06m, in 1991. 

■■ Turnover was 10 per cent 
higher at £l8.3m, against 
£16.7m. 

Operating margins narrowed 
slightly to 13 per cent mainly 
because of the weakening of 
the dollar against sterling 

Earnings per share were 
lSJJp (12.7p) from which a final 
dividend of 3.9p is proposed for 
a total of 5.7p (5.4p). 

Norcros in £39m 
property disposals 

Norcros, the b uilding materials 
and print and packaging group, 
has disposed of a number of 
properties for £39m cash. 

The disposals include two 
group occupied properties - at 
Braintree. Essex, and Wantage, 
Oxfordshire - for £22.75m. 
Both have been teased hack to 
group companies at initial 
rents amounting to £2_6m per 

annum 

The remaining properties - 
three office buildings, two 
Industrial estates and a retail 
park - will realise £l£.2m. 

Total proceeds will reduce 
group borrowings to below 
£120m. representing gearing of 
some 80 per cent 

African Lakes turns 
in static £1.55m 

Following the failure of the 
hoped-for recovery in the " UK 


systems but it is still spending 
large amounts on research and 
development - £2.6m in both 
1990 and 1991. 

Mr Guy said Investment 
would not be as high this year 
but would remain significant 
This year's accounts included 
an exceptional provision of 
£191,000 for potential losses on 
one of the first installations of 
Sceptre, the company's Lloyds 
software. 

Fully diluted earnings per 
share increased by 26 per cent 
from 15.5p to 19.6p. 

A proposed final dividend of 
4-5p gives a total of 6p (5.25p) 
for the year. 


motor industry African Lakes 
Corporation turned in a static 
pre-tax profit of £155m for the 
year ended September 30 1991, 
on turnover down from £49.4m 
to £45 An- 

Other sectors of the group, 
which has forestry and whole¬ 
saling as mam interests, fared 
better. Its activities in Malawi 
turned in the most notahle per¬ 
formance and contributed an 
extraordinary £188,000 from the 
sale of property. 

Earnings per share came out 
at 6.48p (7.77p) and the divi¬ 
dend is maintained at 2p. 

Vaux bays a 
farther 113 pubs 

Vaux Group, the brewer and 
hotels and nursing homes oper¬ 
ator, has bought 113 pubs from 
Inntrepreneur Estates and 
Whitbread. 

In ntrepreneur is a joint ven¬ 
ture between Grand Metropoli¬ 
tan and Foster's Brewing. 

The deal, worth about 
£13J>m, is the biggest pub pur¬ 
chase by Vaux since the 
Monopolies and Mergers Com¬ 
mission report into the brew¬ 
ing industry in 1989. 

Some 85 pubs were bought 
from Inntrepreneur and 28 
from Whitbread, b ringing the 
number of pubs Vaux owns to 
nearly 900. The group intends 
to increase its estate to 1,000 
properties. 


Mortgage Funding 
Corporation No 1 Pic 
5175,000,000 Class A-l 
S25.000.000 Class A-2 
Mortgage backed floating 
rate notes March 2020 

For the interest period 31 
March. 1992la 30 June, 1992 
the Class A-l notes ufill bear 
interest at II. 30% per annum. 
Interest payable on 3U June, 
1992 will amount to 32.809.56 
per SI QO.QOO note. The Class 
A-2 notes wilt bear interest at 
11.50% per annum. Interest 
Payable on 30 June. 1992 toitt 
amount to S2.859. 29 per 

S100,000 note. 

Agent: Morgan Guaranty 
l nisi Company. 

JPMorgan 
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SCHOOLS 

AND UNIVERSITIES 


are equipped with Olivetti Information Technology 
Solutions. 

One fact, a number from the world of Olivetti, to 
which can be added Systems and Products specially de¬ 
signed and installed for 41,029 public authority offices 
and for 61,521 bank branches. 

Olivetti’s world is stable and dynamic, based on solid 
financial standing and a clear vision of future technologies. 


THE WORLD IS ROUND 

for people who know the facts 
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COMMODITIES AND AGRICULTURE 


Russia’s aluminium sector 
may soon grind to a halt 

By Kenneth Gooding, 

Mining Correspondent 


RUSSIA'S ALUMINIUM 
industry, previously expected 
to faring in Slbn of foreign cur¬ 
rency this year, is nearing col¬ 
lapse because of severe short¬ 
ages of raw materials, 
according to western observ¬ 
ers. 

They suggest that at the very 
least the industry can be 
expected to follow the pattern 
set recently by Russia's steel 
and coking coal sectors where 
output has plunged 40 per cent. 

Expert eye witnesses say 
that Russia's Siberian alumin¬ 
ium smelters have only Tour 
days stock of alumina, the 
essential raw material for alu¬ 
minium production, and are 
virtually out of carbon coke 
and pitch, without which they 
cannot operate. 

They estimate that the smelt¬ 
ers - at Bratsk. Irkutsk, Kras¬ 
noyarsk, and Novokuznetsk, 
with a combined annual capac¬ 
ity of 2.5m tonnes or two-thirds 
of the Russian total - can 
operate for another four weeks 
at most before having to stop 
production. It would then take 
another four weeks to get them 
up and running smoothly 
again, once enough raw 


By Leyla Boulton in Moscow 

THE FORMER Soviet Union 
will have to import about 33m 
tonnes of grain for 1992-93 to 
ensure adequate supplies in 
key areas, according to a 
World Bank report published 
today. 

The Bank's Review of Food 
Policy Options and Agriculture 
Sector Reforms warns, how¬ 
ever. that if weather conditions 
deteriorate significantly, 
import needs could rise to a 
40m-J5m tonne range. It puts 
the total 1992 food import bill 
for the Commonwealth of Inde¬ 
pendent States at Sllbn, 
including the $5bn in credits 
and humanitarian aid already 
given for this year. 

Food imports worth between 
Sl5bn and S19bn a year from 
mid-1985 made a major contri¬ 
bution to the balance of pay¬ 
ments crisis of 1990 and the 
resulting inability' to continue 
importing food through com¬ 
mercial credits. 

The study, designed to pro¬ 
vide a comprehensive strategy 
to help the country feed itself, 
extends from reform of agricul¬ 
ture to the distribution system. 

In a graphic example of how 
poor distribution is a chief 
cause of the country's depen¬ 
dence on imports, it says that 
1991-92 grain imports of 37m 


materials became available. 

No alumina is currently 
being shipped through Batumi 
in Georgia, the main port used 
by the Siberian smelters, 
because half the specialised 
handling system is out of 
action and railway links have 
been disrupted by fighting in 
the republic. 

Extreme measures are being 
taken to overcome these prob¬ 
lems. For example, the Switzer¬ 
land-based More Rich trading 
organisation is packaging alu¬ 
mina - usually shipped in 
bulk • into 5 kg bags and trans¬ 
porting them to Russian smelt¬ 
ers from Rotterdam via Kok- 
kolfl in F inlan d. 

All this is a serious blow to 
Russia, which at the end of last 
year hoped to export lm tonnes 
of aluminium to the west in 
1992 and to earn at least $lbn. 

Western observers suggest 
the decline in Russia's alumin¬ 
ium industry accelerated in the 
first quarter of this year. 

At first the industry was set 
the lm tonnes export target, 
eq ualling last year's flow of the 
metal to the west which, com¬ 
ing on top of recession in key 
markets, caused the alumin¬ 
ium price to fall to its lowest 
level in real terms and the 
western industry to shut down 


tonnes “would not have been 
necessary* if grain losses could 
have been prevented through 
adequate storages". 

A third of food produced is 
lost through poor storage, 
waste, theft, and inadequate 
transport systems. 

Although private agricul¬ 
ture. where it is allowed on 
small plots, has already dis¬ 
played its superiority over the 
state sector, the report recom¬ 
mends a cautious approach to 
land reform. It recommends 
restructuring rather than abol¬ 
ishing collective and state 
farms, until they become effi¬ 
cient enterprises or are 
replaced by family farms. It 
says, however, that it will 
“take many years before indi¬ 
vidual farms are established in 
sufficient number to have a 
dominant role in agricultural 
production." 

With this in mind, it places a 
high value on co-operatives 
and the retention (but as pri¬ 
vate enterprises) of so-called 
machine tractor stations - 
common pools for equipment 
devised by the Bolsheviks. 

At the retailing end, it urges 
the state, which, until recently, 
has been bogged down in argu¬ 
ments about bow to privatise, 
to take immediate steps to 
lease shops to managers and 
their workforce. It calls for the 


about 10 per cent of its capac¬ 
ity. 

In January the Russian 
authorities caused turmoil 
domestically by imposing an 
export tariff of 500 Ecu a tonne. 
But after protests by the indus¬ 
try that it would have to close 
export capacity because of this 
cost increase, the authorities 
agreed last month that 615,000 
tonnes could be exported free 
of tariffs. 

Raznoimport, the metals 
import-export organisation, 
has been allocated 80 per cent 
of the tannage to swap in the 
nest for alumina, observers 
suggest They say that between 
170.000 and 200,000 tonnes of 
aluminium is stockpiled at 
Russian ports ready to be 
shipped as part of these barter 
arrangements. 

Western observers suggest 
that Concernaiumini. set up 
last year to include most of the 
former Soviet Union's alumin¬ 
ium industry, is close to disin¬ 
tegrating because it has failed 
to keep the smelters supplied 
with raw materials. 

Smelter managers complain 
that their costs are rising 
sharply. At Irkutsk production 
costs. $50 a tonne in January at 
the official rouble exchange 
rate, are now $500. 


provision of small business 
loans and education pro¬ 
grammes to teach retailers 
“the fundamentals of good 
retailing and good business 
practices." 

But it warns that this must 
be accompanied by rapid steps 
to take out of state Hands and 
demonopolise wholesale and 
processing sectors. 

Among the effects of the lib¬ 
eralisation of prices in Janu¬ 
ary, food prices rose four to 
five times on average. Meat 
consumption is expected to fail 
and there will be an increase 
in per capita consumption of 
bread, fruit, vegetables, fruit 
and potatoes. 

The report’s recommenda¬ 
tions on how the international 
community can help include:- 

• Assistance for the next year 
or so at least with financing 
critical imports of food, spare 
parts and equipment 

• Direct foreign investment in 
projects that can be opera¬ 
tional within six months - 
farm-level storage facilities, 
truck imports, constructing 
small to medium wholesale 
markets, and equipping new 
retail outlets. 

• Loans for investment pro¬ 
jects from multilateral and 
bilateral assistance pro¬ 
grammes and technical assis¬ 
tance programmes. 


Oil prices 
up in wake 
of UN move 
over Libya 

By Deborah Hargreaves 

OIL PRICES moved up 
yesterday following news on 
Tuesday night that the United 
Nations would Impose sanc¬ 
tions on Libya. While this does 
not include an oil embargo, 
I Libyan leader Colonel Gaddafi, 
was quoted in an I talian maga¬ 
zine yesterday saying he 
would stop the flow of oil to 
any country that participated 
in sanctions. 

Libya supplies about lm bar¬ 
rels of oil a day to the west 
with the balk delivered to 
European countries, inclndiqg 
Italy, Austria and Spain. But 
analysts remain sceptical that 
Libya would cut off oil deliv¬ 
eries since they provide one of 
the country's few sources of 
hard currency revenue. 

The price for North Sea 
Brent crude oil for May deliv¬ 
ery rose 30 cents yesterday to 
$18.35 a barrel after moving 
up 15 cents late on Tuesday. 
The price had remained stuck 
at the $17.90 level during the 
previous two weeks as output 
cuts by the Organisation of 
Petrolenm Exporting Coun¬ 
tries managed to arrest the 
decline in price but were not 
enough to push the market 
higher. 

Mr Peter Glgnoox, head of 
Smith Barney’s energy desk in 
London, said the market had 
been nervous for some time 
and the Libyan news was 
enough to give prices a bit of a 
boost 

Last week traders were anx¬ 
ious over talks between Iraq 
and the UN about a deal to sell 
some Iraqi oil which they 
feared would depress prices. 
But the discussions broke up 
over the weekend with no con¬ 
clusion. 

• Opec yesterday vigorously 
attacked proposals by western 
countries for a new carbon 
tax, charging that oil is 
already over-taxed and addi¬ 
tional increases will slow 
development of the organisa¬ 
tion’s member states, writes 
Karen Fossli in Oslo. 

At an an oil price seminar 
here, an Opec representative 
warned that a carbon tax 
could reduce demand for Opec 
oil by 27 per cent by the year 
2010. He referred to the Euro¬ 
pean Commission’s carbon tax 
proposal which would rise 
from $1 a barrel in 1993 to a 
peak of $10 a barrel of oil 
equivalent by the year 2000. 

“It is indeed ironic that 
developing countries, which 
have contributed minimally to 
the problem of the environ¬ 
ment, should have to bear the 
burden of a fresh tax on their 
main export commodity," the 
representative said. 


Warning of growing grain bill 


EC urges Canada to face 
up to overfishing problem 


By David Gardner in Brussels 

IN AN unusually robust 
rebuttal of Canadian charges 
that European Community 
fishermen are overfishing near 
Its waters, the European 
Commission yesterday accused 
Ottawa of “inventing external 
adversaries" to avoid 
facing up to the structural 
problems of its own fisheries 
industry. 

Mr Manuel Marin, EC com¬ 
missioner for fisheries, 
said “the conflict has much 
more to do with Canadian 
internal problems than with 
fisheries". 

He was speaking after the 
commission unanimously 
approved guidelines on fishing 
In international waters, spell¬ 
ing out the approach it has 
urged on Canada to resolve 
the seven-year-old conflict, 
which Intensified five weeks 
ago. 

Canada then claimed that 
Spanish and Portuguese ves¬ 
sels last year took 42,000 


tonnes of cod - rather than 
the 21.500 tonnes it says they 
reported - from the so-called 
2J3KL area of the Grand 
Banks, off Newfoundland. This 
is outside Canada’s 200-mile 
limit and administered by the 
Northwest Atlantic Fisheries 
Organisation. 

The flanaHianc maintain that 
EC overfishing on the limits of 
their waters has depleted 
stocks inside them. A Cana¬ 
dian scientific committee in 
February revised Its estimate 
of the cod spawning stock from 
I.im tonnes in December to 
780.000 tonnes. 

The EC says even if Canada’s 
charges were true, an extra 
20,000 tonnes of cod could 
hardly have caused this. It 
adds that Canada's own studies 
show the drop in last year’s 
Canadian catch - to 127.000 
tonnes of cod compared with 
191,000 tonnes in 1990 - was 
largely due to the weather. 

The commission says it will 
participate in conservation 
cats if they derive from joint 


scientific studies. Mr Marin 
«aid Canada, however, had 
rejected his suggestion of a 
meeting of the Nafo scientific 
committee. 

“I invite Canada to stop 
inventing external adversaries 
and address the real cause of 
the problem,” the commis¬ 
sioner said. 

If there was overfishing, it 
was by toe Canadian fleet. He 
suggested they emulate the 
EC’s response to overfishing, of 
trying to reduce the EC fleet in 
co mmunit y waters by up to 40 
per cent. 

Mr Marin added that while 
Canada was trying to make a 
scapegoat of the EC, it was 
simultaneously granting 
licences inside its waters to 
Japanese, Korean, Polish and 
Cuban vessels. 

The hirsute Spanish commis¬ 
sioner remarked that “I 
demand at least the same treat¬ 
ment as Fidel Castro, even if 
only because we both have 
beards; let’s have a little bit of 
seriousness please". 


Early fall in 
India’s tea 
production 

By Kuna! Bose to Calcutta 

INDIA'S TEA production in the 
first two months of 1992 has 
fallen by 5.83m kg to 23Jlm kg 
because of adverse weather. 

The production shortfall is 
almost entirely in the tea 
estates in south India, where 
the crop in January and Febru¬ 
ary amounted to 20.65m kg, 
compared with 25.99m kg in 
the corresponding period of 
last year. North Indian tea pro¬ 
duction was 3.16m kg,'down 
from 3.65m kg last year. 

Plucking of tea leaves in 
Assam, Darjeeling and north 
Bengal picks up from March, 
coinciding with the end of the 
winter. 

According to industry offi¬ 
cials, tea production has also- 
suffered in Sri Lanka. Kenya. 
Zimbabwe. Bangladesh and 
Indonesia. India, which , har¬ 
vested a record tea crop of 
741.7m kg in 1991, will be fixing 
the production target for the 
current year once the . March 
figures are available. 


Smoke signals from tobacco sales 

Tony Hawkins explains why Zimbabwe’s growers fear the worst 


Z IMBABWE'S flue-cured 
tobacco auctions opened 
this week against a 
background of near-uniform 
economic gloom. The farming 
season now drawing to its 
close has been one of the worst 
anyone can remember - 10 
weeks of searing hot. dry 
weather from Christmas to 
March was followed by some 
relief in the last three weeks; 
but tills came too late for most 


droughty tobacco sold at a dis¬ 
count as expected. While it will 
be at least a month before the 
market settles down suffi¬ 
ciently to draw any firm con¬ 
clusion, some growers see the 
first day’s prices as confirming 
their worst fears. 

Comparisons with 1991 are 
misleading because that was 
an unusual season. In the first 
few weeks prices were lifted by 


anxious to curb currency spec¬ 
ulation. have ordered that leaf 
prices be quoted in US dollars 
in 1992. This will have an 
impact only to the extent that 
buyers believe the central bank 
can maintain the local cur¬ 
rency at Z$5 to the US dollar. 
While no one doubts the 
reserve bank's desire to bold 
the line, the recent loosening 
of monetary policy at a time of 


crops. 

Late-planted tobacco has 
benefited, however. Only a few 
weeks ago the crop was fore¬ 
cast at 160m kg; now it is esti¬ 
mated at 180m kg, about 5 per 
cent more than last year's. 

Because tobacco is a hardy, 
drought-resistant crop, the 
industry, which has enjoyed 
boom conditions in the past 
two years, will be least affected 
by the adverse climatic condi¬ 
tions, though between a quar¬ 
ter and a third of the crop is 
believed to be drought-stressed 
and will fetch poor prices at 
the auctions. Both growers and 
merchants predict that tiie 
price will average about Z$10 
(US$2) a kilogram this year.; 
down 14 per cent from 1991 in 
local currency but 40 per cent 
in US dollar terms. 

It is always dangerous to 
read too much into the first 
week's sales, but when the 
floors opened on Tuesday, 
growers were disappointed 
with the daily average price of 
ZS7.74 a kilogram. Quality leaf 
attracted reasonable prices but 


The crop’s foreign currency value 
will be down by a third because of 
devaluation of the Zimbabwe dollar 


a bitter battle between major 
merchants for market share. 
Then, in the second half of the 
season, prices rose further on 
currency speculation. 

With production rising in 
Brazil and India, and recession- 
stressed cigarette manufactur¬ 
ers preoccupied with cost-cut- 
ting, the merchants are anx¬ 
ious to keep prices down this 
year, especially as leaf quality 
will-be lower.- « '• - 

"A maj or - change from' last 
year, too. is the steep rise in 
interest rates in the local 
money market. Tobacco bills, 
which were yielding 15 per 
cent a year ago, are now 
returning 30 per cent and the 
merchants want to hold leaf 
prices down to compensate for 
increased preshipment borrow¬ 
ing costs. 

The Zimbabwean authorities. 


30 per cent inflation suggests 
that the best intentions could 
turn to ashes in the second 
half of the year. Some econo¬ 
mists believe Zimbabwe’s cur¬ 
rent account deficit will reach 
US$lbn, or 20 per cent of GDP 
this year, making it e x tremely 
difficult to maintain the exist¬ 
ing currency value. 

Tobacco crop financing was 
responsible for a surge in mon¬ 
ey-supply growth last year 
because the' central bank 'was 
prepared to rediscount tobacco 
bilk, thereby fuelling mone¬ 
tary expansion. In an effort to 
avoid this, and meet IMF cred¬ 
it-creation ceilings, it has been 
agreed that 15 per cent of 
tobacco sales revenue will be 
withheld from the grower and 
used to finance export sales. 
The grower is to be paid inter¬ 
est at rates above prime lend¬ 


ing on these involuntary 
savings, which he will get back 
early next year. 

An average price of between 
ZS10 and ZS11 a kilogram this 
year would value the crop at 
just under ZSlittra, 4 per cent 
less than last year's record 
Z$1.87bn. But the foreign cur¬ 
rency value of the crop will be 
down by a third because of 
devaluation. Even so, tobacco 
will remain the country’s chief 
export; when local processing 
is taken into account, tire 1992 
crop is forecast to account for 
US$500m out of projected total 
export earnings of USSLBtm. 

With costs having risen at 
least 30 per cent in the last 
year, the predicted 10 per cent 
fall in local prices will squeeze 
margins. In spit of this, grow¬ 
ing flue-cured tobacco remains 
the most profitable activity in 
Zimbabwean agriculture and 
few growers will incur the 
losses facing their counterparts 
in livestock, maize, cotton, oil¬ 
seed and coffee. 

This year is likely to be seen 
as no more than a temporary 
setback and industry expan¬ 
sion will continue apace, par¬ 
ticularly now that growers will 
enjoy 35 per cent export reten¬ 
tion. This mean*; they can use 
up to a third of their export 
earnings to purchase imports 
and, since many of them will 
have more foreign currency 
than they need, they will earn 
a handsome premium from 
s elling the funds to commercial 
and industrial importers. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

The PLATINUM price extended 
this week's gain on the London 
bullion market with a $4.50 rise 
to $362.50 a troy ounce, up $12 
since the end of last week. It 
continued to be helped by 
Tuesday's announcement that 
Russia's Almazyuvelirexport 
was maintaining its monopoly 
on the sale of platinum group 
metals, deflating fears metal 
would leak into the market. A 
more hopeful mood on US 
economic prospects also 
continued to have a bullish 
influence. A trader commented 
that the market's reaction to 
these factors on Tuesday had 
shown that “the shorts were less 
confident than the longs". At 

London Markets 


SPOT MARKETS 

Crude oil (per barrel FOB) 


* or - 

Dubai 

SI6.IM.25s 

+ .175 

Brent Blend l da led) 

S IF 30-8 40 

+ 0.25 

Brent Blend (May) 

518.30-0.35 

+ 225 

W.T.l. (i pm eet) 

S19.G0-9.65z 

+ .175 

OU products 



(NWc prompt delivery per tonno CIF) 

■♦■far - 

Premium Gasoline 

5203-205 

+5 

Gas Oil 

5165-166 

+ 5 

Heavy Fuel Oil 

575-77 


Naphtha 

stes-tn 

1 

Petroleum Argus Estimates. 


Other 


4- or - 

Gold [per troy 02 )+ 

5344.0 

+ 1.45 

Silver (per iroy ozj^ 

4155c 

+1 

Platinum [per iroy OX) 

3362-5 

+ 4.5 

Palladium (per troy ost 

565 35 

-0.26 

Copper (US Producer) 

105.73 

+ 0.08 

Lead (US Producer) 

37 0c 


Tin iKualo Lumpur mark el) 

14.41 r 


Tin (New York) 

2575 

+ T 

Zinc (US Prime Western! 

620c 


Cattle (live weight)) 

t10.1Sp 

+ 096* 

Sheep (live weighl)r+ 

ioo oa 

+ £53 - 

Pigs (live weight)) 

101 8t 

+ 2.45* 

London daily sugar (raw) 

S217.3y 

+ 3.2 

London dally sugar (while) 

5274 0y 

+ 0.5 

Tata and Lyle escort pnee 

£234.0 

+ 3 

Barley (English teed) 

CttB.IZSt 


Maize (US No. 3 yeltowj 

C748 


Wheal (US Dark Northern) 

Unq. 


Rubber (MayiW 

55 50p 

+ 0.50 

Rubber (Jun)W 

SS 75o 

+ 0.50 

Rubber (KL RSS No I Mar) 220 0 

+ 1 

Coconut oil [Philippines^ 

$667 Js 

+ 7.5 

Palm Oil (Malayalanit 

$395.0 

-2-S 

Copra 1 Philippines 16 

$436 w 


Soya boa ns (US) 

t!S4.0w 

+ 7.5 

Cotton ‘A’ inder 

57 40 

+ 0.75 

Woo Hops (64s Super) 

44Jp 



E a tonne unless otherwise slated. p-pence/kg 

ccoirts/lb r-ring git/kg q-Mar 1-OctfDec If-Janf 

Mar v-Apr/Mar y-AprfMay w-Apr x-May. fMeat 
Commission average loiatocH prices. ■ change 
trom a wash ago. Y London physical market 
KIF Rotterdam. 4* Bullion mortal close. m-Me- 
(eysian centsAg.^Sdeop prtew, are now live 
weight prices. 


the London Metal Exchange 
COPPER prices rallied on talk 
of Chinese buying, with the three 
months delivery price pushing 
up to $2,250 a tonne on 
short-covering after breaking 
through resistance at S2.230 a 
tonne. At the close the cash 
price was quoted at 51,300.50 
a tonne, up £23.50 on the day. 
TIN prices made further gains 
and the cash premium over 
forward metal widened as 
concern grew about the 
tightness of supplies for delivery 
this month. The cash price rose 
$85 to $5,802.50 a tonne, while 
the three months price was up 
only $40 at $5,772.50 a tonne. 

Compiled from Reuters 


SUGAR 

- London POX 

(S per tonne) 

Raw 

Close 

Previous 

Hign/Low 

May 

133.00 

190.00 

19320 192 00 

Aug 

193 40 

191 00 

19300 197.80 

Oct 

moo 

191.60 

191 JO 191 00 

White 

dose 

Previous 

HJgh/LOw 

May 

270.80 

271.70 

272.00 270.00 

Aug 

270SO 

271.EC 

272.50 270.00 

Oct 

263 50 

284 xn 

263.50 282.50 

Turnover Raw 488 12661 lets ol 50 tonnes. 

Whlta 1205 (1015) 



Peris- While (FFr per tonne): May 1526 21 Aug 
1542.04 

CRUDE OIL - IPS 

Sr barrel 

Latest Previous High/Low 

May 

1839 

18 14 

10.41 IS 15 

Jun 

18.38 

18.17 

18.41 tat 7 

Jul 

1BJ4 

18 12 

18.28 iaiB 

Aug 

18.23 

18 08 

18 25 1613 

Sep 

18.21 

18.09 

18.22 IB. 11 

Oct 

IB. 17 

18.10 

iai7 

IPE Index 16 06 

1794 



Turnover 13446 1181671 


GASOIL - IPE 


S/tonne 


Close 

Previous 

Htgh/Low 


164.75 

15025 

1B5 50 161JO 

May 

168.25 

162.00 

168.75 163 50 

Jun 

167.25 

164 00 

168.25 185 25 

Jul 

169 00 

166.00 

169.25 167.00 


170.00 

167.75 

170.00 16925 

Sep 

171.75 

159.50 

172-25 170.75 

Oct 

174.25 

171.75 

174.50 173 00 

Nov 

17550 

173.00 

17S.7S 174 75 

Dec 

17025 

174.75 

176.75 


Turnover 13031 [112831 too ol 100 tonnoa 


WOOL 

Australian wool nas sold 31 steady prices 
ails week, but Ttia previous easier tendency 
has not been replaced by a definitely Armor 
movement. A high proportion ol aixnlon 
offerings ts soil being mlhdrewn by farmers 
hoping tor better prices later on The lack of 
demand from (he old Soviet Union areas, 
and patchy parfcipelion from Eastern 
Europe, continue to act as a major 
depressing influence Other major 
wool-using countries were active buyers 
dunng February's price rise but are l«sa 
keen alter the resent marital setback- The 
AWC market indicator row 2 cents to 572 on 
April 1. __ 



- London FOX 

Crtonne 

LONDON METAL EXCHANGE 


(Prices supplied by Amalgamated Metal Trading) 

CRUDE OIL (Light) 42400 US galls S/bernd 

- Chicago 




Close 

Previous 

High/Low 

Close 

Previous 

High/Law 


AM Official 

Kerb dose Open Interest 


1 nteef 

Previous 

i High/Low 






Alum! Mum. n.7% portly (S per tome) 




Total dally turnover 23£00 Iocs 

May 

1B.71 

19.44 

19.74 

1948 

— — 

-;- 1 


- 

-- 




662 642 

685 568 

Cash 1289-90 

3 months 1315-16 




1293,5-64 




Jun 

1840 

1948 

1942 

1949 





Sep 

673 

682 

(318-8.5 

1321/1812 

1318-18.9 

1314-15 

I74,l88kxs 

Jul 

Aug 

Sep 

o« 

Nov 

18.79 

. 19.63 

1945 

19.70 

May 

578/8 

688 tS 

688/4 

578)0 

Oec 

708 

716 

718 705 

Copper, Grade A (C per tonne) 




Total deity turnover 39.805 lots 



19.78 

19.76 

1973 

10.70 

JuJ 

566/6 

598)4 

587/4 

586)0 

Miy 

762 

770 

770 701 

Cash 13004)1 

3 months 1325-25.5 

1Z7ES-7.S 

1303-5-4.0 

130011294 

1328.5/1312 

12935-64 

13223-23 

1326-27 

110.090 iota 

1042 

1047 

1947 
• 19.65 

1949 

1947 

Sep 

Nov 

596/0 

603/2 

605/0 

612/8 

606/4 

596/4 

Sep 

806 

808 

811 802 

Lead (E per tonne) 





Total daily turnover 2034 lota 

Oec 

195C 

19.54 

19.72 

19.54 

Jon 

812)0 

821)2 
831/0 
637/4 
. 643/0 

821)2 

612)0 

0«c 

Mar 

834 

870 


8SS 

Cosh 309.5-1Q-5 

3 months 32D.5-1.0Q 

308JW.0 

3I7-3-8.0 

3105 

321.75/320 

310.5-10.75 

321.75-22 

320-21 

‘ 16,494 lots 

Feb 

1942 

19.42 

1940 

19.48 

May 

628/4 

643/0 

622/0 

638/0 

821/0 

628/4 

Turnover 761S (8878) lots Oi 10 tonnes 






Total doily to mover 6.489 lota 

HEATING OL 42.000 US galls. centS/US galls 




1C CO indicator prices (SDRs par tonne). Dally 
price tar Mar 31 777.40 (771.63) 10 day average 

Cash 746040 

3 months 7580-70 

7385-405 

7480-86 








Latest 

Previous 

Wgh/Low 

suTABEMt DO. WJ400 lbs; cems/lb 


7820/7520 

7586-90 

7540-50 

. 25.751 lota 

May 

5375 

5297 

6400 

5340 


Latest 

Previous 

MgttfLow 





Tin (S per tonne) 





Total dally turnover 2,407 tots 

Jun 

5332 

5282 

5375 

5310 

May 

19.66 

1983 

1949 - 

10.80 

COPPEI 

! - London POX 

S/tonne 

Cash 5800-05 

5745-55 

5800 


5805-10 




Aug 

Sep 

6380 

5435 

6665 

6390 

5510 

5400 

5345 

5430 

Jul 

Aug 

1945 

20.11 

20.11 

20.18 

1991 


Close 

Previous 

Hgb/Low 

3 months 5770-75 

5730-35 

5830/5750 

57T04B) 

5760-70 

6.163 lots 

5690 


20.32 

20.06 

May 

Jul 

Sep 




Zinc, Spedal High Gratis ($ per tonne) 




Total dally turnover 10.803 tats 

Oct 

5680 

5615 

5660 

5680 

Oct 

20.42 

2046 



865 

879 

858 

870 

865 858 

879 870 

898 894 

915 911 

938 930 

Cash 1280-81 

3 months 1267-68 

1275-77 

1267-68 

1280/78 

1267n263 

1275-75-5 

1262-825 

1285/1288 64.116 lots 

Dec 

5780 

S8S0 

5800 

5830 

5746 

5760 

5850 

5870 

0 

5750 

5835 

5880 

0 

Dec 

Jan 

20.71 

20 80 

2040 

21.05 

20.90 

0 

20.65 

0 

Jan 

Mar 

912 

930 

887 

905 

922 

LME Closing OS rate: 
SPOT: 1.7245 

3 months: 1.6973 

8 months: 1,8850 

9 months: 1.6426 

Feb 

6745 

SOYABEAN MEAL 100 tons; 3/ton 
















Latest 

Previous 

High/Low 


Tumov«r9647 12350) lots ol 5 tonnes 

ICO Indicator prices I US cents per pound) tor 
Mar.27: Comp, dally 54 80 (54.87) 15 day aver- 




New York 



COCOA 10 Bnnes.'Vtormos 


Jul 

1784 

17B.7 

1794 











Latest 

" Previous 


Aug 

1794 

1B1.6 

1823 

178.5 




_ _ 

_ 



___ 









Gold (floe oz) S price 





May 



we 

961 

OCt 



184.0 

t8G.fi 







Previous 



1004 

1041 

1088 

1127 

1024 

1080 

1105 

1150 


>984 






__ 






Sep 

Dec 

Mar 

1058 






POTATOES - London FOX C/tonne 



Apr 

344.2 

343.7 

3454 

3434 

1037 

Jan 

1974 

202.5 

2004 

200.4 

1965 


Close 

Previous 

High/Low 

Morning fix 343.75 

199 183 


May 

344.5 

344,5 

3455 

0 

3464 

0 

345.5 





1874 

197/4 





Afternoon fix 344.00 

188.375 


Jun 


May 

1157 

(180 

1172 

1157. 

mms 6J»0 bu min; centa/StDb bushel 


May 

Apr 

119.5 
124 5 

118.4 

125.9 

119.2 118 0 

1245 124J 

Day's tow 343.10343 40 


Oct 

Dec 

360.6 

3510 

3494 

3514 

353.7 

350.6 

Sep 

1221 

1230 

1223 

1196 

_ 

Latest 

Previous 

High)Low 





3564 


Dec 

1256 

1285 



May 

262/0 

264/2 

289/2 

26S/0 

770/0 

261)8 

268)8 

Turnover 157 (120) lots ol 20 tonnes. 


Feb 

Apr 

Jun 

358-6 

3005 

3584 

0 


Mar 

1285 

0 

0 

0 

Jul 

267/2 

SOVAMEAL - London POX E/tonne 


12 months 

3.78 

3865 

0 

COFFEE -C« 37.50on». cants/lbs 


Dec 

200/0 

258/2 

264/4 

262/2 


dose 

Previous 

High/Low 

3 months 3-52 



PLATWIM SO troy oc S/lroy oz. 



Latest 

Previous 

High/Low 



207*5 

268)4 

289)0 

267/2 


132 00 

129.00 


surer ft* p/C no oz 

US els oqulv 


Latest 

Previous 

Mgh/Low 


May 

6840 

8840 

6940 

60JO 

Jul 

274/0 

274/0 

0 

271/8 

Jun 

Aug 

124.50 
126 50 

12900 

12450 

126.50 

Spot 240.60 

3 monlhs 247JO 

415.15 

419.55 


Apr 

357.5 

361.0 

3574 

3604 

3605 

3844 

3675 

360.9 

Sep 

74.00 

7X30 

74j3S 

7346 

7640 

WHEAT 5400 bu min: cante/60K>-bimhe1 



6 months 254.10 

424JO 


Oct 

366.0 

364.2 

3684 

3664 

Mar 

8040 

79.75 



Latest 

Previous 

Hi 0 <l/Low 









Jan 





May 

Jul 


8X35 

8640 



May 

Jul 

373/0 

356)0 


382/0 

364/0 

368/0 

378/4 

377/4 

371)0 

FREIGHT - London POX 

Sldrindex palm 




Apr 

366.7 

386.7 

0 

0 

85.60 



381/0 

366/2 


Close 

Previous 

HlghTLOw 

GOLD CORSE 

(Prices suppSed by Engetherd Metals] 


SILVER 6.000 troy oz; centa/troy oz. 







Sep 

Dec 

360/0 

388/0 

350/4 

387/0 . 
370/0 

Apr 

May 

Jul 

tan 

1200 

1074 

1209 

1204 

1065 

1200 1190 

1200 1190 

1077 1066 

S price 

C equivalent 


Latest 

Previous 

Mgh/Low 


COTTON 50.000; csntsflbs 


-7” 

- Mar 

371/4 

378)2 

Krugerrand 344.003*540 199J5-20O25 

Apr 

May 

41S.S 

<148 

4110 

4143 

0 

4174 

4144 



Previous 

High/Low 


Juf 

339 tO 

344/0 

345/0 

0 

339)0 








Jim 

416.9 

415.9 

0 

0 

May 

89.38 

61 JO 

58.65 





0 

0 

8F1 

1179 

1180 

1175 




JUi 

4110 

417.6 

420.0 

417.0 Jtf 

60.83 

61.82 

61.10 

60.20 

UVE CATTLE 40.000 lbs: oentaAbs 


Turnover 169 (10S) 


TRADED OPTIONS 


Dec 

427 £ 

427St 

430.0 

42&0 

Deo 

-62.10 

63.77 

64.16 

0 

62.24 

63.46 

8347 

61.70 

—__ 

Latest 

Provtoua 

HigtVLow 


CRAINS - London FOX 

E/tome 

Strike price S tonne May Jun May Jun 

Mar 

434 JQ 

<33-6 

.434.0 

4344 


WTO 

63J0 

Jun 
■ Aug 

74.450 

69460 

7B42S 

74.775 

79425 

74426 

75.700. 

74.100 

WhNl 

Close 

Previous 

High/Low 


116 3 

6 

Jul 

. 443.0 

443.0 

0 

0 ORANGE JUICE 15.000 to* ccnta/lba 


08.725 

80 825 

69.325 

May 

124.00 

124.70 

124-55 123.85 

1300 31 

45 28 

11 TOO 

35 

MGH GRADE COPPER 26.000 lbs; COffia/lbs 


Latest 

Previous 

Wgh/Low 


’■ Dec 

66400 

70.026 

70.075 

69.675 

Sep 

Nov 

Jon 

112.75 

11580 

11980 

112.95 
116.10 

119 90 

tiara— 

116.00 115.80 

119.65 119.50 







May 

- Jul 





Apr 

70.600 


09400 



_ 




14870 

141JS 

14140 

140.66 

13343 

126.00 

70.860 

70450 

70.460 

2150 S8 

105 2 

5 

Apr 

May 

Jun 

102 JO 

101.69 

102.65 

10240 sep 

133.26 

133.23 

134.23 

Lrve hogs 40400 lb; centa/in* 


Mar 

122.80 


122.70 12150 

2250 24 

35 27 

34 

102.10 

10146 

102.10 

102.10 Jan 

124 JO 

124.00 

128 00 


Latest 

Provtoua 



Barley 

Close 

Previous 

HJgti/Low 




Jul 




10140 | 

Har 

12440 

123.50 

124.75 

12440- 

‘ Apr 

40 725 

40.630 

40.825 

46.000- 


May 

11680 

H6.75 

128.00 116.50 

Coflee May 

Jul May 

Jul 

Sep 

101.80 

100.86 

101.BO 

101.15 ■ j 

M 

124.25 

123-60 

0 


Jul 


45.678 

45200 

Turnover Wheat 474 (161). Barley 25 (3). 
Turnover lots ol 100 Tormea. 

800 SI 

890 IS 

78 1 

43 18 

25 62 

13 

30 

60 

Oct 

NOV 

Dec 

100.65 

101.40 

100.75 

ioo.es 

100.80 

0 

0 

101.46 

0 i 

0 

loi.io - 


124.25 

0 

0 

0 

Aug 

Oct 

Dec 

43-060 

40450 

*3.450 

42460 

40400 

43450 

40.675 

42.725 

4GL400 

PIOS - 

tnnrton 

POX (Cash Settlement) p/kg 

Cocoa May 

Jul May 

Jul 






BSPtCEa 

1 Feb 
Apr 

44.400 

42.780 

44.650 

44.700 

44400.. 

Apr 

May 

Jun 

Jul 

1260 

120.0 

1280 125.6 

123 0 122.4 

118 0 117.9 

nas 

500 23 

525 9 

56 5 

38 16 

S 

17 

SUGAR WORLD “IT* 112.000 lbs; eents/lbs 

Latest Previous Htgh/Low 

Apr.! Mar .31 ’ mnth ago yr ego 

PORK BELLIES 40,000 fasfcanta/lb - 


118.0 

112.5 

118.5 

uas 

Brent Crude Nay 

Jun May 

Jim 

May 

Jul 

XT* 

8J3 

8.68 

877 

860 

DOW JONES (Bose: Doc. 31 IBM - - 

100) 

May 

34475 

%3ED 

33400 

45.025 

44400 

46400 

34.700 

35500 

HlgWLow 

35.150. 

34450 . 

Aug 

Sep 

108.5 

1090 

109.5 

108 0 

106J 

1800 40 
1850 18 
1800 



Oct 

8.70 

B.64 

874 

849 : . 
880 


Mar 41 

Mar 40 

mnth ago yr ago | 

Aug 

3S40Q 

SHOD - 


38 35 

26 84 


Mar 

8J.1 

8.62 


Sp« 

Funin 




12444 

12922 

46400 

45.000 

34400 


Turnover!* (40) lots of 329D kg 

91 

May 

Jul 

8.71 

a. 66 

8.67 

8.68 

872 

871 

871 

BB 12864 

_■ 

12244 

. Mar 
Mey 

46.850 

45.178 

44900 

44300 













48.700 

46.100 

45.800 





27 
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Poll news leaves Footsie at 1992 low 


FINANCIAL TIMES STOCK INDICES 


By Sieve Thompson 

EVIDENCE from opinion polls 
that Labour has established a 
significant lead over tbs Con-' 
servative parly triggered a pre-: 
dictable, but nevertheless 
heavy, slide in. UK share 
prices, which closed at their 
lowest levels so far this .year. 
The falls compounded a diffi-. 
cult day in international stock 
markets which saw another 
hefty fall on the Tokyo market 
and a poor showing by Wall 
Street during the afternoon. 

The FT-SE 100-share index 
plunged through the 2,400 level 
but later rallied to close well 
above the day’s low, ending the 
session 31.5 down at 2,406.6.. 

Steep falls in share prices 
accompanied big fans in the 
gilt-edged market and a rise in'. 


the three-month interbank rate 

as markets pondered the 

chances of a rise in UK interest 
rates 7 currently at 1014 per 
cent - after next Thursday's 
election. 

The market slide took- place, 
during the busiest trading ses¬ 
sion on ihe. stock market this 
year. Turnover topped 700m 
shares, compared witha.previ¬ 
ous highof 606JLm recorded on 
February 27. Yesterday’s fig¬ 
ure, however, was given a sub¬ 
stantial boost by a series of big 
platings at least six mostly 
small-size. programme trades. 

Harketmakers, most of 
which'were thought to be car- 
jyingiong positions, took eva- 
sive action from file outset, 
chopping prices back to head 
off any attempted sell¬ 

ing. The Footsie opened some 


Aooomt Doing Dotu 

nmoreini! 
Mr 23 

Apr 6 

Apr 27 

Optan Dodarationc 

Apr 2 Apr 23 

i4*r 7 

UH Doafloga; 

Aprs 

Apr 24 

Mays 

4„C0P«ri bmr- 

Apr 13 

May 5 

May 10 

-HmMIim rintein. a»y rite 
030 HR M hUfeMH AH* 

» place Onm 
HrtMr. 


56 points down at 2,384.1, a 
level subsequently proved to 
be the day’s lowest, and 
quickly embarked on a deter¬ 
mined rally as a number of 
institutions moved in to pick 
up cheap stock. Dealers said 
the 2,400 level had been the 
trigger for a flurry of support 
The buying petered out mid¬ 
morning, however, with the 
index standing some 2S.7 
lower. The afternoon session 


proved equally difficult for 
traders, with a weak opening 
on Wall Street prompting fresh 
bouts of selling of leading UK 
stocks. 

Some senior marketmakers 
were dismayed at the latest 
tom of events. One said the 
market had to absorb big lines 
of stock following heavy sell¬ 
ing by US institutions. “The 
market has been spooked and 
it looks odds on a Labour 
administration" said one. “The 
mood Is dr eadful and there is 
still plenty of downside. I Just 
hope the overseas funds don't 
start selling." he added. 

Other dealers, however, said 
they had recorded more big 
institutional buy trades than 
sales- “There was an element 
of panic but it seems the mar¬ 
ket has found a pretty good 


trading level" was one view. 

The drama of a falling mar¬ 
ket tended to mask some hefty 
share placings and a series of 
corporate events. United News¬ 
papers was the heaviest traded 
stock as bought deal specialist 
Smith New Court, in tandem 
with Cazenove, swooped to 
purchase the 8.7 per cent stake 
of some 17.25m shares, held by 
Conrad Black the Canadian 
entrepreneur, and place the 
shares in the market, taking a 
4p a share turn in the process. 
Smith also bought and sold a 
block of 3-5m shares In Lasmo, 
the oil group, taking a profit of 
3p a share. 

Utilities, retailers, property 
stocks and building shares, hit 
by fears of increased interest 
rates were among the worst 
affected sectors. 
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Ordinary Share Index, Hourly change* Day's High 1661 6 Day's Low 1860.3 


GILT EDGED ACTIVITY 


Indices’ 


Mar 31 Mar 30 



Gilt Edged 

Bargains 


122.8 122.5 


5-Day average 122.4 121.S 

*SE Activity 1974. 

TExcludmg Intra-market 
business and Overseas turnover. 

London report and latest Share Index: 
Tel. 0691 123001. Calls charged at 38p/ 
minute cheap rote. 48p/mtnuia at all 
other limes. 


Large 
placing in 
United 


THE BIGGEST single deal of 
the day was in United Newspa¬ 
pers, which saw 17.25m shares 
placed as Panarifan publisher 
Mr Conrad Black sold his 
entire stake to the group. 

Mr Black offloaded his 8.7 
per cent holding through secu¬ 
rities houses Smith New Court 
and Cazenove.- The Seaq elec¬ 
tronic trading revealed two 
large blocks of shares dealt at 
346p, and a large number of 
trades carried out at 350p_ 

Smith said the shares were 
sold to around 30 different 
institutions at 350p apiece in a 
bought deal This involves a 
broker buying shares and tak¬ 
ing the risk of having them on 
its books rather than merely 
acting as an intermediary. 
United closed 13 off at 360p and 
was the most heavily traded 
stock in London; the recorded 
volume of 39.6m shares 
accounts for both sides of the 
Smith deal. 

Analysts believe Mr Black 
has made a loss of between 
£15m and £18.6m bn his holdr 
tog. After the markets closed 
there were reports suggesting 
that Mr Black was also seeking 
to raise money through a pub¬ 
lic listing, and sale of some 
20m shares, in the Daily Tele¬ 
graph, his UK newspaper. 

Tomkins shines 

Speculation that conglomer¬ 
ate Tomkins is about to pur¬ 
chase the industrial division of 
mining group RTZ was among 
the factors that helped the 
shares stand out as the best 
FT-SE performer of the session. 

The shares gained 8 to 440p, 
also powered by a buy recom¬ 
mendation from County Nat- 
West. Mr Geoff Allum at 
County pointed out that “75 
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' per cent of the company’s earn¬ 
ings come from the US, and. the 
UK businesses are not overly 
sensitive to a. Labour govern¬ 
ment and indeed some may 
' benefit". • 

Tomkins is still thought to 
be eyeing Racal Electronics, 
- down % at 55%p, as a bid tar¬ 
get with, it is thought, Chubb, 
Racal’s - security, locks and 
alarms subsidiary, as the ulti¬ 
mate prize. 

Several stocks were wanted 
for their large overseas expo¬ 
sure as a guard against a 
Labour party victory. RTZ 
. added 5 at 579p, BAT Indus¬ 
tries 6 at 679p and BOC 5 at 
657p. Grand Metropolitan 
ended 7 better at 887p after the 
company’s manag ing director 
spoke of an upturn in the US 
economy which is feeding 
through to benefit its Burger 
King chain. 

Utilities hit 

There appeared to be no 
doubt to the public utilities 
sector about Mr Neil Kinnock's 
claim that he is on course far 
Downing Street as head of a 
majority Labour government. 
Utilities are very vulnerable to 
the political climate and will 
continue to move with the 
opinion polls to the run-up to 
next week’s election, according 
to dealers. 

London Electricity fell. 27 to 
222p. with Man web losing 24 to 
257p, partly on fears that a 
Labour government would be 
more severe in regulating prof¬ 


its of the regional companies. 

Among the power genera¬ 
tors, National Power gave up 
4 V* to ldlp and PowerGen 
slipped 5 to 200p, on turnover 
of around 3m shares each. 
Fears that Labour will make 
the generating companies buy 
expensive British coal weighed 
on the stocks. Scottish Power 
dropped 8%. to BOttp and Scot¬ 
tish Hydro-Electric 7 to 83p in 
spite of comments by analysts 
that the Scottish power compa¬ 
nies are less likely to be 
affected by any new regulatory 
controls. The Electricity Pack¬ 
age retreated 200 to £2288. 

Views that Labour will be 
bad for utilities was also 
reflected to the water shares. 
Thames and Wessex each lost 
10 to 335p and 383p respec¬ 
tively, while Seven Trent fell 9 
to 310p.. 

Lower forecasts from bearish 
Sodete Generate Strauss Turn- 
bull contributed to weakness 
to BP. which fell 6 to 249p on 
heavy turnover of 15.3m 
shares. 

Strauss took a more cautious 
view on the prospects for Col¬ 
ombia's Cusiana oilfield in 
which BP has a huge stake. 
The house reduced its estimate 
for first-quarter net income 
from £117m to £Slm and its 
full-year 1992 forecast by £200m 
to £S00m. Strauss also argued 
that a dividend cut would 
come earlier than previously 
expected. 

Oil company held up 
relatively well in spite of the 
effects of a large placing at 


FT~A AH~Sltare Index 



Equity Shares Traded 

Turnover by volume (mfflton) 
Excluding: intra-markat 
-business & Overseas turnover 

505---- 



F 111 
Sotrce. Dataaffsam 1992 - * 

well below the middle price 
yesterday. Smith New Court 
took on a block of nearly 4m 
shares from one institution at 
172p a share and placed them 
with a number of institutions 
at Z75p. This follows a Htmlfar 
deal to Lasmo, conducted by 
the securities house, just over 
a month ago. Lasmo closed 10 
down at 185p. 

County NatWest became the 
latest broker to warn that 
property groups with exposure 
to the central London office 
market and the south-east 


FT-ACTUARIES SHARE INDICES 


£ lbs Financial Timas Ltd 1992. CompHsd by the Financial Tones Ltd 
In conjunction with the Institute of Actuaries and the Faculty of Actuaries 


. EQUITY GROUPS 

A SUB-SECTIONS 

Figures, in parentiioe show number of 
stocks per section 


1 

2 

3 

4 

5i 

. 6 

7 

8 

9 

10 

21 

221 

25 

26| 

27 

29| 

30 

31 

34| 

35 

40 

41 

42 
43| 

44 

45 

46 
47| 
48 

~49 


99' 


CAPITAL GOODS Q79)......- 

BuiWing Materials(22)....... 

Contracting, Construction (28). 

Electricals (8)..-.. 

Electronics (29)... 

Engineering-Aerospace(7)... 

Engineering-General (44).. 

Metals and Metal Forming (8). 

Motors (14)...-. 

. Other Industrial Materials (19). 

| CONSUMES GROUP (188)- 

Brewers and DIstIHers (24).. 

Food Manufacturing (17). 

Feud Retailing Q8)..._.:.:... 

Health and Household (24).. 

Hotels and Leisure (20)..-. 

Media (25)... 

Packaging, Paper & Printing (17).. 

Stores 03).. 

Textiles (10).- 

OTHER GROUPS CUtt- 

Business Services (17).—. 

Chemicals (22). 

Conglomerates (11). 

Transport (14). 

Electricity a6) . 

Telephone Networks(4).. 

WaterUO)..... 

Miscellaneous (22).-—- 


INDUSTRIAL GROUP (483) ■ 


Oil & Gas 0.7). 
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FINANCIAL GROUP (87). 

Banks (9)- 


Insurance (Life) (6). 

Insurance (Composite) (7). 

Insurance (Brokers) (10)... 

Merchant Banks (7). 

Property 03). 

Other Financial (15). 


Investment Trusts (70) ■ 


ALL-SHARE INDEX (657)- 
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retail sector would be hardest 
hit by a Labour government. 

Yesterday there were wide¬ 
spread falls across the whole 
sector, with Brixton Estates 
adrift 9 at 149p, Hammers on 
ordinary 31 at 411p and MEPC 
11 at 295p. 

Chemicals company MTM 
fell sharply after the group 
said it had breached banking 
covenants and did not expect 
to be able to pay a dividend for 
1991. The shares plummeted 40 
to 26p with 3m traded. 

Mr Howard Klein, chairman 
of Owners Abroad, made 
£724,500 in the market on Mon¬ 
day, it was revealed, when he 
exercised options on shares at 
a price of 3p apiece and sold 
them for 108p. Yesterday. Own¬ 
ers Abroad weakened with the 
market, falling 5 1 /, to 99'4p. 

Heavy trade in Forte of 5.6m 
left the hotel group off 10 at 
226p as some dealers felt the 
stock’s rise had been overdone. 

Conglomerate Hanson 
receded 4 to 2ll'4p on heavy 
turnover of 17.5m shares, 
although US investors 
remained keen. 

Rothmans htoraatininl “B" 
dipped 5 to 1014p as it was 
announced that Australia bad 
banned tobacco sponsorship of 
sporting events. 

MARKET REPORTERS: 

Peter John, Joel Kibazo, 
Christopher Price, 

Colin Mlilham. 

■ Other market statistics. 
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TRADING VOLUME IN MAJOR STOCKS 
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EQUITY FUTURES AND OPTIONS TRADING 


TURNOVER in the derivatives 
market rose sharply in a vola¬ 
tile session as dealers hedged 
positions ahead of next week's 
election, writes Joel Kibazo. 

In stock index futures, trad¬ 
ing to the June contract on the 
FT-SE opened at 2,480, down 
43 on the previous session, as 
dealers reflected on Tuesday’s 
opinion polls indicating a 
Labour party lead and the 
overnight fall in Tokyo. 

However June was soon 


hack in favour following a 
boat of bear closing and recov¬ 
ered from earlier falls to 
advance to 2,444, by mld- 
moming. A poor opening on 
Wall Street caused June to 
once again retreat, before 
recovering, fnelled by renewed 
closing of short positions at 
the end of the session. 

June closed at 2,446, the 
high of the day, down 27 on 
the previous session and 
aronnd 12 points above its 


estimated fair value premium 
to cash of about 28. Turnover 
was a hefty 9,197 contracts 
On LTOM, turnover was also 
heavy reaching 40,111 con¬ 
tracts by the close. The FT-SE 
option traded a day's total of 
23,911 lots, one of the clearest 
signals of the hedging activity 
in the market- Trade in the 
stock options was however 
mated. Lonrho. was the day’s 
top stock option, trading 1,518 
lots, followed by BT at 1,024. 
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The ultimate Technical Analysis system 
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MEETING OF NOTEHOLDERS 

Ciments Fran^ais 

Societo Anonymc au capital de 542.684.650 FF 
Stege Social: Tour Generate, 5 Place de la Pyromide 
F-9280U Puieaux 
RCS Nanteire D 599 800885 

Notice of Meeting 

to the holders of the FF 350,000.000 G^'y Equity Notes due 199G principal 
payable in ordinary shares of SOCIETE DES CIMENTS FRANCA/S. 

Notice is hereby given that a Genera) Assembly of the holders of the 
above Notes issued by CIMENTS FRANCA IS will be held at Tour 
Generate. 5 Place de la Pynimide, F-92S0Q Puieaux on !7th April, 1992 at 
1O.30 a. m. 

Agenda 

Rapport Ju Conseil d‘ Administration 

Approbation de panic) d act if «)e ia branche il'actfrite 

aflerente a la fabrication et vente de cimc-nt on France frietropol- 
itaino de CIMENTS FRANCAIS a la suciete Ciments de la Loire, 

sous reserve de )a decision des a>. t ionnaires de la society beneficiaire 
et de la societe ap^vortcuse. 

Any Noteholder may attend or be represented at this Meeting. For the 
purpose of obtaining voting certificates or appointing proxies the holders 
are required to deposit their Notes at the latest five business days prior to 
the Meeting at the offices of fianque Paribas Luxembourg. 10 A Boulevard 
Royal, L-2093 Luxembourg. 

The Board of Directors 


Yorkshire International Finance B.V. 
£20,540.000 

Guaranteed Floating Rate Notes due 1994 
Guaranteed on nn unsubordinated basis by 


Yorkshire Bar* PLC 


In accordance ivith ihc prtni.inn. of the Notch Notice i. hcrebr 
tftx-n that for the three month period March At, 1992 
to June 30, 1992 the Notes "ill carry an inicmi rate of 
US per iinniun with a coupon amounr of £136.75 oor 
£5.000 Note. 

<!» NatWest Capital Markets Limited 

.tjcni Bank 
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London Share Prices 

Real time share price* are available by 
calling FT Cttydne. 

FT Cityline can also provide you umUi a 
confidential personal porttolio facility to give 
you a real time evaluation of your own 
personal investments. 

For a iree FT Cityline Share and Unit Trust 
Directory or to obtain your confidential 
Porttolio PIN call the FT Cityline Help desk 
on (071) 925 2128. 

Calls charged at 36p per minute cheep rate 
and 48p per minute at all other times. 
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FT MANAGED FUNDS SERVICE 


i Currant Unit Trust prices are available on FT Cityline, toils 

and 48p/minute at aU other times. To obtain a free Unit Trust Code Bookie: nog 1071} 023-2128. 
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FT MANAGED FUNDS SERVICE 


Current Unit Trust prices are available on FT Cityline. Calls charged at 38p/minute cheap rate 
and 48p/mirtute at all other times. To obtain a free Unit Trust Code Booklet ring (071) 925-212tL 
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JapraMM/C.. - . 104.5 

Eoropeu Cn 112.0 

ErapeuAre. I4£7 

ErapeuRdMfC . .. 1*3* 

do Depots Cap . . 1694 

GUI Deposit Are . 242.7 

CM Drpovh U MIC 2h7 1 

Fle+IHr Cop 294 0 

Flexible Are.. 428 1 

Fk-iiXe fta u/C. . 488 6 

Unit With Pnrini Cap . 108 6 

IMOMwtoMafe . 118 9 

Mraynukar Are. 3433 

Capital GrowUi Acc 1217 6 

C x t rat Pate ra Facto 
Irwestnai Trail Cap 850 5 

fmaruncrilTii Are. 13511 

Ilk Iron Horn Sl» .. 1260.4 

to Ira flora N M/C. . 1430 0 

PropertyCap ... . 310 0 

Proem Are .. - *99 J 

Property Bom Sto. 460 1 

Property taei An M/C - 5215 

Fixed Interest Cap . _ U>0J 

Fried toad Are . 2*4.0 

E ratty Cap ..... 2099 

EuitiyAcr .. 4S9* 

CuDennttCap 164 9 

EU Donut Are.. . 2610 

Flexible Cap _ 484* 

Fieri Me Are. . 769.7 

FlepIMtNomSnx... 717 8 

FfaMkra&MWt-- 812.8 

Urn With Prsfllx Cas 1163 

Unn WilP Prof *6 Acc 1289 

BalaaariCas. 236 7 

Balanced Act MS 9 

immmiualCap ... 810 

loiraatipoplAcc- . 103 9 

M & G Ufe and M & G Pcnsl 

Vrauria Road. CWnsM CM1 LFB 
Amer Bond (Are! . . 313 2 328' 

Amerltec BOM (Are! . 3182 3S4. 

AawWrCsBdlAccI 174 9 1831 

AMrklailar Bri'Are) 150* 1*6. 

Casual Gib Brad (A(cl 9220 97 0 

CaraeaklyBoMUIccJ.. 10*9 195. 

Donh Bond (Act) 3245 340.1 

Egelty Bond (Are) . 946 8 994: 

Ento BoM Borax..3572 375 

Earopeaa Bari (Are) 260 8 2741 

EwrauDteSrattCcl-. 103 4 108. 

EarnYMBd(Acte. ... 4*9 6 482 

Fjr Lcnro Bond Ucte 178* 187. 

ClhBond(Arel .. . 338 8 JS* 

Gold BP9d lActe.82 00 862 

HMh Yield BoPdlArel 246.7 2*9. 

Mte-LhWdtlBdiAeO 167 1 17* 

bawmlBpodlArel. 513 0 5*8 

Irsral IK Bond (Acte 177 8 18b 

Jraai BOM (Are) . L 86 8 198 

JiraSiarilsCaUccl 1 S&S lot 

Managed Brad (AreJ 572.1 600 

Propraly Band (Acte... 3036 318. 

necoocry Band (Arel . 48* 2 509 

Soulier Col BoM 1151 121. 

Prari ra Fwrix 

Aroentan lAcc). . 67*9 709. 

Bolrilng SoC (Are) _ 2195 230 

Capital Cnrotk (Arel 96 40 101 . 

Hepatic (Acte. . 359 1 377 

Eeroptax lActe . 269 0 282. 

Esropeaa Dri (Acte .. 1D9 1 U4 

EbsItylArel . 739 7 776 

ClItlArel.513 4 SJ9 

GaM (Are) 0250 86 *i 

Index-Uikd Glh (Are) .190 1 199 

lolenutMiuMArel . 206.0 216. 

loti lot (Are) . . 209 1 219 

Japan (Act).. 185 7 1951 

Managed Utcte . . *64.5 592 

PPP Fund (Acte.- 503* 6L2J 

Pacific IAccj . 548.4 575 1 

Property (Acci. . 213 4 224, 


MGM Assurance (z) 

UGM House. Heene Rd. Worthing 
UK Esully Are. . . 225* 

Swoai SiusiUcJtai . 993 
Marti! American Acc . 194.4 
PscH K Basin Are .... 332 

Flted interexi Acc-31b. 7 

Property ta. 200 8 

Depout Are. . . 1848 

Managed Are._ 240.6 

MU Erafiy Are . - 955 

BdnpxGwthFd Acc . 1425 

EraKOiAre- 1073 

PamtaFora 

Peat UKEountAre .262.4 
Peat Spec Sits Are. . 90.9 
P «6 trui Ajoenaa Are. 232* 
Pern.PacificBWaAre 3856 
Pra Fixed in. Are 412.0 
rim Property Are.... 349.9 
Pern Denarii Are . . 2S2.0 
Peat Managed Act 3007 
Pern lull EralU Acc... 97.7 
Pern Erapean Are .. 109.2 


M a ncheste r Unity Assurance 

40 Fountain Street. Manchester M2 2A8 . Obi 8329361 

Erato. . . . M J057 UL4 

FhralnlcrM.. . 113 9 120.0 

Money - . 124 6 131 31 

Managed ... Il09(. 11**1 


abt Eradrlei0438 M6101 

521 1 S« 5 1 

94 2 9921 -10 


I Mortal Ife Group 

- Si GeoroFi War. Stereo 
MasagrdStrl&Z... . 
Managed *e+3 

Property Sor Ih 2 - 

00 Eraw^wTii' 

_ Lately Ser 3 

" Gill EdgeriSer 162.. 

~ Gilt Edged Ser 3. .. 

- DepennSallL . 

- DaoriiSer J. .. . 

kwraowntSer 1 

- lounutional Ser 1 6 2. 

” launuilenai 5or 3 

Pewrioo Food Price* 

“ Managed lolL. 

Do Acraw. . 

” Property MIL . . 

Do Acara 
„ Erato InK- 
'TO Dp Atom . . 

“ C>Jf-£0g*lML. , „ 

“ Do ficaot 

- Coarameed InH 

- Do Aream . 

“ Mrroattonal UHL. 

' Do. Aram -. 

* loon LA Glri mu 

- Do Aram . 

- Managro5«2 . 

“ Property Se+i 

- EmdirSer 2 .. 

~ Gill Edged Sm 3 ... . 

- Coarameed Ser 2. 

■ rmrSert 

- kvS-O oVxd Ser 2 


Merchant brnstan Assurance Co Ltd 

Pan of tic Ml Gross 

Si Bjiuotomew't Home. Levins Mud. Brfttol B512NH 

For polltln turtles afeer April 1078 

Farall Mher Mid odormailon Tel 0081800100* 

Ml Managed Fd . 53 0 M.7| .] - 

Ml Monuirinjl. 1372 1 391 6 1 -0 7 - 


631 9 66 * 2 

95 5 100 5 -1.7 

4691 WO 
112.7 118 6 -10 

294 0 310J 

ua* i2x 7 

267 8 281 2 

395 6 416 4 

86 4 909 -09 

3205 

4827 

326 5 
493 0 
3816 
*76 2 
2691 
42 a* 

214* 

327 1 
37*7 
5792 
1561 
240 6 

142 9 1*0 4 
149 1 156 9 
129 6 1364 


_ R4I Nik Amo Erato (1*1 7 i*96| *06 

_ Ml Property.(434 8 457.6 401 - 

Ml UK Fd. 1349 9 368 3 -09 - 

Ml UK Emily.1247.4 260 41 -1 01 

Fra eomnax wkere only one price appllrt me tbf Ml #r*e 
... ihdwn abort ’Calli durned at ZSpfmHicb+PP Trig, 
ap Sip/msiataileUiarUoiK ixcVAr 

- Mertory Life Abb ranee Ca Lid 

~ 33 Klnf William St. Lopaon EC4R 9AS 071-2802800 


“ Pomona. 59.9 

Inloroxlioeial _ 44 6 

UKEoidK S3 6 

■ BnlnP Blue CAiA . 59* 

“ UK bum 52.8 

” Reraery 39 5 

- UK Suiter CM.. 39.3 

■ AnWlBB 56 4 

Japanese . • 313 

Pxcl.t BAtM . . . *7 0 

Eio+weax - *2-0 

M Find lumen 616 

Pracste. WO 

- Brig Society ft Dep 69 0 


63.0 -0.70 

46 9 -0 30 

56 4 -100 
62.7 -1 20 
55 6 -0.90 
41* -0 70 
415 -0*0 
59 4 +0 60 
3L9 -0.70 
599 -020 
54 7 +010 

65 9 -0 10 
72.6 
Tib 


Midiand Ufe Limited 
Nsnrick Hse. Cororarcui Rd 
Alinurw Fd *2 9 

Balanced F4 62 7 

Defwne Fd ... 63.9 
S«Coro Fd . . 65.7 

UK Erato Td 70S 

fmeruiipul Fd .. *3.7 
Money Martel Fd . 666 

Fixed loirnro Fri .*9 7 
Prat AdMTUrtkrt . 103 

PenBlUKM..109. 

P+m Defeat++ I OB. 

hm Secret. 1D5. 

hem UK Easily 113 

Penx lolcrnalbnaJ.... 102 
Pus Money UaitrL 10 * 
Pen Fixed fiMrtTt- ... 107 


U R4 Soinlurrpto 

52 9 55 7] 


11036 1091] 

.1109* 11351 


10*4 mo 

107 1 112.81 


NEL Britannia Asset Co Ltd 

Hilton Court. Darting, Siam 0306 e 

CaMUl Growth.. 124* 133.2 -1.0 

Managed Ireone 10*4 110 9 -0 3 

Cap Goth Scr B. 109 7 11*5 -09 

Mngd topowSw B . 11080 113 7 -04 


110 2 

rrir tefowui r n 110 J B 

W*lkf|p In m tim ai r«m 
Managed BWg Sue. .. [126* 

Oeporii 1148 * 

Hooped PsrtMnF 

Ban ogt Mngd Lift 
F.dciilyMngdLHe 
Gartnve Mngd Ule 
Hfritngn Mnd Life 

mvtsxauiuriroJuif 

Perpetual Mngd Lite 

BIUDmUBDCWOnlA. 

ponua (ge w tor Tf Ide. 

Eareee MngdfiLrif 
SskUU 

Bainigt CoenenlUex. 

Barings Eauero 
Bar ra EosOe riaxne 
SreteptwraeaiCinili. 11069 
Danrabenre Growth 100 1 
BarmiJaraGrosib 
Barlogt UK Saillr Cm 
FlOrlfty 1991 Euro flppv 
FldMIlv AnwriAA 
FWriilrAroerSpSm 
FI dellly Asian 
Fidelity Earspera 

Fidelity Eorolnc 
rrorti’y Faoosi xaoax 
FMrtllyUn ifuiiyt 
Fidelity GIOUTCcnn 
Fidelily GraeUS.Ine. 

Fidelity tokeae PLm 
Fidelity Mil Bom 
F idelity Japan 
FrikfRi jasraSn Cm 
rrirliry tenon 5« Sk. 

Flawity Recove r y 
Fidelity SE Axu 
Fidelity Special Snx 
Canon An Ear God 
LaaxT tenax bank 
Gan more Ereopem 
Ganawrc Eoro Sri Ores 966 
Gaonrei Frootbr Mktx 1 121 1 
GarUKue Keng Kong 1455 
Gan to Fid bn 
Garun oro JWM 
Gartrnari Pacific Gam 
Greuraw Pnolcal to 
HoriwunAastyaUau 
Haroenoe Bet re Brora .11022 
H ei Jo ta x Eoroocao . (101 0 
Heoderuo Ears Sai On 

Hrndertan Extra tecoa 

MoreroaCkrireucKGM 

Hrooeryio Htgnlraac. 

Hcndc+ten ric £ Cegwth. 
Hceidena Japan 
Heraencn Nati it Aim 
Headmen (tec Sw Cot 
Haricnaa Spec Snx 

d tidwre jra rererlad 

IWVESCD Eu+a Perf 
iWtSCOtm Sot CM 
IKVESCO Fnsco u«t» 

IMVE5U1 GIH. 

IKVESCO Et Be Cat 
IbrtSCO Brit tec «Cu 
INVE5C0 Japan Pert 
INVE5C0JidSn Cre 
HIVESCO S raeeASEAU 
INVESC05E Asia Gih 
INVE5C0 UP Gwlli 
U9VE5EO hijcioi Wr+l 27 2 
PmxtttlAWMGtiU . 137 9 
PinHial/WsSreBtx. 12 t 0 
PwflKuULncwCwih 98 5 
PtroHuafFarEareCwu. llt.4 
Perpetual High hereof . 1091 
Perpetual Income 93 9 

Peroneal Jaun Growth g Ll 

Perpetual UK Growth 101 2 
IraWuii WmwRbsw+i 110 B 
la ratio wri Trast Foodi 
Flrn Ing Aster ton 
Fleming Jnaocxo. 

Fleming Mcrtaotllr 
FlenlngO+enra 
Fleming Univerul 

IKntSnwBrtefu 

rwry&SxwCacAnro 
ItgryGSteieliwCapiu] 
fapry & Seotr Pac Audi. 

Imry S Slow Sel Aaeix. 

Draytdo Consolidated 
Drayton Far Eastern 
Englfth&bKi 


- NEL PMshws Ltd 

- Mllun Corel Dorking. Sorm 

- MoltlchriMFontfi 

- Barings Mngd Plain 1000 

“ Os Aran. 107 2 

“ Fidelity Mngd P tote. 896 
~ Do Aram. ... IDS 1 

- Ganmate Mogd Fund . 83 6 

“ Do taunt. 1184 

- Henderson Mogd p-loln 96 9 

- Do Arena. . 1355 

“ lOVDCPWtUigaFfrio- 86.9 

- Da Accun . . .. 1226 
" Mae Grot Wild Track. 88 4 

- Da Acorn.104 7 

- PerscualModPTtUj. 992 

Ds.Acaon . . . 1400 

Schroorr Mogd EEt B 8 7 

.. Da Aram .942 

*b Cam Fieri . . . 123 7 

- Do Aram . .. 17* 1 

- Excise Cap Goto . 96 0 

- Do Actum . 1029 

- (very Suite Brit Asserx 107.1 

■ Do. Actum. 114 8 

- toBCOWUEwxwlhCt_ 111 J 

- Do. Aeon . 157.2 

- B/VESOHUblEram 751 

- Do Accvn 890 

- h ippan Warrant 8 7 

- Do Aram . . J100 

z NH Life Asia rant* Ltd 
_ Enterpriw House. PorarooiKh 
29 Elite 8 riure> . 88 8 

- ElPeEarPdeao . 998 

. Elite N American 912 
_ Elite Orton. .. . 84 6 

_ Elite Global Bond. l(Ml 
. EliteOhmpo} . ..915 


101.7 
43 6 

137 6 +0 8 


Elite Growth .903 9* * 

Elite Income 92 1 969 

Amreica* .. 320J 345* 

Auttrallan . 358 1 376 9 

CCM vanguard Mngd 5372 56*4 


1302 +05 

1845 +021 


9 2 +L6 

10*1 +1 91 


O7O5027733 
934 -LB 
10*0 -02 
96-0 +0.3 

89 0 -10 

109* 

965 -0 3 

95 * -09 


- Corotltixc*. 

113b 

_ Depot IL 

3019 


UI 9 


. 407.9 




416 6 


557 7 

_ Income DHL.. . 

355 8 

Internal! extol. 


_ Jjoan SOUIr COt 

. 307 0 

- Managed. . . 



374* -69 730 


_ Rewreouil Property.. 1U7 117* 

_ SorareeA MaUrxto 185.0 194 7 -1.1 
_ Smaller Ctoreooiei , 307 4 3241 -1.4 

_ Special Silk .. 113 4 1195 -24 

_ Tokyo. .494 9 520.9 -13 

_ Ihthvral Managed .. 107.9 113* -1* 


UK Erato • 
USSmlfaCox. 
Pern ACS Mngd 
Pent Ammcan. 
Psn Anrallret.. 


4568 4808 -89 

1205 1260 +13 

691 4 727 7 -8 9 

349.9 3683 +31 

489 8 515* +1.4 


Pen CCH Vanguard . 1236 7 24911 -45 


P+rtt Commence 

Poru depot IL 
Peru Erato* • . 
Pent European 


1206 1269 -04 

241.0 253 6 _ 

710 9 7483 -125 

285 8 300 8 -2 0 


Pen Far Can Goth 2128 224 0 -17 

Pern Fried biurere .. 4303 4529 -3 4 

Pm Incase Au 2810 295 7 -5* 

Pent International... .1619 170.4 -0 4 

Pens Japan Smilr Cat.. 49*4 5222 -4 8 

Pm Managed . . 1476 7 1*54.4 -20 6 
Pens Property .... 3784 3985 -0 2 

Pen Restdcoil Prop. 1024 107.7 

Pen 5 sore A Malay. 222 7 234 4 -14 

Pen Soul ter Cos . 1342 1412 -0 8 

Pen Spec S>U . 174* 1836 -3 7 

Pm Tahiti . .. 4673 4918 -19 

Pens Universal Mood. US* 124 7 -16 

Pm UKEraity . 258.1 27L6 -62 

Pm US Smilr Cox 160 S lb9 2 +17 

Prices. itlrSrrhs 4 Acc. Pra ton Sarin C Are Mar 31 

N & P Ufe Axsoranee Ltd 
6-7 Bedford Row. Londto WC1R4UJ .071-4102341 
Lite Managed Fd. (107 6 11351 f - 

Prmmo Managed Fd 1059 UI 5 -. - 

Life Deposit FA. (1136 U9* ....I 

Penion Dfooxll Fri. Jl2L6 128 01 .1 


n fit r Lire Assurance ua 
6-7 Beerord Row. LondM. WC1R4UJ ,071-4102348 
Lite Managed Fd. (107 6 11351 f - 

Pram Managed Fd 1059 UI 5 -. - 

Life Deposit Fn. <1136 U9* ....I 

PenUiDnoxIlfri. J12L6 128 Ol .1 

Fa National Fm see Target Ufe 

National Mutual Life 

Tbe Priory Priory PI. HilttUL SG52DW 0462422422 
Kamsttr Praia Foam 

Maiwgea . ... 1700 179* -0.7 

Uh Erato . . 180* 190-1 -fl.l 

OienaasEmRi- 135 J 1425 -25 

Fixed loierest 1*9 6 IbSD -0 9 

Property.. 121 * 127 9 -0 8 

Index linked. 130 7 1*0 7 - 0 * 

DtpoiiL . 170 1 1791 +05 

With Profits (BI 139 0 146 4 +03 


- National Provident Institution 


48GraceawtcnSt. U 

Maragcd . .. 

UP Erato . 

Oierxeax Eg... . 
America! 

Far Can. 

Property 

Fixed In 
MeiedGln 
Dennh. . . 

With Profit. 

Potato FrariMccwn 

Ma ra grri . _ 

UK E guttr 

OrcnratEg 
Amcrtox. ... - 

FarEau. 


dra EC3P3HH 071-62J42OO 
MBS 366 6 -3.7 

00 6 4J33 -7 6 

J40 fc 350 6 -0 7 

300 0 316 7 +2 4 

32*0 342 2 -63 

1933 203* -03 

279 1 293 8 -0 9 

In03 1600 -0 1 

192 7 202.9 

1W 6 1143 

tail 

502 6 5291 -62 

501.4 6120 -10 4 

573 0 6041 -lJy 

384 4 <04 7 +5 0 

*49 4 974 2 -8 9 

2485 26L3 -0.4 

34* 3 363 5 -20 

174 l 183 J -03 

27*0 290.4 


Find 1st... 34* 3 363 5 -201 

brined Gilt . ...174 1 IBSJ -03 - 

Depoxrt. ... 12750 290.41 . ..I 

jriiPooil ra M t rai un ta U4 

Managed Forts . IllOfci 1126 Ol -3L8I 
Pricet Match 2 Hear stoimg April 1 

Norwich Union Aset Mamgeneot Ltd 

PO Box 140 HWwIchNUIPP 0603622200 

■UAM Fteta 

Managed Fund 712 74.9 -09 

Sta* wnuNoge Fra 70" 74* -00 

EgultyF-ri. 783 Bi* -15 

■mx+wxltonal Fori 62* 6*0 -0 4 

European F« 66 7 70 2 

boon Anwicjo Far* 75 3 79 3 +07 

Pacific Fund.67.9 TL4 -0 7 

Pro*eri i FuM 74 4 Tfl 3 -0.1 

Fixedhrif+yslFxtri . . 61.6 MB -05 

nrirxlmaed Set Fund 620 65 3 -41 

DepoxHFiotri . 74 a 77 9 

mi AM Ret b wnwrt Plant 

Mixed Fuad. 791 B33 -ill - 

UK Oiriinary Share Fd 92 8 977 UJ - 

InlcraailDCAl Fond..... 66 2 69.71 - 0 *| 


83 J -HI 

977 lul 


Propose fund [83 0 

Fixed Imemi Fend 177 4 

iirinLreudSroFta.. 1664 

Depssli Fund.. 1 89.4 

RUAMU4FI 

Managed Fond . Jl002 
EasityFrere .l213o 

tnteruaf tonal Food 1165' 

Property Fund 1472 1 


814 -0 7 

69 9 -03 


Managed Fund . 10024 10JSJ -116 
Easto Fund . 2L3o 1 2348 6 -34 4 

Mteruaitonal Frad Ifa* 7 174* -0 9 

Property Fund 472 9 497 8 -0* 

Find lolerea Furri 4611 487* -3 9 

tadrr Unhid Sac Freri. 633 66 7 -02 

. Dcpo'll Fsna 3054 J21* +0 1 

Norwich Union Life Insurant* Sac. 

Sony Strwl. Norwich HR13HG 0603622200 

IMthedLlfr 

WWiPro/mFo 120 94 12751 +0 03 
Managed Fd 9831 103 48 -103 

Uh Ord Snare Fd .. 10153 106 67 -L75 
btunatenal Fd 9110 9S 90 -0 *5 

Ereopear Fd ........ 90 71 95 48 -005 

NonkAmoiuoFd 104 83 U054 +0 90 


PadliC Fd 80 75 85 01 -0 91 

Property Fd . B7.66 9’ 27 -0 29 

Fired 101 FI . . HO 71 U6*3 -0 93 
Mi Bond Fd . .. 114 1* 120 16 +0*3 

DepoVlfd.. 11968 12*90 +002 

UritkedPrarlm 

WiIhPrcfikxFa -.165.19 17JB9 +0.0* 

Mara+gedFa 1*922 16760 -2.21 

UKEquftyFd . Ib829 177 15 -3*2 
fanmui tonal Fa . 157 14 16541 -1 IS 

European Fd. 147.oC 1 * 4.73 -0 06 

Agrt* American Fd 177*4 IMM +/K 

Peril 11 Fd . 119.70 126 00 -156 

PropOrti F(L. . .. 13254 160 36 +0 09 
Pl+Mln'M 136 97 141.18 -111 

HI Bond Fd. 14345 1*100 +005 

Bldg Sac Orp Fd 15* 84 164 04 +0 04 

Continued on next page 
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FT MANAGED FUNDS SERVICE 


l Current Unit Trust prices are available on FT Cityline. Calls 

and 48p/rtiiMite at all other times. To obtain a free Unit Trust Code Booklet nng {071) 885-2128. 


Norwich Union Life Insurance Soc.-Coirtd. 
PcnMnotor* A Unlt-Lmed Phn* 


Ui.MFnd 
Qnjlrurj Shan? Feral 

IMifr national fund 
Pnjctm Fund 
Flminuren Fora 
ltaee-linked Get r^io 
Oww Fund 
itorakei Units War ;J , 


Jaief li 


*332 456 4 -27 

trU. 6 MO* -30 

170 0 1799 -2.3 

756 J 2719 -14 

Mil 404 J -14 

167 b 197 5 -o: 

278 4 2“> 6 *0 4 

. . 1048 63 

“Pwcts r. it Mart* 31 

r Flu 

WithPnr.uFuse |12311 12459 403 
net taut,Fma . 02.10 96 44 0 56 

Inu Bond Fund 1121 37 127 JO I Ml 951 

Norwich Union Pensions Mutagemoit Ltd 
Surrey Sum IWra-cji NR1 3NG 06O36B3335 

Oman Ponlrd Pentium . 

BjbxI UwM Fd 31b 10 315 Ml '1 37) - 

Growth Managed Fa. [102 76 104 S4| 0531 


Provident Mutual I 

F.iod imnni M 

Fiirtuuml loll 
Deposit Ord 
Depotii IiiiL 


£oo-l. Ord .. . 
Etetr IdiI 
Pen ind Lkd Gill Owl 
Pffi ihd LkdQlll lull 
Drerms Equity Ord 
Srtrvn Elnli Inn 
P-ccKTip Ord 

Property mil 

Fun irierett Ord 
Fi.od Imereti Inii 

Peuotitilrd 
doom it urn . 


1593 
1831 
U5 2 

443 6 
3257 
6563 
484 3 
177 5 
136 4 
312b 
3J44 
278 4 
204 9 
273 6 
200 5 
2h2.4 
193 0 


lob b 

193 6 
142 3 

4662 
342 8 
6»3 2 
5096 
16b 4 

W3 6 

329 1 
242 0 
293 1 
2156 
28b 9 
211 1 
276 2 
203 2 


-3 b 
-10 3 
-7 6 
-O * 
-02 

-17 
-I 1 

-05 

-19 
-13 
4 ! 


Pearl Assurance (Unit Funds! Ltd 


Prod Art. 'Grow' 
tout i iGrroi 
S V sund'Cfou' 
Pros act iHMJ 

tout. 'Nn> 

Managed,Hen 

miniui'uJ (rtii 
Gilt & F id lruere<i 
Mow Fund 
Blued Fiad'Cwl 

VlirtF and UICCJ 
Fort OimncrlUirtf 
BKMjaitoicsi) 

RnM4ri5*wcs7i 

Ret Cat* 

Prat* Mired Fd'Caqi 
Ptrr. Murd Filial 
Pens stid Fd iCue' 
PcmStigfgiAa' 


Ule raids 

KdUOed A^reint 
Hiraged Balanced 
Mxoged Cautidiri 
Panin Fonda 
lljuirt Aggreulre 

Manxifd Bauds* 

Managed CutadiH 

Fd. Picnee* Mutual tee 3»‘lt Pknur 

Premium Llle Assurance Co Ltd 

37-J9. PenvTOBinF , «rJ.Pj>Jjni'.«M'q 0944 456721 

i«7 0 wa *10, 

219 0 231 0, 

265 0 27« 0| -30 

209 0 220 0 

183 0 1*3 0 

126 0 133 0 

[JQO 148 0, 

1700 :790| -30 

39 (I 43.0 

202 0 213 0 

169 0 178 0 

49 0 52 0 

44 0 47 0 

291 0 307 0 

253 0 2n7 0 


Prudential Assurance Co 
HoIMm Baev London EtlN 2NH 
Proton* 

Managed Mx It 


1251.6 262 I' -2^1 


1*4“ 

■ 10 9 



2666 






toll to 






£028 



199 2 



172“ 



137 6 



14*3 



120 6 

_ 

l id 9 






667 4 



£963 
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FT MANAGED FUNDS SERVICE 


> Current Unit Trust prices are available on FT Cityline. Calls charged at 36p/minute cheap rate 
and 4Sp.'minute at all other times. To obtain a tree Unit Trust Code Booklet ring (071) 025-2138. 
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FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Sterling unruffled by polls 


'r/'ik'fjffi.'i 



A firm Labour lead in the 
opinion polls failed to ruffle 
sterling yesterday. Emma 
TucJcer writes. 

After losing over half a pfen¬ 
nig in early trading on the 
news that the previous night's 
polls pointed towards an over¬ 
all Labour majority, the pound 
spent the rest of the day hover¬ 
ing around DM2.8512, well 
above its DM2.7780 floor in the 
exchange rate mechanism. 

“All the talk about a sterling 
crisis is exaggerated." said Mr 
Neil MacKinnon, chief econo¬ 
mist at Yamaichi Securities in 
London. “Gilts and equities 
have reacted quite badly to the 
opinion poll but the exchange 
rate has been as flat as a pan¬ 
cake." 

The pound opened at 
DM2.8512 from Tuesday's close 
at DM2.8584, dipped to 
DM2.8510 towards the end of 
trading and closed at DM2.S515. 

Mr Nick Stamenkovic. an 
economist at DKB Interna¬ 
tional in London said sterling 
held up because of the commit¬ 
ment of the main parties to the 
ERM and because the interest 
rate differential against the 
D-mark widened over the day, 
providing some interest rate 
protection for sterling. 

The yen lost ground against 
the dollar in early trading in 
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London as the markets reacted 
with dismay to the response of 
Tokyo stocks to the long 
awaited 0.75 per cent cut in the 
Japanese discount rate. The 
Nikkei index sank 3.95 per cent 
to a five year low. 

“Any further weakness in 
the Japanese stock market is 
going to spill over into the cur¬ 
rency," said Mr MacKinnon. 

By raid-morning in London 
the dollar was standing at 
Y134.15/20 after a Y133.90 finish 
In Tokyo and a Y132.70/80 close 
In New York. 

The dollar continued to build 
on its early gains in the after¬ 
noon following the release of 
positive US economic data. The 
National Association of Pur¬ 
chasing Management survey 
for March rose to 54.1 from 52.4 
in February. The dollar closed 
in London at DM1.6530 from a 
DMl.6477 close in Tokyo and a 
DM1.6425/35 New York finish. 
Ag ains t the yen it closed at 


Y134.30. In New York the dol¬ 
lar opened l-‘A yen above Tues¬ 
day night’s close. 

Traders said the dollar was 
the biggest beneficiary from 
the yen weakness but that yes¬ 
terday's US data was too mixed 
to justify further gains. The 
real test for the dollar comes 
tomorrow when US employ¬ 
ment data is released. 

As the US currency drifted 
up, the D-mark ended lower 
against it. Underpinned by 
German interest rates, how¬ 
ever. the D-mark remained 
firm on most cross rates. 

The French franc barely 
moved all day as the wait for 
news on the government 
reshuffle went on. The franc is 
expected to remain stable pro¬ 
vided Mr Pierre Beregovoy 
remains finance minis ter or is 
name premier. 
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MONEY MARKETS 


Jitters push up rates 


LONDON MONEY RATES 


RATES soared in a frenzied UK 
money market yesterday, as 
news of Labour's firm lead In 
the opinion polls sank in. 

A batch of polls on Tuesday 
night put Labour between four 
and 7 per cent ahead of the 
Conservatives, enough to give 
Mr Neil Kinnock, the Labour 
leader, an overall majority this 
time next week. 

The news “fired the market 
into life", as one dealer put it, 
after several sleepy days in 
which the palls showed no 
decisive lead. 


UK clearing bank base lending rale 
1(L5 per cent 
from September 4» 1991 


During the day the three 
month sterling interbank rate - 
the key guide to the level of 
base rates - firmed % of a point 
to just above 11 per cent 
compared with a base rate of 
10.5 per cent. It closed at 
ll'/j-'A anticipating more than 
a mere half-point hike in base 
rates to support the pound, 
after the election. 

At the longer end rates also 
firmed. The one year rate rose 
from 11 "'a-11 to LL’.i-ft. 

The June sterling contract 
dropped from an opening 68.86 
to 88.77 in high volumes of 
trading. 

The Bank of England gave 
the money market £350m of 
assistance in the morning 


having revised its forecast 
liquidity shortage from £500m 
to £350m. It bought £365m of 
band-1 bank bills at 10 Y« per 
cent The Bank did not operate 
in the afternoon, but again 
revised Its forecast liquidity 
shortage, this time to £300m. 

The only consolation for the 
market was a flood of cheap 
money. Discount houses filled 
up with money that was being 
“chucked around" at 10 per 
cent in the first half of the 
morning. 

The overnight rate, having 
firmed to around 1014-Vi per 
cent for a brief spell, slid down 
to 9Vi - 8% after the Bank 
revised Its forecast at midday. 
It closed at 10 'A-'A. 

German call money 
remained stuck near the 9.75 
per cent Lombard rate after 
the Bundesbank took a 
relatively large 9.4bn D-marks 
of liquidity from the banks 
with this week's securities 
repurchase transaction. 
Dealers quoted call money at 
9-65/70 per cent unchanged 
from Tuesday. 

The Federal Reserve added 
temporary reserves to the 
banking system with overnight 
system repurchase agreements. 
The intervention had been 
expected by economists 
because of firmness in the 
Federal funds rate at the end 
of the two-week reserve 
maintenance period. 
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lirtrtankBW. 2 10 10A 11 liq lit. 

Sterling CDs. - - ios a n/„ U6 11V 
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tompMBDwsh*-... - - ll* in* ut* ua 

Bse = = is ll -* 

fcastw-- - - “- a ID -* = 

Dollar CDs. - - 4J0 4 25 4.43 4.92 
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SDR Linked Deo. BM... - - &i, bt (A bd 
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ECU Unked Pep. Bid... - - 10 £ 104 10«. 

Treasury Bills; tell); cm-montli 10'j per cent three months 10** oer cent; si* months 10% per 
cent, 1 Bank Bim IsellJ: aiw-momii lot* per cent, three months 10u per cent; Treastry BilS; 
Average tender rate o f d tomra 10.2134 p.c. EOO Fixed Rate Sterling Export Finance. Make ut> 
day Warth 31,1992 Agreed rates for period Apr-26.1992 to May 25.1992, Scheme 1:11.77 
E£- Sd 5JW, '■ AJHI: 11 M p.c. Reference rate for period Feb 29,1992 to March 31,1992. 
Schaite W&V: 10.643 p.c. Local Authority and Finance Hooks seven days' notice, others serai 
days' fixed. Finance Houses Ban Rate U from April 1.1992: Bank Deposit Rates tar sums at 
seven dan notice 4 per cem. Certificates of Tax Deposit (Series W; Deposit £100.000 and over 
held under one month 7 per cent; one-three months 9^ per cent three-six months 9 per cem: 
I'mI* months 9 per cent,- nine-twelve months 9 per cem; Under £100.000 7 per cent from Sept 
5.1991 . Deposits withdrawn for cash 5 per cent. 
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ACROSS 

1 Braque’s work with planes, 
for example? (6) 

4 Space for books being put 
aside CS) 

10 Halt, while reforming govern¬ 
ment (9) 

11 Snake-dread, possibly? ( 5 ) 

12 Crude craft right astern (4) 

13 Hands op? (3-7) 

Ifi Tangier, say, as esparto pro¬ 
ducer (7) 

16 Take stock of others and 
whisper! (6) 

19 More enthusiastic mourner? 
(6) 

21 Eastender, male, bom before 

the fourth of July (7) 

23 Unwanted outcome of team 
result (4-6) 

25 Old painter returned without 
a shilling (Q) 

27 Angles troublesome to divers? 
(5) 

28 Conservative, a party rough- 
diamond? (9) 

29 Lamb, for one. Is easy to cook 
by the way (8) 

30 Oppressive, always, in the 
home counties <5) 

DOWN 

1 Red dover found In lower pot 

<a> - 

2 Document-holder inappropri¬ 
ate in Jamdyce v Jarniyce? 


3 Slough outbuilding (4) 

5 Blessed raw! <4,3> 

6 But it does not grow from a 
bookworm. (4-6) 


7 Madagascan primatw; discov 
ered in certain driveways (5) 

S Where people leave car rub 
bish. heartlessly (6) . 

9 Mail-boat, makes a.lot a 
money (6) 

14 Mole-catching store-ddectivie' 
(7-3) 

17 No burial at sea for this Ger 
man count! (9) 

18 Set of symptoms In which 
money’s thrown about? Gel 
doctor in! (8) 

20 Get ready to shoot again, 

soldiers* target (7 ) - 

21 Eric, perhaps. In company cd 
TuDy (Q 

22 Posh fur is ready to wear IB) 

24 impressions of dentist having 

to remove it (5) 

26 Something in Pandora's bos 
bound to need a key (4J 

Solution to Puzzle No.7^13 
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FINANCIAL TIMES THURSDAY APRIL 2 1992 


WORLD STOCK MARKETS 
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AUSTRIA 

A>rfl 1 ■ Sch + ar - 

Aimrtan Airlines... 2,645 -is 
Creditanstalt Pf.525 -12 

*&==»* f 

a*"^;::^ 601 1 

PtrlmoKefZement ^ 1,623 +* 
fata Herekltth 564 -13 

Reining haus Bn*.. 1.621 .30 

Steyr Qalmler.236 -19 

esaCRKrtt :i§ 
z^Ster;® 5 a 


* l BELBUM/LUXEM SPURS 

April! Frc- 

ACEC-Unlon Min _ 2.340 

AC Croup ....„.2,050 

1 Arted.. 0,140 

BBL.3,380 

- Bank Inti a Lux...„ 11,950 

W Bano Gen L« Pts.... 12.150 

. " B&ea . 2*04 

Maert...... i§"o25 

CERCIment. b330 

: CoOew.5,060 

Gobepa AFV1.4.875 

J Codcerfll Prlv.152 

Colniyt... 4 660 

Oettalie Fra Lim 8.410 

Eleclrabel . 4 -880 

Electrabol AFV.4.820 

ElactraHna ACT.... 2520 

CBL.£190 

GBLAFV1._...3>00 

’ GIB Group.1348 

CmGrtup AFV..... Ij2fl2 

Gtthem AFV”.™"! 375 
Generate Baroue - 6 ^ 10 
GenBanflueAFtn. 6,550 

Gevaert _. 7 ,010 

Kredletbank.4.755 

KredlethkAFV.4.755 

Pan Holding Lux ... 13,600 

PetroOna.10,475 

Ptnrerfln.2,450 

PoverfltiAFV .2.415 

Rotate Beige.4,200 

ftaiabBefeVVl_4,070 

See Gen Beige. 2,120 

Sac Gen Beige AFV... 1,980 

Soflna .11,600 

te Solray.12.025 

P Tessenoerlo.5.B30 

TesrenderloAFV ... 5.490 

Traeiebri.8,000 

Tractate/AFV2 ._ 7,720 

UCB.20,825 

UCBAFV.20,000 


DENMARK _ 

April I _ Hr 

Banka Holding Reg . 608 

Bikoben..278 

Car Is berg A_285 

D/S 1912 A _91.000 

Danlsoo .78b 

Den Drake Bank .... 2844 

Eret Asiatic.140 

FLSIndB.615 

Great Nordic.310 

Ha/nlaHIdgsA.335 

Hafnla HldgsB.276 

ISS InU Sere B.935 

Jyske Bank Reg . .. 314 - 

Lauritzen (J) B.1.850 

NKTA/S.-.300.40 

Nova Nord B.519 . 

Sophus BerendB... 1.760 

Superfos.5370 

TopDaiunark_925 

Uiudamnark A. 211 


FINLAND 

April 1 _ Mia +ar- 

Amer.68 +1 

Cultor.bl -2 

, EnsoR.16J0 -030 

A Hoftumakl I Free.... 106 -4 

KOP.14 -i. ‘ 

Korn B Free..410 -ao 

Kymmene.71 —1 

Metra B Free.62 -2 

Nokia Pref Free.... 61 -1 

Pohtola B Free.65 _ 

Repola (Free).39 -0.50 

Stockmann B.136 

Tam pet la Free..... 14 __ 

Unlias Bk C Free14.10 ... 


FRANCE __ 

April 1 _ Fn. 

AGF.508 

Accor.779 

Air Uqvkte.- 755 

Alcatel A Nth Dm .... 599 
Auxll Entrepr..... 1.012 

Aaa. IT. .931 

BIC.719 

BSN .._'1J23 

BNP Cert In*.379JO 

Bxneatre Cle.. 466nf 

Btghin-Say.611 

Bepnfn-SayCeri tor.-. 480 


JAPAN 

April l _ 

Alkmnoto. 

Abba no Brake Ind. 
All HlppoeAlnagfi.. 

Alps Electric. 

AmadaCo. 

Amo no Carp. 

Ando Construction 

Anrltsu. 

Aokl Carp. 

Arabian Oil Co LU. 
Asatil Breweries.. 
Asatil Chemical... 

Asatil Glass. 

Asahl Optical . 

Asia Com . 

Atsugl Nylon. 

Sanyo Pharm. 

Bridgestone . 

Brother ind. 

Cttoh. 

CSK . 

CalpN Food . 

Calsonlc. 

Canon. 

Canon Sales. 

Casio Computer .. 
Central Finance. 

Central Glass. 

Chiba Bank. 

Oilyoda Coro. 

OWjwUFJ/rAM .. 
Chubu El Pwr ... . 
frugal Ph arm .. .. 
Oingaku El Power . 
Ciilren Watch.... 
Dalcel Chemical.. 

Daldo Steel. 

Mel Inc. 

Dalfuku.. ... 

Oal toil Kangyo Bk . 
OalicJil Pharm ... 

Dalkln Inds. 

Daikyo Kanko .... 

Balmain Inc. 

Dal Nippon Ink .. 
Qal HIbOOb Pharaiac 
Oar Nippon Print. 
OalNtpponT orye.. 
Dalshowa Paper . 

DalTotaoFiM 

Dalwa Bank. 

Dafwa House .... 
DaiwaSec .. - 
Denny's Ja«n .. 
Dew Fire A Mar. ■ 
Oowa Mining Co 

EbaraCorp . 

Etal . 

EaakJGMco. 


Fanue . 

Fudo Construction.. 

Full Bank . 

Full Electric. 

Full Film. 

Full Fire A Marine.. 

Foil Heavy Ind. 

Full Spinning. 

Full kora . 

Fujisawa Plonn ■ 

FulltaTourism ... 

Folluu . 

Furpkaws Elect . 

Gakken . 

GenSeklyu ■ - 
GodoShusel 

Green Cross. 

Gun-El Chemical 

Gunn. 

HanVyu Coro. 

KaronlnEI Rlwy 

Haseko. 

HalurlSeiko.. .. 
HaramHSuml 
Heiwa Real Est.. 

him Moure. 

Hlrose Electric . . 
Hiroshima iBank) 

Hitachi . 

Hitachi Cable. 

Hitachi Credit.... 
HnacW Koto ■ ■ 
Hitachi Maxell .. 
Hitachi Metals. ■ 
Hitachi Sates 
HitacftiZesen .. .. 
Hokkaido Elea Pwr.. 
HokkaMe Takush . 
Hpkurntu El Pwv 
Honda Motor. .. 
Honshu Paper. .. 
House Food Ind ... 

HcjaCorp.... ...... 

IHI. . _ 

Ibaracnrmjral ... 
itegN Twahinkl 

inxt . 

ledut Bank Japan 
hrM/L-Cu. . .... 

Iseun .. 

btHhartSMBjo . 

fcjBuMotare. 

Hoham Foods- 

Haman&Ca 
UoTokaflo... 

Jwmh Bk_ 

UuimyB, .... 

JEOl. 

JGC Gin_ 

ST'.: 

Anmw-Wktoo.. 


Yw *n- 

.. i. 260 «i -ao 

... 540m -46 

... seam -u 
... 880ri -52 

... 1.040«1 420 
... 1.8804 -100 
_. 760nl —45 

.. 86 OH -35 
... 577M -43 
4,750 -300 
... 1.200 -10 
... 61 Oul -18 
... 1,110 -40 

,..366d -9 

..413 -27 

.. 596ul -15 
.. 1.080* -120 
.. 1.100 -10 
.. 440 

.. 453* -28 
..£570 -160 
.. 1.200 -50 

.. 4l0* -12 

.. 1,270 -30 

..2.080 -80 
.. 1.060* -20 
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..1,300 -50 
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.. 740* -32 
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5^0* -12 

.. 492* -42 

. 1.380* -100 
. 1.450 -30 

.. 1.310 -30 

.. 4.100* -120 
. 635* -51 

.. 1770* -150 
.. 590* -20 

.. 2.670 -70 

625* -50 

305 -5 

615* -lb 
598* -? 

. 1.050* -100 
+ !£° 

.. bbO* -20 
, 455* -24 

.. 720* -80 

. 921* -49 

. 1 080 +10 

■■ 912 "IS 

. 480* -50 

.. 605* -47 

620* -22 
; 471* *4 

.. fc?5* -17 

.. 1.150* -50 
.581* -45 

795* -33 

■ 691lfl 

..2 940* -60 
.625* -Ig 
..770* -If 
.. 610* -31 

1 110* -50 
. 976* -9 

.1330* -50 
..780* -5. 

.. 585* 

. 547* -24 

..2,100* -50 

■ 552* -2 

. 2.370= -90 
, 1.520* -10 
.490* -j5 

■ 2 J50* -W 
1.510* -BO 

. 500b -15 

660 
758b 

905 -li 
?000* -230 

. 3313 -47 

. 2,510* -110 
340b -30 
263 -*7 

:.B43b -fi 
.. 320 -15 

3900 -M 
485 —TO 
' LS10 -30 
, 650* -44 
ITS -136 
.390 -bl 
750* -» 

,436 -36 


FRANCE frnnHwieiO r /' ■ 

, April! -Fre. +ur- 

BonsralB-£9® +14 

8ouyguss„.610. '--3 . 

CG1P.-:—1.22S -10 • 

CM BPsckagmg 18800 40.10 

Cinate„._£105 . -6 

Cap Gemini 5 ..._317 Jo -4 

Carrefour.. £625 . -i25 

Casino.—;—169.90 +a70 

Cetrtera. At ft* -18 

Chorgeurs ._„._^1^56. -15 
Club Medltenantt._ 540. - -6 

Cnglfl..L.34J +3 

Cooartt__ US ui. 

CCF-i.186^0 -0^0 

Cr Foot France 969 45 

CrtdVPnlCl)_573 -10 

Credit Natforal* -1^27 + 4 . 

Damart_3 JX& 455 - 

DoctedeFrance.-.422- - 42 ■ 
Doltfus M leg Cte.. .31330 +3J50 

EBF_904 +4 

Faux Cte Genl_£274 -8 - 

£hs--— 417 -5.50 

Elf-AquiulM ...... 353.50 -3.50 

Of-AQutalAkCertj. 251 ‘ 4i 

EstllDrlrrt ■ . .398 +3 

Etex_..._..1,82S -49 

Eurafranee.. 1380 -S2 

Eurocam.„624 . .+4 

EuroDbney-15030 +L60 

Excr..1453 —10 

FInextel..Bn .... ■ 

Fonc Lytwralse__ 640 -20- ■ 

FromCHAinr:.£960 -35 

STM En trepose..J 37530 +6.30 

Gal. Lafayette_lJflW -23 

Gaumont CSoc N) — 601 -3 


Hadwtte_ 

Hava*__ 

Imetal__: 

bum de France _.„i 

ImuttlD—Mi —. 1 

Innnob PlMfllx. 

IndustrleTte.. 1 

kitertnll < 

Immectwlque__ I 

LVMH . ; ; 

Liferas Conn. 

L-Oreal _I 

Legtand___‘ 

Legris... 

1|hr Ean Dana..... 

Matra__ 
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MkhrilnB_: 

Moulinex ;_! 
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Orw ", 

Paribas.. 

Paris Reescompte _ i 

Pernod Rlcard_I 

Pet i te _I 

Peugeot._) 

PoHtt .."IT”!!!! 

Prinemgs (Au) ' 
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Radtotebui_I 
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Sagem...... 1 

Saint Goto In-;.;_ [ 
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Schneider-( 

SebSA.. 
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Shnco. t 
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Valeo .7 

VaHoarec ._.. 3 
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April 1 Dm. 

AEG ... 215 

AGIud&Vcrfc ..J_. 737 

Aachen Mch (Reg)_905 

AillamAG J._--£118 ’ 

Altana bid_603.50 

Asko.....910 

AskoPrf..710 

BASF_242 

Badeoimt_270 

Bayer_293.80 

Ba|er- l hrpo__ 405 

BMW(BdT._572.50 

Bayer Verelusbk40950 

Belersdorf.-792 

Berliner Bank-- 264.70 
Berliner Kraft...... 12250 

SHF Bank.-430 

Biffing 8erg 1.050 

UiGDMiUXKCni In-WD 

Commerzbank..... 233.80 
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1560 -20 
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Kawasaki Osen.... 
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Klrtn Brewer. 

Kobe Steel.— 
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Komatsu- 
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K 070 Seiko Co .—. 
Kubota Con ...— 
Kumagal-Guml .... 
Kami* Chemical .. 

Kurabo Ind .. 

Koraray 

Kureha Chemical... 
KurHa Water. 


KyowaHakko . 
Kjowa Saltaau Bk ... 
Kyushu El Power.. 

LtenOorp—■— 
Long Term CretfH — 

MaedaCorp.. 

Maklno Milling .... 

MakltaCorp -. 

Marubeni .. 

Marudai Food.— 

Marol . 

MaroWiI Steel. 

M'snitaEI Ind. 

MsMiaElWk. 

M'snlta Koto- 

M'shita Refrig. 

Mazda Hour Owp — 

UelJI Milk . 

Meljl Selto. 

Mercian Coro.. 

Mlku* Coca Cola..., 

tf Inches... 

Minolta Camera ... 

MlsawaHww. 

M-blshl Bk.. 

M'bbhi Ooro —. 

M'bJshl Elec.- 
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M-blsW&SSOWJ-- 
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ACWiW Tr&BU. ... 
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Mitsui Co .....••■■■■ 
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Mitsui Fudosan ■■■■ 

Mitsui Marine. 
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I k -" 

MorlSeikl.. 
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NEC Corp • 
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NGKSparkPW - 
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.. 

KOKCsro.—; 

Nzgaak-ya ■ ■ 

Rtiirojd ■ 
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SHcairej ' 

x?iwn“ n *r-. 

Ninon Ncszn ■ ■ 
NilKMPaj»*r—nS 

Vii;auEng 
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.870* -73 

.£320* -100 

342 -33 

:£(»0* -60 

, 1.120* -400 
.690* -10 

1,980* -40 
.426* -24 

. 886 * -20 
1.320 

.1,410* -30 
. 1,260* -10 
. 1560 -10 

.456* +4 

.746* -56 

660* -30 - 

98b -14 

. 2 690 .... 

4l4 -50 

.372 -«4 

«-=!? 
572* -13 
423* -23 
440* -25 

786* -48 

623* -20 

808* -6 
485* 

342* -19 

iSS* ^ 

1 JIM ~j0 

510* -61 

600* —19 

435* -10 

1.020* -50 
729b -29 

366* -28 

383 -17 

63M 

780* -5 

405* +6 

1,150* -*0 
1.010 -jo 

830 -lr 
540* -22 

. 1,050* "50„ 
£690* 

641* -45 

£410* 
1.900* -SO 

935* -|4 

995* 'll 
750* -49 

420* -20 

,278* "U 
529* -41 

546 * -9 
462* -13 

520 -1? 

785* -51 

575* “25 

1.570* 

1.160 -20 
645* -40 

755* 

dfiOb -48 

650* -3D 
546* “25 


GERMANY (naMnetd) 

April 1 _ 

DEW_.559 

Daimler-Benz..... 75H 

DaekeUFrt _138 

Degussa_333 

Oeuuche Babcock .172J 

Deutsche Bank-__ 713 J 

DMte-Wefte_135.1 

Douglas Htdg ..._695 

Oragerwerk.301 

Drtsdner Bk___ 350.: 

Fag Kugetfbdter _ 26U 

fienehetmer.371 

GotdsduuUtaW-SSS. 

Hamburg Etekt.191 

KapagUqrd ........ 528 

HddefbZem_950 

Henkel Prf_6Z3 

KeriKe_ _ _371 

Hochtief_L27I 

Hoeehst_2S9J 

Hoescb....._2534.. _ 

HfltemawPti...... 1463 -6 ' 

Hwtn_1B1 

>KBDauatl8a-~ 266 -IX 
Industrie Werke.... 330 -LSO 

KeQ&Salz_136.70 -2_30 

Kaistedt_649 +0.40 

Ksuflnf_514 -3 

KHD-_143.90 -L9Q 

Kloekner Werke... 116J0 -L50 

Lahmwer.. BOX -14 

LeJflNlt^._514 -11 

Unde.....824 -3 

Unotype-Hell_379 -2 

Lufthansa-145.10 -5 JO 

LuftJaaan^Prt... 1U -2.80 

MAN_374JO -2 

MAN Pref..2% -3 

Manesmaan.. 279JO -0.70 

MaoaWnVws775 +3 

Mercedes Hid_575 -4 

MeullgeseJischaft 421J0.-4.-i 
MueacbSuKfcOkg)£700 ._ 

PWA-..226 +2 

Philips Kommun... 565 -5 

Porsche-.__545 -7 . 

Preussog_384 +0-60 

Rtelodektra_1J 50 -6 

fibefemetall Beriii ..287 -1 

Rheinmetall Pif ... 2Z7 +0 

Rhein West El.392 -130 

RhdiWatQPif_ 322. +430 

RDsentltal'_;.29530 -530 

Scheriag.. 80£20 -930 

5*malbac> tma ■ 554 +4 

Stamens_669.70 -330 

Springer Axel Rg... 485 -5 

SndChemfe.. 560 __ 

Thystcn.. 218 . 80 xt- 2.10 

Varta_318 -230 

Veto_383.70 -030 

VEW __212.70 +030 

Verrfn-West..33250 +130 

Vlag.386.10 +£30 

Volkswagen_36130 -230 

Volkswagen Pit313 +730 

Wei la Prf_614 JO 

o ... 204 -1 


191 -l 
528 -7 

950 -10 

623 -330 

371 . -8 
L276 -14 . 
2S9J0 -130 
253JQ -2 


I WellaPrf_ 

I Zanders Felnpap... 


ITALY 

April 1 _ 

BancaComm ___ 

Baoca Nu Agric.. 

Banco Lariano. 

BastogHRBS - 

HmtfWlM _ __ 

Bargq(Cartlere) .. 

cut _ 

CaffaroSpa_ 

Cementir... 

CIgahoul __ 

Cotide Fin.. 

Credho Halluo.. 

Daniel I &C_ 

EnJChem ___ 

Erldanla ■_ 

. FbrruttlFIn._ 

Flat Prtr. 

Flat__ 

Fid is_ 

Fondlaria.. 

Gentbia...:. 

General lAsstcur... 

Gllardlnf.. 

IFI Prte.. 

HeJcable.. 

hakementl 

Kilgas.. 

Lloyd Adrisllco 
Magnet! Mar* 11.. 

Mediobanca_ 

Montedison. 

Olivetti__ 

Pirelli & Co. 

PlrelllSpt . 

HAS.. 

Rfnasceme (La).... 
SASIB __ 

sip —:- 

Saffa A.. 

Sal pern 

SietlSpa. 

SMI -__ 

SnlaB PD.. 

STET—... 

ToroAs sfcu r. 

Tab Franco. 

Unlcera—-- 


April 1 _ 

Nfkko Sec.......— 

Nikon Carp .. 

Nintendo.. 

lOppan QwSt Bmk _ 
Nippon Dsdco ..... 
Nippon Derao — 
Nippon El Glass... 
Nippon Express..., 

Nippon Fire.. 

Nlppoe Flow Mills 

Nippon Hodo. 

Nippon .KMku... 


Un +«r- 
. 3J60 +10 
. 4.890 -315 

-4.465 -30 
.145 -2 

>. 13-351 -48 
.7^0 +119 
,.£630 +30 
.641 -3 

,. £199 +34 

-1,700 +25 
.£015 -55 
.■£921 -19 
. £250 +70 

,.£240 +35 
. 6.750 +35 
,.£645 -1 
.3.211 +6 

.4,825 +25 
. 4.430 -10 
.31.680 +380 
. £185 +14 . 

.29.000 +110 
.2.675 +34 
. 12490 +110 


reppee Lta» Metal- 
Nippon Meat Pack.. 
Nippon Mining 

Nippon OU .1. 

Nippon Palm,. 

Nippon Road- 

Nippon Saaso —.. 

SSSSEi- 

Nippon Shlnpan- 
Nippon ainyaku., 
Nippon Soda 
Nippon Stainless. 

Nipper Steel- 

Nippon Suban ~- 
ByaaTVHeaaxk^ 

Nippon 

Nippon Yusen. 

NipponZeon. 

NfcWmatsu Coostr., 
Nissan Dies* — 

Nissan Motor. 

NtasbSangyo.. 

NlutUR Flour__ 

NbahlnOII- 

Ntehlnbolnd — 

Nlsslta Iwal. 

Nlffla Electric. 

NissJn Food-- 

Nltsuko-- 

Nitto Bosekl- 

NWoDaoiM- 

Nomura.. 

Noel take .. 

Odakyu Electric fey. 
DhbayaUiF-Guntl. 

oil Paper- 

Okl Electric- 


17.950 .... 
3.420 -2 
11,990 +220 
670 

13.675 +90 
1J50 +14 
2,805 -20 

4,250 +30 

S ::: 

6.690 +130 
6.666 -34 

£445 -11 
6.740 -60 
£550 -11 
10,491 +61 
Btfe +6 
U31 +14 . 

;^9 
22750 -850 
2650 +50 


Yen +BT- 
.630* -10 
.677* -12 

.9.400* -200 
. 7,790* -410 
4fe -2 
.£320 -40 
.£380* -100 
. 60S* -16 

. sas* -35 
.696* -45 

.£660* -90 
.610 -63 

- f>6Cae -33 
. £620* -70 
■ 4l5* -35 

.686* -34 
.601* -32 

:«-:S 

. 1,170* -30 
. 522* -2 

.713* -44 
.1.230* 

.646* -34 

.590* -19 

.300* -13 

. 641 -16 


NETHERLANDS 


AB»AaaHMSf|_ 

ACFHklDepReer _.. 

AEGON... 

Ahold.. 

AKZO.._ 

AMEVOep Hess — 
BeVLKasDtoBe*— 
Scrz*|WQEUta- 
MBUTOlpto- 

CSMOepRecs. 

DAF ... 

DSM.-. 

Durdtsthe Petr..... 
UMritrOapfeo ... 
FoUcerDepncs - 

Gamma—- 

Gift Brw Dtp Sect 

Hrlnekwi—. 

HMlodBetiM.. 

Hoogmeos Dec Sets,- 
Hunter Douglas .... 

IHCCaUat*. 

baited* Dtp teo — 

Inti M palter. 

KLM. 

KKP.... . 

KohPaHwdDpBet- 


Fk. +a»- 


5WPEM (rarttewdl _ 

April 1 . Kroner. + or - 


Hedllnd -.. 

Nijvera-TenCate. 

tear Vet Bed 111 IB _ 

OceVGrinl_ 

SHOB<TKll)tfe- 

PWllPS.-. 

PoiyGram.. 

Robeco.... 

Rodames.. 

Ruling ].. 

Rorento... 

Royal Dut*i- 

UoftenrOepRea-. 

VNU__ 

VMFStork. 

WessaneeDepfes-.. 
Wotankl Dates — 


NORWAY _ 

April 1 

Aker A Free... 

BergeseaA.— 

Dr* nank Bk Free — 

Dynoind.. 

Etkem Free- 

nr- '“i 1 — 
Kraeroer Free ...... 

Leif Haegh. 

Norsk Data A. 

Nook Hydra_ 

NttsaeSogAFief... 

Orkla Free -. 

Saga Pet A Free ...... 

Saga PetB Free..-. 

SkaugenflM). 

S tori I B .. 

OtSStsreermd Free ~ 

Urdtor.. 

Yard.. 


IPAPI _ 

April 1 _ Pts. + ar- 

Alba (Corp no) ..._ 5,150 -70 

Arageoesaa.. £090 -30 

Aster*!- .. £990 -50 

Banco Bilbao VIk ,. £820 -35 

Banco Cmial Hlsp _. 3.810 -25 

Banco Exterior.3 505 -10 

Banco Popular Il,l80*-120 

Banco Santander _ 4.435 -35 

Banesto..£815 -55 

CEPSA._„_£340 -50 

Carburos Metal ..-3,100 -220 

Dragadoi.£015 -35 

Ebro Auriculas .....£030 

Etectra Vlesgo-2^290 -5 

Endesa (Bri.3 L 400 -5 

Eicm--- 254 -19 

Fetaa..726 -4 

Grapo Dure Frig - 1.170 +20 
Wdrod Canute-.... 1.965 -65 

Iberdrola_ 740 -2 

Kdpe ..4.085 .... 

Mapfre—.4.080 -85 

Metrovacesa.4.240 -40 

Portland Void .1L280 -150 

Reps* ..£850 -40 

5NIACE.80 -2 

Sarria_815 

Sevlliana Elec.562 -12 

Tataralera A_6.750 -110 

Telefonica_£135 -5 

Tudor.8i0 -30 

Union Fenosa.586 -7 

Uotan y el Fenlx_4,450 -10 

Uraliu ..1,140 -40 


■ 0 *— 18/400*-100 
_blS.OOOU -21, C 


Olympus. 

OmrenCorp ...— 

Oooda Cement. 

Orw Pharm.. 

Onward Kashljama. 

Orient Coro. 

Orix Corp. 

Osaka Gas—. 

Penu Oeesn .. 

Pioneer Elec- 

Prime Mem Pack... 


Rfcoft.:. 

Rpyal Co 

Ryobl ..-. 


. 570* -10 
.£370* -40 
. £190 -10 

„ 1.490* -40 

,. 1,040* -10 
.435 -15 

.497* -23 

-1.060 -20 
. 5,760* -160 
. £200* -140 
,. £600 -20 
,. £ 000 * -100 
. 1,180 -10 
. £040* -10 
. £180 -60 

^0 
JO* -60 
. £230* -160 
. 1,080* -40 
£580* -tt 
. 7»* -46 
.1,440 -40 

.. 1,020 -fiO 

548* -47 

.588 -67 

,.29fl -12 

„ 58Cbd -19 
,.495 -20 

. £120 -+JO 
.£670 -20 
.691* -57 

.470* 

:«ra 

..401 -21 

.907* -23 
968* -Z2 
, 493* -30 
..400* -40 

■ 7D0- 

..288* -12 
. 788* -30 
.781* -39 
.980* -50 

.615* -32 
.630* +2 

:^4S 

:iio (W -39. 


^ 000 *- 21.000 

! 444* -42 

. 577* -41 
£080* -30 
500* -33 

. 600* -20 
£200* -30 
. 1.260 -70 

. 951* -30 

.960* -30 

.455* -14 
.£160* -50 
, 2.100* -120 
590* -11 

.441* -15 

. £200* -80 
, £170* -40 
.1.100* ... 

. 820 -28 
.666* -14 

. 857* -8 

.420* -30 

. £030* -W 
. 1,060* -90 
. £170* -40 
. 1J10* -70 
, 509* -21 

.4.570* 

. £170 -10 

■ 750* -47 

:5#T37° 

.922* -55 

. 3,520* -IOO 
.903* -37 

.490 -12 

. 456* -32 


ApriLl _ 

Takaoka Electric 

TakaraShuxo. 

Takashimaya. 

TakedaChem - 

Tanabe Selyaku .... 

T*lln-- 

TrilcokaOII. 

TekhenCorp_ 

TaGmeJOeeiM ... 
Tobtehlma Corp .... 

Total Railway. 

Toe!- 

Toho. 

TohctnEkeiPeaw.... 

Tokal Bank. 

Total Carton. 

Tokico... 

Tokio Marine_ 

TokuyamaSoda.... 

Tokyo (Bank). 

TotaoB'castlog — 

Tokyo Dome. 

Tokyo El Pwr. 

Tokyo Electron. 

Tokyo Gas. 

Tokyo Rope —.- 

Tokyo Steel. 

Tokyo Style.. 

Tofcyu Car.. 

Tokyu Corp.. 

Tokyo Land. 

Tones Corp .. 

Tappan Printing ... 

Toray Ind. 

Toshiba Elan. 

TmbBaEm&Caretr-. 
Toshiba Machinery.. 

Toshoku . 

Tosoh Corp. 

Toto.. 

Toya Constroa. 

Tajoda Autnre Lae*... 

Toyo Ink...—- 

TcoroKanatsu . 

Toyo Selkan ... 

Toyota Motor. 

Toyo Tire*Rub. 

ToyoTst&Bkg. 

TsmiHn CkUo Mm — 

Twgaml- 

UBEtods__ 

Unhlta .- 


Sanden .- 

San loo .— 

Sarirta. 

Samra Bank. 

Samoa Shutter.... 

Sanyo Electric .... 
Sanyo Kokusakn . 
Sapporo Brews _. 

Secotn.. 

Selim Railway .... 
Set™ Transport.. 
Sc-joFood Sys... 

i^tauVehemicai. 
Seklsul Moose .... 

SeusuCorp. 

S even Etwee 

auSui EteetPwr - 

Sfilmlzutop. 

Shln-Etsu Ctwn ... 


Sfilseldo. 

Saodilko-- 

SbokusanJuufe 
Shows AlimtaUn. 

SSSKk: 

ISSiSifli-: 

gsrs-sa:-- 

£|m.. 11 

Stanley E J atric..K 
Sum Nereo Baled lu . 
Sumitomo Bark ... 
Sure homo Cement... 
SanJUmoBmukal » 
SutnllomoCorp.- 
Sumitomo Eteei... 
Sum Homo Heavy... 
SemBnte 0 UptM—■ 
Sumfiomo Marine ... 
SutiHano Meul led 

^UmaeUbretaa - 
Suzuki Me«r. 


TDK CM-. 

Tab* top■ 
Talslio Pharm 
TateoFtelwr — 



Ym + or - 
710* -35 

675* -20 

1.390 -10 

1040* -50 
9SW -55 
.440* -19 

640 -45 

920* -51 

.832* -40 

607 -20 

680* -28 
.785* -13 

.14,800 -400 
.2,420* -50 
. 1 . 000 * -eo 

517 -35 

386* -20 

980* -30 

.435* -29 

. £090* -20 
. 1,110* -100 
. 1.990 -160 

£300* -80 
. 1.650* -220 
. 436* -31 

.771* -66 

.£540* -90 
.£290 -30 
. K5* -60 

. 560* -34 

.420* -64 

. £210 -20 
• £150 SO 
.565* -40 
. 545* -39 

. 1,260* -100 
. 655* -37 

. 970 -100 

.441 -29 

. 1.720* 

.651* -54 

. 1.450* -100 
- 5l0* -60 
. 720* -65 

. 3,500* -90 
.£360 -10 

.401* -65 

.990* -70 

.620* -44 

.582* -SB 

.381* -10 
.360* -30 

.900* -10 
.810* -00 

£330* -10 
7S9* +4 

551* -51 
£680* -40 

£ 210 * -no 

B 9Q* -10 
20* -60 
1|30 -90 

499 -30 

841* -33 

980* -70 

593 -17 

kEPlf 

800* -36 


ZexelCoro —■ 

AUSTRALIA ~ 
April 1 _ 

AWA —. 

Aberfmrte.. 

AWW. 

Ampules.— 

Aroous.. 

Aifrton 

ANZBank. 

Aust Ga? Light. 

Asst Hat Inds. 

BHP.. 

BTRNylex-. 

Boral.... 

Boug'rilte Copper . 

Brambleslnds. 

Bridge Oil. 

BrterinlnK. 

BansPhllp ......... 

CSR. 

CRA.. 

Caltex Aust.. 

Chi I tern Cap. 

CoeJAIIledlod— 
Cota Cola AnUbl .... 

Coles Mrt .. 

Comm Bk Aust. 

Crusader.. 

Dominion Mng — 

Email ... 

Energy Res. 

FA! Irsurances- 

Fletcher Cbltege... 
Fasten Brewing.... 

Gen Prep Tst. 

Goodman Fielder.. 

Hardle Ul .. 

Highlands Geld ..... 
lOAint.-. 

Jennings.- 

KldstmOald . 

Lend Lease —. 

MIM. 

Mayne Nlcktass. . 

Metal Manf. 

Mlngroc-—- 


tests +or — 


April 1 

incwUwBFree... 
UoWDtBBFne- - 
Hob* Free ...^— 
Prtxredla 8 Free — 
Sancblken B Free — 

Skandla Free.. 

Stan Easkllda C 

SKF B Free. 

SloraKepp 8 

scab Free. 

SvkaJiandl.B Free. 
TreiRbore B Free .... 
Volvo 8 Free. 


SWITZERLAND 

April 1 _ 

Adi a Inti (Bri- 

AdlaPtgCts.. 

AlumteseLo«a .... 
AhsulssePtgCu... 

Balofac Ptg.- 

Brews Bowl (Brl - 
Brawn Bowl Pig — 

CSHJdgs(Br)- 

CltuGrigy(Br).... 
ClbaGelgyUteg)... 
CDs Criff(PtCUl 
Elektrewatt....— 

Etvla.. 

Fischer (Geo). 

Fischer Ptg. 

Farfao — .— 

HolderbkCBr). 

HolastnfflBri .. 

Jdmoll..—. 

JeUnoll Ptg Cts ... 

Undls&C^r.- 

UnAsAGMorteg — 

Leu Ho* (Br)_ 

Lea Hold Ptg- 

Mag Globus Ptg—. 

UUm(Regl- 

Motot-Columtas.. 

Nestle..-... 

NesttaOtag). 

Oer-fiiMrhle(Br)... 

Pargea Hid- 

Plrein.. 

Rkhemont AIBri ... 

RodtelBri. 

Roche (Gents)- 

SMH(Reg). 

SanckuBr...». 

SaRducPt-Ca.. 

SaadosReg. 

Schindler IBri. 

SchitidlB’CPtQs).... 

Sfka Reg A ... 

Surveillance (Br)... 

Swissair- 

Swiss Bank (Br).... 

Swiss Sank Pig. 

Swiss Rebmira nee. 
Swiss Reta) Pt9 .... 

Swiss Volkshk ...... 

Ualoa Bank Br 

Winterthur.. 

Winterthur Pig ...- 

Zorich I in-... 

Zurich Ids Ptg. 


CANADA 


175 -1 

241 -2 

20 -0J0 

193 
409 

136 -3 

47 -0.50 

110 -1 

282 -4 

111 -1 

78 -1 

124 -4 

415 -3 


Fn. + er - 

415 +1 

71.75 -a 25 
917 -7 

90.50 -0JO 
1,815 -5 
3,810 -30 
731 -11 

£915 -20 

3,470 -20 
3,480 -10 


Valtehennoso. 

2.140 

-90 

SWEDEN 

April 1 

Kraoer. 

+ or- 

AGA B Free. 

316 



353 


Axtra A Free 

568 

+1 

Astra B Free. 

557 

-1 

Atlas Copco B_ 

301 

-2 

Eteetrota B Free._ 

261 

S 

Ericsson B Free 

ft 

-1 

EsselteB Free. 

+5 

Gambfo B Fra*.... 

257 



SOUTH AFRICA 

April 1 _ 

ABSA... 

AECI_ 

Anted Tech- 

Anglo Are Coal. 

Anglo Am Carp. 

Anglo Am Bald 
Aughrraal N 
Barlow Rand ........ 

Buff els.— 

CNAGaJIo.. 

DeBacn/Ceateoary- 

Deelkraal Gold .— 

DriWantelii. 

East Rand Gold. 

ElandtraitdGold — 

First Mat Bank. 

Fra Suit ConsGeM..... 

Gold FleidsSA“‘I! 

Hartebeest.. 

Hl*neld Steel- 

ISCOR_ 

KlmtasGold .. 

Kloof Gold. 

LlbaoonGold . 

Liberty Life SA. 

Malhofd.. 

Nedccr.. 

0 K Bazaars. 

Palabora Mng. 

Premier Gp_ 

Rembrandt Grp. 

Rembrandt Cntrl... 

Rust Plat. 

SafsBriae&ferefe 

SageHWs. 

Smith (CG) Ltd. 

SA Browers.: 

5A Man Amcor. 

TTaerOals .. 

Tongaat HuleU..._ ; 

VaalReefs-- 

Western Deep ...... 


AUSTRALIA (teBteg 
I April 1 AmtS 


April 1 _ 

Nat Aust Bank. 

Newcrest Mining ... 

NewsCarp -. 

Nmndy Poseidon... 

North BHPelo. 

Pacific Dunlop .— 

Panecoilnenta). 

Pasmlnco __ 

Plonemlml —. 

Placer Pacific. 

OCT Resources. 

Ren boo Gold.. 

Rothmans Aust ...„ 

SA Brewing . 

Santas .. 

Smith (Hwd). 

Sons of Gw*! la. 

Stockland Tit- 

TNT.. 

Telecom Core HZ.... 

Tyco Invs.. 

Wesfarmers. 

Wmtern Mining.... 

Westfield Hdg ...... 

Westfield Trust .... 

Westpae.— 

Woods I de Pel. 


HONG KONG 
April 1 

Amoy Props. 

Bank East Asia. 

Cathay Pacific. 

Cheung Kong. 

China Light.. 

Chita Motor. 

Cress Harbour- 

Daliy Farm Inti .... 

Evergo.— 

Guoco... 

HSBC.. 

Hang Long Dev. 

Hang Sew Bank ... 
Harbour centre ..... 

Hendenon Inv. 

Henderson Land .... 

HK & China Gas__ 

KX&StugtaHttti-.. 

HK Aircraft- 

KK Electric . 

HK Land.. 

HKMty&TrA_ 

HK Telecom. 

Hopewell Hldgs .... 

Hutchison Wpa. 

Hysan Dev. 

Jardtaelnil Mtr ... 

JaTOlne Math. 

J 3rd ine Strategic.. 
Kowloon Motor .... 
Mandarin Orient... 
New WorfdOe* ... 

Realty Dev A. 

SHKPreps-. 

5haw Bros. 

Shell Elec Mfg. 

Slme Darby. 

Sim Hung & Co. 

Swire Pacific A. 

Swire Pacific B ... 

Tele Broadcast. 

Wharf Holdings .... 

Wing On Co. 

Wlnsorlnd. 

World Inti .. 


Boustead.. 

How Lewe Credit .. 
Malayan Banking 
Malayan Uld Ind.., 
Malti Purpose 

Public Bank_ 

Slme Darby.. 


MVB + or- 

. 278 -0.03 

,. 3.48 -CJ.0 

. 7.90 -0.05 

. £64 +0.13 

. £12 -0.03 

,. 138 -0,01 

. 4.14* -0.06 


SINGAPORE 
April 1 SS 

Cold Storage.£55 

DBS..1130 

Fraser J Now.940 

Gent log ..— 7.45 

Haw Par.. £24 

Ineheape.5.05 

KepotfCort.7 

QCBC.11.40 

DUB...4.64 

S pore Air Free.19 

Singapore Press.... 8.40 

Strata Trading.£69 

Tat Lee Bank.3.24 

U0B._.._.635 


Piled data auppOad try Totetur*. 

NOTES - Prices on tWi page are as 
quoted on Uw Individual exchanges 
and are last traded prices. !u) unavail¬ 
able. 4 Dealings suspended, ad Ex 
dividend, xe Ex scrip issue, xr Ex 
rights, xa Ex all. 


8*n Stock Mgb LowCIom Chng 

TORONTO 
ZVO pm prlcas April 1 
Quotations In c«ntt untaM OUtUd S 

142700 AblUbl Pr SI 5^4 ISb 15^2 
uaOQ AgrtscEa x 486 +80 no 

28800 Air C(ta S 6 *| Bt« 8*4 

87300 ABrtl En STO^t lO’i 101 ; -Ig 

1800 AHMQm S14>« Ulf Ml* +1* 

257000 Alcan A 1 S 22 )> 022h 22*8 

140X10 Am Barr SSOte 30 30 +«* 

2700 Aim a 1 S 12 115» 116 

202600 Bk Mamr'l SOS, 42(4 «S| 

06800 Bkluttei $20)1 Vh 3) 1 * -+» 

1B200 BC Sort a &X, *h 

232300 BCG Inc $48% d4SS* 45* 

1500 Balmoral 14 13 13 -1 

2+00 BOR A S7*» 7t* 7‘« +1 ( 

4400 BOTC'aterS SIS 3 , IS 1 * 18 3 , 

20300 Bow u*tar S1D% 10% +t* 

15400 BP Canada SllV ltV 1>V +>, 

38900 Branatea 98$ »S 365 -SO 

1400 Breacan a Sir it it -J* 

43600 Breakwsim M 6i es -4 

8300 BCTet S2lS,eC0^ 2) -*» 

1600 Bruncor SIS 1 * 19 IS** +1, 

11800 Brunswick STl* 7t* 74 


88600 CAE Ir* 
21000 carebhar 
55400 Ctatertagex 
14800 Camsco x 
1500 CMil Rm 
22SB00 Cmkreeki 
8700 Can OccM 
312100 Can Pae ■ 
100 Can TUa 
18900 CanTIra A 
13400 Casual A 
200 Can (IHI B 
1000 Canacaax 
9200 Cantor 
120000 CnPcForsat 
20300 Csra Op 
4800 Cascade, 
1200 Cetaneaa 
8000 Cntrl Cap 
22300 Qnepi Ote 
1100 Cntrl F<J A 
106000 Corntnco 
3200 


*15% 

15% 

15% 


480 

480 

485 

+10 

58% 

6% 

8% 


510% 

10% 

10% 

-% 

*14% 

w% 

14% 

+% 

522% 

022% 

22h 

-% 

530% 

30 

30 

+% 

512 

11% 

11% 


542% 

42% 

42% 


$00% 

S04 

20% 

-% 

»% 

d*% 

9% 

*h 

$48% 

d*5% 

45% 


U 

13 

IS 

-I 

57% 

7% 

7% 

+% 

•15% 

16% 

18% 


510% 

*>% 

10% 

*% 

*11% 

11% 

11% 

+% 

965 

365 

385 

-20 

*17 

17 

17 

-% 

84 

81 

e2 

-4 

521%) 

520% 

21 

-% 

*19% 

19 

19% 

+% 

57% 

7% 

7% 


*8% 

<*6 

6 


*7% 

7% 

7% 

+% 

SM% 

»% 

>6% 

+% 

517% 

17% 

17% 

-% 

50 

50 

50 


529% 

29% 

29% 


$24% 

24% 

24% 


516% d1B% 

16% 

+% 

52? 

22 

22 


516% 

16% 

16% 


519% 

19% 

18% 

+% 

516% 

19% 

19% 

-% 

34 

<04 

34 


538% 

28 

28 


525% 

25% 

25% 

“% 

58% 

8% 

8% 

-% 

*2% 

?% 

?% 


545% 

45 

45 

-h 

27 

26 

26 

-1 

u<20 

305 

365 

-25 

458 

455 

455 


520 

19% 

19% 


65 

CD 

85 

-5 


Stare Stock 

Man 

Lot* 1 

Dan l 

3ng 

Stare Suck 

High 

Lorn Ctore Chng 

22900 Coral Sr* 

520% 

19% 

»% 

-% 

600 Lauren Gp 

*8% 

6% 

6 

-% 

14300 Cc««iDre 

57% 

7% 

7% 


2300 Unufei 

*9% 

9 

9 

-% 

17300 CrovnX A 

138 

133 

138 

+3 

14000 Loam* 

518% 

18 

18 


aaa Danteon a 
37VO Parian 

27 

58 

27 

8 

30 

6 


35300 Mackantae 

S8% 

05 £ 

8 

+% 

32800 DofUCO 

515% 015% 

15% 


33700 Macro Bl 

318% 

16 

18% 


700 Oamlm Tc 

*8 % 

8% 

6% 


100300 uqnaHAi 

S29% 

26% 

29 

-% 

6000 bmv Inc 

$6% 

6% 



27400 Mpl U F« 

$17 

016% 

16% 

-% 

1000 Dj PM A i 

$48% 

46% 

40% 

-h ; 

1400 Mara TAT 

521% 

21 

31 % 

+% 

400 DimMaSwA 

275 

270 

275 

+« j 

300 Mark Roe 

500 

500 

soo 


Hlgb LowCtos* Cbng 


33S0QEmaBv» S7\ C73, 73, 

leoa Emm Ltd £7 61* 7 

10x00 Empire S13 12*, 19 

21700 Eurt N«v SI5H 161, «l* 

1000 FPI Lid 4+0 d440 446 

U100 FamsecVnf S10 *i xO*i lOta 

1000 Finning 513 13 13 

700telUnAi S12 12 12 

3400 Fores £22^ 32 22U 

41630 Four Seam 5204* 20te 7D\ 

700 FranceNev SZ*\ 34t* 241, 


300 Gataetic 
800 Omdra A S 
19000 CJtmtt Gu 3i 
1200 Granges H 
1900 GNU bleed SM 
344M Gull COB P u$7 
35700 GW iJtUa 512 


20 20 21 
SCI 20^ 21 

3SS 3S5 36S 

105 105 105 

SM% 145. MJ, 

6% 7 »2 
512*2 12 ** 12>, 


HMMensli S 2 B*a 20 *; 20 *j 
1800 Mettll Min 512 >2 IClj 1C4| 
700 Mlnnova Si7i* 17 17 

23700 Mitel Carp 155 ISO 150 
12000 MOISCfl A S3+H 34 3+7, 
S0500 Moore Cam 82+1, iSV 24 *e 
60000 Muscncho 7»j 6*2 7 

16500 Nutt Car SIQlj 10), 101? 
1300 Nana Ind A 56 5^ S 

177O0 NoranaoFor £8*. 6 U 6U 
08200 Noranda 318% dl8>, 16 % 
COO Nurcne 1C SCC*, 22H 22*, 


500 NorcrMVIg 

SM 

20 

20 


33700 Nlh Tele 

*53% 

53 

£3% 

-% 

5000 NorDigaia 

60 

60 

60 


248000 Nova Carp 

S7% 

7% 

7% 

-% 

5800 HowwuVWt 

$8% 

8% 

B% 


50200 Numac Oil 

S5% 

5% 

5% 



i HarneSi a 
i Hawror Sta 
Haas mn 
i Hwnio Go>9 
1 Holitocer 
Horn* oh 
H oranam 
HuasSsyUSS 
HudtonaSay 


U$7\ 7*j 7J| 

S24\ 34*4 24*| 
SIS*, »*, 15H 
SB*, 8>y 8*, 

5i>*kd1iV 11*7 
SIS 14«, IS 
50*2 9*2 9h 

SbH 6h 6*2 
S31 31 31 


6800 Imaeco S35*, 35 U 35% 

5+500 I ms Oil 338 ti 28% 38% 

+8400 Inco 333% d33% 33% 

153800 Ini Corona 480 480 480 

15700 IntprePIpe S25% 25% 25% 
300 irmeGrpi S26 2B 26 
5200 Vaco A 310 305 305 

4600 Jannoex $17 16% 17 

18000 Kerr Addis 316% 16 18% 


Lac Mints 
Lafarge 

Laid lav, A 

Laidlaw B 
LameBti 


825% dS5 25 
87% 7% 7% 

518% 18 18 

311% 11% 11% 
511% 11% 11% 
819% 19% 19% 


I Ocelot A 

I One, Corp 

1 Oahawa A 
1 PWA Corp 
I Pagurian A 
I Pancdn Pal 
i FWgaaua 
I Pioneer Ml 
i PloeerOonw 
Poco Pel 
I Power Cttp 
l Power Fin 
l Proviso 
I OcmMCor A 

I feigw OK • 
l Rayrock 
l RaM Sian 
i Rairman S 
I Ran naance 
Repop Enf 
Rio Algom 
RoganCooS 
Rodmans 
RoyafikCan 
Ryl Oak Mn 


13% 13% 
7% T% 
18% tB% 
470 475 

0450 455 

23% 23% 
M% 14% 
18 19 

11 % 11 % 
485 500 

14% 14% 
20 20 
8 % 8 % 
013 >3 


SB% 8% 8% 

M 5% 6 

334% 33% 23% 
SIB 18 18 

S13% 13 13 

430 0445 430 

818 17% 17% 

$12% 011% 11% 
804 84 94 

323% 023% 23% 
177 173 177 


14+600 flyTTrutace 

*7% 

d7% 

7* 


500 SUarCm A 

511% 011% 

11% 


3000 Scegire Ra 

83 

83 

85 


2100 ScettPopai 

S18% 

18% 

18% 


2100 Seans Hoe 

$15% 

««» 

15% 


1 10200 Seagram Co $137% 

136% 

137 

-% 

31400 Sears Can 

59% 

9% 

9% 

-% 

3000 SheeCen A 

543% 

43% 

<3% 

-% 

301300 9»nM 0 

*6% 

8% 

8% 

-% 

65000 SHL Syni 

515% 

15% 

15% 


100 SNC Group 

S11% dii% 

11% 


1000 Sonora Cue 

16 

IS 

15 


1100 Southern 

SU% 

19% 

79% 


4500 Spar Aero 

$19% 

10 

IS 

-% 

87400 SMea A 

480 

6460 

475 

-10 

2800 Tera B 

517% 

17% 

17% 

+■% 

4000 Tetagtabe 

512% 

12% 

i:% 

7900 Thoroaon 

$16% 

16% 

16% 

-% 

86700 Tar Dam Bk 

516% 

18% 

18% 

+% 

900 Torsur B 

522% 

Z2% 

22% 


600 ToltaPNAm 510% 010% 

10% 


120200 TransAta 

Sl£% 

12% 

12% 

+% 

196300 Timr P. 

518% d!6% 

18% 

-% 

1800 Trlroac 

S6% 

8% 

6% 

+% 

39000 Trizee A 

$7% 


7% 

-% 

600 UAP A 

«S17% 

1TJ) 

H 

V% 


7700 UnionEm 

uSlS% 

16% 


700 UnlledCorp 

527% 

77% 

27% 


600 UidOomtna 

511% 

11% 

11% 


2800 Viceroy At 

440 

4+0 

440 

-6 

400 U'aw E 

S17 

017 

17 

-% 

400 WaronGao 

SJ6% 

38% 

36% 

-% 

7300 WIC B 

514% 

14% 

14% 


1 - No voong riQnts or roam aw voting rigns 

MONTREAL 



ZOO pm prices April 7 


5300 BwreidrerB 

*18% 

18% 

16% 

-% 

115900 CamBler 

67% 

7% 

7% 

+% 

31700 Ctalme Bl > 

S2*% 

515% 

129% 

29% 


1100 CanMarooni 

15% 

7% 

15% 

-% 

20000 Cascades 

$7% 

7% 

+% 

400 DomlrTri a 

se% 

8% 

8% 


1500 UttaiMii 

$n% 

11% 

11% 


44500 res>cv<i 

510% 

10% 

10% 


31780 Prevfgo 

$6% 

6% 

6% 


3200 Cmeeecor a 

513% 

13 

13 

-% 

leoo TeiegioDa 

512% 

«% 

12% 

-% 

20700 Vlilaolron 

516% 

16% 

18% 


1 Total Sales 7,183,100 shares 




INDICES 


NEW YORK 

DOW JONES Mar Mar Mar 

_ 31 30 27 

ttatrarbfai 3235.47 3235.24 323L44 

Hook Bends 48.61 9849 9SJ9 

Traxspon 1383.78 1372J8 1379 67 


205 62 203.87 20324 


Mar 1992 _ Sinew compilation 

26 HIGH LOW HIGH LOW 

3267.67 3290.25 317241 3290.25 4122 

(3/3) (2/11 (3/3/92) (2/7/321 

98 72 99 81 98 41 99 81 54.99 

16/2) (20/31 '6/2/921 U/10/8L' 

139200 1467 66 134212 153201 1232 

CO/2) (2/11 (5/9/891 (B/7/32) 

203 93 225 59 20255 23623 1050 

_ 0/1) <6/31 (2/1/90) (8/4/32) 

A04TS HUH 327281 (3260061 La» 221646(3215 79) 


STANDARD AND POOR’S 

Composite 1 403 W 403 00 403J0 

407 8b 

420.77 

<03.00 

420.77 

440 


480.15 

479 41 

481133 

48555 

(15/1) 
499JI7 

130/31 

479.41 

Q5/1/92) 

49927 

(1/6/32) 

362 

Flunslrf 

34.07 

3409 

3408 

34-53 

115/1) 

35.14 

00/31 

3353 

(15/1/92) 

35.24 

<21/6/32) 

8.64 

NY5E Composite 

223.25 

222.99 

22331 

225.4* 

(15/1) 

23L85 

ouu 

222.99 

(9/10/89) 

23LB5 

0/10/741 

4.46 

taoex Mkt Vita 

3*5.04 

39361 

39436 

39836 

05/U 

41899 

(30/3) 

39361 

05/1/92) 
418 99 

<25/4/421 

2*31 

MASOAQCamste 

603.77 

602.07 

604 67 

615.40 

(12/2) 

644.92 

00/31 
586 45 

1121W2} 

644.92 

(9/12/7Z) 

54.87 






Q2/2) 

12/1) 

(12/2/92) 

(31/10/72 1 


-- 

Oem Iretearial On. Yield 

Max 27 

286 

Mar 20 

2.80 

Mar 13 

284 


S&PbdnnriilUf.. ifcld 

Mar 25 

2.62 

Mar IB 

2.61 

Mar 11 

264 


S & P Wt P/E rate 

2878 

2891 

2851 


NEW YORK ACTIVE STOCKS 


Bristol My 
RJ Nabisco 
Limited 
Global Mar 
Oak ted 
AT AT 
IBM 
Glaxo 
Com Ed 
Mirage 


CANADA 

TORONTO 


Stocks Closing Charge 
traded price on day 

3.266,100 76% - 2% 

2545.800 9% + % 

1J50.100 28% • % 

£844,800 1% _ .... 

L 776. BOO 2% + % 

£672200 40% • % 

£607.100 83% + % 

£569.700 27% - % 

£554,800 33% • % 

£520.000 35% - % 


TRADING ACTIVITY 

t Volume krill 


trillions 

Mar 31 Mar 30 Mar 27 


Hat York SE 
Amet 

NASDAO 

168.404 

13392 

192.047 

13LZ76 

11.999 

154207 

166 020 
14 029 
203 *63 

NYSE 

issues Traded 

£232 

£229 

2212 

fee 

901 

716 

446 

Falb 

785 

923 

1242 

Uncfiaosed 

546 

590 

524 

Not Highs 

24 

22 

18 

Hew Lewi 

27 

36 

31 


Metals A Minerals 2890.57 290L62 291818 2966.18 323887(16/1) 289037 (31/31 

Comcasta _ 341210 3406.70 3416 80 344BJ0 3666.00 Uk/D 3406.70(30/3' 

UOffTKEAL Portfolio 1768.92 1767J6 1777.06 1796.06 293739 llb/V 176734(35/3) 


Bate talus of all lorflee 
Toronto CdTKWsrte and 
B3. T Excluding bnrefc.4 
Unaxallable. 


5 art 100 except NYSE All Common - 50; Standard and Poor's -10;; 
Metals-1000. Toronto Indices based 1975 and Montreal Portfolio^ 
Industrial, plus Utilities, Financial and Transportation. '* Closed, (i 


AUSTRALIA 

UlOniarla OJUXI 13740 15826 2573.4 25764 167560 (25/21 256800(2801 

All MWwimiflft _ 687 8 6933 b68XI 4874 717.M 125/2) 66030Ol) 

AUSTRIA 

Mt Artni 00/12/80 42246 428.48 *3.09 43L97 68520 08/31 37224(2/1) 

Tran* j*g C2/1/9D _ 100553 1020Jt 10305 103U5 1099 43124/a 90164 0/1) 

BELGIUM 

BEL20 0/1/91) _ 1189.49 119301 118788 128709 1234.72 0/31 1097Z31B/II 

DENMARK 

Crauxag* g OI1/83D 32894 33820 33074 T3L12 36529 ilS/lf 32894I1W 

FINLAND 

HEX tan* 08/12190) _ 8111 8266 8259 8377 935.90 04/21 77900 C/D 

FRANCE 

CAC Ceoeal 01/12/82) 526J3 52945 522.90 52404 53400 01/31 475330 IU 

CAC 40 01/12/87) _ 192807 1*043 194375 19233* 199388110)31 17*9.91 Q/U 

GERMANY 

FA2 Able" 01/12/5B 698 95 699 86 69505 69619 715.44 0/31 64326(8/1) 

CodTTRRtu* fllUlSH 19734 1974.6 19693 2026.70 <3/31 181380 0/1) 

PAX (30/12/87) _ 170730 171786 171031 171145 176480153 1S7B.73B/1I 

KONG KONG 

HJJS Son Bam 01/7/641 *90996 493830 497827 500758 507119 03/3) 430173 P/U 

IRELAND 

SEQItanll i4/l/88) _ 135311 137105 137995 138902 146*37117)1) 1353 U 0/4) 

ITALY 

Band Con IUJ. 11972) 50243 SC47 49649 497 74 5513916/21 496.49(30/3) 

HUB Com) (2/1/92) _ 9920 9890 977 0 9790 1087801672) 97700 00/3) 

JAPAN ~ 

Klkfal 116/5/491 1668179 193*5.95 1966931 19636 99 2380E1BI6H) 1858179 0/4) 

Tokyo SE fToplx) 14/1/683 1359 67 141852 143015 142813 17634316/U 135967 0/4) 

2* State H/l/681 _ 206401 210196 210520 21069, 2459 85160) 2064810/41 

MALAYSIA 

tlffiOxanatae 14)4/86) 58837 59321 59769 60271 61906 00/2) 54663 Q4JD 

NETHERLANDS 

CBS Ttl.Rtt£aL(E* 1983) 2903 2903 290 B 2903 295.10(4/31 274 00(801 

CBS All Ste (EM 1985) _ 203 8 203 9 204 2 203 8 437900 Q7/3> 19240(80* 

NORWAY 

Otla SE (led) 0/1)83) _ 706.73 71261 7Q310 70549 748.03117fll 6678B PS/2) 

pmjppffiES 

ttoHacowicn/sa iowji 109294 nwu9 10 B 611 mojog/Q) ubjmutp) 

SINGAPORE 

as All-5teB*ait 0 / 4/751 37994 383 76 38587 38817 41899 01/1) 37994 0/4) 

SOUTH AFRICA 

Jg Bold 08/90® 11258* 1118.0 11330 1U8.0 13278001/1) 1)030004/31 

JSE IMisuial 08B/7® 44250+ 44850 «55 0 4455 0 453580 QS/II 4169DO C/1) 

SOUTH KOREA- 

Kara Greg Ex. (4/1/HP 59980 60U2 597 W ft/739 69148/80) 59769000) 

SPAIN 

Haw g 00/12/85) _ 253 28 255 47 256J1 256-71 76651PB/Z) 238.930/11 

SWEDEN 

Affwsrakfciten Q/2/37) 994.7 999.9 10024 10069 1009,70120/3) 91370 0/1) 

SWITZERLAND 

Safe Bark I*. (31/17/58) 8103 8162 8178 8138 8180006/3) 74830 0/1) 

SBC Gmail Q/4/B7) _ 6402 6432 6455 6405 65010 0)3) 60U0 B/l) 

TAIWAN** 

Y/datetd Png 00/6/66) 467648 4800.94 Id 4B17J5 53916300/1) 4676*8 0/*) 

THAILAND 

Bang* SET 00/4/751 _ 822*2 82272 32724 87808 8^.18(27/3' 7a810/D 

WORLD 

MS. capka) teu.a/l/781 (S 4798* 4888 4892 490 1 54210)7/1) 47980UM.' 

hn Top-100 Qt/bW 40767 >1530 9)615 91494) 9432013Q) 87HJ10/3/ 

“Saumtaj M*tt 28- Taiwan Wrigtcrd Price: 483147. Korea Comp Ex. 60266. 

4 Subject lo official reraiadailoa. Taialatfd a 15 00 GMT 

Base wines of all lodaes are 100 even: Austria Traded. BE 120. HEX Gen.. MIB Gen.. Eixo Top-100. ISEO Owrall 
and DAX-1.000. JSE Gold - 255 7. Jg 26 Itausirlals - 2643 and Aisvalla All Ordinary red Mlihq-500. Id 
ChMd in) UtanliaMe 


1189.49 119301 118788 118709 1234.72 0/3) 

32894 53820 33074 33L12 36529 ilS/lf 

All 8266 8759 8377 935.90 0412) 

52613 52945 52290 52404 554 00 01/3) 

192807 19*243 194375 192334 199388 00)3) 

69895 6998b 69589 69619 715.44(3/3) 

19734 1974.6 19638 19693 202670(3/31 

170730 171786 171031 171145 176480 60) 

4909 % 493830 497827 500758 507119(13/3) 

135311 137205 137995 138902 146937 H?)l) 

50243 SC 47 496 49 497 74 5513916/21 

9920 9890 977 0 9790 108780(672) 

18581 79 193*5.95 19669 31 19636 99 2380E1B '6/U 

1359 67 141852 143015 142813 1763 431671) 

206401 2101% 210520 2106*4 2459 8516a) 

58837 59321 59769 60271 61906 00/2 

2903 2903 290B 2903 2*5.10 W3 

203 8 203 9 204 2 203 8 4379 00 07/3) 

706.73 712A1 70310 70549 748.03 Q7AI 

109981 109294 1Q9U9 10B611 13033007)1) 

37*94 383 76 38587 38817 41699 01/11 

11258* IUBlO 11330 11M.0 13278001/1) 

44250* <4850 44550 44550 453580 05/1) 

59980 60632 59769 67739 69148/5/2 

253 28 25547 25611 25671 2665108/2) 

994.7 999,* 10024 10069 1009,70120/3) 

8103 8163 8178 813 8 81800 06/3) 

6402 6432 6435 6405 65010 0/3) 


4676.48 4800.94 


Id 4B17JSI 53918300/1) 


82142 82272 82724 82818 828.18 07/3) 


UttiOHOSQi 

66030(2/1) 


37224 C/D 
90164 0/1) 


47553 0/1) 
1749,91 P/U 

64326(8/1) 
1813 80 B/l) 
157H.73HZD 


496.49130/3) 
97700 00/3) 

1858179 0/4) 
135967 0/4) 
206451 (1/4) 


274 00 (BO) 
19240(80) 


U03 DO (24/31 
<16900 C/D 


74850 Ofl) 
60U0B/U 


47*50 UM.' 
870310/1) 


TOKYO - Most Active Stocks 

_Wednesday 1 April 1992 


-0.10 

Mtneoea.. 

Stocks 

Traded 

11.3m 

C toeing 
Prices 

414 

Change 
on dur 
-50 

Kurace Inaa- 

Stocks 

Traded 

IBm 

Oostng 

Prices 

415 

Charge 
on day 
« 

+0-50 

Meljl Milk- 

6Jm 

746 

-SS 

Japan Slorngo.. 

3 7m 

849 

-61 

ToVyu __ 

&.3m 

060 

■34 


3.1m 




WoponSJrel - _ 

4Xm 

300 

-1J 

CWyodi Corp. 

30m 


-W 


Okamoui___ 

4im 

895 

-75 

HhacW_ 

2.8m 

770 

-IS 


(Excuse us for asking) 


IS THIS 
YOUR OWN 
COPY OF THE 
FINANCIAL 
TIMES? 


Or do you rely on seeing someone elsels? 
The FT is read by four times as many senior 
European businessmen and women 35 any 
other inter national newspaper.* 

Make sure youYe one of them by getting 
your own copy dai ly. -ebrs iwi 

OUR SPECIAL 

INTRODUCTORY SUBSCRIPTION OFFER 
_ IS AVAILABLE NOW! _ 

For more details please call Gillian Hart in 
Frankfuri on 49 69156850. 


INFLIGHT INFORMATION 
FROM LUXEMBOURG 


Because the leading airlines fly to the 
business centres of the world, they carry 
Europe’s business newspaper. 

So, wherever 

® LUXAIR 


tCELANDAIR 


take you, the Financial Times will keep 
you informed in flight: 
ask your cabin attendant 
for your daily business briefing 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 


FINANCIAL TIMES 

*y«0'l*l ButiMllUi|«in«|i 
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FINANCIAL TIMES THURSDAY APRIL 2 1992 


2:00 pm prices April 1 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Y&L W Sfl 
Dlv. ■* E 100a High 
0« as IS 139 13 % 
o ib oaiio .Tj 
t 53 2 S 3? 103-1 5? ~t 
351323 73% 
3 310 2 

£75 61 11 223 35 'i 

1 20 2 0 342733 61 '< 

050 as 


1992 

High Lo» Sleek 

15% 12 % AAR Cor? 

26 2Ci% » L LiM J i 

66 '* 56 AMP I no 

80% 69% AMP 

2% 1%AR\ 

5 JI; 43 % ASA 
66% »% A soon LOO 
13?, 12% AcilIPl Pr 
11% 16% ACM Oil IP 0 96 9 2 

10% 9 % ACM GnOpp 0 90 6 5 

9% 8 % =CHt?;Cii OW 92 

11% 10% 4C* Gr'* i 0 96 9 5 

9% fl% a CM Man 095108 

12-* 10?, ACU T 08 9 7 

11% 7Acm*CI*iW 0 JO 3 9 19 IS* 

6% A % Acme Eiecl 4 <29 

3JU 18'a Aruson 12M7B 2 ( 1 % 

19% 16% Adams £»pr 0-»8 £6 0 67 18% 
15% I3A*K)*12PI 2 40 16 7 IS4 14% 

5% J % AdoM Res 2 125 5 

49% 40% Ad MlC'O 3 00 7.0 <ICO 42 

21% 16% Ad MiCjc P J00 17 I 113577 17% 

9% 5 Advml Grp 0 18 £3 29 497 7 

71 % 67 % Aegon ADR 6 SO 69% 

47 J9 Aoma LI 276 64 91549 43% 

17 6 % AHii A 0 24 2 4 71 398 10 

12 7, Aflac 0 40 1 5 14 W 27% 


Ch-gv 
Clean Pm. 
Low Quote Clot* 


Yld P» Ste 


•3% 
29% 
57 7, 
73% 
« 7 * 


239 


215 

133 


» 


19% 

=2?i 

57% 

72% 

1% 

45 45% 
80% 61% 
13 '2"s 13 

<0% <310% 10% 
9% 9% 9% 

8% 08% 8% 
ICiVdlDV 10% 
8% >18% 8% 
11 % 

10% 

S% 

20 % 

18% 

14% 


10 % 

S'e 


■ i% 
10 % 
5'« 
20 % 
18% 
14% 



+ % 



26 22% AugM Inc ■ 

12% 6% -Vrieaw ■ 1.68 14 6 

104 99% aiaPwB 16 8 16 9.1 
25% 21% AijPv. PfA 2 00 8 0 

107 103% AiaPvaO 44 9 44 9 0 

108102% AiaD Pw II 
HIS 101 % Alan Pv> 9P 9 O') 9 8 
105100% Alflt 828C 8.28 9' 
11 10% AUPknCloPI 007 3 1 
23% 18% Alaska An 0 20 i 1 


23% 

S 11 % 11 % ■ 1 % 

8 no ioi ioi ioi -% 

M u?S% 25% 25% 

zlOO 102% 4103*1 105 +2% 

2 1C4 104 104 

zH30 102% 102% 102% 

3 TOt 101 102% ■*■!% 
18 10% 10% 10% 

122 19 18% 


15% Albany mi 0 15 1.9 44 48 15% 18% 
32 24% AlCulvr B 0 24 0 9 23 74 26% 25% 

»% 21 AtCul.-f A 020 0821 78 24% 2* 

44% 36% AlbrCsons 064 1X32 675 43% 42% 

22-'4 19% Aiejn Alum 0 60 J2 764772 19 016*1 

JS 7 , J3% Alcg S'lno 0 92 24 18 372 78% 17% 

23% 19% AierBrown 473 19% 018% 

73% I9>4 Alcir AIC» I CO ST 211205 20019% 

£5-'4 15% Alexanders 14 574 15% 013% 


45 411? Anngh Pit* 3 20 
J1 22% Allen Go 
JO 19% 4lie? con 
27 % 20% Alimjan 


I 73 6 4 


122 41% 41% 

77 27 % 27% 


0 36 I 7 221697 21 % 20% 


22 107, 010% 

9 2D 19% 

100 £0 252799 50 % 49% 
0 72 7 2 42 10 . 

072 74 SI 9% 


10 

9% 

9% 

9% 


17% 10 -j Aiince 61 
21 % 18 % Aid Irrjn 

54% 40 7 5 And 5>9 
10% 9 7, AiaiUunTr 
9% 9 AisilncCp 

10 9% AigiMnlnc 0 66 60 224 97, 

9% 6% AulMnlne (372 7 6 69 u9% 

40', 34% AJiiel Cro 149 3 9 16 319 38% 37% 

8% 6%An*asta 847 6', da% 

737, 61 Alcoa 1.00 2.3 991693 70% 69% 

10', 10% Amiidvlnc 1 093 93 207 10 % 10% 

8% 7%AmPr«Ui 020 £8 71 7% 7% 

22% 17% Amar 0 60 4 6 512021 17 , d17% 

12% 8% Amo* Gold 008 0628 S3 9% 9% 

:: u atimm cp 0 53? ,1 

25 19% Amcaal Ind 0.48 2 4 « 3S0 19% d19% 

49% 37 Amerada Ms 0 80 1 SIM1899 38% <J36% 

% Am dura Crp OzlOO 0 16 % 

10% 10% Am Ad| R > 083 8 1 36 10% 10% 

28% 24% Am flamd. 0 08 OJ 362273 25 % 35% _ . 

33% 31% Am Br2 78 2.75 8 5 2 32 % 32% 33% 

48% 42% Am Brands 1.75 4 0 111158 44 % 43% 44% 

40% 35% Am Euld U 0 96 2.6 13 6 J7% 37% 37% 

28% £3% Am Bus P>4 0.70 2 5 18 18 28 % 27% 28 

77, 7% Am Cap Inc 0.8811.4 100 u7’, 7% 7% 

20% 18% Am Cap Bd 168 86 34 45 19% 19% 19% 

20% t9% Api Cap CV 120 SJ 0 36 19% d19% 19% 

66 % 56% Am Cyanamd 150 2 4 161068 62 6 l% 61 % 

34% 30% AmEl Pcwr 2 40 7 8 11 529 30% 30% 30% 

24% 20 % AmEipess t 100 4 4 108495 22% 22% 22% 

44.% 40% Am uwii Cc 2 08 SO 9 881 «2% 41% 42 

8 % 8 % Am Owl ut 1 078 94 119 8 % 08% 6 % 

37 27% Am Kith Pr 261 8 9 14 199 29% 29 29% 

30 23 Am Hen 190 0 84 3 1 14 2 27 % 27% 27% 

84% 72% Am Hen, Hr £60 3 4 172777 76% 76% 76% 

3% 2% Am Howls > 0.75 22215 5 3% 3% 3% 

68 % 65% Am Ini Gr 0 50 OJ? 111610 86 % 85% 86 % 

4 795 1% 1% 1% 

£0037 2 264 5% 5% 5% 

101 9 3 75 10% 10% 10% 

437 , 30% Am Presdt 060 18 9 429 13% XI 33% 

10% 7 % Am HhI 5s i 1 00 1 £3 6 138 8 % 8 8 % 

3% 2 % Am Step Bd 5 20 2% 2% 2% 

37 31 Am Shun. 070 £1 13 783 33% 32% 33% 

41% 36% AT&T > 132 3 31009140 40% 40% 40% 

18% 17 % Am t!alr SS 125 6 9 <100 16 18 IB 

28% 21 % Am Wair £92 4.2 3 08 22% d2l% 22 

65% 48% Amenmdi . 152 62 12 836 56 % 56% 56% 


i9sa 

High Low Stock DJ* f. E 100* HM 

S3>* 10% Bearings 064 2 8 40x100 22% 

££% 17% Beckman in 0 28 1 5 141270 19% 16-a 

72% (-4 % Sed an Dhs 1 20 

37% 25"a Beiding Hy 0*> 2029 
48% 41 % Bull Allan £60 
117, 10% Sell Indus 040 
52'? 43% eai'Soulh 2 78 
38% 30 % s«io ah a ass 

24 % 19 >* Samis 0 11 
53% »Benol4JP 4JO 
87% 6D% Benui 260 

21% 18% Beronon A 028 

1 % % Bong u ei s 

900 0 8575 B-jrash Hwy 
£(■% 18% BorHte 0 58 

14% 10% Berry Pelr 060 

28 16% Besi Buy 
26 20% Bc'H Si 2 2 50 

51 % 40% Bemlun PI 500 11 4 
17% 12V Bomnrn SI 040 
10% 8% Beuerly En 
261-. 16 BK-rrotl 0 10 0 4 87 23 Z27, £2% 

27% 21 % &rmwgm S 0SO 2.0 80 398 25% 25% 

26% 16% Black & D 0.40 1 6 301056 24% 24% 

186 7 0 15 48 77 26% 

0 93 8 6 307 10% dlO% 

0 95 92 385 10% 10% 

0 90 8 5 304 10% 10% 

41% 317, Slock H8R 088 2 7 232312 37% 031% 

15 117, BlocMMiSlr 116 82251883 14% 137, 
8% 7%BiuoCmp 0 76 0 5 94 8 77, 

12% 7% BMC Ind IS 106 10% 10% 

54% 43% Bnong 1 00 £2 84912 44 % 43% 

35% 20% Boise Cose 060 2 7 6 237 22% Zi7, 

6% 47, suns in 006 10 22 48 6% 

22* 13% Sotdn Cn £08 9.9 15 307 21 % 

2*% 14% Banin Cti U £08 9 3 181226 22% 

34% 21% Borden inc 1 14 35 161388 32% 

20% 18% Besin Celt £25114 11 6 19 % 

18% I7B861E PTC 148 8J 6 17% 


a.-*- 

Cteee Pm. 
LaeOflUH Ouse 

22 % 22 % 


19 


1 7 

15 

564 



TO 

20 

29 

id 

32% 

32 % 

32% 

6 3 

1234?' 

41% . 

J41 V 

41% 

37 

51 

<3 

II 

10 V 

10 % 

82 

142544 

(4% 

44% 

44% 

1 S 

52 

140 

35 

3*% 

3* r , 

OS 

42 

a <6 

22 % , 

021 % 

21 % 

32 


;100 

G? 

52 

52% 

42 

10 


93 

M% 

62% 

1 2 

17 

0 u 21 % 

21 % 

31% 


97 

310 

7, 

% 



>Jl <00 

6950 

8925 

9325 

J 1 

32 

239 

16 

dIB 

18 

> a* 

<1 

11 ? 

1 *% 

1 'V 

11 % 


» 

7! 

2S7r 

25% 

25 V 

10 9 


33 

23 

22 % 

227, 

114 


55 

44% 

43% 

43% 

23 

1 

7» 

14% 

14% 

14% 


221 

1147 

8 % 

d 6 % 

ev 


3% 25% BU>* H PL 
11% 10% BAsmAdv 
11 9 *] Oiaoai in 
11 % 10% Blocks! Tr 


=% 
2S% 
24% 
28% 
f0% 
10 % 
10 % 
52% 
14 % 
8 

10 % 
44% 
21% 
6 6 
20% 21 
21 % 22 % 
32 32% 
19% 16% 
17% 17% 


-25 

-% 
-% 
-% 
-% 
—1 
-% 
-% 
-% 
+% 
-% 
-% 
+% 
+% 

-% 

+•% 

*% 

-% 

♦H 

-% 

-% 

-H 

-% 


18*2 

High Low Stock 

11% OCRS Sin 
15% 10% Crystal Br 
35% J7% CVC inn 
21% 16% Culbro 


Wd. W Ble 
Die. % E 100 m High 
0 12 1.1 S3 4 10% 
0 08 OS 3 38 13% 
401691 32% 
080 48 M 71 17% 


Wti 
Ouee Pm. 
Low Quote Cieea 
H3% 10% 

13 >3 

31% 32% 

17 17% 

48% 43% Com En35 350 74 15 48 47% 47% 

85% 53% Cumr Engln 020 0J 12 236 8 T% 62% 82% 

13% 12% Curront In 10 t 82 14 4 12 % 12 % 12% * 8 % 

34 29CurtW Wr > I 00 £2 7 8 30 % 30% 30% 

5% 4% CV Ren 080 14 .1 2 21 5% 5% 5% +% 

8 5% Cycare Sy* 63 17 7% 7 7 

22% 19 Cyclops in 9 20 21% 21% 21% 

18 % 13% Cypieu So 162663 T3% dI3% 13% 

S2% 457, Cyprus 75 3 75 7 4 30 50% 50% 50% 

23% 18% Cypn*4 MM1 0 80 3 7 13 340 31% 20% 21% +% 


- D - 

28 23% DPL Hotdfl 1.62 6 8 13 640 
9% 7% Qailas Sam IS 660 

40% 26% Dona Coro 1 60 4 1117 135 39% 
24-V 19-V Qaraher Co 


24 23% 
9% B% 


15% 11% Daniel Ino ai6 1.5331 

I 'a ,1 Data Drag 


18% 9 


Si 


38% 

22 % 

11 % 

1 % 


13% 

-% 

104 101 Bonn EOS 

8 X 8 86 SuUW% 103% 

103% 

-% 

18% 

-4 

27% 20% Gowaier 

120 5.0 201052 

24% 24 

«% 


=5% 

+% 

18% 14% Brazil Fnd 

4735 u 19% 16% 

19 

+% 

2 * 


3)7, 28% ORE Prop 

£40 7 9 14 32 

30% 30% 

30 V 

-% 

43 V 

-% 

5*% 41% Brtqgs S S 

160 3 0 17 57 

53?, 53% 

W% 


19 

-V 

4< V V % Bnraerni 

30 745 

38% 37% 

38% 

+% 

MV 

♦% 

90% 75% Brivol M r 

Z78 3 6 191233 

77d7S% 

76% 

4% 

18% 

-% 

*9% 29% Bril Airvry 

I 73 4 1 22 100 

42% 42% 

42% 

-% 

19% 

-% 

49% *0 % Bril Gas 

£60 6 1 7 133 

42% 42 

42% 

— | 

13% 

-* \ 

«% X % BP AOR 

399 7 6 30528* 

52% 052 V 

52% 

-7, 

n% 

-% 

31% 27% BP Prudnee 
•7, JI BP WtJ»3 

3.37 11.5 9 186 

31 30% 

31 

*% 

41% 


358 

% "li 

A 


27% 


14% 11 % Bill Steel 

1 70 1* 4 GM 

11 % d 11 % 

it% 

-% 

2 «% 

-% 

63% 5J% Brit Tel 

2 73 5 0 9 910 

54% <153% 

54% 

-% 

21 

-% 

21 18 Bnud Inc 

£20 1 2 11 74 

16% 16 *, 

16% 


“5 

■o'. 

-% 

33 267, BrtlnPfd 
30% 26 Bmokfm Ll » 

£47 9 1 3 

1.94 8 8 11 125 

27% 27% 
38% 26V 

27 

28% 

“% 

20 


90 7? BrwnFartnnB £44 3J 14 184 

74% 73% 

74% 

+% 

50% 

-% 

20 % 24% Brown Grp 

1.60 BJ 23 214 

26 25% 

25% 

-% 

10 

-V 

10 % 8 % Srown&Shrp 

032 3 8 14 14 

9 97, 

9 


9 V 
9% 


£4 % ?t Browning F 
3% 2 ART 

069 3 2 762606 

1 2 

21 % 21 % 
2 % 2 % 

21 % 

2 % 

“% 

9% 

-V 

17% <3% Brunswick 

0 44 2 9 561016 

15% 14% 

15% 

+% 

377, 

-V 

19 12% Brush Well 
2825-, Buckeye Pi 

0 20 1 1 10 401 

19 17% 

17% 

-% 

«% 

-% 

£60 9 5 10 56 

37% 27% 

27% 


70% 

10 % 

-V 

16% 15% 8 ix 6 xr HH i 

152 9 5 0 5 

18 I5-, 

18 

*% 

-V 

13% < 1 % Burger K 1 

1 » 12 2 15 29 

13 12 % 

13 

f% 

7% 

-% 

24% 17Burl Coat 

12 36 

227, 22% 

227, 

•»■%! 

171. 

-% 

45% 38% Burl Norm 
37% 33 Burin Rose 

IJO 29 101295 

0 70 1 9 242149 

41 40% 
37 38% 

40% 

367, 

-% 

,9^ 

39% 

-% 

16 14% Burnham Pc 

136 as 39 81 

16 16 

16 


0 13 40 06 
10 % 

»% ♦% 

37% 31% CBI too 

- c - 

048 1 4 31 195 

34 33% 

33% 

“% 


j Am Ini Gr 
2% j Am Inlml 
B% 4% Am Ind PI 
10% Am Cot 1 Inc : 




4d* 



3f % 33% Arnoron Inc 1 2B 4 0 18 4 32» ; d32% 32% -% 

3% 14 Ames Oi Si 0 701 .' % » 

17% 13% Ameiek Inc 0 88 4 1 18 365 16% 16% 16% -% 

11% liAamSecx 105 94 1 16 11% 11% 11% 

51% 42% Amoco 220 5£ K3SS9 42% d«% 42% 

87, 7% AmocoP.B OX 31 1 50 7% " " 

12% 7% Arne Inc 4 £12 1 4 19 114 B 

27% 21% Amaeuin 1 04 £9 12 310 26 

5% 3% Anacump 11 118 4_ 

24% 18% Aiudarko 030 1.5341148 20% 

11% B% Analog QO. D9 397 9% 

Ml 33*. Angelica 0 92 £7 14 109 3*% 34% 34% 

«% 54U AnharSacfi 1.12 £0 172060 S5% 55 55% 

28 26 AMR PpePf 268 10£ <100 28% 26% 26% 

46% 36% Anmem 23 425 45% 44 % 45% t'| 

14% lOAmiwnr 111 044 36 18 10 12% 11% 12% +% 

45% 39% Aon Corp 168 4 1 10 856 41% 40% 40% 

IS 7 , 12 AroowCm > 0£fl £0 181038 14% 14 14 

M% 11 % Aee< Mw F 088 7 6 27 l!%dlt% 11% 

10% 7% APH S3 8% 8 8 

102 BSAbjmiPwPI 812 62 <100 99% 98% 99% 

8% 5% Appld Mao 5 47 7% 7% 7% 

32% 25% ArcnerDan 0.10 0 4 165751 28% <128% 25% 

42 36% Arco CMml 2-50 62 20 108 40% 39% 40 

10% 7% Arc AlaSk 7 165 8 »% 8 

12% 9 ArldA 106 1181822409 9 % 9% 9% 

36% 31 % Arhla Pf 300 9 3 10 32 % 32% 32% 

117, 10 Artda E»pl 0 20 1 9 52 37 10% 10% 10% 

39% 32% Armcp 4 S’ 4 5013.2 3 

6% 4% Aimed Inc 1 794 

31% l9Armco 1 IP 3.1010J 4 

33% 26 Armstrong 1 20 3.B 28 965 

39% 25 Arp* EJ PI 194 6 7 194 

18% 14% Arrow EkK 23 958 

11% 6% Artra Grp 2 6S 

28% 20% Arvln Ind 008 2 6 32 487 24 % 23% 24% 

29% 19% Asarco Inc 0J0 2» 24 728 27 % 37 37% 

38 20% Aahld Coal 040 1 1 15 140 37 % 37 

34 29% AsAInd Oil 1.00 3.1 9 698 32 % 31% 

18% 12% Asia Pec F 42 15% 15% 

14% 10% Asset Irnrr 2.60 23 1 5 173 11% 11% 

35 18 % A* »lias » 0 12 0-6 25 60 39% 19% 

14% 12% Aditana ICO 7 7 IQ 29 13 12 

266 % 236 All Rich 2 3 80 1 1 <100Z37%237 

36% 30% Annie Gu £04 63 16 93 32 % 32% 32% 

B% 5% Alina Sos 040 73 11 16 5% d5% 5% 

41% 39AamcE()T» £00 7£ 13 65 41% 41% 41% 

112% 98% Ad Rich 56>3 5 5 151413 99 % 08% 89% 

1 6% Allas 13 14 8 5% 5% 

23 19% Al/iXB Engy 1.24 6^ 14 77 30 20 20 

137, 107, 4a«d5 ADH 0.48 4 3 11 418 11% 11% 11% 

10% 6% AudiolVid 18 103 7% 7% 7% 

11% 8% Augal 0 40 3 72RI067 11 10% 10% 

10% 8% Austria Fd 0.14 1.5 104 9% 9 9% 

48 41 % Auipm Data 0 *3 0 9 2612S7 45% 44% 44% 

43* 2% Avalon Egy 5 6 2% 2% 2% 

38 24% Avemco a 0 40 16 18 22 34% 34% 247, 

]0 23% Avnei Inc OBD £5 16 731 23% d23% 23% 

51% 44 Ann Prods 140 3 0 151131 46 % 45% 46% 

28% 19% Aydm Corp 9 59 20% 19% 20% 


37 37 37 

5% 5% 5% *4 

20 % 20 % 20 % +» 

33 30% 31% 

39 27 29 +1% 

18 18% 17% +1% 
8% 08% 6% 



43% 38% 
15 % 8 % 
7% 6% 
19 17 

21% 18% 
34% 22% 
39% 34% 
8% 4% 

34% 28% 

8% 5% 
SO 42% 
7% 2% 
JO 26% 
20% 18% 
52 43% 
U4% 117% 
46% 35% 
64% 55 

38% 31 

20 % 11 % 

41%.. 30 

45% 4JS, 
79% 72% 
08% 54% 
29% 21 

34 26% 
36% 32% 
37% 31% 
8 % 4 % 
8% 7 

00% 48% 
50% 43% 
40% 33% 
34% 21% 
23% 21% 
20% 16% 
48 43% 


BCE 

BET ADR 
Balmco 
Baker Fem 
Baker Hugh 
Baldor 61c 
Ball Corp 
Bally Mlg 
Barem OSE 
Boll Bnkcp 
Banc One 
BaneFIrda 
BancoBil V 
Banco Cnir 
BerpHntall 
Bandog Inc 
BankAmnca 
Bank SOU 
Bk Bostn P 
Bank SdCin 
Bank Nm t 
BarkAm A 
BankAm B 
Bcnkpm Tr ■ 
BaroU ADR 
Bard 1C Rl 
Barnes Grp 

Barnett Bk 
Barotd 
Bone Ml 
Bausdt Unn 
Baxter Prf 
Baxlar 
Bay St Gas 
Bd Tr 1838 
Bear Sima 

SemSiPfA * 


- B - 

332 60 II S77 

1 03 II 8 5 161 

0-20 28 13 10 
J «0 288 109 

0 46 £8 142422 
0 48 1 9 20 10 
1 2St 34 14 582 

31427 

2 10 0 9 11 441 
0 80 11 4 0 609 
1 16 £5 161683 

1 4 

144 5 3 6 99 
13 13 
1£D £6 11 207 
1-20 10 22 128 
130 3 0 85668 
548 86 
3.12 B 2 S 
040 £3 371821 
152 38 313548 
326 7 3 22 

800 8 0 36 

£80 5 1 71316 
1 76 83 11 5 B 
0.40 1.7 25 738 
140 4 312 II 
1 33 4 1 181365 
0 20 3 7 t6 751 
0 10 1.4734 333 
0 80 1.7 32 623 
3.15 63 2 

0 86 2 4 174671 
1 34 6 0 15 92 
1.83 80 5 

080 3 4 73003 
£13 68 xlQO 


7% 

18% 

18% 


43 


38% <338% 38% 
87, 06% 0 % 

7% 7% 

18% 18% 

16% 18% 

24% 24% 24% 
35d34% 34% 
6 % 6 % 6 % 
30% 30 30% 

5% 04 7, 5 % 

40% 45% 40% 
6 % 8 % 6 % 
27% 27 

18% 18% 18% 
46% 46% 46% 
120 125 126 

43 

63% 03% 

_30% 38% 

17% 17% 17% 
41 40% 40% 
44% 44% 44% 
75% 75% 73% 
&SdG4% 54% 
21 % Cl 111 , 
27 Jj 27% 27% 
32% <03% 32% 
32 dJl% 31% 
5% 5% 

7% 7% 

47% d46< 

40% 49 : 

38% 3SL .. . 
2 % 22 % 22 % 
22 % 22 % 22 % 
18 17% 17% 
u46 46 46 


43% 

03% 

u38% 


27 -% 


+% 


-1% 

3 


A group packed 
full of ideas. 

The VLAG subsidiaries 
offer the complete range of 
packaging materials: from 
glass through to metal. 

VIAG 

,-iKTIENGESELLSCHAFT 
Georg-von:Boeselager-Str. 25 
D-5300 Bonn 1 
Telefax: (2 28) 552-2122 


37% 22% CPI Corp 
62 54% CSa 
22% 17% CIS Corp j 
33% 28% Cabte&Wlre £73 2 7 16 973 


6 % 
21 
00 % 
84 % 


% 

21 

81% 

85% 

22 % 


176% 132% CBS inc 1 00 0 6 25 136 158% 166% '67% -2% 

1% %CCX Inc 13 1% 1% 1% 

% %CF IncOtS 0'64£7 0 34 .J 
22% 17p CMS Energy 0.48 £3 61668 21% 

KM% 78%CNAFinl 8 116 81% 

92 79% CPC Ind £20 £6 16 467 65% 

£56 £5 11 191 23 22% 

182 2 6 77 975 58% 57% 577, 

0.75 3 6 25 3 20% 20% 20% 

. . 27 028% 

65 7 , *18% CaNetran 2R75R0 54 51 

43 3> V Cabo I Corp 1 04 £S 21 404 41 % 

1274 10% Cabot 05G 0 16 UlU? 12 11 % 

29% 19% CadnceDsgn 315184 20d19% 

40 30% Caesars Wl 121324 39% 38% 

2% 1 % Cal Rail E 020 7.6 10 9 2% 

4% 2% Called Inc 0 12 40 0 496 
28% 22% Callmot Ca 064 £S 31 148 



< % i, caitpn me u >. ,, >? 

43% JS% Camptieil 3 0 70 2 2 201364 36% 35% 36% +>, 

A % CamptH Rs 13 12 }J J] |j -i 

16% 11% Can Poe • 032 23 81956 14d13% 14 +% 

475410% Cap Cities 
63% N% Cap Hldg 
Jl% 24% Capsid 1.8 120 46 
35% 27% Capsid Mge 
% % Caieercom 

41% 37 Carlisle 

1 % % Caicico Pc 

20 % 18Caroina Ft 060 1 3 79 

54% 407 , CarOhu Pw 
50% 45% Carpenter 
2% 1 % Carter Hew 

137% 92% CartsrWsI 

23% 30% Cased* NC 140 84 12 7 21% 

52 V 41 % Caurrplllr QOQ IJ 123390 49% 
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W Be CKtm Prev. IBR YM. PI Sts Ctaas Prey. 

HlghLnStasfe OI». H ClOO* Mfft Low Quota Cloaa WghLnw Stock Oh. K G 100* Mob Low theta CM 

Continued from previous page . . 

23?a Ry^ s /g aw 25281760 2*4 23423 % -% *8% 4inwhn im ua m -tniii -4 

38 — x RW*ntJ Qfp 080 2545 BT 3*% 23% 24 +1* 1% iTtumiBM 0 49 £ 021 Ml 

30% Wl Tehnui Ftt tfO 38% *4 *4 +4 

_ • •=■•■’ - 4% 2% TanaybKt 0.20 67 a so 3% 3 3 

- 5 - 71 1 ■ STalteyPf L0QT7.4 2 5% 54 8% 

2lff%SAi*afc 1.73 a tb% rasui*- 80% Tambranda us 2239 306 -«i% 814 - 41 % -4 

".. 1 ^ 13*8 IITanxtem 83 878 124 13- 124 


High Low Slack 


Ch'o* 

TM. PI SI* Ooaa Pra*. 

Oh. x E 100a HK*i iwOawOoM 


sell »% UUC»1.77S 1.70 R 8 8 26 % 364 26% +% 
29 28% UtiliWp 1.60 6.0 12 351 284 2SH 26% +4 


18% 16% scon use* 028 1.810 IS 17 % 17% 17% -% ,3l « llTandsm S3 87* 12% 13 124 

2Bl t 24% SPS Taehno 1 .28 4.820 1» 28% Oh 2B% -4 3fJf **•**•« 080 ZT. 123122 39% 28% 23% -1%. 

1 iJSwuWttiS a 19 21.7 11933 % 3 %- 13 II % Twa Mm 0.89 7.0 . 17 12% 12% 12% 4.1* 

13 12% SaOm. R|| 14311.4 7 28 12% 0 % 12% -% 4 ** • 33T*eo Eaarg '1.72 4 6 M 198 38% 37% 38% 

»1% OSatottrt 0.13 1.6 8 64 3 % 9 % s t‘ ^Z -22% »% Woroni* 020 32 13 988 TB% 18% 1 B% -% 

18 »3% S*l*9 d sc q 7 13% 13% J3% -% ,1 i* U Tetocom CD 3 12 1% 1%- 1% 

M%:»4S*elyWn 034 1.4 2710 Z|:m% s»% W% ‘ 26% 18% Tntedyne OJM R8 GO MS 28% 27% 38 -% 

20% 15% Stlnav 34 313 16 % IB 16% +% ^ Sl^Tf U CwCA 1.44 4.4 82078 32% 32% 32% -% 

4 % 3% 3atewayW96 52 ' 3 % 3% 3% • - 80 Talma* ADR 71« 57% 68% 58% -% 

41% 29% SUmP** * OJO 6*41 8 37% 37 37% - +% Y* WTwnpiiini 0.98 1J 20 226. 94% 53% 54 -% 

344, 31% SuwLfiP 1.72 M12 6 31%d3l% 31% -4 « 21 TMBWEmMk 3.90 1R2 96 21% 21% 21% 

76% 68% Si Paul-ft Ira 3.9 7 240 39% 70% 70% -% 8 3* : B ? Taixtl Gtob x aa4'9.» 22 9% 9% *9% +% 

7 % 2% s*i*m Crp 0 40 5% 8% 6% -h TempOGmi 084 93 B37 9% 9 9 -% 

79% 80% SalHo Man 1.00 15 182260 84% 84% 84% -% , ®I a 31 '» TenitexsotoC 1*1 42 W41B03 38% 38% 38% -% 

14% 13% SotoBteii Sr U111J «2 atdlSY 13% .-% »% »% T^peo P» 2JDIQS IS 87 21 20% 21 

32% 27% Satomoolnc 0«4 « 71781 27% d27% 27% -% 20% 19% TandyM 27W73 18% 1S% 13% -% 

45% 42% SoflOgo GiE 288 08 12 354 43% 43 43% -fi 18 ^ ,a i TKt * °- 06 M * 180 J 7 ' ’•J* : 

3% 2% SaohEOi), 0.40128 26 120 . 3 % 3 3 % 0 *» *% Ta*oro Pal - 8 89 5% 4% S% ♦% 

P% IlMABki 016 20281404 8 % 8 8% 63% 60%T«taoo 320 SA 122815 57% 67 57W -% 

3B% 31 % Sanirfep*c 2,78 M10 33 «% 31% 31 % '-%' ^ S2T«*a»C 373 7.1 *100 52% 52% 62% 

14% 11% SantaFaSUi 212208' 12 11% 11% —U 22 18%Taras loO DID 1.0 B6 BO 20% 20%.. 20% +% 

57 49% San Lm 1 *) 1 ^ 171160 51 % 50% 51% ^ 30T«**fcw* U» 22 10 986 39% 32% 32% -% 

9% 1 % Gavtn 0 " 10 3% 2% 2 % -2 23%. W%-T«a* Pac. 0 40 1J 32*100 21% 21% 21%. 

3% % Savin 050 08071.1- 104 T% 1 % T%- -% 42 37%Texas LRU 3.04 51 192009 37% 037% 37% 

44% 38%Sc**C«p 188 5S11I01 39% -% 10 J« 9% T «« PI 1.10108 10 TO 1010% +% 

47 % 40% Scacon. X 2.72 SJ 121197 «% 40% 40% -% <% ■‘J.TaxS I 1 W 8 1.10142 4 317.7% 7% 7% 

B8 84% ScharmgPl 1J2 2^ 182332 90% 55% 88%'+% 39% 34% TeWTOO 1.12 3.1 TO 308 38% 38 38% -% 

54% 54U Sch-beroar 1J2D Z2 1TO44 ®% mV 55% -% 4 % Th»ck«ray 43*100 S% 5% 5% 

37 % 28% SctmMO 024 OjB 2Q227 34% 31% 32 -2% ?5 B% Thai Cap 110 9 8% 0 

9% B% SctnuUzar 3G X12 8% 8% • 8% '+% 18 % TD8l Fund “ 272121 ' 35 IT 16% 18% “% 

19% 15% SciemAUn 0.18 1.0VB 167 18% 18% ' 18% —% 47% 37% TharmoQec 19 513 38% 37% 38% +% 

9% 7%5counanx 010 1.113 SO 8% 8% 8% +% m l3%ThtoVol. 0J6 22 S 181 16% 18 16% +% 

44% 34% SeonPapar 080 20281483 41% 40% 40% l-% 85% 65%Sinaia* & B 224 28 21171 61% 81% 61% -% 

15 % 13%ScuMtNA*F 0.18 12- 47 16 14% 14% i-% 14% 11%Thomn Ind 040 2430 17 11% 11% 11% 

9 i 2^ W 38. 8% 8% 8%. -7% 19% .15% naoBon M U210S 9 *8 17% 17% 17% +% 

„f* !*!? 9 04 18% 016 18 -% 14% 11 % TUeiHtlar 11 419 12% «% 12 % 

.15^ i? 01 - 4 ”- IS 88 ... a 15 % W% 15%. 52%. 42 7JBWW 028 0824 *1661% 60 50% -1% 


I 48% 38% VF Carp 
H £WSU*tF 
33% 27% Valara En 
11 % 7% ValaraNGs* 
7 5%V*iW toe 
% 021 Valley Ira 
19% 12% Vhn Dorn 
7% 6% VanKanp H 
8% 7% VMOmqiMn 

.11% 10% WanKaapUfM 
7% 4%V*n»lntl 
42 34% Wlon Asa 
19 12% Veniy IS 
10% 12% Varlly Cp 
19% 14% Vssnur x 
87 83 VkG8PS.OO 

29% 16% Vtoftty Hit 
17% 9% Vtola Baa 
38% 28 VIvr* lac 

72% 99% vodaioiw 
4 2% VoluntHT 
29% 23% Von Co* 
34% 28% Vomeda 
40% 36Vutam Ms 


- V - 

108 2.4 16 832 
0 SI 
038 1.1 E8S 
26027.0 4 S8 
020 3.7 14 48 
0 10 
060 4.0 30 115 
0.S* 11.2 188 

02011J 127 

a BO 7J 61 
11 222 
OJB 09141858 
1 JO iao 90 
1 197 
1.16 &D 0 27 
5.00 7.7 zIDO 
15 253 
13 2 

23 453 
1091 
20 15 
17 447 
159 5J32 5 

1-20 3.1 261273 


9% 7% Scouran x 010 1.1 13 60 8% 8% 8% +% 17 % 13% Thtokol 0J6 22 5 181 16% 18 16% +% 

44% 34% SeoaPapar 080 2J0B14S3 41% 40% 40% l-% 85% 65%Sinaia* & B 2J4 OB 21 171 61% 61% 81% -% 

15 % 13% ScuddiNAiF 018 1J- .47 16 14% 14% i-% 14% 11%Thomn Ind 040 0430 17 11% 11% 11% 

2^ W 38. 8% 8% 8%. -7% 19% .15% naoBon M U210L5 9 *8 17% 17% 17% +% 

„f* !*!? 2™ 9 84 18% 818 18 -% 14% 11% Tidewater 11 4»Q 13% 12% 12% 

.11? Seaci. 4 ffl 5 1.48 .95 3 15% 15% 15% . 52% 42 TUbiny 028 0824 416 61% 10 50% — 1 % 

»’* iSuNHEn ^ ^ ’^3l' all? “ll “*1 «% TlniaWo8.75 438 9.0 101 48 48% 48% -% 

040 2JW 174 16% 16% 1% j07 ,' 00% TlmaWnat : UO 13101212100% «% 99% -I 

56% 44? featodlSr SM sS% US 2% II? 49HmaWfl11fl 197 7 6 134 52% 52% 52% +% 

47% 37 Seal* Road OOO 43 138285 48% '44% 48% + 1 % *’» **% UmaaMlT 108 3.15* 264 34% 34% 34% -% 

40% 29% See Pac 152 40 * 37 % 37 % - 1 % 27 % *3% Timken . 1.00 3322 171 27% 28% 25% -% 

12 % ISSeUfjoiSaJ 084 09 49 12 % Oil 12 % +% ■ 4 % 2%T«BnCrp. 12 SO 3% 3 3 

31% 24% Season* 1 030 1.127 379 28% 27% 27% -% Tl% 10% THan PI 100 93 2 W% WJ% 10% -% 

51 41 % Sequa A 080 1.4 37 815 41% 41% 41% ' +% 5 «% Todd 8hp 2 25 4% 4% 4% -% 


40% 29% See Pac 152 *0 51873 38 37% 37% - 1 % 27 ^ S3 % Timken 1.00 3J 22 171 27 % 28% 25% -% 

12% 12SeUfjm SeJ 084 09 49 12% <112 12 % +% . 4 % 2%TH8nCrp. 12 SO 3% 3 3 

31% 24% Season* 1 030 1.1 27 379 28% 27% 27% -% 11% 10% THan PI 100 93 2 W% 10% 10% -% 

51 41% Sequa A 080 1.4 37 815 41% 41% 41% ' S 4% Todd Shp 2 26 4% 4% 4% -% 

68 46% Serjua B 050 1.0 28 7 52% EZ 92% . 10% 8% TokMm Co 058 5J 2 10 9 0 9 

27% 23%Sen»k»Cal 058 2.0 10 419 27% 27% 27% -% 29% 27% T«a<*E2«1 081101 11 27% 27% 27% 

27% 228mtanv x 12B SA 10 111 23% 23 23% -% 1* 10% Ton Bra* ' G5 488 12% 11% 11% -% 

-l 7 ^ ft 2 0 8 881471-25% 25 -25% -* 4 82% 57% Tootola fil 02S 03 29 M2 75% 74% 75% +% 

15% 8% Shawmut M 130 8 8 - 8 703 14%’ 14% 14% -% 61% 6*ljTorehmart 180 23 II 281 57% 56 56% -% 

12i* “■* 1928 6 al * 9 % *5 -% 17% 14%Toto Cdrp 1 048 2317 73 16% 18% 16% -% 

Si S! 0 " TrtT 3JS ?-'W4BB 46% 46% 46% +% 30% 25% 7oaca Carp 030 23 11 458 27 % 27% 27% -% 

M% »% Stawrin Wl 044 U 18 487 27% 28% 27 28% 25% ToUISyst 038 1329 22 28% 28% 28% +% 

*1? S’? 007 * 24 177 24% 24% 24% -% S8% 31% Toy* B US 273803 32% 831% 32 -% 

14% 8%Showaoal 0.10 0834 213 13% 13% 13% -% 2% 1% TranrnM Cr 03215.0 6 82 2% 2% 2% 

24% 22 Siena Pac 1JW RO 13 84 23% 22%. 23. 3% 1 TWA 2JS: .2J912SL0 101 1% 1% T% +%, 


58% 45% Snell TrST 3J6 7.112 496 48% 48% 46% 
H% 23% Stmnwin W1 044 15 18 467 27% 26% 27 


111 231 57% 56 56>i 

117 73 18% 18% 10% 
! 11 458 27% 27% 27* 


14% 9%Shawboai 0.10 0804 213 13% 13% 13% -% 2% 1% Tramnal Or 03215.0 8 82 2% 2% 2% 

24% 22 Siena Pac 1J54 RO 13 64 23% 22%. 23. . 3% 1 TWA 205: .226000 101 1 % 1 % 1 % +% 

24% 19 % SignalApp 4 48 21 20 % 20% -% 28% 24%Tnramlac x 218 RB11 13 2S% 25% . 25% -% 

31% 21 % agnel Bnk 020 2.7 31 470 30 20% . 29% -% 43% 37% Tnamner x 200 4.8 47 418 41% 41% «1% +% 

29% 19% SdlconGr 30 6B1 20% »% 20% -% 39% 35% TramaUan 094 07 11 38 35% 35% 35% 

12 10 % Sbuter 1J» R9 21 28 11 % 11 11 % +% 20% llTranaco En 080 4 3 .1 9*7 12% 13 12 %-% 

12% +% % Tranaco Ex .35 % % % +i 

17% -% 6% 5% TranicM R 1 6 5% 5% 5% 

.4% 9 5% Transtech 26) 10 5% 8 8% +% 

8% -% 23% 19% Traveler* l.BO JJt 71067 20% 20 20% 

7% +% 14% 9% Tradagar 024 1.7 26 299 14 13% 13% -% 

73% -% 35% 33% TriContZJ 2J0 7.4 10 34 d33% 33% 

88% .+% 48% 40Tribune 0.98 2222 531 43% 43% 43% -% 

.36 -% 28% 25% TriCom 0.72 2.7 102 28% 28% 28% +% 

29% +% 31% 25% Trinity. 080 2-7 2B 38 29% 29% 29% +% 

37% -% -25% 19% Trinewfl .088 3.0 .31260 23% 22% 23 -% 

6% +% 48% 31% Triton En 010 03 47221B 32d30% 31% +% 

% 9% 4% Tocson El 0 80 7 8 % 8% -% 

30%. -% 10% 0% Tutbu Crp 020 2.136 34 9 % 9% +'« 

30 -% 8% 8% Turkish In 031 AS 30 6% 0% 6% +% 

13% -% .25% 17% Tutli Cent 042 13 9 91 19 1B% 18% -% 

44% -% 23% 17% Twin Dtxc 070 32 18 13 21% 21% 21% -% 

32% +% 36% 33% Tteo Labor, .038 19 17-228 .37 38% 38% -t 

19% 44%. 33% Tyco Toys 19 395 *3% 43% 43% -% 

. W -% 5 % 2% Tyler 89 81 5% 5% 5% -% 


4% 3% 3L Inds 011 29 3 3 4% 4% 
9% 8% Smimcora 020 2J 15 123 9% 8% 
’ 6% Smith Ind — 


__ 30 681 20 % 20% 20% -% 39% 35% TranaaUBn 034 OJ11 38 35% 

12 10% Stealer 1J» 89 21 26 11 % n 11 % +% 20% 11 Tranaco En 080 49.1 9*7 12% 

is%n%gta)#rx 016 1J IT 17 ia% 12% 12% +% % {J Tranaeo Ex .35 % 

18% 15J 2 SkySna 048 27 37 180 17% 17% 17% -% 8% 5% TranicM R 1 8 5% 

' .- - 3 3 4 % 4% . 4% 9 5% Transtech 28) 10 8% 


8% —% [ 23% 19% Traveler* l.BO 79 71057 
7% 4% 14% 9% Tradagar 024 1.7 28 299 


8% 6% Smith Intt 4*16*4 7% 7% 7% +% 14% 9% Tradagar 

88 73% SmMiKBEhm 1.49 2.0 16 56 73% d73 73% -% 35% 33% Tr(Cont2J 

80% 868mlBiKBEq 194 29 £04* 88% <K6% 68% .+% 48% *0Tribune 

43% 33% Smiths Fd 044 1 2 21 375 38% . 96 • . 38 -% 28% 25% TrtCont 

39 28% Smucker J 0 38 19 25 96 20% 29 29% +% 31% 25% Trinity. 

40 32%&napOnns 198 29 201102'37% 37% 37%' -% -25% 19% Trlnoea 

6% 5% Snyder 011 020 3.117 204 8% 5% 8% +% 48% 31 % Triton En 

li % SoWron D 0 11 % % % 9% 4% Tooson El 

38% 29% Son* Inc 2.00 8.0 (71040 30% £9% 30%. -% 10% 0% Tutbu Crp 


6% 5% Snyder 011 020 3.1 17 204 8% 5% 6% 

li % Solllnon D 0 11 % % % 

36% 29% Son* Inc 2.00 8.0 (71040 30% 30% 

38 28% Sony AW x 037 U 15 317 30% 29% 30 

15% 10% ScOiebys 090.4454 588 13% 13% 13% 

45% 43 Source Cap 3.60 89 11 44% 44% 44% 

38% 32% SouftCorSX 290 7.7 2 32% 32% 32% 

21% 19% SthJerslnd 1.44 79 15 27 20 19% 19% 

16 12 % Southdown 090 38 ’ 5 23 14 13% 14 

14% 13 SthNatCp 048 R310 49' 14 % '14% '14% 

3*% 30% Sotimn Co 220 7.0111811'31% 31% 31% 
46% 40% Smramioe 208 5.913 B7 42 41% 41% 

33% 29% SoullinNET 1.78 59 Q 80 29% <E9% 29% 

41% 32% SoulhWAhn 0.10 03 S 812 S 6 37% 37% 37% 

13% 10% SdUthWOas OTO'SJ 17 178 13% 13 13% 

33% 28% SouthWEngy 0.80 20 13 101 31 30% . 30% 


>Ubor 1 . 0.36 1917228 .37 38 % 38% 


5% 2% Tyter 
12% 12% Tyiar Cb 


150139% UAL Carp 
12% 9% uoc Un 


19 395 43% 43% 43% 

89 B1 5% 5% 5% -% 
198102 523 12% 12% 12% -% 


- u - 

11 7T2 142 
1.8017.1 11 242 10' 


% 141% 142% -1%| 
% 10% 10% -1* 


7912 78 30% 30% 30% -% IS il S US 

188 11% 11% 11% T*S 14 UJ8 Fin • 080 3.3 39 143 1RJ* J8 18 +1 

7W 8% 6% 6% -% ”S , 8URS 22 3 8% 8% 8% -% 

08 47 84 8% fi% 6% -% 40% 29% USFAO A1 4.10102 7 40% 40% *0% -% 

39 2« in 37% 88% 37% +% * »»8 C*p 0 * 1% 1% 1% 

2380 22% 22% 22% . +% ®V 38% U3T bid 1.19 4934 940 28% 27% 28% +% 

1912 90 aft 29%. -% «% 47%UaXCumPI 493 89 8 47% 47% 47% 

3 0 20 60 10 % 70% 10 % 1%Utoma» 1 126 2 % 2 % 2 % —% 

■ in? ?? jiS .«? -% » , 4344 Ji 8 5f ^1 


22% 21 Sprint 2380 Z% 22% 22% +% Si i5? ™ XT 

34% 27 S* Comm 092 19 12 90 29% 29% 29%. -% *7? [5? &,n ’ 

12% 9% SU Motor 092 3020 60 10% 70% 10% !? XS5*?* 

14 10% SftmdPfecUf 291129 11 % 11 % 11% -% * JW 

34% 23% Std Prod 048 1428 30 34% 33% 34 +% SHlSJ? 

26% 22Sundax 0.78 2912 27 28% 28% 26% +% 25-.rH"*™* 

41% 32 Stanhome 082 29 H 532 32% <J32 32% -1 ^ JJStJ? 

48% 40SnnlayWk 19* 2-7IB 255 45% *5% 46% “J 1 "J*SJ 4 L 

28% 24% starrm 068 2J25 K3 u=9 28% 29 +% 

11% 10% State MuB 092 14 16 10% 10% 10% +% 

20% 16% StCLFed-Bk 044 24 8 342 18% 18 18% -% "J 

9*4 5% SlerlgBorp 020 24 11 .5 8% 8% 8% '-’S 22 lilS» 

5% 4 % StortgChem 090 8918 75 4% 4 % *% -% 

25% 19% BtarigSwra 18 209 20% 20% 20% -% Hfe SSmS 

10% 6% StM* Fin 374 » 7% 7% 7% "*■ gfe g 

31 27% SHOSSIMbX 0-60 29 25 3 57% 27% 27% -% ..f 1 j 4 ? 

32% 24% Slone Co* 072 9.634 956 27% 27% . SS*% -% 25? 22S HlS 0 "?* 

2% SStonmldo* 5 81 2% 2% 2% -% 20% 16% IhlonT* 

10 a Storage Eg 092 R7 71 31 9% 9?- 0% ,?5 4 U JflJSL'?. 

78 39% Snraga Ta 242042 81 % 59% 81%' +% ”? IzJSSf!?® 

54% 43 Stratus 20 602 48 45 45% +% 2 J* 1 2‘2I l . c *2 

31 % 23% SirtdefUte 030 19192810 23 24% 2S +% “«2jS?£ 


- w - 

23% U%WMSIIHMt 26 491 21% 21% 21% 

33 29% WPL Koldin 198 59 12 02 31% 31% 31% 

26 16% Wabon Inc 211249 25% 25% 25% 

62 56% Wachovia 290 34 21 371 58% 58 58% 

31% 25% WackenhM 080 91 14 7 29% 29 29 

5% 3% WsJnoce 3 200 3% 3% 3% 

39% 34% Waloreaa 092 14 Z22228 38% 35% 38% 

27% 29% WallaceCS 05* 29 16 25 28% 26% 28% 

99% 50% WalMaft 091 04 378819 53% 52% 52% 

19% 7% WnmotComp 29 81 8 % 8 % 8 % 

79% 62% WimrLnb 20t 39 502108 63% 69% 63% 
34% 31% WashgtGSX. 214 6.8 13 49 39% 32 32% 

19% 16% WashglN* U» 04 13 26 17% 187| 17 

2*2182% WashgtPstS 4.20 1.8 23 SB 227 225% 226 

46% 37% WMto Man 0 44 19 237082 38% d37% 58 

12% 10% WsJktnsJn 048 A1 3 71 12 11% 11% 

8 % 4% VWuunan Ind 012 1.7 87 200 7 6 % 7 

as a 2 WMn Inc 6 32 5% S% 6 % 

23% 15% Wabb ID*) 020 IJ 21 290 21% 21 21 

36% 30% WUngsitan 195 89 29 20 31% 31% 31% 

6 % 3% Wairton St 064119 I 8 S% 5% 5% 

27% 25 W*S Mkts 088 2J 14 105 25% 95% 25% 

31% 22 % Wellman 013 04 19 284 28% 28% 28% 

72% 68 % MMhFBOS x 2.00 2.9TQeilM 88 % 69% 68 % 

73% 9% Wondys tot 034 90 331234 12% > 2 % 12% 

21% 1B% Waal Co 040 1924 « 20% 20% 20% 

37% 25% WeotPtP HH 21 u38% 38 38% 

18% 14% Weslcsl E 072 4912 49 14% M% 14% 

6 % 3 W**tn NAa 8 *08 3% d3 3 

4% 2 %WstOlg 1 170 3% 3% 3% 

22 14% Wxxmexx x 020 U 16 208 15% 15% 15% 

15% 13% WesDi Mng 036 2A 49 4 M% 14% 14% 

21% 17% WeslingtiE) 072 39 5*058 18% 18% 1 B% 
18% 13% Wun Vton* 17 3 14% 14 14 

17% 14W*«pac 1.05 78 8 172 14% dl3% 13% 

41% 33% Waatveco 1.10 3915 419 34% 34% 34% 

37% 28% Wayarliaaux 190 3.4882846 35% 34% 34% 
.38% aOWheeUx* 0.09 0226 236 31% 30% 31% 

47% 38Whirlpool 1.10 2.518 187 44% 44% 44% 

13% 10% White** 3 2 11% 11% 11% 

1 S% 12 % Whitman 024 1.7 18 819 14% 14% 14% 

14% 10% Whittaker 7 85 12% 12% 12% 

28% 23 Wear Inc l.a> 04 14 56 23% d23 23 

10% 7% WUcexRG 0.10 1.178 188 B% 8 % 9% 

40% 3«% wnuains 1 JS 43 16 228 35% 35% 35% 

9% 7% WDshlre 62 56 7 % 7% 7% 

6 % 4% Wlndmera 10 109 8 % 8 6 % 

44 % 36% Winn Dixie 190 39 17 456 40% 3S% 40% 

6 % 3% Winnebago 12 160 4% 4% 4% 

39% 36% WtocEnargy 198 59 131375 37% 36% 37% 

29% 28% WteePubSv 1.70 8 J 12 60 27% 27 27% 

49% 40WltCO Corp 194 40 14 277 47 45% 46% 

14 10Wolverine > 018 12 9 82 13% 13% 13% 

32% 26% WOohwrth 108 39 203108 30% 30% 30% 

13% 12 % World Wide 09* 65 18 13 12 % 13 

12 % 9% Workteorp 25 80 10 % 10% 10% 

BB% 88 % Wrtfltey 1.00 14 20 171 68 % 88 % 88 % 

18% 12% wyia Labor 028 1.8 16 118 15% 15% 16% 

20% 18% Wynn* I* 050 30 19 13 20% 20 20% 


038 19 38 512 37% 
012 0 8 18 8 23% 

0.40 0814 10 62% 
2.82 29 1* 819 97% 


28% 24% Starreu 068 2J2S _ B3 ua 28i 29 +% 50 !* «U*on Camp 198 39271108 6T% M St', -% 

11% 10% State Mud 092 84 « 10% 10% 10% +% SS 5^ n SH SU- 1 '°° 25x ■ 

20% 16% SkLFad9k 044 24 8 342 18% IS 18% -% ^ 2??! H n S , l5 0,p i m „„ 18 29 23 1 ^ *>% 23% -% 

9% 5% SlerlgBorp 020 24 II .5 8% 8% 8% -’S HU?, « _?? * * 

5% 4% StertoCham DJO 89 18 75 43. 4i. ik -% 48 U"£l l-l 8 •k 


24 II 5 9% 8% 8% “S UhEl Pt 890 89 3 W K 95 

8918 75 22 4% 22 -% «45% UhB 390 R» 7.7 8 45% 46% 45% 

21 gi2«£L«£. mss JZ J2. *J? :!■ 
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Price data supplied by Tistekura. _ 

Yearly highs and Iowa rone* the period from Jan 1. 
exdud to g the law* Sliding day. Where a split or Mack 
dtWdan d amounting to 25 petcam or more He* Dean paid, the 
year's Wgh-onty range and dividend era shown lor the new 
stock only. Unless otherwise noted, rates ol dhrldand are 
annual tfleburaemeras baaed on Dm MUM declaration. Salas 
Hguraa are unofficial 

B-dhrlXtond also xtrafa). b-annual rate * dividend plus stock 
Otvioend c-Hquloailng dhrldand. chFceiled. d-new yearly low. 
e-dMdend declared or paid In preceding 12 months. g-dlv+ 
Cend In Caned ten lunda. sub led to 15% non-re*d*nc* lax. 
Mhrldand declared alter splli-up or stock dividend. J-divktend 
paid thla year, omitted, deterred, or no action taken ol laiesi 
dvldand moating k-divtdend oeoMired or paW th>* year, an 
accumulattvo leaue with dMdemte In orroera. twww Issue In 
Die pa* 83 weeks. Tbs nigh-low range be<9ns with toe start of 
trading nA-next day dahvery. PTE price-oernfnas ratio. r-4M- 
dend declared or paid in precedtog 12 months, para stock, 
dividend, s-otock spHL Dividend* begin with data ol apUL 
sto-aoles. wMdand paid in stock In preceding 12 roonthe. 
eeUmaiod cash value on MWhrMond or ex-dUtributien date 
u-now yearly high, v-lradlng halted, vl-in bankruptcy or 
receivership or being reorganised under me Bankruptcy Act. 
or securities assumed by such companies, wd-dlstributed. 
wk-whon Issued. ww-*Uh warrants, x-ex-dhridend or ex-rights, 
xdlvos-iflstrlbutton, xi mw lthoua warrants. y-«x-dlvklend and 
nates to ML vM-vteW,zdMitet to hilf._ 
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27 371 H U U 

6 7 4% 4% 4% 

048 25 35 U13% 13 13% 

11 322 8 % 8 % 8 % 

042 10 Ifi 13% 13% 13% 

192 8 24 13 % 18% 13% 

007 92 1839 8 % 06% 6 % 

022 13 11 17% 17% 17% 

0 160 4 A /• 

11 414 1% .01% 1% 

090 O 16 34% ' 34% 34% 

390 26 3 70% 70% 70% 

005 11 IB 7% 7% 7% 

048 50 222 30 28 % 29% 

31 104 33% 33% 33% 

8 » 4% 4% 4% 

22 1220 98% 34% 36% 

7.08 133 u»% 9» 9% 

046 II 488 23022% 22% 

120 16 23 56% 96 56 

z 3 A 1 * £ 

8 111 5% 5% 6 % 

1 W & % % 

035 11 MO u 8 % S% S% 
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32% 32% 
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32% +% 

6% 

»% 
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-% 
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“% Let Rum 
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-% Lynch Cp 

i kgriM 
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Media A 
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Nw Una 
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21% heoa li* 

41 -% 

’yw ^ IMFotXtaA 
15% +% WffwxNB 


3 102 4 3% 3% -% 

2 T 3% 3% 3% -% 

198 10 5u32% 31% 32% 

41 3 15% 15% 15% 

14 94 4 % 4 % 4% -% 

1 7 1% 1% 1% 

040136 2 12% 12% 12% . 

032 56 702 3* 433 33% -% 

108 117 9% 9% 9% 

24 330 23 22% 23 +% 

0 40 26 8 8% 8% 8% 

0 12 2% 2% 2% -% 

0 3525 7% d6% 8% -1% 

4 254 1% 1% 1% +% 

99 74 id 1% 2 +% 

80 38 12% 12% 12% -% 

36 52 23 23 23 


12 1004 6 8% 5% —% IvMgen 32 13 15% 15% <5% ~% 

99 209 4% « 4 -% imgltoC 2 19 7? 7% 7% -% 

21 ill 14% 13% 13% -% Wanton 2 005 6% 8% 5% -% 

ORB 49 923 30% 30 M% -% 14 0$ 4% 4% 4% -% 

0.18 45 13 uto 9% 10 +% Wtototote 0*8 8 288 19 19 19 —% 

84 " 4% 44% 4% -% WflET I JO 14 47 13% W% 12% -% 

a 2X7 1 % 1 1 -% worth*! 10 91 21% 21% 21% 


41 25 3% 8% 6% -%l 


IB 70 13% 13% 13% +% 


GET YOUR FT BY HAND DELIVERY. 

If you work in the business centres of Baar. Basel. Berne, Biel, Fribourg and the coastal towns and villages of 
Lac Leman from Geneva to Villeneuve, Lausanne. Lugano. Luzern, Neuchaiel and the towns and villages 
around Zurichsee, St Gallen. Zug, Zurich or Winterthur, we’ll deliver your daily copy of the FT to your office 
at no enra cost. Cat! Peter Lancaster for details on Geneva (022) 7311604. 
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Dow comes off low 
on signs of recovery 


Wall Street 


US EQUITIES initially 
responded to the latest fall in 
the Nikkei average but came 
off an early low on signs of 
economic recovery, writes 
Karen Zagor in AVir York. 

At 12 30pm the Dow Jones 
Industrial Average was down 
10.51 at 3.224.96. after a morn¬ 
ing low of 3,215.34. Declining 
issues led those advancing by a 
ratio of 11 to 4. The more 
broadly-based Standard & 
Poor’s 500 was down 1.66 at 
402.03 at 11 am. while the Nas¬ 
daq composite index of over- 
the-counter stocks declined 
4.23 to 399.54 in late morning 
trading. 

Cn Tuesday, the Dow edged 
0213 higher to 3.235.47. Turn¬ 
over on the NYSE was S5.7ra 
shares at midday. 

The market opened on a 
weak note in sympathy with 
Japan, but started to recoup its 
losses after the release of the 
purchasing manager's report 
for March which showed the 
most rapid rate of growth in 
the US economy since last Sep¬ 
tember. 

The March index rose to 54.1 
per cent from 52.4 per cent in 
February. Any reading above 
50 per cent is seen as a sign of 
economic expansion. In addi¬ 
tion. the new orders index 
climbed to its highest level 
since June 1988. 

The employment component, 
however, had a dampening 
effect on the stock market 
ahead of tomorrow’s release of 


employment figures for March. 
Employment in the manufac¬ 
turing sector fell at a sharper 
rate last month than in Febru¬ 
ary, with the employment 
index dropping to 42.8 per cent 
from 44.5 per cent. 

Chemical Waste Manage¬ 
ment slid S’, to SIS 1 /* in active 
morning trading. The hazard¬ 
ous-waste subsidiary of Waste 
Management, the biggest US 
waste management company, 
yesterday disclosed that it is 
facing a criminal investigation 
for work it performed for the 
US army corps of engineers. 
Details of the government 
investigation came out in 
Chemical Waste Management's 
IQ-K filing with the Securities 
and Exchange Commission. 

Trading was less active in 
Waste Management’s shares, 
w'hich fell $*-* to $37 J -i. Brow¬ 
ning Ferris, the country’s sec¬ 
ond biggest waste management 
concern, eased SVi to $21%. 

Shares in W.R. Grace also 
saw heavy trading, tumbling 
S2% to $SS after the specialty 
chemicals company said its 
first quarter results would 
probably decline from the 36 
cents a share in the compara¬ 
ble period of 1991. 

The company, however, 
expects full year earnings to 
rise more than 10 per cent from 
the $2.50 earned in 1991. Grace 
attributed the first quarter ero¬ 
sion to timing and continuing 
weakness in the energy sector. 

Among active blue chip 
issues. Eastman Kodak slipped 
$% to $40%. IBM fell S 3 /m to 
$83 V* and Citicorp lost $% to 


Electricity flotation puts 
dampener on 1992 rally 

John Pitt reports on the growing number of shares 
traded on the already buoyant Malaysian market 


I nvestors making room in 
their Malaysian equity 
portfolios for shares in 
Tenaga NasionaL the electric¬ 
ity utility which is due to be 
privatised at the end of May. 
have put the brakes on the 
stock market's new year rally. 

The KLSE composite index 
climbed to a 1992 high of 619.06 
on February 20. driven by blue 
chips and some good corporate 
results, but has since drifted 
back to close at 588.37 yester¬ 
day. It is still above its 1992 
low of 546.63 reached on Janu¬ 
ary M. 

But. according to the FT-Ac- 
tuaries World Indices. Malaysia 
remains ahead of the average 
for the region, with a 6.2 per 
cent rise in local currency 
terms, compared with a gain of 
3.4 per cent for the Pacific 
Basin, excluding Japan. 

The flotation of Tenaga has 
attracted a lot of interest from 
local and foreign investors. Not 
only is it the country's largest 
privatisation to date, but it is 
also the first time that foreign¬ 
ers have been allowed to take 
part: of the 23 per cent the gov¬ 
ernment has offered for sale, 
some 10 percentage points of 
that has been set aside for non¬ 
locals. 

The privatisation is expected 
to raise Sl.3bn and, when 
listed, the utility will account 
for 11 per cent of total market 
capitalisation. 

Of the shares on offer, the 
bulk - some 625.05m - are 
restricted to local investors 
and will be offered at a fixed 


Indices rebased 



price of MS4.50 ($1.73). How¬ 
ever, results of the tender 
tranche of 60m shares, which 
closed on March 27. show that 
there were 178 applications at a 
price of MS6.55 to M$7.10 and 
that the issue was oversub¬ 
scribed 7.4 times. 

The source of the applicants 
has not been made public, but 
analysts believe that there was 
a strong Japanese presence. 

Tenaga’s May 30 listing high¬ 
lights the growing number of 
shares listed on the KLSE, so 
much so that the stock market 
authorities have tightened the 
rules to limit the rise. 

The number of listed compa¬ 
nies has grown since last year 
- there are now 334 companies 
with a total market capitalisa¬ 
tion of M$161.4bn. compared 
with 296 last July. Companies 
wanting a quotation have now 
to show a pre-tax profit record 
of not less than M$4m over a 


three to five-year period, 
against M$2m previously. 

Last week saw the debut of 
Proton, the car manufacturing 
joint venture between the 
Malaysian government and 
Mitsubishi, of Japan. Its shares 
have settled at a premium of 
some MSI .60 over the offer 
price of M$5, although some 
analysts feel the stock may 
drift down on disappointing 
vehicle sales figures. 

As for the Malaysian stock 
market as a whole, analysts 
say that an easing in interest 
rates would act as a catalyst 
for a fresh market rally. This 
appears unlikely, however, fol¬ 
lowing the central bank's 
annual statement on Monday, 
in which it reaffirmed its inten¬ 
tion to check inflation, which 
last year reached a 10 -year 
high of 4.4 per cent 

H opes in the latter part 
of 1991 that the bank's 
tight monetary policy 
had started to cool the econ¬ 
omy down have now faded. 
According to the most recent 
data. GDP in the 1991 final 
quarter accelerated to an ann¬ 
ualised 9.7 per cent from 7.9 
per cent in the first half of 
1991. and compared with 8.8 
per cent for the whole year. 

Analysts say the bank's 
recent interbank rate tighten¬ 
ing indicates a cut is still some 
way off. But they believe a 
drop in inflation to about 4 per 
cent could lead to cuts of 
between 1 and 1.5 per cent in 
the second half of the year. 


Paris falls back as Cresson clings on 


S16'A. 

Bristol-Myers Squibb recov¬ 
ered S*'a to S76V a after falling $2 
on Tuesday when several ana¬ 
lysts downgraded their ratings 
on the issue. The big pharma¬ 
ceutical company disappointed 
Wall Street by saying that its 
first quarter sales would be 
below expectations. 

Secondary stocks were also 
broadly lower yesterday morn¬ 
ing. High-technology stocks 
dominated Nasdaq morning 
trading, with Intel dropping 
SI V 3 to $53%, Microsoft holding 
steady at $118% and Apple 
Computer firming S% to $58%. 

Canada 

TORONTO stocks followed 
overseas markets lower at mid¬ 
day. The 300 composite index 
fell 21.82 to 3,390.32, with all 
sub-indices down apart from 
the oil and gas sector. Volume 
was moderate at 11.9m shares. 

Among most active stocks, 
Canadian Turbo rase 5 cents to 
C$3.75. while ranadian Pacific 
was unchanged at C$16V«. 
Sherrill Gordon fell C$'t to 
C$8 % and Gulf Resources rose 
C$% to C$7%. American Bar- 
rick rose CSV* to C$30. 


SOUTH AFRICA 

INDUSTRIALS dropped 60 or 
1.3 per cent to 4.425 following 
weak overseas stock markets. 
Continued strength in the 
financial rand added pressure. 
The overall index closed 31 
lower at 3,519, while the gold 
index firmed 7 to 1,125. 


TOKYO'S DROP and domestic 
uncertainty weighed on 
bourses yesterday, writes Our 
Markets Staff. 

PARIS fell in nervous trad¬ 
ing on fears that Mrs Edith 
Cresson might stay on as 
prime minister after all. How¬ 
ever. optimists still believed 
that sbe would be replaced by 
the finance minister. Mr Pierre 
Beregovoy, and expected an 
announcement today. The 
CAC-40 index fell to 1,919.87 
before recovering to dose 14.36 
lower at 1,928.07. Turnover was 
modest at FFr2.7bn, with Per¬ 
rier accounting for FFrSSSm. 

Paribas lost another FFr 12.10 
or 3 per cent to FFr382 as the 
bank gave details of its UK 
exposure to London analysts. 
The insurer AGF rose FFr8 to 
FFr508 in volume of 122,380 
shares which was virtually 
made up by two block trades. 

Sommer Alii be rt, the indus¬ 
trial and home equipment 
maker, added FFr46 or 3.4 per 
cent to FFr1,405 in spite of a 62 
per cent slide in 1991 profit. 
Analysts attributed the rise to 
speculative buying on hopes of 
a management change after 
criticism from leading share¬ 
holders. The stock is also 
viewed as a t uniround situa¬ 
tion. 

Bic, the razor and pen manu¬ 
facturer. jumped FFr34 or 44) 
per cent to FFr719 after report- 

ASIA PACIFIC 


ing better-than-expected 1991 
results._ 

FRANKFURT reversed Tues¬ 
day’s gains, as an absence of 
corporate news depressed sen¬ 
timent. A speech by Mr Hans 
Tietmeyer, the Bundesbank 
deputy president, tn which he 
restated the view that wage 
increases must be reined in, 
also weighed on the market 
The DAX index fell 10.65 to 
1,707.30, while the FAZ index, 
calculated at midsession, was 
0.91 weaker at 698.95. Turnover 
fell to DM4£bn from DMS-lbo. 

Lufthansa closed down 
DM5.20 or 3.6 per cent to 
DM145.10 on unconfirmed 
reports that the airline had suf¬ 
fered a DM400m loss in the 
first quarter. 

Allianz weakened DM36 to 
DM2.118 after the cartel office 
said that it had written to the 
insurer asking it to reduce its 
47 per cent holding in Dresdner 
Bank An Allianz official said 
that the group will give an ini¬ 
tial response today. Dresdner. 
put on 40 pfe to DM350.20. 

Deutsche Bank, which is 
expected to release good 1991 
earnings today, advanced 50 
pig to DM713.50. 

Among car makers BMW, 
which reported a 24 per cent 
increase in first quarter group 
sales, in line with forecasts, 
feU DM2.00 to DM57250. Volks¬ 
wagen slipped DM2.50 to 


FT-SE Eurotrack lOO - Apr 1 


Hourly changes 

Open io am 11 am 12 pm 1 pm 2 pm 3 pm doae 
1143.79 1144.70 1145.68 1143.58 1142.33 1141.99 1141.08 1141.13 


Day's High 1145.68 


Day's Low 1140.80 


Mar 31 
1149.80 


Mar 30 
1145.80 


Mar 27 
1140.84 


Mar 28 
1146-25 


Mar 25 
1144.53 


mb* inn pen am 
DM36L30. 

Sobering, which has been 
under pressure following an 
analysts meeting last week, 
weakened DM9.30 at DM80 2.20 . 

MILAN calmed down after 
Tuesday's rebound and dealers 
expected little change ahead of 
the general election at the 
weekend. The Comit index rose 
1.67 to 504.10 in turnover esti¬ 
mated at L85bn after Tuesday’s 
L90bn. 

Sip, the telephone company, 
ran into some profit-taking 
after Tuesday’s gains, falling 
Lll to L1.445 as volume 
remained heavy at 8J>m shares. 

Banwi N azlonale dell' Agri¬ 
culture tumbled on fears that 
the state-owned Credlto Itali¬ 
ans would sell its stake in the 
hank, following a report in a 
Rome newspaper quoting Mr 
Franco Nobili, the president of 
the state holding company, IRL 
BNA foil L315 or 6.1 per cent to 
L4,890. Credlto controls 8.5 per 
cent of BNA’s shares and 22.4 
per cent of Bonfiche Siele, the 


holding company that controls 
a further 48 per cent of BNA. 
BNA and related issues were 
temporarily suspended in early 
March because of a dispute 
a bout ownership. 

ZURICH, which rose moder¬ 
ately in early trade, weakened 
after the release of data sug¬ 
gesting that inflation was 
increasing. The SMI index fin¬ 
ished down 10.5 at 1.826.7. 

Swissair bearers closed up 
SFr7 at SFr745 after announc¬ 
ing group net profits of SFr83m 
and a resumption of dividend 
payments. 

The chemical sector, which 
has performed strongly this 
week, weakened on profit-tak¬ 
ing. Ciba-Geigy bearers and 
registered shares fell SFr20 and 
SFrlO to SFr3,470 and SFr3.480 
respectively. Roche bearers 
eased SFr60 to SFr4£90. 

AMSTERDAM lacked domes¬ 
tic news and investors 
appeared to turn their atten¬ 
tion towards companies with a 
US exposure. One analyst com¬ 


mented that the positive eco¬ 
nomic news coming out of 
America would benefit those 
stocks. 

Wessanen, which derives 40 
per cent of its operating earn¬ 
ings from America, gained 30 
cents to FI 91.80. Philips was 
aicn stronger, rising 40 cents to 
FI 36.80 and Royal Dutch 
advanced 50 cents to FI 141.70. 
The CBS Tendency Index fell 
0J2 to 124.55 in turnover of 
FI 516.5m. 

STOCKHOLM followed over¬ 
seas markets lower. The 
Afffirsvarlden general index 
closed at 994.7, down 5.2, in 
turnover of SKr399m after 
SKrffllm. 

- Volvo B fell SKr3 to 5Kr415 
on reports that its partner Ren¬ 
ault is in negotiations with 
Citroen. 

BRUSSELS’S Bel-20 Index 
ended 3.52 lower at 1,189.49. In 
retailers, Delhaize eased BFt20 
to BFr9,410 on profit-taking, 
while GIB reversed a three-day 
decline, climbing BFrl6 or LZ 
per cent to BFrl.348. 

MADRID eased with the 
focus mainly on bine chips. 
The general index dosed down 
2.19 to 253.28 in turnover of 
PtalO^bn. 

ISTANBUL declined ahead of 
a four-day holiday. The 75- 
share index fell 14.44 to 4,062.18 
in turnover of TL247£bn after 
TL39SL8bn. 


Nikkei drops 3.9 per cent despite rate cut 


Tokyo 


THE BANK of Japan’s 75 basis 
point-cut in the official dis¬ 
count rate to 3.75 per cent 
failed to alleviate the stock 
market’s bearishness, and the 
Nikkei average plunged 39 per 
cent to its lowest dose since 
January 1987, writes Emiko 
Terozano in Tokyo. 

The 225-issue average lost a 
net 764.16 at 18,581.79 after 
opening at the day’s high of 
19,325.47 and falling to the ses¬ 
sion’s low of 18,562.63. The 
Topix index of all first section 
stocks ended 58.65 weaker at 
1,359.67, dropping below 1.400 
for the first time since Novem¬ 
ber 1986. Id London trading, 
however, the ISE/Nikkei 50 
index was finally 0.44 np at 
1.070.44. 

Volume rase to 300m shares 
from 220m. Declines over¬ 
whelmed advances by 1,005 to 
35, with 47 issues unchanged. 
The June Nikkei futures fell by 
a dally limit of 600 points to 
18,980, while a total of 537 
stocks set new lows since the 
beginning of last year. 

Total capitalisation of all 
first section stocks, which 
peaked at Y590,9Q8bn in 
December 1989, fell below 
Y300,000bn for the first time 
since January 1987. 

The sharp falls were trig¬ 
gered by heavy selling by spec¬ 
ulators and short-term inves¬ 
tors. who had bought issues on 
margin. Speculative favourites 
plunged in panic selling as 
investors were forced to reduce 
holdings due to the declines in 
margin collateral values. Mine- 
bea, the day's most active 
issue, shed Y50 to Y414 and 
Kurabo Industries Y66 to Y415. 

Sentiment worsened as the 
market fell below the 19-year 
moving average of the Nikkei, 
at the 19,000 leveL “This means 
that investors who have 
bought shares during the past 
10 years are losing on their 
investments,” said Mr Masao 
Ariga, general manager of 
Daiwa Securities’ financial 
institutions sales division. 
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Most analysts refrained from 
forecasting the expected down¬ 
side support for the Nikkei 
average. Mr Jason James, 
strategist at James Capei, said 
share prices should bottom out 
between now and June. 

Mr Yasuo Ueki, general man¬ 
ager at Nikko Securities* 
equity division, said the 18,000 
level would be the next sup¬ 
port. “Institutional investors 
would not buy equities at such 
levels but they wouldn't sell 
either,” he added. 

The overall weakness of the 
market was represented by the 
foil in Nippon Telegraph and 
Telephone, which lost Y21.000 
to a new all-time low of 
Y615.000. However, some ana¬ 
lysts pointed out that the 


major cause of the market’s 
drop was the plunge in specu¬ 
lative issues. Blue chips 
remained above their mid- 
March lows on smafl-foC turn- 
gain hunting. Hitachi was 
down Y15 to Y770 and Sony 
Y50 to Y4.000. 

In Osaka, the OSE average 
closed 969.29 lower at 30.09L62 
in volume of 32m shares. 

Roundup 

THE weakness of Tokyo drove 
other markets in the Pacific 
Basin down. 

HONG KONG staged a par¬ 
tial recovery after falling - more 
than 60 points in the morning 
session on rumours that China 
was to announce rhangps in its 


party leadership. The Hang 
Seng index finished 28.35 off at 
4^0936. Turnover increased to 
HK$2.14bn from HK$L94bn. 

Cheung Kong appreciated 10 
cents to HK$21.20 but HSBC 
Holdings declined HKS1.00 to 
HKS38.7S. New World ended 10 
cents firmer at HE$14.90 alter 
reporting strong earnings 
growth. 

SINGAPORE moved down to 
its lowest level since last Octo¬ 
ber. The Straits Times Indus¬ 
trial index slipped 20.20 to 
L394.06 in turnover of S$90m, 
against S$67.7m. 

SEOUL dosed below the 600 
level on profit-taking. The com¬ 
posite index receded 7.32 to 
599.00 amid turnover of 
Won329.7bn, after Won388.7bn. 
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The government’s announce¬ 
ment of an investment package 
for the manufacturing sector 
failed to lift sentiment 
MANILA rose in dull trade. 
The composite index put on 
6B7 to 1,099-81. Philippine Long 
Distance Telephone, which 
advanced overnight in the US, 
was up 10 pesos at 820 pesos. 

BANGKOK ended on a mixed 
note as investors awaited news 
of the formation of a new gov¬ 
ernment The SET index was a 
slight 030 up at 822.42 in turn¬ 
over of Bt4.99bn. 

AUSTRALIA, which had 
gained ground is the morning 
session, fell after Tokyo 
opened. The All Ordinaries 
index lost 8.6 on balance at 
1.574D after A$288m turnover. 
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